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Highlights of this Issue 


As 5% Increase Is Granted Them, Southern Roads Ask Total of 15% 


In authorizing rail rate boost of 5 per cent in 
south, I.C.C. indicates it does not regard this 
as ‘emergency’ increase, but southern carriers 
file new petition in which they assert need for 
total increase of 15 per cent. Forwarders ob- 
tain no increase, sought in motion filed in Ex 
Parte 206, as Commission holds that record as to 


their revenue needs is inadequate. Railroad of- 
ficials, in verified statements in support of 
plea for total increase of 22 per cent in east 
and west, voice confidence that such rate boost 
will yield substantial additional revenue, de- 
spite diversions of traffic. Some shippers sup- 
port, others oppose 22 per cent request. 


Pages 18, 23, 27 and 71 


Senate Group Acts Favorably on Mitchell, Walrath Nominations 


Interstate and foreign commerce unit votes 
unanimously to report favorably nominations of 
two commissioners for reappointment to I.C.C., 


after hearing in which committee members say 
more speed in handling cases would eliminate 
most of complaints against Commission. 


Pages 18 and 81 


Private Truck Council Decides to Oppose Transport Census Plan 


Rejection of proposal, disclosed in President’s 
budget message, to spend $322,000 for census of 
transportation is urged in resolution adopted 
at annual meeting of Private Truck Council of 
America, in St. Louis. Adherence to ‘primary 


business test’ in defining private carriage is 
advocated. Views of spokesmen for railroads and 
motor common carriers heard. Truck-leasing 
practices discussed. H. O. Mathews, of Chicago, 
president, and other officers are reelected. 


Page 29 


issues in ‘Hot Cargo’ Case Are Placed Before I.C.C., in Briefs 


Contentions of Galveston Truck Line Corp., in 
complaint against 15 motor carriers alleging 
refusal by them, because of clause in contracts 
with labor union, to accept freight tendered to 


them by Galveston, are supported by Associated 
Industries of Oklahoma. Teamsters’ union, in 
brief in opposition to complaint, contends that 
Commission lacks jurisdiction. 


Page 69 


Congressional Concern Over Regulatory Agencies’ Status Shown 


House select committee on small business, in 
final report on its work in Eighty-fourth Con- 
gress, recommends that regulatory bodies be in- 
dependent of Executive Branch of government. 
I.C.C. members, asked in Senate hearing to ex- 
press their views on status of their agency, 
aver that Commission is ‘arm of Congress’ and 
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does not consult Justice Department on anti- 
trust matters in I.C.C. cases. Chairman and 
staff of House anti-trust subcommittee advo- 
cate legislation to halt ‘trend’ of federal 
courts to adopt ‘doctrine’ that independent 
agencies have ‘primary jurisdiction,’ when anti- 
trust cases are appealed to courts. 
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Flying high to keep inventories down 


Emery is the answer A customer of ours makes airplanes. Often, during production, im- 
proved equipment is developed. Then, he has to replace old designs 
to an old problem : with the new, leaving him with a stock-pile of obsolete parts. He 
turned to Emery to cut down this costly inventory. Emery delivers 
so fast and dependably, he can now keep component parts to a mini- 
mum, replacing them with improved designs, whenever available, 

without interrupting production. 
Only Emery can do this kind of job... for you too. Write or 

call today for all the facts. 


obsolete inventories 






“Air Freight Makes Better Business” 


/ EMERY AIR FREIGHT CORPORATION 


General Offices: 801 Second Avenue, New York 17 


Offices and agents in all major cities and towns in the United States, also serving Alaska and Canada. 
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Plot president, R. Y. Sharpe, talks with Governor Luther H. Also attending the January open house in Winston-Salem were 
Hodges of North Carolina (center) and John Watlington, pres- more than 100 Company officials, traffic representatives, 
ident of Wachovia Bank and Trust Company (right) at open district managers and terminal managers from 30 Pilot offices 
house celebrating Pilot’s 15th anniversary and the dedication and terminals located in the Eastern Seaboard states between 


its new home office building. Georgia and Canada. 






FTEEN YEAR INCREASE IN 
REIGHT CARRIED 


FIFTEEN YEAR INCREASE IN 
NUMBER OF EMPLOYEES 


FIFTEEN YEAR INCREASE IN 
PIECES OF ROLLING 
EQUIPMENT 










1956 was another record year for Pilot, with No more than 20 people worked for Pilot In 1941 twenty trucks made up the entire 
almost 800 million pounds of freight car- in 1941. In 1956 this figure soared past Pilot fleet. Now over 700 pieces of modern 
ried as compared with less than 50 million 1,000, with a yearly payroll reaching almost rolling equipment are in operation through- 
pounds in 1941. 5 million dollars. out the Pilot system. 


PROGRESS 





| Current terminal expansion and modernization program in- 
cludes this new 40-door terminal to serve the greater New 
York area. Located in Moonachie, N. J., completion is expected 
in Spring of ’57. 


1956. The building is completely air conditioned and adjoins 
the enlarged Winston-Salem terminal and maintenance garage. 
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Question: Do the same through freight trains 
operate all the way between St. Louis, Mo. 
and Floydada, Texas? 


Answer: Yes. No. 32 from Floydada at 6:00 AM 
one morning operates all the way to St. Louis 
for arrival the next day at 5:30 PM. The 
same is true as to No. 437 from St. Louis at 
10:30 PM one evening for arrival in Floydada 
at 4:30 AM the second morning. 
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Just remember there’s the QA&P 
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fast relief. 


Frisco — QA&P — Santa Fe (Westbound) 
Santa Fe — QA&P— Frisco (Eastbound) 
To or From Arizona — California 
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and Midwestern points . . . Icing at Quanah, Texas 


Your patronage is constantly so- 
licited and always appreciated. 


BETWEEN EAST AND WEST QA&P !S BEST! 
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EDITORIAL 


Regulatory Agencies, Anti-Trust Laws, and Courts 


YOCUMENT which to all appearances is designed to 
A chide the federal courts (including the Supreme Court 
of the United States) for alleged ‘‘buck-passing” or laziness 
in an‘i-trust cases, but which actually amounts to a vote of 
conficence in the courts and an expression of distrust toward 
the fcleral regulatory agencies, has been published as a ‘‘staff 
report to the House judiciary committee’s anti-trust sub- 
committee. As noted elsewhere in this issue, the report, en- 
titled “Judicial Doctrine of Primary Jurisdiction as Applied 
to Anti-Trust Suits,” was prepared by the subcommittee’s 
staff at the request of Representative Celler, of New York, 
chairman of the subcommittee and of the full committee. 


It should amaze no one that the tone of the report har- 
monizes with views stated on a number of occasions by Mr. 
Celler, on the subject of anti-trust law enforcement, in the 
course of his 35 years as a member of the House. He has 
suggested, repeatedly, that the regulatory bodies in Wash- 
ington—including the Interstate Commerce Commission—are 
more concerned about the welfare of the industries they regu- 
late than they are about the public interest, and that they are 
inclined to countenance stifling of competition by “big busi- 
ness’ combines or, as Mr. Celler calls them, ‘‘oligopolies.” 


After having opposed, unsuccessfully, the Reed-Bulwinkle 
act, now section 5a of the interstate commerce act, in 1948, 
Mr. Celler indicated unhappiness over the giving of the 
power to the Commission, by that law, to grant anti-trust 
immunity to carrier associations by approving such agree- 
ments filed with it by the associations as in its opinion comply 
with the requirements of section 5a. In hearings held by his 
committee’s subcommittee on monopoly power, late in 1949, 
he gave sympathetic ear to witnesses who argued for repeal of 
the so-called Bulwinkle act. Shippers, carriers, and regulatory 
agency spokesmen who could foresee that chaotic conditions 
would arise in transportation unless rate-making associations 
could be allowed to operate without fear of prosecution, but 
with safeguards to protect the public interest, made a sufhi- 
ciently strong case for the Reed-Bulwinkle bill to persuade 
Congress to override the President's veto. 


[' Mr. Celler had had his way, rate-making machinery 
would have been forced to operate—if at all—in an 
atmosphere of constant turmoil and uncertainty. He has re- 
tused—and, apparently, still refuses—to recognize that Con- 
gress has directed the Commission, not only to “promote safe, 
adequate, economical and efficient service and foster sound 
economic conditions in transportation and among the several 
carriers,” but also “to encourage the establishment and main- 
tenance of reasonable charges for transportation services, 
without unjust discriminations, undue preferences or ad- 
Vintages, or unfair or destructive practices . . .” 


In a letter transmitting the “‘staff report’’ to the other 
members of the anti-trust subcommittee Chairman Celler says 
that there is “‘a trend on the part of the federal courts of de- 
clining to decide anti-trust suits against members of regulated 


industries and of referring such cases to the regulatory agen- 
cies for preliminary decision . . . pursuant to a judicial doctrine 
called primary jurisdiction . . .”’ The staff report contains 
discussion and some citations to support that assertion by the 
committee chairman. To us, the contents of the report indicate 
that in most cases the Supreme Court and other federal courts 
have taken the position that the regulatory agencies are not 
only competent, but are signally well qualified, to decide the 
issues presented—a position contrary to that taken by the 
subcommittee staff and its “boss,’’ Chairman Celler. 


M* CELLER and the subcommittee staff appear zealous 
for lifting of restraints on competition. How free 
should competition be? We fear that, to answer that one 
intelligently, we need more knowledge and wisdom than we 
can ever hope to acquire. What's the use of regulation of 
carriers? To that, we find a good answer in the following 
excerpt from the initial decision by Examiner Herbert K. 
Bryan, of the Civil Aeronautics Board, in the board’s Air 
Freight Rate Case, Docket No. 1705-6 (T.W., Jan. 19, p. 69). 


‘The only basic reason for the regulation of utilities is to 
insure a necessary service to meet the demands of users at fair 
and reasonable rates without favoring any individual or local- 
ity. Utilities normally require large investments in fixed 
assets to provide their services. So long as service is required 
to be provided on an economic basis, there will mele be 
investors willing to risk capital to finance utility ventures. 
Without some assurance that a financially stronger company 
will not be permitted to sell service below costs and thus ad 
the weaker company out of business, the inducement to in- 
vestors to venture into new utilities will be impaired.” 

Thus, it’s the role of the regulatory agency, rather than 
that of the Justice Department and the courts, to strive for 
attainment of a healthy competitive climate in the indusry it 
regulates, through performance of the function of preventing 
financially stronger companies from forcing weaker com- 
panies out of business. 


Mr. Celler’s subcommittee staff says in its report that “‘to 
require the Department of Justice to play a subordinate role 
before the regulatory boards unduly prejudices anti-trust en- 
forcement.” Well, if the regulatory agencies have proved 
themselves incompetent to handle the important job outlined 
by Examiner Bryan with respect to competition, let's have a 
bill of particulars and let's have a “house-cleaning.” But we 
don’t think there’s any occasion for abolishing the I.C.C., for 
example, or for requiring it to become subservient to the 
Department of Justice. 

Commissioner Walrath, in a Senate interstate and foreign 
commerce committee hearing, February 6, on his nomination 
for reappointment as an I.C.C. member, was asked whether 
the Commission consulted the Department of Justice. His 
brief, quietly-spoken reply packed a wallop. Said he: 

‘No, we don’t consult the Justice Department. The Com- 
mission is an arm of Congress.” 
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Tariff Interpretation— 


Motor Carriers— 
Application of Intermediate Rule 


Question—Ohio 


' 

We have been hauling shipments from 
points in Ohio to South Beloit, Ill., under 
rates published in Motor Carriers Tariff 
Bureau tariff No. 36-B, MF-I.C.C. No. 
79. 

South Beloit is not named in the 
tariff. We have been using the inter- 
mediate rule and the rate to Beloit, 
Wis. A mileage scale is provided in 
the above named tariff, restricted to use 
only when point-to-point rates are not 
shown and intermediate rates are not 
possible. 

The shipper insists on the use of 
the mileage scale, on the basis that 
we do not have operating rights to 
Wisconsin. It is our contention that since 
this is an agency tariff which provides 
an intermediate rule (without prohibi- 
tion as to rights versus rates) the South 
Beloit, Ill., rate is established by a 
basing point which, in no way, reflects 
on carrier rights. 

We would appreciate your comments. 


Answer 


It is not, in our opinion, necessary 
that you have operating rights to serve 
Wisconsin points, in order that you may 
apply the Beloit, Wis., rate to South 
Beloit, Il. 

An intermediate provision, such as 
that published in item 145 of tariff No. 
36-B, establishes specific rates, just as 
positively, plainly and legally, to un- 
named intermediate points, as if such 
points were specifically named. See, 
in this respect, the reports of the Com- 
mission in Miller & Lux v. Southern 
Pac. Co., 102 I.C.C. 137; Fruen Grain Co. 
v. LaCrosse & S. E. Ry., 132 I.C.C. 747; 
Evansville Chamber of Commerce v. 
Atchison, T. & S. F. Ry., 182 I.C.C. 708; 
Lustberg Nast & Co. v. New York & 
N. H. & H. R. R., 229 I.C.C. 684; Butler 
Bros. v. Baltimore & O. R.R., 231 I.C.C. 
618; Firestone Tire & Rubber Co. of 
Calif. v. Southern Pac. Co., 243 I.C.C. 
157; and Schenley Industries, Inc. v. 
Akron, C. & Y. R. R., 277 I.C.C. 699. 

In the Miller & Lux case, the Com- 
mission, in ruling on a similar question, 
said: 

“The fact that the commodity item 
did not name Galt ‘specifically’ as a 
point of origin does not mean that there 
was no ‘specific’ commodity rate in effect. 
The provision for application from in- 
termediate points of origin established 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscriber :. 


In this column will be published answers to questions relating to traffic, of general reader interes’. A 
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the rates of $62.50 per car to Los B:nogs 
and $75.50 per car to Oxalis just as posi- 
tively, plainly, and legally from Galt, 
the unnamed point, as from Sacramento, 
the named farther distant point, and 
these rates were established as specific 
commodity rates. In other words, these 
were specific commodity rates, appli- 
cable from Galt, notwithstanding the fact 
that Galt was not specifically named in 
the item. Rule 6 of tariff circular 18-A 
provides that commodity rates must be 
specific, and that they must not be ap- 
plied to analogous commodities. If a 
tariff should be filed naming commodity 
rates on ‘grain products,’ for example, 
we could require the carriers to correct 
it by specifying a full list of the articles 
to be included within that designation. 
A commodity rate on a specific article 
of transportation, stated definitely as so 
many cents per 100 pounds, is a specific 
commodity rate, notwithstanding the 
fact that the same rate is not repeated 
in the tariff in connection with each 
point of origin and each point of desti- 
nation from and to which the rate is 
made to apply. There are several meth- 
ods of indicating the points from and to 
which specific commodity rates apply.” 




























Tariff Interpretation— 


Specific v. General 
Commodity Description 











Question—Indiana 






We would appreciate your interpre- 
tation as to the proper volume rating to 
apply on a truckload movement from 
Detroit, Mich., to Louisville, Ky., de- 
scribed on the bill of lading as auto 
spring assemblies, seat or seat back, us- 
ing as authority item 7200 of National 
Motor Freight Classification No. 13 and 
rated at 1% x 1, with a minimum of 
8,700 pounds. 


This movement was on a collect basis 
and the consignee states that item 
87250 of National Motor Freight Classi- 
fication No. 13 covers spring assemblies, 
cushion, mattress inner filler or seat: 
coiled or spiral wire springs: framed, 
with or without woven wire fabric tops. 
The consignee states that the merchan- 
dise in this shipment was made of this 
type wire and claims that he is entitled 
to the cheapest rate, which is item 
87250, with a volume or truckload rat- 
ing of column F at the 16,000-pound 
minimum. 

The consignee has declined payment 
of the charges assessed on the basis of 
the rating in item 7200, which applies on 
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RECORD 
SYSTEM 


BETTER SERVICE to. You 


From Your ANSWER MAN eee 


Records and reports, while vital to good business, are often a 
handicap to good job performance... 
... that’s why Rio Grande has swept the paper work from the 
desk of your Answer Man. A new, IBM Record System frees him 
from time-consuming preparation of reports ... permits him to TRAFFIC OFFICES 
devote full time to his job of. assisting you with all your trans- IN 35 CITIES 
portation problems. Too, this mechanized system means faster 
answers for shippers and receivers on all Rio Grande shipments. 
Your Answer Man, the Rio Grande representative in your 
area, is anxious to serve you. Call or visit him, he’ll be happy 
to tell you how this, and many other phases of Rio Grande’s con- 
tinuous improvement campaign, mean better service for you. 


R. K. BRADFORD, Vice President-Traffic 


fOr Rio Grande Bldg., Denver, Colorado 
-Rio-Grande 


2 ae TR em, & 


DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 






















STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 
courteous attention. 


ACADEMY OF 
ADVANCED 
TRAFFIC 


New York—Philadelphia 


Academy of Advanced Traffic 
63 Vesey Street 
New York 7, N.Y. 


(Philadelphia area residents may address in- 
quiries to the Academy of Advanced Traffic, 
Market St. Natl. Bank Bldg., Market & Juniper 
Sts., Philadelphia 7) 


Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


Name 








Address 
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automobile parts or accessories: spr 
assemblies, seat or seat back or spr 
assemblies and seat or seat back frames 
combined. 

We contend that, since there is ag 
specific item covering this moven.ent, 
as described on the bill of lading, the 
charges must be assessed as per ‘tem 
7200. 


Can the consignee legally change the 
description, in order to benefit by a 
cheaper rate? 


Answer 


In its report in Southern Califcrnig 
Minerals Co. v. Union Pac. R. Co.. 256 
I.C.C. 1, the Commission said: 


“Complainants contend that the com- 
modity shipped is comprehended within 
both commodity descriptions, ne ther 
item being more descriptive than the 
other and that they are entitled to which- 
ever rate resulted in lower charges. 


“The shipments were described in the 
invoices as talc. Therefore, it is apparent 
from a commercial standpoint that com- 
plainants recognize that the commodity 
shipped was talc. The crude talc from 
which the shipments originated was 
mined in San Bernardino County, Calif, 
and was ground into fine powder at com- 
plainants’ mill at Los Angeles. Inter- 
vener’s shipments were billed as ‘ground 
talc,’ and the higher rates were applied. 
Although complainants’ shipments were 
billed as ground stone, it is clear that the 
commodity shipped was ground talc, and 
the only question to be decided is whether 
from a tariff standpoint the rate pub- 
lished in connection with the generic 
description covering ground stone or the 
higher rate provided in the separate item 
on ground tale was applicable. It is well 
settled that, in instances where, as here, 
a commodity is embraced within two 
separate commodity descriptions, one 
general in scope and the other specific, 
published in the same tariff, that the 
specific description takes precedence over 
the general description. In the instant 
proceeding the specific rates applicable 
on “Tale or Soapstone, crude, ground or 
unground,’ definitely took precedence 
over the rate on stone, crushed or ground. 
Complainants’ shipments were under- 
charged.” 


See, also, to the same effect, Lock- 
port Fittings Co., Inc. v. Akron, C. & Y. 
Ry., 241 I.C.C. 653; Celluloid Corp. Vv. 
Lehigh Valley R. R., 216 I.C.C. 533; 
Gideon-Anderson Lbr. Co. v. St. Louis- 
S. W. Ry., 88 F. 2d 232; United States v. 
Gulf Refining Co., 268 U. S. 542, 45 S. Ct. 
597 (affirming 284 F. 90); and Perfection 
Stove Co. v. Pennsylvania R. Co., 288 
I.C.C. 237. 


It is well established that, in con- 
struing a freight tariff, the entire tariff 
must be scrutinized and the pertinent 
provisions given due effect, in order that 
general and specific provisions in ap- 
parent contradiction may exist together, 
the specific provision qualifying and sup- 
plying exceptions to those of the gen- 
eral application. See, in this respect, 
Westinghouse Electric Supply Co. V. 
Alton & S. R. R., 266 I.C.C. 367; Aeolian 
American Corp. v. Central R. R. of N. J. 
223 I.C.C. 606; Biggio, Inc. v. Atlantic 
C. L. R. R., 203 I1.C.C. 287; and Bower- 
sock Mills & Power Co. v. Atchison, 
T. & S. F. Ry. 203 I.C.C. 543. 

Under the principle applied in the 
above cited cases, the specific description 
applies to the exclusion of the general 
description, Therefore, the description 
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jn item 7200 will apply to shipments of 
automobile seat or seat back spring as- 
semblies, as it is more specific than the 
desc iption in item 87250. 


Tar: ‘t Interpretation— 


uckload Minimum Charae 


Que tion—Missouri 


In your answer to Michigan, under 
the © 00ve caption, on page 8 of the De- 
cem! r 8, 1956, issue of TRAFFIC WoRLD, 
you ave, apparently, overlooked a very 
impe tant provision. 

In setting forth the provisions of the 
mix truckload rule, as published in 
item <5 series of tariff No. 26, you omit- 
ted 1e phrase “subject to item 130,” 
whic appears in paragraph 1 of the 
rule. Since item 130 series limits the ap- 


plica'ion of the truckload or volume | 


rate: to apply subject to the truckload 
mini 
be ! 
No. 


application of rates under tariff 
without the application of the 
truck.cad minimum charge where truck- 
load or volume ratings are used. 

In 1nswer to the question, we believe 
the « 
the | 
the 


T.L. rates against the portion of 
hipment subject to the rates in 
tariff No. 26. If these rates, together 
with the rates taken from tariff No. 25, 
would produce lower charges than the 
minimum truckload charge, they would 
apply. We do not feel that you can 
superimpose the rule of tariff No. 25 on 
rates in tariff No. 26 without observing 
all provisions of tariff No. 26. The min- 
imum truckload charge in effect modi- 
fies the minimum weight rule in tariff 
No, 26 


Answer 


In view of the above comments, we 
have revised our original answer, as fol- 
lows: 


Since you have referred, throughout | 
your question, to a truckload shipment, | 


and infer that approximately 25 per 
cent of the weight is rated under the 
provisions of tariff No. 26, we assume 
that you made a mixed truckload ship- 
ment under the provisions of item 40 of 
tariff No. 25 which provides that: 

“(1) . .. when a number of different 
articles . . . are shipped at one time by 
one consignor to one consignee at one 
destination, on one bill of lading as a 
mixed volume or mixed truckload ship- 
ment, charges on the entire shipment 
will be assessed on the basis of the 
Straight volume or truckload rate. . 
applicable to each article in the mixture 
and at the actual or authorized esti- 
mated weight of each article in the mix- 
ture. . . . except as provided in Rules 
11 or 28 of NMFC. 


“(a) The applicable minimum weight | 


on such mixed shipments shall be the 
highest attaching to any article con- 
tained therein. 

“(b) Any deficit 
weight shall be charged for on basis of 
the lowest rate (not mixed volume or 
truckload rate) applicable to any article 
in the mixture. 

2) Subject to paragraph (1), when 
the aggregate charge upon the entire 


shipment is less on basis of the volume | 


: truckload rate and volume or truck- 
load minimum weight . . . for one or 


more of the articles and on the basis of | 


less than volume or truckload rate or 
ates . . . on the actual or authorized 


weight of the other article or articles, 
the shipment will be charged accord- 
ingly.” 

Item 35 of tariff No. 26 provides that: 

“(1) . .. when a number of different 
articles . . . are shipped at one time by 
one consignor to one consignee at one 
destination, on one bill of lading as a 
mixed volume or mixed truckload ship- 
ment, charges on the entire shipment 
will be assessed on the basis of the 
straight volume or truckload rate . 
applicable to each article in the mixture 
and at the actual or authorized esti- 
mated weight of each article in the mix- 
ture, subject to item 130, except as pro- 
vided in Rules 11 or 28 of NMFC. 

“(a) The applicable minimum weight 
on such mixed shipments shall be the 





um charge in all cases, there can | 


ly alternative would be to apply | 


in the minimum | 
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highest attaching to any article contained 
therein. 

“(b) Any deficit in the minimum weight 
shall be charged for on basis of the 
lowest rate (not mixed volume or truck- 
load rate) applicable to any article in the 
mixture. 

“(2) Subject to paragraph (1), when 
the aggregate charge for the entire ship- 
ment is less on basis of the volume or 
truckload rate and volume or truckload 
minimum weight ... for one or more 
of the articles and on the basis of less- 
than-truckload rate or rates ...on the 
actual or authorized weight of the other 
article or articles, the shipment will be 
charged accordingly.” 

The major difference in these items is 
that item 40 does not make reference to 





UNITED VAN LINES ANNOUNCES 





A NEW SERVICE TO THE 


NOW FREE HELP 
BY A NOTED 
WOMAN HOME 


CONSULTANT 


Bette Somers Malone 


a=’ Moving is primarily a woman's problem... and 
here's an expert woman Moving Consultant to help 
you. Bette Malone will send you a PRE-PLANNED MOV- 
ING booklet... answer any special questions .. . advise 
you how to move with the least inconvenience. For facts 
about the city you're moving to... for instructions on 
the care of china, glassware, mirrors, heirlooms... for 
any Moving Day advice you need—write Bette Somers 
Malone. Address Dept. TW—United Van Lines, St. Louis 


17, Mo. 


United 


UNITED VAN LINES 


Van Lines lnc. 


(CANADA) LTD. 


For Local and Long-Distance Moving, Look Under ‘‘MOVERS’’ 


in Classified Phone Book for Nearest United Agent 
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item 130, whereas item 130 is referred to 
in item 35. 

Minimum charges, on truckload ship- 
ments, are provided for in section 2 of 
item 200 of tariff No. 25, which reads: 
“The minimum charge for a shipment 
which is subject to truckload or volume 
ratings shall be the applicable rate multi- 
plied by the actual weight or truckload 
or volume minimum weight, whichever 
is greater, plus 50 cents per shipment;” 
and in section 2(A) of item 130 of tariff 
No. 26, which reads: “The minimum 
charge for a single shipment which is 
subject to truckload or volume ratings 
shall be the applicable rate multiplied 
by the actual weight or truckload or 
volume minimum weight, whichever is 
greater (Subject to item 35), plus 50 cents 
per shipment; but not less than the 
‘minimum truckload charge’ contained 
in the rate table herein .. .” 

The minimum charge items, as quoted 
above, can, in our opinion, be reconciled 
with the above quoted mixed truckload 
items in the following manner: 


Both of the minimum charge items 
provide that the actual or truckload 
minimum weight, whichever is greater, 
shall be multiplied by “the applicable 
rate.” On a mixed truckload, under the 
above quoted mixed truckload items, 
there is not an “applicable rate,” instead, 
there is a truckload rate on the articles 
rated under tariff No. 25 and a less-truck- 
load rate on the articles rated under 
tariff No. 26, as the charges so computed, 
see paragraph (2) of each rule, would, in 
all probability, be less than if each por- 
tion of the shipment was treated as a 
truckload. 


LOOK! 


For example, 


about THI 


If the volume or truckload ratings and 
rates applicable under the provisions of 
tariff No. 26 are applied to a portion of 
the weight of the shipment, the shipment 
would be subject to the truckload mini- 
mum charge by virtue of item 130 series, 
tariff No. 26, the pertinent provisions of 
which read as follows: 

. The minimum charge for a ship- 
ment which is subject to truckload or 
volume ratings shall be. . . not less than 
the ‘minimum truckload charge’... .” 


Liability of Carrier— 


For Shipments by 
Shippers’ Associations 


Question—lIllinois 


We purchased some merchandise from 
a manufacturer in the east and left the 
routing open. The terms of sale were 
F.O.B. factory. 

The manufacturer, without authority 
from us, shipped this merchandise via 
a non-profit shippers’ association, of 
which he was a member. 

Part of the shipment was lost in 
transit and the rail carrier has declined 
to pay more than 50 per cent of the 
value of the lost freight, basing his re- 
fusal on the fact that it was a railroad 
load and a private unload, and the seal 
records were intact. This does seem to 
be in accordance with the principles of 
the Association of American Railroads 
on the payment of claims. 

The association has refused all re- 
sponsibility, stating that it will not pay 
more than is recovered from the carrier. 


Jet us tell you 
S TOWN as an 


ideal place for your plant 
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SOO LINE RAILROAD serves dozens of 
fine towns like it. Plenty of everything for 
new or expanding industries: 

skilled labor, power, water, 


fuel and 


FAST SOO LINE FREIGHT SERVICE! 


For Aelte in picking a factory or warehouse site 
(all inquiries confidential) 


Call or Write the nearby Soo Line Representative 


ez GEO. T. BERGREN, Industrial and Real Estate Commissioner 
First National-Soo Line Building 


Minneapolis 2, Minn. FE 2-1261 
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In view of the fact that this merchan. 
dise was shipped via this association 
without authority from us, does the 
shipper automatically assume full iig. 
bility for its safe delivery? We do not 
see how we can be held responsible for 
this loss, because this shipment was not 
in the hands of a common carrier out, 
rather, was in the hands of an asso. 
ciation. 


Answer 


The Commission, in commenting op 
the forwarder’s statement in Defini:ion 
of Freight Consolidators, 43 M.C.C. 52%, 

. “that shippers’ associations are not 
responsible to the actual shippers for 
loss and damage to freight; whereas the 
forwarders must assume such responsi- 
bility ...,” said: 

... The fact that forwarders ass\ime 
responsibility for loss or damage 
freight does not in any way lessen the 
responsibility of the underlying com- 
mon carriers in the event a loss occurs 
while the freight is in the latter’s pos- 
session. The association handles such 
claims in a manner similar to that in 
which the forwarders handle their 
claims. It receives the claim from the 
member shipper who sustains the dam- 
age and files it with the proper carrier, 
in the same manner as do the for- 
warders.” 


From the above, it appears that the 
association is within its rights in re- 
fusing to accept responsibility for loss 
of the goods while in the custody of the 
carrier. 

The carrier’s authority for paying no 
more than 50 per cent of claims is 


—— 


—in SOO LINE LAND for Your New Piant Site! 
—it’s There—Somewhere! 
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SBOE 


...lets one man handle work you’d pay a crew to do! 


By putting new efficiency, safety and 
positive control into the hands of Tow- 
motor lift truck operators you enable 
them to do a bigger day’s work, easier. 
You let each one handle jobs you’d 
normally hire a gang to do. 

Chrough modern Towmotor mass- 
handling each operator has the power 
to improve your profit picture, because 
the new Towmotor fork lift trucks mul- 
tiply their productivity. Look over the 
new features that operators like best 
‘bout our latest models—such as: 


¢ New planned-comfort design Before you decide on your next fork lift 
¢ Off-center adjustable seating truck, we urge you to get all the facts on 
¢ Double action hydraulic tilt the newly-designed Towmotor units. 
¢ Newly-improved power steering Write to Towmotor Corporation, Cleve- 
e “3-second access” to engine land 10, Ohio, today and ask for our new 
¢ Famed 12” reach for all controls illustrated lift truck booklet — No. SP-23. 


Leaders for 38 years in 


building Fork Lift Trucks, T 0 al i) @ T @) R o (FER UNGER 


and Tractors THE ONE-MAN-GANG 
®) 


Gerlinger Carrier Company, Dallas, Oregon, is a subsidiary of Towmotor Corporation, Cleveland, Ohio 
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found in article 9(b) of Principles anq 
Practices for the Investigation and Dis. 
position of Freight Claims, which pro- 
vides that “when shipment is loaded by 
rail carrier, unloaded by consignee, or 
loaded by shipper and unioaded by rail 
carrier, and is handled under a ciear 
seal record, the maximum payment of 
rail carrier will be 50 per cent of 
established liability.” 

Since the terms of the sale were 
F.O.B. factory, with routing left entirely 
to the discretion of the manufactuw-er, 
| Wwe can see no reason for holding im 
liable, as it was your privilege to have 
directed the routing—a_ privilege ot 
exercised. If you did not want your s):ip- 
ment handled through a shippers’ as- 
sociation, the manufacturer should have 
been so informed. 











Tariff Interpretation— 


Use to Which Article May Be Put 
Not Determinative of Applicable Rat: 


Question—California 


We receive shipments of zinc peroxide, 
55 per cent, by freight forwarder, from 
Buffalo, N.Y. This is the specific de- 
scription of the commodity and it is so 
described on the bill of lading. 

The carrier has been rating this com- 
modity from Freight Forwarders Tariff 
Bureau tariff No. 6-B, I1.C.C.-FF No. 54, 
as chemicals, N.O.I.B.N., per item 2100. 

However, we believe that, inasmuch 
as zine peroxide is not specifically pro- 
vided for in Freight Forwarders Tariff 

Bureau tariff No. 6-B, nor specifically 

named in Consolidated Freight Classifi- 

cation No. 21, under the generic heading 
chemicals, etc., the rates named in item 

5525 of Freight Forwarders Tariff Bu- 

reau tariff No. 6-B, should apply— 

Paints, paint materials and other ar- 

ticles as designated: Lead or Zinc com- 
| pounds. 
| 








‘cross 
country 


The carrier has requested that we 
state our use of zinc peroxide. While 
we are reluctant to give precise details, 
| Wwe have stated that we use this com- 
| pound in the manufacture of a_com- 
| modity named in the classification under 

the generic heading paint, paint mate- 


CALL YOUR ALLIED MOVER :ce2rsc cums 
...hes the No.! Specialist 


Answer 


We understand that zinc peroxide, as 
such, is not used in paint, due to its 


Ask your Allied Mover for a copy of “Before You Move.” See | natural color, which is yellow, but that 
: . s from this it is possible to manufacture 
the yellow pages of your phone book, or write Allied Van Lines, zinc oxide, a commodity used in the 


manufacture of paint and listed in the 
classification under the generic heading 
“Paints, Paint Material or Putty.” 


It is not the use to which an article 
is put that is controlling in the deter- 
mination of the applicable rate, but, 
rather, the nature of the article shipped. 
See, Markstein v. Missouri Pac. R. Co., 
243 I.C.C. 345; Sonken-Galamba Corp. 
v. Union Pac. R. Co., 145 F.2d 808; 
Rates and Minimum Weights on Metal 
Containers, 191 I.C.C. 761; and Federal 
Electric Products Co. v. Salter’s Ex- 
press Co., Inc., 52 M.C.C. 473. 


| If our understanding is correct, under 
| the above cited cases, it would not. 
| in our opinion, be proper to classify 
| gine peroxide as a paint material as it 

must undergo a change before it actually 
ALLIED VAN LINES « WORLD’S LARGEST LONG-DISTANCE MOVERS | becomes a paint material. 


Inc., Broadview, Illinois. 
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Meet Your Personal Air Cargo Representative 


IN GERMANY 





Hendricus C. Moleman is his name. 
Whether your air shipments by KLM are 
moving between points in Germany and 
the U.S.A. or are transiting Germany, 
Mr. Moleman and the organization he heads 
are completely at your service. And while 
his official title is KLM Leiter der 
Frachtorganisation Deutschland (KLM 
Cargo Sales and Traffic Manager for 
Germany) his job is representing your 
interests in his country. 

All around the world —in 74 


countries on six continents—experienced 
KLM air cargo personnel are always ready 
to work for you, to keep your 
merchandise moving fast on the 

ground and in the air. 

For personalized air cargo service to 

and from Germany ...or anywhere 

in the world...call your freight 
forwarder or nearest KLM office 

for lowest rates on your commodity 
Pickup and delivery service 

if you wish. 


For Air Cargo Speed, Service and Dependability 
KLM ROYAL DUTCH AIRLINES 
Air Cargo Leader Across the Atlantic 


ROYAL DUTCH 
AIRLINES 
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FREIGHT 
LINES, INC. 


NAVAJO 


Another of 
AVAJO’S famous 
SQUEEZABLE 
SQUAWS 


FINEST 
SERVICE 
COAST {7 4 
TO COAST K\ 


One-Line Connections Over Shortest, — 
Fastest Coast-to-Coast Route With 
Direct Connections To All Major Points 
In the United States. 
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OUTH DAKOTA 
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MM NAVAIO recicut ines inc 
si NAVAIO reticut wines inc 


epereting HEARNE MOTOR FREIGHT LINES, INC 








TERMINALS 


ALBUQUERQUE, N.M. 
AMARILLO, TEXAS 

* ANDREWS, TEXAS 
BAKERSFIELD, CALIF. 
CHICAGO, ILL. 
DENVER, COLO. 
FLAGSTAFF, ARIZ. 
FORT WAYNE, INDIANA 
FRESNO, CALIF. 
GALLUP, N.M. 


* GUYMON, OKLAHOMA 

* HOBBS, N.M. 
KANSAS CITY, MISSOURI 
LA PORTE, INDIANA 

* LIBERAL, KANSAS 
LOS ANGELES, CALIF. 

* LUBBOCK, TEXAS 
OAKLAND, CALIF. 

* ODESSA, TEXAS 
OMAHA, NEBR. 


PUEBLO, COLO. 
ROSWELL, N.M. 
SAN FRANCISCO, CALIF. 
SANTA FE, N.M. 

* SEAGRAVES, TEXAS 
SOUTH BEND, INDIANA 
STOCKTON, CALIF. 
TUCUMCARI, N.M. 

* WICHITA, KANSAS 


*NAVAJO FREIGHT LINES,,INC., OPERATING HEARNE FREIGHT LINES, INC. 


the blue-eyed Indian 


FREIGHT LINES, INC. 





National Headquarters: 1205 So. Platte River Dr., Denver, Colo. 
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FROM OUR READERS 





Tariff Improvement 


Gardner, Mass. 


The many letters that have appeareg 
in this column relative to loose-leaf 
tariffs have brought to mind a changeg 
method of tariff publication employed 
by railroads and their publishing agents 
to which I am very much opposed. 

I refer to Freight Tariff Improvement 
Bulletin No. 92, issued by the Railroads’ 
Tariff Research Group a little over a 
year ago, which has to do with showing 
reissue dates in items brought forward 
in supplements. Prior to the issuance 
of Bulletin No. 92 it was the practice, in 
complying with the requirements of the 
Interstate Commerce Commission’s tariff 
circular No. 20, that after the initia] 
publication, items which were brought 
forward from one supplement to another 
were referenced by a numeral enclosed 
in a square. The explanation of the nu- 
meral enclosed in the square was 
shown under the “Explanation of Refer- 
ence Marks,” which explanation gave 
the supplement number of the initial 
publication and the original effective 
date. 

The practice of showing the numeral 
within a square in the item itself con- 
tinues, but the explanation of the refer- 
ence mark under the “Explanation of 
Reference Marks” has changed. Basi- 
cally the change is that if it is necessary 
to ascertain the effective date of the 
initial publication the tariff user must 
go to the supplement in which the 
initial publication was made. 

When you have an extensive tariff file 
this change makes for no end of dig- 
ging into canceled supplements in order 
to ascertain the effective date of the 
initial publication. I cannot see what 
is gained by this change. 

Incidentally, I, too, concur in the 
views expressed by Mr. John M. Weaver 
in his denunciation of the 1loose-leaf 
type of tariff publication. I would, 
however, make the suggestion (since no 
doubt loose-leaf tariffs will be with us 
for some time) that the various item 
numbers be placed on the right-hand 
edge of the page rather than the left- 
hand edge.—CHARLEs H. CATERINO, Trans- 
portation Consultant, The Bohman In- 
dustrial Traffic Consultants. 





1.C.C. ‘Refusal to Yield’ 


Washington, D.C. 


My attention has been called to an 
error in my letter to Congressman Evins 
in the January 19 issue of TRAFFIC WORLD 
[page 22] wherein I referred to the re- 
fusal of the Interstate Commerce Com- 
mission to yield to President F. D. 
Roosevelt on certain matters. I referred 
erroneously to budget matters, whereas 
the Commission’s refusal to yield re- 
ferred particularly to legislative recom- 
mendations. 

My point is that the I.C.C. is an 
agency of Congress and that the Execu- 
tive Department of the government has 
no right to interfere with the I.C.C. in 
any matter, and obviously has no right 
to interfere as to legislative recommen- 
dations—WILBuR La RoE, JR. 


> Wortp § rebruary 9, 1957 15 


LOW HAULING COSTS COME RIGHT 
FROM THE “HEART” OF A ‘37 CHEVY 
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Ps Many of the things that make a 5. Oil-bath air cleaner—standard on all Chevrolet truck 
Ps : engines for added protection against dust and foreign matter 
e the Chevrolet truck more economical to run are that shorten engine life. 
what seldom seen by the owner. They’re 6. High-capacity oil filters**—They remove dirt particles 
th from Chevy engine oil to cut engine wear and maintenance. 
*.. hidden features, deep in the truck’s design. 7. Easy-adjust distributor points—You can adjust this new 
>-Jeaf . Chevy V8 distributor with the engine running; it’s added 
ould, Here are just a few of them, to insurance against costly down time. 
vad prove a Chevy’s engineered better and built 8. Multiple fuel filters—For clean fuel, all Chevy engines 
re. : : have fuel filters in the carburetor and fuel tank; in addition, 
hand better for bigger savings ! V8’s provide an extra filter at the carburetor. 
left- 9. Ball-Gear steering mechanism—Inside this steering gear 
rans- scores of polished steel balls virtually eliminate friction. 
, In- ‘ Forged steel crankshaft—It’s extra sturdy, precision ma- Less friction means less wear, less maintenance! 
ae and balanced, the foundation for dependable, long- 10. Rugged manual transmission —Synchro-Mesh design 
re ee eliminates the need for double-clutching, reduces costly 
2. Aldipped exhaust valves*—Special aluminum treatment on wear. Gears are shot-peened for extra strength. 
ne valve surface protects valves against pitting; engine wears 11. 12-volt battery—provides sure starting, good ignition, 
: on less, costs you less to run! long battery. life in all Chevrolet trucks. 
avins 3. Hydraulic valve lifters—for longer valve life in V8’s, And there are many more! See your Chevrolet dealer for all 
TORLD fewer engine repair jobs. the dollar-saving facts. . . . Chevrolet Division of General 
Mein 1. Chevy V8 piston—Thanks to short-stroke V8 engine design, Motors, Detroit 2, Michigan. 
-~ this piston travels a shorter distance, wears less. Short-stroke *On Thriftmaster 6, Trademaster V8. 
rred efficiency aids fuel economy, too! ** Standard on V8’s and Jobmaster, optional on Thriftmaster 6. 
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PROVED ON THE ALCAN HIGHWAY ...CHAMPS OF EVERY WEIGHT CLASS! 
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diction exists with the Commission to 
judge the legal effect of defendants’ 
refusal to absorb, include in their rates, 
or pay such charges.” 


The Commission cited for comparison 
Wharfage Charges at Honolulu, 163 
1.C.C. 176, and other proceedings. 


Separate Expression 


Commissioner Murphy, dissenting, said 
that the questions relating to imposition 
of dockage by the complainant port 
commission, including the _ constitu- 
tionality of the charges, were properly 
determinable by the courts rather than 
the Commission. He added, however, that 
once the carriers undertook to absorb 
the dockage charges, should the action 
so taken result in unjust discrimination, 
undue prejudice and preference, or other 
unlawfulness comprehended by the act, 
remedy lay in a complaint to the Com- 
mission. 


After stating that the parties were 
agreed that the complainant had estab- 
lished certain facts, which he set forth, 
with respect to dockage charges assessed 
by the ports of Baton Rouge and New 
Orleans, and with respect to port equali- 
zation of rates, Commissioner Murphy 
cited Greater Baton Rouge Port Com- 


- mission v. American Barge Line Co., 293 


I.C.C. 714, and said: 


“Since the evidence in the instant pro- 
ceeding indicates that the defendants’ 
tariffs provide for dockage charges to 
be included in the line-haul rates from 
and to New Orleans whereas the dock- 
age charges at Baton Rouge are in 
addition to the line-haul rates, it is 
apparent that a shipper located at New 
Orleans pays charges which are less in 
the aggregate than those borne on an 
identical shipment by a shipper located 
at Baton Rouge. This is not the port 
equalization contemplated in the report 
just cited. Instead, it constitutes an un- 
due preference of the port of New Or- 
leans to the undue prejudice of Baton 
Rouge. By the same token, violations 
of the long-and-short-haul provisions 
of section 4 necessarily result. 


“In my opinion, the Commission has 
jurisdiction and the unlawfulness shown 
to exist should be removed by an ap- 
propriate order.” : 





O.D.M. Head Nominated 


President Eisenhower on February 7 
nominated Gordon Gray, Assistant Sec- 
retary of Defense for International Af- 
fairs, to be director of the Office of 
Defense Mobilization. Mr. Gray, former 


president of the University of North 
Carolina, was named to succeed Arthur 


S. Flemming, who resigned to return 
to the presidency of Ohio Wesleyan 
University. 


(See earlier story on page 45) 





Proposal to Curb Motor 
Pickup at Plants Affected 


By Labor Unrest Protested 


The National Industrial Traffic 
League and others have filed pro- 
tests against Middlewest Motor 
Freight Bureau tariffs, published to 
become effective February 15 and 
later on behalf of certain carriers, 
proposing restrictions on pickup and 
delivery at plants encountering labor 
unrest. 


Suspension and investigation of the 
tariffs are sought in a protest filed by 
the N.I.T. League and in protests filed 
by the Nebraska Small Truckers Associ- 
ation, of Lincoln, Neb., and Deere & Co., 
of Moline, Ill. 

The League said that the language of 
the various items protested was the same 
in each instance, and that “conse- 
quently it is necessary to reproduce 
only one of such items.” Paragraph 1 in 
item 1370-D in MF-I.C.C. No. 257, ac- 
cording to the League, provided the fol- 
lowing: 

“Nothing in this tariff shall require 
the carrier to perform pickup or delivery 
service at any location from or to which 
it is impracticable, through no fault or 
neglect of the carrier, to operate vehicles 
because of: Any riot, strike, picketing or 
other labor disturbance.” 

The present rule on pickup and 
delivery service with respect to impracti- 
cable operation makes no reference to 
strikes, riots, picketing or other labor 
distrubances, the League says. 

“In October, 1954, the same Middle- 
west Bureau published a new rule on 
pickup and delivery service which pro- 
vided that such service ‘will not be 
tendered at any place of business where 
any or all of the employes are engaged 
in strikes, riots, picketing or any other 
labor disturbances,’” the League said. 
“The League filed protest and suspen- 
sion petition against the new rule; the 
Commission suspended the change in I. 
and S. M-6565. The bureau thereupon 
elected not to defend the proposed rule, 
withdrew it, and the investigation was 
discontinued. 

“The League argued in that protest 
and here asserts, that the language em- 
ployed is too broad and all inclusive, and 
gives the carrier almost an unlimited 
discretion in determining whether serv- 
ice will be rendered. The rule is in- 
capable of just and reasonable applica- 
tion and would be the vehicle for dis- 
crimination and abuse.” 

Deere & Co. said that the rule was “so 
loosely drawn and so elastic in its terms 
that it lessened the carrier’s obligations 
far beyond any standard set forth in 
the decisions of the Commission and the 
courts.” 

It said the rule placed an unwarranted 
burden on the shipper, rather than the 
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.C.c. Dismisses Dockage 
Che rge Complaint of Baton 
Rovge Port Commission 


Ti: Commission, division 2, has 
dism ssed, on jurisdictional grounds, 
a co uplaint of the Greater Baton 
Rouve (La.) Port Commission al- 
legir: that refusal by the American 
Bare’ Line Co., and other defend- 
ants to absorb, include in their 
rate.. or otherwise pay dockage 
charces published by the complain- 
ant ‘or application of the Baton 
Rouce port is in violation of the 
jong-and-short-haul provision of 
section 4 of the interstate commerce 
act, unjust and unreasonable, un- 
duly prejudicial and discriminatory 
to the Port of Baton Rouge, and un- 
duly preferential of specified Gulf of 
Mexico ports where the defendants 
do absorb dockage charges. 


A report and order were issued in No. 
31890, Greater Baton Rouge Port Com- 
mission v. American Barge Line Co., 
et al., with Commissioner Murphy dis- 
senting. 

“We find,” said the division majority, 
“that the Commission lacks jurisdiction 
to determine the lawfulness of defend- 
ants’ refusal to absorb, include in their 
rates, or pay dockage charges published 
and assessed by complainant at Baton 
Rouge.” 


Port’s Tariff Held Not Required 

The complainant port commission pub- 
lished a tariff of rates, charges, rules, 
and regulations, the I.C.C. said. 


“Such tariff is neither required to be 
filed with this Commission, nor does the 
Commission have authority to regulate 
any of the rates, charges, rules, or 
regulations contained therein,” the Com- 
mission said, “In fact, the tariff specifi- 
cally provides that it is subject to change 
without notice, and that complainant 
shall be the sole judge as to the inter- 
pretation of the tariff.” 


The Commission said that under a 
definition of dockage contained in the 
port commission’s tariff, it was apparent 
that the latter performed no transporta- 
tion service in connection with the assess- 
ment of dockage charges, and that such 
charges were not against “property trans- 
ported” as provided in sections 1(3)a and 
302(h) of the act, which defined trans- 
portation subject to the act. 


“These facts, in conjunction with com- 
plainant’s freedom to alter and ad- 
minister dockage charges without re- 
Straint, clearly show that the Commission 
has no jurisdiction over such charges,” 
the Commission said. 


“It necessarily follows that no juris- 


diction exists with the Commission to 
judge the legal effect of defendants’ 
refusal to absorb, include in their rates, 
or pay such charges.” 


The Commission cited for comparison 
Wharfage Charges at Honolulu, 163 
1.C.C. 176, and other proceedings. 


Separate Expression 


Commissioner Murphy, dissenting, said 
that the questions relating to imposition 
of dockage by the complainant port 
commission, including the _ constitu- 
tionality of the charges, were properly 
determinable by the courts rather than 
the Commission. He added, however, that 
once the carriers undertook to absorb 
the dockage charges, should the action 
so taken result in unjust discrimination, 
undue prejudice and preference, or other 
unlawfulness comprehended by the act, 
remedy lay in a complaint to the Com- 
mission. 


After stating that the parties were 
agreed that the complainant had estab- 
lished certain facts, which he set forth, 
with respect to dockage charges assessed 
by the ports of Baton Rouge and New 
Orleans, and with respect to port equali- 
zation of rates, Commissioner Murphy 
cited Greater Baton Rouge Port Com- 


- mission v. American Barge Line Co., 293 


I.C.C. 714, and said: 


“Since the evidence in the instant pro- 
ceeding indicates that the defendants’ 
tariffs provide for dockage charges to 
be included in the line-haul rates from 
and to New Orleans whereas the dock- 
age charges at Baton Rouge are in 
addition to the line-haul rates, it is 
apparent that a shipper located at New 
Orleans pays charges which are less in 
the aggregate than those borne on an 
identical shipment by a shipper located 
at Baton Rouge. This is not the port 
equalization contemplated in the report 
just cited. Instead, it constitutes an un- 
due preference of the port of New Or- 
leans to the undue prejudice of Baton 
Rouge. By the same token, violations 
of the long-and-short-haul provisions 
of section 4 necessarily result. 


“In my opinion, the Commission has 
jurisdiction and the unlawfulness shown 
to exist should be removed by an ap- 
propriate order.” . 


O.D.M. Head Nominated 


President Eisenhower on February 7 
nominated Gordon Gray, Assistant Sec- 
retary of Defense for International Af- 
fairs, to be director of the Office of 
Defense Mobilization. Mr. Gray, former 
president of the University of North 
Carolina, was named to succeed Arthur 
S. Flemming, who resigned to return 
to the presidency of Ohio Wesleyan 
University. 


(See earlier story on page 45) 
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Proposal to Curb Motor 
Pickup at Plants Affected 


By Labor Unrest Protested 


The National Industrial Traffic 
League and others have filed pro- 
tests against Middlewest Motor 
Freight Bureau tariffs, published to 
become effective February 15 and 
later on behalf of certain carriers, 
proposing restrictions on pickup and 
delivery at plants encountering labor 
unrest. 


Suspension and investigation of the 
tariffs are sought in a protest filed by 
the N.I.T. League and in protests filed 
by the Nebraska Small Truckers Associ- 
ation, of Lincoln, Neb., and Deere & Co., 
of Moline,. Il. 

The League said that the language of 
the various items protested was the same 
in each instance, and that “conse- 
quently it is necessary to reproduce 
only one of such items.” Paragraph 1 in 
item 1370-D in MF-I.C.C. No. 257, ac- 
cording to the League, provided the fol- 
lowing: 

“Nothing in this tariff shall require 
the carrier to perform pickup or delivery 
service at any location from or to which 
it is impracticable, through no fault or 
neglect of the carrier, to operate vehicles 
because of: Any riot, strike, picketing or 
other labor disturbance.” 

The present rule on pickup and 
delivery service with respect to impracti- 
cable operation makes no reference to 
strikes, riots, picketing or other labor 
distrubances, the League says. 

“In October, 1954, the same Middle- 
west Bureau published a new rule on 
pickup and delivery service which pro- 
vided that such service ‘will not be 
tendered at any place of business where 
any or all of the employes are engaged 
in strikes, riots, picketing or any other 
labor disturbances,’” the League said. 
“The League filed protest and suspen- 
sion petition against the new rule; the 
Commission suspended the change in I. 
and S. M-6565. The bureau thereupon 
elected not to defend the proposed rule, 
withdrew it, and the investigation was 
discontinued. 

“The League argued in that protest 
and here asserts, that the language em- 
ployed is too broad and all inclusive, and 
gives the carrier almost an unlimited 
discretion in determining whether serv- 
ice will be rendered. The rule is in- 
capable of just and reasonable applica- 
tion and would be the vehicle for dis- 
crimination and abuse.” 

Deere & Co. said that the rule was “so 
loosely drawn and so elastic in its terms 
that it lessened the carrier’s obligations 
far beyond any standard set forth in 
the decisions of the Commission and the 
courts.” 

It said the rule placed an unwarranted 
burden on the shipper, rather than the 
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carrier, as to the service which the car- 
rier should perform, “thus it lessened 
unduly the obligation of the carrier to 
perform the required service and pre- 
empts legal issues properly within the 
jurisdiction of the courts.” 

The Nebraska Small Truckers Associa- 
tion said that the protested rule would 
permit unjust discrimination and would 
work to the disadvantage of the shippers 
and to the general public. 

“It is an attempt, by tariff rule,” the 
association said, “to relieve a motor 
carrier of the legal responsibility which 
he owes to the general public, which is 
to render service fairly and impartially. 

“The obligation of the common carrier 
to render non-discriminatory service to 
all has been recognized as a fundamental 
principle of transportation from the 
earliest times and is now specifically 
spelled out by the Congress in part II 
of the interstate commerce act. The 
amendments are an attempt to limit the 
duty and responsibility of the motor 
common carrier contrary to an in cir- 
cumvention of the act.” 


Carloadings Totaled 647,972 
In Week Ended February 2 


Loading of revenue freight the week 
ended February 2 totaled 647,972 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
33,017 cars, or 4.8 per cent, below the 
corresponding week in 1956, it said, but 
an increase of 12,193 cars, or 1.9 per cent 
above the corresponding week in 1955. 

Loadings in the week ended February 
2 were 17,773 cars, or 2.7 per cent below 
the preceding week. 

Coal loading amounted to 123,671 cars, 
a decrease of 19,118 cars below the cor- 
responding week a year ago, and a 
decrease of 17,632 cars below the preced- 
ing week this year, the A.A.R. said, 
adding: 

Miscellaneous freight loading totaled 344,- 
151 cars, a decrease of 8,079 cars below the 
corresponding week last year, but an in- 
crease of 3,722 cars above the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 55,543 cars, a decrease of 
4.245 cars below the corresponding week in 
1956, but an increase of 1,364 cars above a 
week ago. é 

Grain and grain products loadings totaled 
51,723 cars, an increase of 7,437 cars above 
the corresponding week in 1956, and an in- 
crease of 520 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of February 2 totaled 31,179 cars, an increase 
of 5,140 cars above the same 1956 week, but 
a decrease of 575 cars below the preceding 
week. 

Livestock loading amounted to 5,401 cars, 
a decrease of 1,745 cars below the corre- 
sponding week in 1956, and a decrease oi 
234 cars below the preceding week this year 
In the Western Districts, loading of live- 
stock for the week of February 2 totaled 
3,611 cars, a decrease of 1,507 cars below the 
corresponding week a year ago, and a de- 
crease of 218 cars below the preceding week 

Forest products loadings totaled 35,325 
cars, a decrease of 7,882 cars below a year 
ago, and a decrease of 4,002 cars below a 
week ago. 

Ore loading amounted to 18,946 cars, an 
increase of 1,136 cars above last year, but 
a decrease of 1,197 cars below last week. 

Coke loading amounted to 13,212 cars, a 
decrease of 521 cars below a year ago, and 
a decrease of 314 cars below a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956. All 
reported decreases compared with the corre- 
sponding week in 1955, except the Eastern 
and Allegheny. 

Cumulative Loadings . 


1957 1956 1955 
Four Weeks of Jan... 2,565,299 2,712,773 2,504,652 
Week of Feb. 2... 647,972 680,989 635,779 


Total .. 3,213,271 3,393,762 3,140,431 


LATE NEWS 


Rails Get Shipper Support 
For Further Rate Increase; 
Water Lines Ask Like Rise 


Two verified statements on behalf 
of shipper interests in support of 
railroads petitioning for a total rate 
increase of 22 per cent in Ex Parte 
No. 206, and three in opposition to 
the railroads, have been filed with 
the Commission as well as a petition 
on behalf of certain water carriers 
seeking the same authorization on 
their combination rates as may be 
authorized for the railroads. 


The water carriers, the Baltimore 
Steam Packet Co., Pan-Atlantic Steam- 
ship Corporation and Seatrain Lines, 
Inc., told the Commission that they 
participated with rail carriers in joint 
rail-water rates and that they published 
local and _ proportional port-to-port 
rates which were used in constructing 
combination rates with connecting car- 
riers. 

“Rates applicable in connection with 
petitioning water lines bear close rela- 
tionship to competitive all-rail rates and 
if the Commission authorizes any 
change in the all-rail rates, it will also 
be necessary that your petitioners re- 
ceive the same authorization in order 
to maintain the present rate relation- 
ship with the all-rail routes,” petition- 
ers said. 

In a verified statement in support 
of the position of the water carriers, 
W. S. Jermain, chairman and tariff pub- 
lishing agent of the Atlantic-Gulf Coast- 
wise Steamship Freight Bureau, said it 
was still of the utmost importance to 
the steamship lines and to the railroads 
that their present rate relationship be 
preserved “and we respectfully request 
that all orders and authorizations as may 
be issued by the Commission in this pro- 
ceeding for account of the railroads be 
also issued to the coastwise lines and 
their joint connections by railroad, motor 
truck and water.” 

The two verified statements filed in 
support of the railroads, were submitted 
by Robert E. Sessions, president of the 
Chamber of Commerce of Greater 
Philadelphia, and William H. Day man- 
ager, transportation department of the 
Greater Boston Chamber of Commerce. 

Mr. Sessions said that the traffic and 
transportation council of the Philadel- 
phia chamber, at a meeting held January 
30 concerning the adequacy of freight 
rates and charges of all common carriers 
by railroad in the United States, adopted, 
with respect to the railroads’ request, 
the following statement: 

“The railroads, in a proceeding before 
the Commission, are seeking the author- 
ity to increase their freight rates and 
charges in order that they may earn a 
fair return on their net property invest- 
ment so that they may attract capital 
on reasonable terms and improve their 
services and maintain their competitive 
position. It is the opinion of the traffc 
and transportation council of the 
Chamber of Commerce of Greater Phila- 
delphia that they are justly entitled to 
this right.” 

Mr. Day said that heretofore, generally 
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speaking, the railroads serving New 
England, in company with other east. 
ern railroads had, as changing conditions 
necessitated, jointly sought such in. 
creases in their freight rates and charges 
as they considered necessary to meet 
wage, price and tax increases but seldom 
if ever, had the readjustments author. 
ized prove adequate to accomplish ‘heir 
intended purpose. 


“In this proceeding,” he said, ‘that 
rail carriers are pursuing a different 
course. They are seeking the righ: to 
earn a fair return on their net property 
investment so that they may atiract 
capital on reasonable terms, improve 
the efficiency and adequacy of their sery- 
ices and maintain their competitive 
position a privilege to which, in the 
opinion of this organization, they are 
entitled.” 


The Oregon Filbert Commission. jn 
a statement filed by D. J. Duncan, its 
executive secretary, said that increased 
rail rates had resulted in more and more 
diversions to trucks of rail shipments of 
filberts, with “resultant loss of revenue 
to the rail lines.” 


“Over-all freight rate increases de- 
signed to improve the financial structure 
of a few inefficient rail carriers can 
only result in more inefficiency by all 
carriers,” he said. 


O. L. Stewart, traffic manager of Hud- 
son House, Inc., Portland, Ore., said that 
an increase in rail rates at this time 
would bring the truck rates closer to 
the rail rates and would result in more 
and more rail shipments being diverted 
to trucks with resultant loss of revenue 
to the rail lines.” 


V. L. Turner, a traffic consultant of 
Birmingham, Ala., submitted a state- 
ment on behalf of 100 shippers or re- 
ceivers of freight. He opposed any fur- 
ther increases on pig iron, plywood, clay 
and clay products, lime and limestone. 
manufacturers and miscellaneous com- 
modities and general freight. 


(See earlier story on page 71) 


C.A.B. Nominee . 


President Eisenhower on February 7 
sent to the Senate the name of Louis J. 
Hector, of Florida, to be a member of 
the Civil Aeronautics Board for a six- 
year term expiring December 31, 1962. 
Mr. Hector would succeed former mem- 
ber Joseph P. Adams, whose term expired 
December 31, 1956. 


Action on 1.C.C. Nominations 


The Senate Commerce Committee on 
February 7 voted unanimously to report 
favorably the nominations of Commis- 
sioner Mitchell and Commissioner Wal- 
rath for new seven-year terms as mem- 
bers of the I.C.C., ending December 31, 
1963. 


The action was taken at an executive 
session after a public hearing on Febru- 
ary 6 at which the two I.C.C. members 
testified. 


The committee also unanimously ap- 
proved the nomination of James T. Pyle 
to be administrator of the Civil Aero- 
nautics Administration. 

The Senate now must act on the 
nominations. 


(See earlier story on page 81) 
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N.Y. Tug Negotiations 
Resume; Longshoremen’s 
Walkout Deadline Nears 


Bargaining resumed in the New 
York harbor tug and barge strike 
February 7 after employers had 
studied a new union offer which 
reportedly trimmed wage increase 
demands from 20 to 15 per cent. 

According to reports from railroad 
officials concerned with the negotia- 
tions, the unions asked that amount 
immediately. The companies’ last 
publicized offer was a 12 per cent 
spread over a two-year period. 


As the negotiations were resumed, an 
official of the Federal Mediation and 
Conciliation Service said that there had 
been “some progress but no big break.” 


On the piers of New York harbor, 
meanwhile, balloting neared an end in a 
referendum to determine whether mem- 
bers of the International Longshoremen’s 
Association—working under a _ Taft- 
Hartley injunction barring a walkout 
until February 12—would accept manage- 
ment’s last offer. Results of the election, 
conducted by the National Labor Rela- 
tions Board, were expected by February 
8. I.L.A. officials had unanimously urged 
longshoremen to vote against the terms 
and prepare for a February 12 strike. 


If the strike occurred, the government 
could end it only by passage of special 
legislation in Congress. No further in- 
junctions would be possible. 

The tug and barge strike has resulted 
so far in a railroad embargo on certain 
coal and coke shipments destined for 
dumping in the harbor area but no other 
effect on rail traffic has been reported. 

Awaiting the outcome of the dispute 
was the liner “United States,” which 
stood off Staten Island the morning of 
February 7 pending a decision on whether 
to try to dock without tug assistance. 
If the decision was negative, plans as 
of February 7 were for the passengers 
to disembark to New York City ferries 
for the trip ashore. The liner, railroad 
officials said, in that case would sail to 
Norfolk and 1,300 passengers waiting to 
board her in New York would be taken 
to the Virginia port by train, at the 
ship company’s expense. 

While the maritime labor situation re- 
mained in this flux, the Association of 
American Railroads reported an accumu- 
lation of cars at Baltimore and ordered 
an embargo on rail shipping to that port 
of carload and L.C.L. shipments of ex- 
port and coastal freight. Rail officials 
in Washington said the build-up at Bal- 
timore seemed to indicate that shippers 
felt Baltimore longshoremen might not 
walk out February 12 if the I.L.A. called 
for such action. 

Excepted from the A.A.R. embargo on 
Baltimore were traffic moving in con- 
nection with the Baltimore Steam Packet 
Company and freight moving on per- 
mits issued by the following agents: 
Baltimore & Ohio, A. W. Conley, general 
superintendent of transportation, Balti- 
more; Pennsylvania Railroad, F. B. Kraus, 
supervisor of freight service, Baltimore; 
and Western Maryland, E. C. Leather, 
superintendent of transportation, Ha- 
gerstown, Md. 

There was one earlier development in 
the tug and barge strike. On February 


LATE NEWS 


6 the New York Board of Trade an- 
nounced it had asked President Eisen- 
hower to invoke the 80-day injunctive 
provisions of the Taft-Hartley law to 
stop the strike. 

Bernard P. Day, chairman.of the board, 
said in a telegram to the President: 

“Although the strike involves only 
about 4,000 workers tying up only 400 
craft, its adverse effects upon interstate 
commerce and international trade are 
tremendous and out of all proportion to 
the number involved. .. . Fuel and foods 
are affected and the health and welfare 
of 15 million residents of Metropolitan 
New York are in jeopardy, thus affecting 
the whole nation.” 

He said that both U.S. and foreign 
ships “are seriously handicapped in per- 
forming their normal services.” 


(See earlier story on page 45) 


Motor Rental Contract Form 
Approved by Commission 


The Commission announced on Feb- 
ruary 7 that it had approved a standard 
form of application for use by contract 
motor carriers in requesting I.C.C. ap- 
proval of rental contracts under which 
they proposed to lease equipment with- 
out drivers to private carriers or ship- 
pers. 

Requests for approval of such con- 
tracts would be passed on by division 1, 
the Commission said in a notice. 

“Copies of the form are expected to 
be available at field offices of the Bu- 
reau of Motor Carriers, as well as at 
Washington, this month,” the Commis- 
sion said. “Commission approval of 
such contracts is required by section 
207.6(b) of the rules prescribed in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers.” 


Motor Traffic Group Will 
Discuss Section 22 Rates 


An address by Commissioner Freas, of 
the Commission, and discussions of spe- 
cial rates for government shipments will 
highlight a meeting scheduled for Feb- 
ruary 14 at the Statler hotel in Wash- 
ington, D.C., by the National Motor 
Freight Traffic Association, according to 
an announcement by F. C. Freund, as- 
sociation secretary. 

Commissioner Freas’ topic will be 
“Significance of Costs in Rate Making,” 
and Earl B. Smith, director of transpor- 
tation and petroleum logistics for the 
Department of Defense, Washington, 
will speak on section 22 of the interstate 
commerce act, which deals with special 
rates for government shipments. 

Secretary Freund said that another 
important subject scheduled for discus- 
sion and consideration involved the re- 
opened I.C.C. proceeding in No. 31006, 
Eastern Central Motor Carriers Associa- 
tion, Inc. v. Akron, Canton & Young- 
town Railroad Co., et al., and MC-C-1331, 
Merchandise—Mixed Truckloads—East, 
on which the N.M.F.T.A. had previously 
taken the position that the freight for- 
warder practice of alternating all-com- 
modity rates with rail “Streamlined 
Rule 10” rates was destructive of classi- 
fication principles and was therefore un- 
lawful. 

These were also the views upheld by 
the Commission, the association said. 
The latter had filed with the Commis- 


TRAFFIC Wort 


sion a brief as intervener stating that 
the I.C.C. decision should be reaffirmed, 


Heavy Haulers Seek Stay, 
Reconsideration of Ruling 


By Bureau on Leasing Rules 


The Commission has been asked to 
reconsider and review administrative 
ruling No. 103 made by its Bureay 
of Motor Carriers in response to 24 
questions propounded by the public 
as to interpretation and applicacion 
of the Commission’s leasing rule:. 


A petition filed on behalf of the Heavy 
and Specialized Carriers Section of the 
Local National Cartage Conference by 
its attorney, Ernie Adamson, asks the 
Commission to stay the ruling “pending 
reconsideration hereof and that <fter 
full hearing the said ruling be vaca ed.” 

The leasing and interchange rules 
were prescribed by the Commission in 
Ex Parte MC-43, Lease and Inter- 
change of Vehicles by Motor Carriers, 
and were made effective February 1, 
However, a district court in Indiana 
issued a restraining order with respect 
to the 30-day lease requirement. 

The petition of the heavy haulers is 
directed particularly to rulings made by 
the bureau in response to questions Nos. 
3, 10, 11, 12, 13, 16, 17, 19, and 22. 

The rulings made in answer to those 
questions “are so discriminatory, preju- 
dicial and unreasonable as to shock the 
conscience of any fair minded person,” 
the petitioner said, adding: 

“Under the ruling as now made, pe- 
titioner will suffer grievous damage. 
While the order of November 23 was not 
entirely satisfactory petitioner had begun 
to execute plans to give it a fair trial. 

“Petitioner is informed that copies of 
the said ruling No. 103 have been sent 
to all the bureau district and field offices 
and that within a reasonable time, as 
required by law, the said arbitrary rul- 
ings will be made effective, thereby cre- 
ating great hardship and _ unlawful 
situations. . 

“The ruling No. 103 was made in such 
a manner as to cause its effect and ap- 
plication to be arbitrary and capricious. 
If this ruling No. 103 is not stayed and 
reconsidered, the order of November 23 
must be reopened ... 

“By promulgation of ruling No. 103 the 
director (of the bureau) seeks to make 
drastic changes in the order of Novem- 
ber 23 and, therefore, it must be recon- 
sidered by the Commission and modified 
to such an extent as to bring it within 
the bounds of reason and statute. 

“No requirement, rule or regulation 
may be made effective on less than 
reasonable notice and, therefore, ruling 
No. 103 is not yet effective. If the director 
had no power to make the ruling, it must 
be vacated.” 


House Transport Inquiries 


The House on February 7 adopted 4 
resolution (H. Res. 152) appropriating 
$100,000 to finance investigations and 
studies this year by the House interstate 
and foreign commerce committee. Those 
investigations and studies may include 
transportation matters as to which the 
committee has legislative jurisdiction. 


(See earlier story on page 84) 
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SHIPPING HOUSEHOLD EFFECTS 7 
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into this crush-proof unit-pack 


An all-new furniture-packing technique is 
now available on all-cargo Clippers* to Europe 
and Latin America. This new service, optional 
at small extra cost, utilizes tough, fibreboard 
unit-packs which assure that your household 
goods, no matter how large or bulky, are han- 
dled as gently and carefully as china. 


Shipments move directly from your own 
packer’s van into specially designed damage- 
proof unit-packs at our terminals. There they 
are loaded aboard the giant all-cargo Clippers 
and the furniture is not handled again until it 


arrives at its destination. All this lowers insur- 
ance and packing costs besides permitting . 
amazingly fast resettlement of families. 

Are you making best use of Air Cargo services? 
For FREE booklet, ““There’s Profit in the Air 
...with Clipper Cargo,” call your PAA District 
Sales Manager or write to Pan American World 
Airways, P. O. Box 1790, New York 17, N.Y. 


*Trade-Mark, Reg. U.S. Pat. Off, 


PAN AMERICAN 


flies more cargo overseas than any other airline 
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BoOokK 
ON 
HAWAII 


Matson helped write it... 


Matson pioneered the Hawaiian trade in 1882 and has been serving it with 
constantly improved facilities ever since. As the principal carrier linking 
all major mainland ports and all of Hawaii, Matson is the lifeline of the Islands. 


OUTBOUND SAILINGS TO HAWAII HOMEBOUND SAILINGS FROM HAWAII 


San Francisco Bay . . « 2sailings each week San Francisco and Los Angeles . . . . . . weekly 

Se a ee cn. « oe Columbia River . . » » « « « every 35 days 

Puget Sound. . . . every 14-21 days via Columbia Puget Sound. - + « « « « every 14-21 days 
River and every 35 days direct *Atlantic ports. — . + « « every 14 

Columbia River. . . . . . . . every 14-21 days Gulf ports. . . ie eee et cw 

Pacific Northwest lumber service. . . every 30 days 

*Atlantic and Gulf ports. . . . « every 14 days *Matson-Isthmian joint service 


MATSON NAVIGATION COMPANY - SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FUJI 
THE OCEANIC STEAMSHIP COMPANY Pacific Coast Ports including British Columbia . . . . . monthly 
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THE WEEK IN TRANSPORTATION 


A.”.S. Ships Involved 
In jurisdictional Disputes 


A second vessel operated by American 
Coa Shipping, Inc., has cleared port 
full loaded with coal for northern 
Fra ce, the organization said February 
6. added that the first of the group’s 
ship to sail was awaiting reloading for 
a s'-ond voyage. 

W rk on five other ships being re- 
acti. ated for A.C.S., however, was now 
idle. by labor troubles which delayed 
the irst two sailings, a spokesman said. 


AS. was formed by three railroads, 
the Chesapeake & Ohio, the Norfolk & 
Wes ern and the Virginian; seven major 
coal mine operators, and the United 
Mine Workers. In an effort to spur the 
coal industry, the group formed to pro- 
mote coal exports, successfully applied 
to the Federal Maritime Board for re- 
activation and charter of 30 Liberty- 
type vessels from the government’s 
mothballed fleet. The labor dispute be- 
tween A.C.S. and maritime unions broke 
out on the question of jurisdiction when 
ACS. signed a contract with the 
U.M.W.’s District 50 for men to man the 
ships. 

After picketing by maritime unions 
AC.S. last month obtained an injunc- 
tion from the federal district court in 
Norfolk, Va., which permitted the first 
A.C.S. vessel, owned by the company to 
sail. 

On February 4 A CS.’s 
Pulaski” sailed from Baltimore, Md., 
after a similar injunction restraining 
picketing and interference with loading 
of the vessel had been issued, the A.C‘S. 
spokesman continued. 

Meanwhile, he said, A.C.S. operations 
were stalled by identical labor disputes 
at Brooklyn, N.Y., where it had one ship 
in reactivation; at Charleston, S.C., where 
two others were being reactivated, and 
at Savannah, Ga., where two more were 
being made ready for the sea. 

The A.C.S. spokesman said the firm 
expected to get injunctions in those 
cities soon that would permit the work 
to go forward. In the Savannah and 
Charleston cases, he said, the National 
Labor Relations Board had told the re- 
Spective district courts that the injunc- 
tions should be issued. 


In each instance, A.S.C. had obtained 
or was asking court orders forbidding 
members of the maritime unions from 
interfering with A.C.S. operations until 
the jurisdictional dispute is finally heard 
on its merits and decided by the courts, 
the spokesman said. 

A news release issued by A.C.S. in con- 
nection with the Baltimore sailing quoted 
W. ©. Brewer, president of the organiza- 
tion. as saying: 

“Chis great enterprise is now really 
uncer way, with the ‘Coal Miner’ and 
the ‘Casimir Pulaski’ inactive service.” 


“Casimir 


5 Per Cent Rate Increase for Railroads 
In South Granted; Forwarders Must Wait 


1.C.C. Indicates Its Authorization Disposes of Added-Revenue Needs 
Of Southern Roads. Increases, With Hold-Downs, May Be Published on 
15 Days’ Notice. Record Made by Forwarders Viewed as Inadequate. 


Acting on a petition of the south- 
ern railroads for a general 7 per cent 
increase in freight rates and on a 
motion of freight forwarders for 
rate increases matching those au- 
thorized for all railroads in Ex Parte 
No. 206, the Commission, by a report 
and order served February 5 in that 
proceeding, authorized a 5 per cent 
increase, with hold-downs and ex- 
ceptions; for the southern railroads, 
but withheld approval of any in- 


crease in the rates on forwarder 
traffic. 


The instant report in Ex Parte No. 
206, Increased Freight Rates, Eastern 
and Western Territories, 1956 (Petition 
of Southern Railroads and Motion of 
Freight Forwarders), was dated Feb- 
ruary 4. Attached to the report were 
necessary fourth-section and _ special 
permission orders. The Commission au- 
thorized the publication of the higher 
rates on not less than 15 days’ notice, 
“provided that the short notice author- 
ized shall not apply to any schedule 
made effective later than March 10, 
1957.” 

The Commission had previously au- 
thorized, in an earlier report in Ex 
Parte No. 206, “emergency” increases in 
freight rates of 7 per cent in Eastern 
Territory, 5 per cent in Western Terri- 
tory, and 5 per cent interterritorially, 
including traffic from and to the south. 
The finding on traffic to and from the 
south was made without prejudice to 
any different conclusion that might be 
reached in this phase of the proceeding, 
with the understanding that their: ship- 
pers would be entitled to reparation in 
the event that a lower basis was ap- 
proved for them in this phase of the pro- 
ceeding. Freight forwarders, by special 
permission, published matching increas- 
es (T.W., Dec. 22, 1956, pp. 17, 21 and 49, 
and Dec. 29, 1956, pp. 13 and 14). 

In authorizing, in its instant report 
and order, the 5 per cent increase in rail 
freight rates in Southern Territory, the 
Commission found no change to be justi- 
fied in the interterritorial increase of 5 
per cent. 

The Commission said the southern 





See Late News, Pages 17, 18 
and 20 for other transportation 
news developments. 


railroads had already received an increase 
of about $32 million annually from the 
increases in the interterritorial rates to 
and from the south authorized in the 
prior report. 


Determination of Revenue Needs 


“Under these circumstances and on 
this record, it cannot be said that they 
are confronted with an emergency of the 
gravity of that with which we found the 
eastern and western railroads were con- 
fronted,” the Commission said. 


ae . We are not disposing of this 
phase of the proceeding as such an 
emergency matter, but rather have en- 
deavored to determine, on this record, 
what the revenue needs of petitioners are, 
and the extent to which their rates may 
justly and reasonably be iincreased to 
meet such revenue needs.” 


The same day the Commission issued 
the instant report and order in Ex 
Parte No. 206, granting the southern 
railroads a 5 per cent increase in rates, 


‘it made public a petition of the south- 


ern carriers, except the Southern Rail- 
way, dated February 1, for authority to 
increase freight rates by 15 per cent, in- 
clusive of “any emergency” increase that 
might be authorized in Ex Parte No. 
206, subject to certain limitations, pro- 
visions and exceptions. 


Motion of Forwarders 

In considering the motion of the freight 
forwarders for the same percentage in- 
crease as might be approved for the 
railroads, the Commission, in its instant 
report, said: 

“The forwarders may be entitled to 
some increase in their rates over the 
level existing on December 27, 1956, but 
on their showing here we are unable to 
determine what increases would be proper 
or to what extent if at all they can 
absorb their increase in expenses without 
increases in rates. 

“On this record, we cannot find that 
the same percentage increases on the 
forwarder. traffic would be just and 
reasonable. No order with respect to the 
forwarder rates will be issued at this 
time, but the record will be held open. 
By order of January 25, the forwarders 
have been given until February 20 to 
file additional verified statements in this 
proceeding.” 

The Commission said that in addition 
to an annual increase of about $32 mil- 
lion the southern carriers would receive 
from the increase in _ interterritorial 
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rates, previously authorized, they would 
obtain approximately $29 million from 
the 5 per cent increase which it author- 
ized, in intraterritorial rates and charges, 
or a total of $61 million, leaving a mar- 
gin of $3 million over the estimated 
$58 million increase in expenses for 
wages, payroll taxes, and material, sup- 
ply and fuel prices. 

The southern railroads had asked for 
a flat increase of 10 cents a net ton on 
coal and coke, and 7 per cent on all 
other traffic. 


Commission’s Findings 
However, the Commission found that 


“1. Petitioners’ proposal of an uniform 
increase in freight rates and charges, 
interterritorially to and from Southern 
Territory and intraterritorially within 
that territory of 7 per cent except on 
coal and coke, has not been justified but 
that the increases previously authorized 
in the interterritorial rates to and from 
that territory, and, except as noted in 
the next succeeding paragraph, like in- 
creases in the intraterritorial freight 
rates and charges within that territory 
are warranted in this phase of the pro- 
ceeding, as set forth in the appendix 
hereto.” 

“2. On sand, gravel, crushed stone and 
related commodities, as described in said 
appendix, a uniform increase of 3 per 
cent be, and it is hereby, authorized in- 
traterritorially within Southern Ter- 
ritory. 

“3. Such increases in freight rates and 
charges will enable petitioners to pro- 
vide in the public interest, adequate and 
efficient railway transportation, to meet 
the needs of commerce and the national 
defense, at the lowest cost consistent 
with the furnishing of such service. 


“4. The freight rates and charges, so 
increased, will not have an undue ad- 
verse effect on the movement of the 
traffic by rail, and will be just and rea- 
sonable for the future. 


“Our findings as to justness and rea- 
sonableness will apply to the general 
basis of rates, and will not preclude 
interested parties from bringing to our 
attention for correction any maladjust- 
ments. Rates and charges increased as 
herein authorized are not considered as 
prescribed within the meaning of the 
decision in Arizona Grocery Co. v. Atch- 
ison, T. & S. F. Ry. Co., 284 U.S. 370. 

“An appropriate order will be entered. 
It will include such modification of our 
outstanding orders, and fourth-and- 
sixth-section relief as may be necessary 
to enable respondents to put into effect 
and maintain the increases in the intra- 
territorial rates and charges. within 
Southern Territory and approved here- 
in.” 

It was noted that Commissioners Ar- 
paia and McPherson concurred in the 
result. Commissioner Hutchinson wrote 
a dissenting-in-part expression. The 
fourth section relief was contained in 
supplemental fourth section order No. 
18550, and the special permission was 
by order in amendment to special per- 
mission No. 71234, Waiver of Tariff 
Publishing Rules. 


Increases and Hold-Downs 


The appendix to the report spelled out 
the increases in freight rates and charges 
authorized. 


“All basic freight rates and charges 
within Southern Territory, including 
charges for transportation of milk and 
cream in passenger-train service, but 
excluding refrigeration charges and 
charges for protective services against 
cold, may be increased 5 per cent except 
as otherwise provided herein,” the Com- 
mission said. 

“Basic freight rates and charges are 
those now in effect, or published to be- 
come effective but not yet effective, in- 
cluding increases or any portion thereof 
effective under the authority granted in 
Ex Parte No. 162. Ex Parte No. 166, Ex 
Parte No. 168, Ex Parte No. 175, and Ex 
Parte No. 196, and including rates held 
under investigation and _ suspension 
orders; also rates prescribed by our 
orders, when and as such orders become 
effective, subject to any exceptions 
specifically made in the orders. 

“Southern Territory is that territory 
south of Eastern Territory (the latter 
being defined by reference in the appen- 
dix to our report of December 17, 1956, in 
Ex Parte 206), and east of the Missis- 
sippi River. 

“Points located on boundary lines as 
to traffic to and from Southern Territory 
should be treated as being within said 
territory.” 

Increases in carload rates on the fol- 
lowing commodities were subject to the 
maxima increases indicated as follows: 

1. Fresh fruits, including citrus, and 
vegetables; fresh fruits and vegetables, 
fruit or vegetable juices and concen- 
trates, frozen or cold pack; melons; edi- 
ble nuts; canned or preserved food prod- 
ucts (not cold pack or frozen in packages, 
as described or referred to in item 85 
of tariff X-196-A, as amended), seven 
cents a 100 pounds. 

2. Lumber and articles listed in tariffs 
taking lumber rates, six cents a 100 
pounds. 

3. Building woodwork and millwork as 
described in item 80 of tariff X-196-A, 
as amended, except when listed in tariffs 
as taking lumber rates, seven cents a 
100 pounds. 

4. Sugar, beet or cane, corn, invert, 
liquid, sorghum, wheat, and sirup, grain 
unmixed (glucose), six cents a 100 
pounds. 

5. Phosphate rock not further proc- 
essed than ground, including phosphatic 
clay and phosphoric sand, and salt 
(sodium chloride) and articles listed in 
tariffs as taking salt rates, 30 cents per 
net ton. 


6. Muriate of potash, manure salts, 
sulphate of potash and sulphate of pot- 
ash magnesia, 50 cents per net ton. 

7. Cotton, in bales, eight cents per 
100 pounds. 


Other Increases 


Other increases were authorized as 
follows: 


Coke and Coal, Increase line-haul 
rates on anthracite coal, bituminous coal 
(except lignite) and coke, domestic and 
export, in carloads, a flat 10 cents per 
net ton, except as hereinafter provided. 

“On coal and coke moving by rail- 
water, the increase in the rail factor 
subject to our jurisdiction shall not ex- 
ceed five cents per ton to the port when 
transshipped as cargo beyond such 
port. 

“Increase line-haul rates on lignite 
coal or lignite briquets, in carloads, a 
fiat five cents per net ton. 

“Sand, gravel, stone and related com- 
modities. An increase of 3 per cent is 
authorized in the rates on sand (other 
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than silica or bonded molding), gravel, 
chert, coal ashes and cinders; and 
stone, slag and related articles as de. 
scribed in items 165, 185, 195, 250, 255, 
265, and 270 of tariff of increased rites 
and charges, No. X-175-C, all in open 
top cars not protected by tarpaulin or 
other protective coverings. 

“Class rates. Class rates prescribed in 
Class Rate Investigation, 1939, 281 I.C.c, 
213, as increased under Ex Parte No. 175 
and Ex Parte No. 196, may be incresseq 
5 per cent, not subject to the maxima 
herein provided. Where the relationship 
of established classes to first class is 
disrupted initially by the percen‘age 
increase, the relation to first class should 
be restored promptly by specific pub! 'ca- 
tion. 

“Minimum or net line-haul revenue, 
Where tariffs provide for absorption of 
charges for switching, subject to st:teq 
minimum or net line-haul revenue, such 
stated minimum or net line-haul reve- 
nue may increase as provided herein. 

“Minimum rate for pick-up and/or 
delivery services. The minimum rate 
under which pick-up and/or delivery 
services on less-carload shipments or 
shipments subject to any-quantity rates 
are accorded, or allowances made in lieu 
thereof, may be increased as provided 
herein. 


“Loading and unloading. Charges for 
loading and unloading of carload freight 
may be increased as provided herein, ex- 
cept that no increase is proposed or au- 
thorized in charges for loading or un- 
loading of livestock. 


“Wharfage, etc. at Hampton Roads, 
Va., ports. No increase is authorized in 
charges applicable at Hampton Roads, 
Va., ports, for wharfage, handling, or 
dumping. 

“Payments and allowances for dray- 
age or other services. No increase is 
proposed or authorized in amounts paid 
or allowances made by carriers for dray- 
age or other services performed by ship- 
pers or receivers of freight. 

“Other accessorial and_ terminal 
charges, rates, and charges for acces- 
sorial or terminal services such as switch- 
ing, storage, handling, trimming, float- 
age, lighterage, demurrage on lighters or 
carfloats, loading, unloading, fabrication, 
other transits, weighing, etc., not other- 
wise specifically mentioned may be in- 
creased as provided herein, except that: 
(a) No increase is proposed or authorized 
in charges for demurrage on freight cars; 
(B) No increase is proposed or author- 
ized in charges for handling, loading or 
unloading export, import, coastwise, or 
intercoastal traffic which do not affect 
the measure of the line-haul rate and are 
not in addition to the line-haul rate. 


“Combination rates. Where through 
rates are made by combining separately 
stated rates (two-factor or multiple- 
factor rates), on commodities for which 
maximum increases are provided, such 
maximum increase shall be observed in 
connection with the entire through rate. 


“The exception appearing under this 
heading in the appendix to the report of 
December 17, 1956, to the effect that 
‘where a factor is entirely within South- 
ern Territory such factor shall not be 
increased,’ is, of course, set aside. 

“Switching and accessorial absorp- 
tions. When switching or other acces- 
sorial charges are increased, as herein 
authorized, and such charges prior to 
the increase were absorbed wholly or in 
part by a carrier or carriers, the amount 
of the absorption shall be increased in 





> Worm 


gravel, 


naxima 
bionshi 
slass is 
cen‘ age 
; Should 
ub! 'ca- 


evenue, 
tion of 
. Stated 
le, such 
il reve- 
erein. 
anca/or 
nm rate 
lelivery 
nts or 
VY rates 
in lieu 
rovided 


ges for 
freight 
Din, ex- 
or au- 
or un- 


Roads, 
ized in 
Roads, 
ing, or 


' dray- 
ease is 
ts paid 
r dray- 
y ship- 


srminal 
acces- 
switch- 
, float- 
iters or 
ication, 
other- 
be in- 
t that: 
horized 
it cars; 
vuthor- 
ling or 
rise, or 
_ affect 
und are 
‘ate. 


hrough 
arately 
ultiple- 
- which 
i, such 
‘ved in 
h rate. 
er this 
port of 
t that 
South- 
not be 


ubsorp- 
acces- 
herein 
rior to 
y or in 
umount 
ised in 


February 9, 1957 


the same proportion as the increase in 
the accessorial or switching charge. 

“-ixed. amounts of divisions. Where 
divisional arrangements between carriers 
provide that a carrier shall receive a fixed 
amount as its division of any joint rate, 
suc!) amount shall be increased by the 
same percentage as the joint rate is 
increased. 

“Rates on import, export, coastwise 
and inter-coastal traffic. Rates on im- 
por’ export, coastwise and inter-coastal 
trafic may be increased to the same ex- 
tent and in the same manner as provided 
for .omestic rates. As soon as possible, 
sucl. rates should be revised by specific 
pub'.cation to restore recognized port 
rela’ onships. 

“J int Rates with Ocean and Inland 
wateways carriers. Joint rates with 
ocea 1 and inland waterways carriers may 
be -.creased to the same extent and 
in '2e same manner as provided for 
all-: 1il rates. Such rates should be re- 
vise aS soon as possible by specific 
pubi cation to restore differentials in 
cents per 100 pounds or other unit. 

“Joint rates with truck lines. The in- 
crea.e May be applied to joint rates with 
truck lines to the same extent and in 
the same manner as authorized for all- 
rail rates. 

“Disposition of fractions. The increases 
authorized will be subject to the follow- 
ing rules governing the disposition of 
fractions. 

“Rates and charges in cents or dollars 
and cents per 100 pounds, per car or 
other unit, except line-haul carload com- 
modity rates on grain, grain products and 
byproducts: 

“Five cents or lower, resolve fractions 
to the nearest quarter cent; 

“Higher than five cents, but not higher 
than 10 cents, resolve fractions to the 
nearest half cent; 

“Higher than 10 cents: Fractions less 
than % cent—drop; Fractions % cent or 
over—convert to the next higher full 
cent. 


“Line-haul carload commodity rates 
on grain, grain products and byproducts: 

“Fractions less than .25 cent—drop; 
fractions .25 to .74 cents—convert to % 
cent; fractions .75 cent and over—convert 
to the next higher full cent.” 


Carriers’ Revenue Needs 


As to the revenue needs of the peti- 
tioning railroads, the Commission said 
that they were based on recent increases 
in wages, payroll taxes, and material, 
supply and fuel prices. The estimated 
increases in these items for the southern 
railroads, on an annual basis, were 
$42,000,000 for wages, $3,100,000 for pay- 
roll taxes, and $12,900,000 for material, 
supply and fuel prices, or a total of 
$58,000,000. 

The estimated additional revenue ac- 
cruing to the southern railroads from 
the increases authorized in the earlier 
proceeding, and now proposed by the 
southern carriers, were $45,000,000 from 
interterritorial traffic and $40,000,000 
from intraterritorial traffic, or a total of 
$85,000,000, the Commission said. 

_The Commission said that the peti- 
tioners stated that the margin of 
$27,000,000 was designed to cover the 
lag between the increased expenses and 
Increases in interstate rates, increases 
In federal income taxes and tank car 
rentals, and other items of expense not 
Susceptible of precise determination, 
Inciuding increases in state and local 
taxes, interest rates, loss and damage 
payments, supplemental pension systems, 


pickup and delivery charges, and ex- 
penses of rate bureaus and associations. 

The Commission said that protestants 
contended that petitioners’ estimates did 
not give consideration to the “relative 
prosperity of the southern railroads.” 

Among the indicia showing such rela- 
tive prosperity, the Commission said, 
were the following: 


“1. The increase in the freight traffic 
cost burden per revenue ton-mile in re- 
cent years has been less for the Southern 
Region railroads than for the Western 
District railroads. 

“2. Capital expenditures during the 
period 1946-1955 were relatively greater 
for the southern railroads than for the 
Western District railroads. 

“3. Average freight service expenses 
per 1,000 gross ton-miles in 1955 were 
$4 for the southern railroads and $4.15 
for all Class I railroads. 

“4. Average operating ratios in 1955 
were 172.79 per cent for the Southern 
Regions and 75.70 per cent for all Class 
I railroads. 

“5. The earnings of the southern rail- 
roads in 1955 were sufficient to cover 
3.64 times their fixed charges, as con- 
trasted with 3.58 times for all Class I 
railroads. 


Other Revenue Considerations 


“In the final analysis,” the Commis- 
sion continued, “all of these indicia are 
reflected in the average rates of return 
on net investment, which in 1955 and the 
first 11 months of 1956, were 5.45 and 
5.14 per cent for the Southern Region, as 
contrasted with 4.22 and 3.93 per cent 
for all Class I railroads. The greater 
average rate of return of the southern 
railroads is primarily due to the situa- 
tion of the Southern Railway System 
and the Seaboard Air Line Railroad Co., 
with returns on net investment of 7 per 
cent or over, the situation being much 
like that of the Pocahontas lines in 
Eastern Territory. 

“Consideration should be given to the 
fact that all of the intrastate proceed- 
ings corresponding to Ex Parte No. 196, 
have not yet been completed. 


“Of the increase authorized on De- 
cember 17, 1956, in the interterritorial 
rates to and from the south, about $32 
million annually will accrue to the 
southern railroads, and they are now 
asking for an additional $13 million in 
connection with such rates. If in this 
phase of the proceeding we approve the 
5 per cent increase, with the exceptions 
and hold-downs above noted, in the in- 
terterritorial rates to and from the 
south, and a like increase in- 
traterritorially within the south, peti- 
tioners would retain the increase of about 
$32 million and in addition would obtain 
approximately $29 million from the in- 
crease in  intraterritorial rates and 
charges, or a total of $61 million, leaving 
& margin of $3 million over the $58 mil- 
lion increase in expenses above referred 
to. 


“This, we find on this record, will 
satisfy the revenue needs of petitioners, 
giving due consideration to their evidence 
tending to show that their estimates in 
this regard are understated and to the 
evidence of protestants to the opposite 
effect.” 


Freight Forwarders 


The Commission said that the for- 
warders were unique in that while they 
had the obligations and rights of com- 
mon carriers, they owned and operated 
no rights-of-way or line-haul equipment, 
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but relied on underlying rail, motor and 
water carriers. 

“The forwarder operates on the spread 
between the less-carload or less-truck- 
load rate, on the one hand, and, the 
carload or truckload rate, on the other, 
and the longer the carload or truckload 
haul between its stations, the shorter 
the haul beyond, and the greater the 
volume moving over its platforms, the 
better the service it can render and the 
more successfully it can operate,” the 
Commission said. “If these indicia are 
too unfavorable, it necessarily follows 
that the freight forwarding service, in 
its accepted sense, has no customer ap- 
peal. 

“While a forwarder, just as any other 
carrier, must take a certain amount of 
bad along with the good, there are ob- 
vious limitations on such a practice. A 
successful forwarder must operate be- 
tween points where it can _ render 
reasonably good service, extending its 
service from time to time, within the 
scope of its permit, by the establish- 
ment of new stations and other means, 
where the needs of its patrons require, 
the latter being advised of the service 
currently being offered by tariff provi- 
sions, guide books, solicitation, and other 
advertising, which are periodically re- 
vised as the actual service offered is ex- 
tended. 

“The result, coupled with the extension 
of forwarder service to and from the 
smaller cities and towns of the country 
by the use of motor carriers for the 
inbound movement to the assembly sta- 
tions and outbound movement from the 
distribution stations, has been a phe- 
nomenal growth in the forwarding bus- 
iness of the country. 


Forwarders’ Situation 


“In this proceeding, the forwarders 
show that they pay the underlying rail 
carriers rates and loading and unloading 
charges, which are subject to the per- 
centage increases approved herein. They 
contend that in their own operations 
they have been subjected generally to 
similar increases in wages and other 
expenses. In answer to questionnaires 
sent to the 35 forwarder interveners 
herein, 11 usable replies were received 
by forwarders’ counsel. These 11 are 
said to account for 80 per cent of the 
total revenue of all forwarders in 1955.” 


Based on these replies, the Commission 
said, the increases in the expenses of 
these 11 forwarders were estimated as 
follows: 

Rail transportation, $9,356,033; loading 
and unloading, $932,598; motor transpor- 
tation (including pickup and delivery), 
$5,535,861; water transportation, $29,509; 
wages, salaries, etc., $2,841,890, total, 
$18,695,891. 

“We cannot accept as reasonably ac- 
curate all of the above estimates of 
increased costs,” the Commission said. 
“In particular, the basis for the estimated 
increase in motor transportation costs 
was not clearly established. . . 


“There are indications of record that 
some of the forwarders estimated this 
anticipated increase to be 5 per cent. 
In view of the fact that increases in 
motor carrier rates and charges have 
not become effective for the most part 
and will to some extent be incurred 
through contract negotiation, there is 
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serious doubt as to the reasonableness 
of the estimated increase of over $5.5 
million in costs due to higher motor 
transportation charges.” 

The Commission said the only com- 
mercial interstate interests appearing as 
to the forwarder feature of the proceed- 
ing were the National Industrial Traffic 
League, Western Traffic Conference and 
the California Retailers Association. 


N.LT. League Evidence 


“The protestants point out that the 
forwarders apply the percentage increase 
on the higher less-carload rates, whereas 
the increased costs to them for the un- 
derlying transportation is based on the 
lower carload rate,” the Commission said. 
“The effect of this was shown by both 
the League and the west coast shippers, 
examples of which follow: 


“The League, using 7 per cent increases, 
estimated increases in forwarder revenue 
for each of the four largest forwarders 
of $6.50 to $6.80 per ton, and increases 
in the cost of railroad rates to the for- 
warders of $3.29 to $3.58 per ton. The 
excess of over $3.00 per ton or 15 cents 
per 100 pounds would have to cover other 
increased costs, such as, motor and water 
transportation, pick-up-and-delivery, and 
transfer. The League compares the total 
revenue in 1955 of the five largest for- 
warders of $278.03 million with the in- 
vestment in transportation property of 
$1.557 million, a ratio of $179 of revenue 
per one dollar of investment in trans- 
portation property. 

“The League states that the showing 
of the freight forwarders fairly measures 
up to the usual standard of proof required 
in matters of interim treatment, and 
that it could not expect us on this record 
to rescind our recent action authorizing 
short notice publication of the freight 
forwarder increases. 


West Coast Protestants 


“The west coast interests, using 5 per- 
cent increases, estimate an average 
increase of railroad rates to and from 
Mountain-Pacific Territory paid by the 
transcontinental forwarders of 18 cents 
per 100 pounds. They add an estimated 
three cents for increased wage costs for 
a total of 21 cents. They contrast this 
total increase with forwarder revenue 
increases. For example, on cotton and 
rayon clothing from New York, N.Y., the 
forwarder revenue on transcontinental 
traffic will be increased 41 cents from 
$8.11, whereas the carload rate paid to 
rail carriers by the forwarders of $5.19 
would be increased by 26 cents, affording 
the forwarders 15 cents excess out of 
the increase. The railroad rate increases 
shown by these protestants range from 
7 to 35 cents per 100 pounds. 


“The west coast interests do not oppose 
an increase in freight forwarder rates 
to offset their increased payments to the 
railroads and their other increased ex- 
penses but point out that on transcon- 
tinental traffic to Los Angeles and San 
Francisco, Calif., the increased rates 
proposed will be more than sufficient for 
such purposes, as the forwarders’ own 
operations do not vary in proportion to 
the distance traversed. They, therefore, 
ask for a maximum or hold-down on such 
transcontinental traffic not exceeding 25 
cents per 100 pounds. 


“The forwarders may be entitled to 


some increase in their rates over the 
level existing on December 27, 1956, but 
on their showing here we are unable to 
determine what increases would be 
proper or to what extent if at all they 
can absorb their increase in expenses 
without increases in rates. 

“On this record, we cannot find that 
the same percentage increases on the 
forwarder traffic as on the rail traffic 
would be just and reasonable. No order 
with respect to the forwarder rates will 
be issued at this time, but the record 
will be held open. By order of January 
25, the forwarders have been given until 
February 20 to file additional verified 
statements in this proceeding.” 


Railroads’ Petititon 


After reviewing the testimony offered 
by the petitioning railroads an protesting 
shipper interests, on various commodities, 
the Commission discussed the “nature of 
the present petition,” as follows: 

“As pointed out in the prior report, 
this proceeding was initiated on peti- 
tion of the eastern and the western rail- 
roads filed September 27, 1956, which 
alleged, among other things, that their 


rates of return as of that date would. 


be inadequate for the future and should 
be brought up to an average of about 6 
per cent. Subsequently, on November 
6, 1956, these railroads filed a motion, to 
offset increases in expenses which had 
occurred in the meantime, for an emer- 
gency or interim increase pending the 
final disposition of the proceeding. 


“The southern railroads are not parties 
to the petititon of September 27, 1956, 
as originally filed or amended, but filed 
the instant petition designed to offset 
increased expenses since Ex Parte No. 
196. At the time of submission, this peti- 
tion, while styled a petition for emer- 
gency increases, is the only request we 
had from them in this proceeding for 
increased rate authorization. As stated 
above, they have already received an 
increase of about $32 million annually 
from the increases in the interterritorial 
rates to and from the south authorized in 
the prior report. Under these circum- 
stances and on this record, it cannot 
be said that they are confronted with 
an emergency of the gravity of that with 
which we found the eastern and western 
railroads were confronted. 


“For the above reasons, we are not 
disposing of this phase of the proceeding 
as such an emergency matter, but rather 
have endeavored to determine on this 
record, what the revenue needs of peti- 
tioners are, and the extent to which 
their rates may justly and reasonably 
be increased to meet such revenue needs.” 


Hutchinson’s Partial Dissent 


Commissioner Hutchinson, dissenting 
in part, said: 

“IT am not convinced that the increases 
the majority report authorizes will be 
sufficient to satisfy the revenue needs 
of the Southern Region carriers to meet 
increased expenses for wages and for 
other items, as shown by this record. 


“The carriers have shown increased 
costs of $58 million for new expenses 
subject to precise mathematical deter- 
mination. Increased expenses for other 
objects not subject to exact calculation, 
such as those listed under ‘Revenue Need 
of Petitioning Railroads’ in the majority 
report, are shown to be quite real and 
very substantial. The sought increases 
would produce a rate of return on net 
investment of 5.54 per cent, compared 
to a return of 5.45 per cent for southern 
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carriers and 4.22 per cent for all class ] 
roads in 1955. 

“The slightly greater average rate of 
return of the southern lines due to the 
situation of a few of the lines with 
returns in excess of 7 per cent would 
not appear to be a sound basis of supnort 
for a partial denial of the sought in- 
creases. There are in the southern re¢ ion 
other carriers with returns that do not 
exceed the all-carrier average, whic!) js 
low compared with that for other inc us- 
tries, including regulated public utili‘ ies, 
The carriers in a relatively good posi ion 
should not be penalized and their ‘m- 
proved returns jeopardized because 
improved efficiency and productivit, 


“Accordingly, for these reasons and 
those set forth by separate expres-ion 
in the prior report in this proceec ng, 
I believe a more realistic approacl: to 
the revenue needs would be to gant 
the sought increase of 7 per cent in ra- 
territorially with appropriate holddowwns 
on grain and grain products and !:ve- 
stock, meats and meat products. The 
increase interterritorially was limited to 
5 per cent in the prior report. 


“This treatment would permit the car- 
riers to meet necessary new expenses 
for wages and other definitely ascertain- 
able items and provide a _ reasonable 
margin toward increased expenses for 
objects not subject to precise methe- 
matical determination, and the net re- 
turn on investment of the carriers would 
not exceed that in 1955.” 


O. B. Eddy, Retiring as Traffic 


Manager, Honored at Dinner 


Friends of Oscar B. Eddy, members of 
the J. A. Club, presented a statuette, 
which they called an “Eddy Oscar, to 
him at a dinner the night of January 
28 at Vonachens Junction, IIl., honoring 
Mr. Eddy before his retirement on Feb- 
ruary 1 as traffic manager of Hiram 
Walker & Sons, Peoria, Ill. Mr. Eddy 
had been with the company 23 years. 


The “Eddy Oscar was presented to Mr. 
Eddy by Farley Bresnahan, assistant 
traffic manager of Pabst Brewing Co. and 
toastmaster at the dinner. Mr. Eddy re- 
ceived several other gifts at the dinner, 
including a check presented by Harry 
Willis, general agent of the Burlington 
Lines and co-chairman of the group. 
Edward Connelly, former assistant to 
Mr. Eddy, succeeded him as traffic man- 
ager. 


A.W.O. Region 5 Election 
J. Frank Belford, Jr., of New York 


City, vice-president of the Seaboard 
Shipping Corporation, was reelected vice- 
president of Region 5, the American 
Waterways Operators, Inc., at the an- 
nual regional membership meeting of 
that national association of the barge 
and towing vessel industry in New 
York City, the A.W.O. announced. 


Three directors were elected for two- 
year terms. They are: James P. McAllis- 
ter, president of McAllister Lighteragée 
Line, Inc., Raymond L. Perry, Socony- 
Mobil Oil Co., Inc., and Mr. Belford. 
Frank J. O’Brien. Jr., Russell, Poling & 
Co., was elected a director for one year, 
succeeding A. W. Frey, who resigned 
upon his retirement as vice-president 
and general traffic manager of National 
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oil Transport Corporation. All are from 
New York City. 

The A.W.O. said that its Region 5 
comprised the Atlantic coast between 
Balt more, Md., and the Canadian bor- 
der and the New York Barge Canal 
syste in. 


Truck Committee of 1.A.A. 
Mc <es Changes in ‘Exempt 
Cor modity Bill of Lading’ 


Ch .nges in the “exempt com- 
mod y bill of lading” for truckers 
as d veloped about four months ago 
by ‘ie International Apple Asso- 
ciati n’s truck committee (T.W., Oct. 
13, 1/56, p. 27) were made when the 
prop sed bill of lading was reex- 
ami: ed recently at an open meeting 
in tae Benjamin Franklin hotel, 
Phil delphia, Pa., during which W. J. 
Aug lo, of New York City, committee 
chai:man, presided, the association 
repo: ted. 


“Objections and suggestions concern- 
ing some of the provisions in the pro- 
posed bill of lading,” the association 
said, “had been received from certain 
quarters, particularly the truckers them- 
selves, and changes were recommended 
to whip a document into shape that 
would be agreeable to all parties to the 
truck transportation of exempt agri- 
cultural commodities. Maxwell Wells, of 
Orlando, Fla., and W. J. Augello, and 
W. J. Augello, Jr., of New York City, 
led the discussion. 


“Among the changes adopted was the 
inclusion of the driver’s name and home 
address, to be taken from his driver’s 
license. This information was considered 


to be vital in case of the necessity for 
tracing a truck, and was thought to be 
more valuable to users of truck trans- 
portation service than the home state 
license and engine serial numbers of the 
truck itself. 


“Considerable discussion developed on 
the pros and cons of using the proposed 
exempt commodity bill of lading, with 
California representatives pointing out 
the preference of truckers in that state 
for a receipt which has already met the 
test of litigation. I.A.A.’s staff has been 
instructed to contact western truck 
brokers and trucking companies to learn 
their objections to the exempt commodity 
bill of lading and to endeavor to con- 
solidate views of interested parties. 


“It was pointed out to those present 
at the meeting that the I.A.A. commit- 
tee’s proposed bill of lading has been 
designed to meet the needs of individual 
truckers rather than large corporations. 


“Broadening of the agricultural ex- 
emption contained in the motor carrier 
act through recent court decisions was 
discussed by James L. Pease, of the U.S. 
Department of Agriculture, and William 
Gohike, president of Federal Trucking 
Co., Federalsburg, Md. A warning was 
sounded by Mr. Pease that the list of 
exemptions could get too broad, thus 
imperiling the exemption enjoyed by un- 
manufactured agricultural commodities. 

“C. A. Buchanan, secretary-manager 
of the National Agricultural Transporta- 
tion League, emphasized the necessity 
for arriving at uniform truck rates, while 


Austin Anson, executive manager of the 
Texas Citrus and Vegetables Growers 
and Shippers, and Gordon Stedman, ex- 
ecutive vice-president of the Growers 
and Shippers League of Florida, led 
discussion of the pros and cons of state 
truck broker laws. 

“It was pointed out that the present 
Florida truck brokers law is due to be 
amended in certain particulars, and 
Mr. Anson stated that while some con- 
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sideration is being given to a truck 
brokers law in Texas, nothing is immi- 
nent and they are awaiting the outcome 
of similar laws in other states before 
coming to any decision as to provisions 
which should be incorporated.” 


‘Over-All’ Rate Increase of 15 Per Cent 
Asked in Petition of Southern Railroads 


Rate Boost Sought, Inclusive of Any Emergency Increase 1.C.C. 
Might Grant in Ex Parte 206, Would Yield Rate of Return of 5.63 


Per Cent, Petitioners Say. Southern 


Forty-five southern railroads have 
filed with the Commission a petition 
in Ex Parte No. 206, Increased 
Freight Rates, Eastern and Western 
Territories, 1956, for authority to in- 
crease all freight rates and charges 
within, from, to and via Southern 
Territory in the amount of 15 per 
cent, inclusive of any emergency in- 
crease that may be authorized in Ex 
Parte No. 206 and subject to the pro- 
visions, limitations and exceptions 
set forth in an appendix (Appendix 
B) to the petition. 


Dated February 1, the petition was 
made public February 4. The Southern 
Railway was not among the parties to 
the petition named in appendix A thereof. 
Harry‘A. DeButts, president of the South- 
ern, issued a separate statement on Feb- 
ruary 4, stating why the Southern did 
not join in the petition of the other 
southern railroads for an over-all in- 
crease of 15 per cent in freight rates. 


Awaiting action by the Commission 
is a plea of the southern rail carriers 
for an emergency increase of 7 per cent. 
The Commission heard oral argument 
on that petition on January 11 (T.W., 
Jan. 19, p. 23). Earlier, the Commission 
had authorized interim rail rate increases 
of 7 per cent in the east anc 5 per cent 
in the west and interterritorially to and 
from the south (T.W., Dec. 22, 1956, p. 
21). On or about January 10 the eastern 
and western roads asked, and subse- 
quently obtained, leave to amend and 
supplement their original petition in Ex 
Parte No. 206, for a 15 per cent increase 
in freight rates, so as to seek a total 
increase of 22 per cent, with hold-downs, 
including the interim ‘increases author- 
ized in December. 


Accordingly, by their instant petition 
the southern roads are seeking a total 
increase of 15 per cent as against a total: 
of 22 per cent sought by the eastern and 
western lines. 


Motion Also Filed 


Also made public on February 4 was a 
motion by the southern railroads—named 
as respondents in the Commission’s or- 
der in Ex Parte No. 206 instituting an 
investigation of freight rates of all rail- 
roads (T.W., Oct. 6, 1956, p. 59)—for 
modification of the special rules of prac- 
tice and procedure promulgated by the 


Ry. Takes Separate Stand. 


Commission in Ex Parte No. 206, so as 
to extend the due date for verified state- 
ments of the rail carriers, set for Fehru- 
ary 1 by the Commission’s order of Octo- 
ber 1 as amended by the order dated 
January 16, until 30 days after the date 
of the order of the Commission granting 
or denying in whole or in part the south- 
ern railroads’ petition for an emergency 
increase, filed November 14, 1956. 

In support of this motion, the southern 
lines (except the Southern Railway) said 
that as of January 31, 1957, they had not 
received notice of the Commission’s ac- 
tion on their petition for an emergency 
increase. 

“Until movants are advised of the 
Commission’s action upon their petition 
dated November 14, 1956,” they continued, 
“they cannot determine the nature and 
content of verified statements which 
should be filed- pursuant to paragraph 
3(d) of the order of October 1, 1956 (as 
amended by the order of January 16, 
1957). Movants submit that the re- 
quested 30 days is no more than is 
reasonable and necessary, under the cir- 
cumstances, for them to prepare and 
file any such verified statements” 


Reasons Stated for Increase 


In support of their petition of February 
1 for a total increase of 15 per cent, the 
southern roads said that wage-increase 
agreements between the railroads, on 
the one hand, and the non-operating rail 
employe unions and the Brotherhood of 
Locomotive Firemen and Enginemen, on 
the other, and offers of settlement of 
wage demands of other rail employe 
organizations, would result in‘an annual 
increase in wage costs for employes, other 
than executives and officials of all Class 
I railroads operating in the Southern 
Region, of $42 million. Additional wage 
increases expected to be granted in 1957 
pursuant to terms of the agreements, the 
southern roads said, would bring the 
total increase in annual wage costs of 
the southern lines to $82.3 million. - 

Pay roll tax increases effective or ex- 
pected to become effective in 1957, the 
southern lines said, would amount to 
$9.9 million a year for the Class I roads 
in the Southern Region. They added 
that the tank car allowance increase, 
from 3 cents a mile to 4 cents a mile, 
made effective November 1, 1956, would 
cost the southern Class I roads an ad- 
ditional $3.4 million annually; that for 
those roads increases in costs of rail- 
road materials and supplies from Jan- 
uary 1, 1956, to January 1, 1957, amounted 
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to $15 million on an annual basis, and 
that increases in many other items, “such 
as state and local taxes, payments for 
loss and damage to property and injuries 
to persons, supplemental pensions, inter- 
est rates, association expenses, and pick- 
up and delivery costs, were estimated to 
be not less than $7.3 million, on an 
annual basis for the Class I roads of 
the south. 


“The total of the foregoing items of 
increased costs,” the southern carriers’ 
petition continued, “is $127,900,000 an- 
nually for the Class I railroads in the 
Southern Region. 


Yield Rate of Return of 5.63 Per Cent 


“In the absence of an increase in 
freight rates and charges, the increased 
expenses hereinbefore set forth will re- 
duce the annual rate of return on net 
investment of Southern Region railroads 
to 3.44 per cent, based upon current 
operations, whereas the increase in 
freight rates and charges herein sought 
would produce an annual rate of return 
of approximately 5.63 per cent, which is 
approximately the rate of return of 
Southern Region Class I railroads in 1955. 
These rates of return are inadequate 
under the circumstances. 


“For the year 1956, net railway oper- 
ating income of Southern Region rail- 
roads was $184,034,606, as compared with 
$199,068,849 for the year 1955, a decline 
of 7.6 per cent. This drastic decline in net 
railway operating income took place 
despite an increase in gross revenues of 
4.4 per cent for the year 1956 over the 
year 1955. 


“The reduction in net railway operat- 
ing income and the inadequate rate of 
return above set forth and the necessity 
of continuing expenditures to provide 
adequate and efficient transportation fa- 
cilities has caused the net working cap- 
ital of Southern Region railroads to de- 
cline from $190,658,091 on December 31, 
1855, to $117,137,523 on November 30, 
1956. This decrease of 39 per cent in 
the period of 11 months presents a grave 
danger not only to the ability of your 
petitioners to provide adequate, safe and 
efficient transportation for the public but 
also threatens the stability of your pe- 
titioners as an instrument of the national 
defense. 


“The increases in rates and charges 
herein sought will cause no substantial 
diversion of traffic to other forms of 
transportation. 


“The general level of rates and charges 
as increased to the extent proposed here- 
in will not be in excess of a just and 
reasonable level. 

“Unless the relief herein sought is 
timely granted your petitioners will suf- 
fer irreparable damage. 


Hearing With East-West Lines 


“Your petitioners request that rules 
of procedure be prescribed for the han- 
dling of this petition similar to those 
heretofore prescribed by the Commission 
in this proceeding. It is deemed imper- 
ative that this petition be heard in con- 
junction with petition filed by the rail- 
roads operating in Eastern and Western 
Territories seeking an increase in freight 
rates and charges. 


“Your petitioners suggest that the fol- 
lowing schedule will adequately protect 


the rights of all interested parties and 
accomplish the desired result: 

“(a) Verified statements in support of 
this petition to be filed on or before 
February 25, 1957. 


“(b) Verified statements in opposition 
to this petition or evidence neither in 
support nor in opposition to petition to 
be filed on or before March 25, 1957. 


“(c) Verified statements in reply to be 
filed on or before April 2, 1957. 


“Your petitioners submit that the 
foregoing schedule adequately permits all 
parties to be prepared to proceed with 
this petition at the hearings now sched- 
uled as set forth in the order of the 
Commission dated January 16, 1957, in 
this proceeding. 


“Wherefore, these petitioners pray that 
the Commission grant permission to in- 
crease all freight rates and charges as 
herein sought; to enter a general order 
modifying all its outstanding orders to 
the extent necessary to enable the in- 
creases to be made effective; to author- 
ize, by special orders, departures from 
Section 4 of the Act where the appli- 
cation of the increased rates and charges 
would result in creating new departures 
or change existing departures from that 
section; and that the Commission grant 
such other and further relief as may 
be necessary in the premises. 


“Your petitioners further pray that 
the Commission adopt the modified pro- 
cedure schedule above set forth.” 


Sections 3, 4 and 5 of appendix B to 
instant petition of the southern roads 
are worded the same as the like num- 
bered sections of their emergency rate- 
increase petition of November 14, 1956 
(T.W., Nov. 17, 1956, p. 23). 


Sections 1 and 2 of appendix B of the 
instant petition follow: 


PETITIONERS’ PROPOSAL 


Section 1 


All freight rates and charges within, from, 
to and via Southern Territory will be in- 
creased fifteen (15) percent over the rates 
and charges as of December 27, 1956 (as de- 
fined below in Note A), except as herein- 
after specifically stated in this Appendix. 

The rates and charges of December 27, 
1956 include those in effect on that date, 
those published to become effective but not 
yet effective, including increases or any 
portion thereof effective under the authority 
granted in Ex Parte, 162, 166, 168, 175 and 196, 
and including rates held under Investigation 
and Suspension Orders; also rates prescribed 
by orders of the Interstate Commerce Com- 
mission, when and as such orders become 
effective. 


Section 2 


All line-haul carload freight rates of De- 
cember 27, 1956 on anthracite and bitumi- 
nous coal, on lignite coal and lignite coal 
briquettes, and on coke within, from, to, 
and via Southern Territory will be increased 
5 cents per net ton in addition to the in- 
creases sought in Southern Carriers Emer- 
gency Petition Ex Parte 206 (see note), ex- 
cept: 


(1) On tidewater coal, anthracite and bitu- 
minous, originating at mines on and 
after the date of the increase, which 
moves by rail from New England Ports to 
destinations in Connecticut, Maine, Mas- 
sachusetts, New Hampshire, Rhode Is- 
land and Vermont, for the movement to 
the tidewater port and from the New 
England Port the total increase over the 
rates of December 27, 1956 will be 5 cents 
per net ton (to accrue to the rail lines) 
in addition to the increases authorized 
by the decision of December 17, 1956 
herein;* 

On lake cargo coal, anthracite and bitu- 
minous, originating at mines on and 
after the date of the increase, which 
moves by rail as road-haul freight from 
docks in the United States on Lake 
Superior and west bank of Lake Michi- 
gan (either as coal or as coal briquettes 
produced from such coal at the docks), 
for the movement to the lake port and 
from the docks in the United States on 
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Lake Superior or west bank Of Lake 
Michgan the total increase over the 
rates of December 27, 195% will be 5 
cents per net ton (to accrue to the 
rail lines) in addition to the increages 
authorized by the decision of Deceinber 
17, 1956 herein;* 


On bituminous coal transshipped at river 
ports, originating at mines on and after 
the date of the increase and which moves 
by rail as road-haul revenue freight 
from river ports to interior destina‘ions, 
for the movement to the river port ang 
from the river port the total increases 
over the rates of December 27, 195° wijj 
be 5 cents per net ton (to accrue to the 
rail lines) in addition to the increases 
sought in Southern Carriers emerency 
petition (see note);* 


On bituminous coal transshippec at 
river ports, originating at mines or and 
after the date of the increase, which does 
not move by rail as road-haul revenue 
freight from river ports to interior des. 
tinations, for the movement to the river 
port the increase over the rate o! De. 
cember 27, 1956 will be 5 cents pe’ net 
ton (to accrue to the rail lines) in addi- 
tion to the increases sought in Sou’‘herp 
Carriers’ emergency petition (see note); 

Note: This refers to emergency in- 
crease sought by Southern Carriers 
in petition of November 15, 1956, 
heard January 7, 1957, argued Jan- 
uary 11, 1957, and now pending. 

* Existing refund arrangements 
will be continued subject to the 
disposition of pending proceedings 
by the Commission. 


On bituminous coal shipped from river 
ports, which has not had a prior rail 
haul, for the movement from the river 
port the increase over the rate of De. 
cember 27, 1956 will be 5 cents per net 
ton (to accrue to the rail lines) in ad- 
dition to the increases sought in South- 
ern Carriers’ emergency petition (see 
note). 


Statement by Southern Railway 


Harry A. DeButts, president of the 
Southern Railway, said on February 4 
that the Southern did not join with other 
southeastern railroads in applying to the 
Commission on February 1 for an over-all 
15-per-cent freight rate increase because 
it was “convinced that large rate in- 
creases reduce our income by driving 
business away from us and therefore we 
do not want to raise our rates if we can 
possibly avoid doing so.” 

“We feel so strongly about this,” Mr. 
DeButts stated, “that we find ourselves 
in the lonesome position of being one 
of the few railroads in the country not 
a party to larger freight rate increase 
applications. a 


“At the present time it is our belief that 
we should not make a decision until we 
can see the effect of the pending 7 per 
cent emergency application, know the 
cost of current wage cases, and the di- 
rection other expenses take. 


“Tt’s unfortunately true that the rate 
of return on investment in the railroad 
industry, including the Southern Rail- 
way, is dangerously low, and it is im- 
perative that it be improved. Speaking 
for the Southern, however, we feel that 
a large rate increase at this time is not 
the answer to the problem. It drives 
business to our competitors who skim 
off the cream of the traffic, thus shrink- 
ing our average revenue per ton. We 
firmly believe that increasing volume of 
traffic is essential to increasing net in- 
come. We are trying to do this on the 
Southern not only by keeping costs and 
rates down, but also by establishing 
competitive rates where necessary.” 


A. T. A. of A. Vice-Presidency 


Joseph L. O’Brien, executive director 
of the Airline Personnel Relations Con- 
ference, has been elected vice-president 
in charge of personnel relations of the 
Air Transport Association of America, 
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February 9, 1957 


Stuart G. Tipton, president of the A.T.A. 
of A.. has announced. The conference, 
pre\ iously an independent organization, 
was now an integral part of the A.T.A. of 
A, Mr. Tipton said. He added that 
Mr. O’Brien had headed the conference 
sinc: March, 1949, prior to which time 
he \ as director of personnel for North- 
east Airlines. A native of Quincy, Mass., 
he 1. oW lives in Vienna, Va. 


Tre 1sportation Tax Repeal 


Campaign to Be Pushed at 
Annual Meeting of T.A.A. 


W ‘th nearly 100 organizations now 
liste’ as supporting repeal of the 
exci-e taxes on transportation, in- 
tens:ve efforts to expand the cam- 
paig 1 will be one of the main items 
of business at the annual meeting 
of ‘ne Transportation Association 
of America, February 12 and 13, in 
the Conrad Hilton hotel, Chicago, 
says the T.A.A. 


Specific plans for new efforts on tax 
repes! will be discussed, including a 
varie'y of literature, speech suggestions, 
“grass roots”. activities, and contacts 
with members of Congress, according to 
the T.A.A. announcement. 

“Several policy matters, including 
latest proposals on eliminating cut rates 
on government traffic, revision of the 
long and short haul clause as proposed 
by the Interstate Commerce Commis- 
sion, and other important issues will be 
considered on the opening day,” the an- 
nouncement continued. 

“The second day will be devoted to 
addresses on the theme, “Transportation 
in the Changing World.’ During the 
morning the chairmen of three federal 
regulatory bodies will speak. They are: 
James R. Durfee, chairman, Civil Aero- 
nautics Board; Clarence G. Morse, 
chairman, Federal Maritime Board, and 
Owen Clarke, chairman, Interstate Com- 
merce Commission. 

“At the luncheon the speaker will be 
Dr. Henry T. Heald, president of the 
Ford Foundation. 

“R. A. Williams, general chairman of 
the arrangements committee, reports 
that advance registration indicate at- 
tendance of 800 or more.” 


Demurrage Increase Tariff 
Effective Date Postponed 


Railroad respondents in I. and S. No. 


6646, Increased Demurrage Charges— 
1956, have informed the Commission that 
they will voluntarily postpone until June 
1 the effective date of their tariff naming 
higher charges on, and revised rules 
pertaining to demurrage (T.W., Nov. 24, 
1956, pp. 18 and 75, and Feb. 2, p. 77). 


William M. Moloney, general attorney 
for the Association of American Rail- 
Toads, in response to a letter from 
Secr: tary McCoy, of the Commission, 
Said that the respondent railroads were 
agrecable to postponing the effective 
date for a period of 60 days beyond the 
present suspension period, which expires 

1 31. 
e L.C.C. Secretary had requested 
rail counsel to advise the Commission 


whether the respondents would volun- 
tarily delay the effective date of the 
proposed schedules pending consideration 
and disposition of the case. 

Mr. Moloney said that an appropriate 
supplement to the demurrage tariff to 
take care of the postponement would 
be filed. 

In the report published in the Febru- 
ary 2 issue of TRAFFIC WORLD, at page 77, 
of a hearing held in I. and S. No. 6646 
at Highland Park, Ill., the name of H. 
Kemper Relf, director of transportation 
of the Osborne McMillan Elevator Co., 
of Minneapolis, Minn., was omitted, 
through oversight, from a list of shipper 
representatives who testified. 

Mr. Relf, at the hearing, submitted 
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an extensive exhibit outlining what he 
said was the serious effect the proposed 
penalty charges would have on his 
company’s average agreement operations 
at a terminal elevator in Superior, Wis. 
He also testified that although his com- 
pany was doing everything possible to 
unload cars promptly, it still would be 
subjected to an increase of more than 
100 per cent in demurrage charges under 
the carriers’ proposal as compared, he 
said, to a 334% per cent increase stressed 
by the carriers at previous hearings. 


Private Truck Council Opposes Transport 
Census, in Annual Meeting at St. Louis 


Adherence to ‘Primary Business Test’ in Definition of Private 


Carriage Advocated. Spokesmen for Rail, Motor Common Carriers 


Heard. 


Leasing Practices Described. Officers Are Reelected. 


By E. L. SCHROEDER 


Opposition to the “transportation 
census” proposed by the Bureau of 
the Census of the Department of 
Commerce was expressed by the 
Private Truck Council of America in 
its eighteenth annual meeting, held 
in the Sheraton-Jefferson hotel, St. 
Louis, Mo., January 31 and Febru- 
ary 1. 


The council, in other action, viewed 
the present definition of “private carri- 
age” by application of the “primary busi- 
ness test” as “good,” and enlarged its 
declaration of policy to so indicate. 

With “Private Carriage, Vision for the 
Future,” as its theme, the meeting 
opened with a panel discussion of the 
place of the private truck operator in 
the over-all transport picture and con- 
cluded with speakers presenting talks on 
technological advances in truck design, 
truck leasing and reciprocity problems. 

H. O. Mathews, of Armour & Co., 
Chicago, was reelected president. Other 
officers reelected were: C. S. Decker, of 
The Borden Co., New York City, eastern 
vice-president; Hugo Waninger, of An- 
heuser-Busch, Inc., St. Louis, central 
vice-president; George D. Thompson, of 
J. P. Stevens & Co., Inc., Greensboro, 
N.C., southeastern vice-president; George 
W. Magee, of Coca-Cola Bottling Co., 
Los Angeles, Calif.; western vice-presi- 
dent; and Robert C. Hibben, of the In- 
ternational Association of Ice Cream 
Manufacturers, Washington, D.C., treas- 
urer. A. B. Gorman, of New York City, 
was reelected as chairman of the board. 


Directors Chosen 


Directors whose terms expired this 
year, and who were reelected to new 
three-year terms, were: M. E. Cowden, 
of American Bakeries Co., Chicago; G. V. 
Evans, of International Latex Corp., 
Dover, Del.; George Faunce, Jr., of Con- 
tinental Baking Co., New York City; 
F. B. Hufnagel, Jr., of Sun Oil Co., 
Philadelphia, Pa.; I. V. Kimball, of Na- 
tional Cylinder Gas Co., Chicago; R. S. 


Hall of American National Cattlemen’s 
Association, Denver, Colo.; G. H. Sibley, 
of Jewel Tea Co., Melrose Park, IIL; 
J. W. Sinclair, Union Oil Co., Los An- 
geles, Calif.; and F. O. Terrill, The 
Kroger Co., -Cincinnati, O. 

M. E. Nutilla, of Cities Service Oil Co., 
New York City, was also elected as a 
director for a three-year term. 

Directors elected to fill unexpired two- 
year terms were D. M. Parmelle, of Sea- 
brook Farms, Seabrook, N.J. and O. K. 
LeBron, of The Hertz Co., Chicago. J. W. 
Black, of Dixie-Drive-It-Yourself, Birm- 
ingham, Ala., was elected to fill an un- 
expired one-year term. 

Annual conventions of the P.T.C. of 
A. in the past have been formally opened 
by a luncheon, preceded by a “workshop 
forum.” This custom was changed at St. 
Louis, and the meeting was opened the 
first morning by a panel discussion de- 
signed to present a picture of the place 
of private truck operators in the over- 
all transportation field and an analysis 
of private operation by representatives 
of other modes of transportation. The 
“workshop forum” followed a noon 
luncheon and was concerned with com- 
mittee reports, “in order that workings 
of the council might be witnessed by 
the whole membership in attendance.” 
In a general session the morning of the 
second day, the council members heard 
a “manufacturer meets consumer” panel 
and two speakers on the subjects of 
truck leasing and reciprocity laws. 

The convention was Gpened by Presi- 
dent Mathews, who presided throughout 
the sessions. After an address of wel- 
come by Hugo Waninger, vice-president 
of Anheuser-Busch, Inc. of St. Louis, 
and general convention committee chair- 
man, private carriage was discussed by 
Caswell Speare, editor of Fleet Owner. 


‘Influence’ of Private Carriers 


Speaking on “The Birth and Develop- 
ment of Private Carriage—Catalyst of 
Private Enterprise,” Mr. Speare said that 
if properly “harnessed,” the private op- 
erator group could be one of the most 
influential in the country. He indicated 


The manufacturer-consumer panel on the Private Truck Council’s convention program included from left: H. C. Stricker, of Highway Trailer Co. Ed. 


gerton, Wis.; W. L. Cook, of Diamond T Motor Car Co., Chicago; A. Vance Howe, of Fruehauf Trailer Co., Detroit, Mich.; S. Colacuori, of 
national Harvester Co., Chicago; Robert Cass, of The White Motor Co., Cleveland, O., the moderator; George Roller, of The Hertz Corp., St. 
W. A. Mackey, of C. Schmidt & Sons, Inc., Philadelphia, Pa.; F. O. Terrill, of The Kroger Co, Cincinnati, O.; and John Spohn, of Oscar Mayer & 


that private operators, in 1957, would 
spend over $1 billion on gasoline, $57 
million on grease, $28 million on bat- 
teries and $5 million on fan belts, plus 
substantial sums on a long list of other 
items. He said that “private carriage” 
was one of the largest industries in the 
nation, and that it was growing “tre- 
mendously.” 

After discussion of the work of fleet 
managers in private organizations, he 
suggested a campaign to convince top 
management of their importance. 

From this description and advice on 
“private carriage,’ the council’s atten- 
tion was directed to an “analysis of the 
present” by an “action panel” mod- 
erated by C. B. Rawson, editor of the 
Commercial Car Journal. Three speakers, 
representing in turn the railroads, com- 
mon carrier truckers and a user of trans- 
portation services, expressed their views 
with respect to private truck operation. 

Giving what he called “A Railroader’s 
Impression of Private Carriage,” David I. 
Mackie, chairman of the Eastern Rail- 
road Presidents’ Conference, told the 
council that many private truck opera- 
tors, “while masquerading under the 
cloak of private carriage,’ were in fact 
“evading” the requirements of govern- 
mental regulation. He emphasized, how- 
ever, that he did not include P.T.C. 
members in that category. 


Private Transport ‘Right’ 

He noted that many companies, neces- 
sary to the healthy economy of the na- 
tion and pursuing widely divergent lines 
of activity, had joined together in the 
council because they were all interested 
in the right of a concern to transport 
its own materials, supplies and products 
in its own vehicles. He said that he 
knew of no organization or persons who 
sought to defeat the exercise of that 
“basic American right,’ and that he 
would not support such an objective if 
it were advocated. It seemed equally 
clear, he added, that the well-being of 
the companies which constituted the 
council’s membership was dependent, in 
the long run, on the well-being of regu- 
lated for-hire carriage. 


There were those, he said, “who while 
exercising their right to transport their 
own property in one direction seek to 
extend their bona fide private carriage 
status, through one device or another, 
by back-hauling for compensation com- 
modities or products unrelated to their 
primary business.” He said that this 
practice, engaged in to obtain revenue 
from the return movement of the vehicle, 
tended to siphon traffic away from regu- 
lated for-hire carriers. 


“This erosion of traffic is deeply dis- 
turbing to those of us in regulated com- 
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mon and contract carriage,” he said. “It 
seems to me that it should be equally 
disturbing to you in bona fide private 
carriage for, in the end, what weakens 
for-hire carriage will indubitably have 
aGverse effects upon your respective 
primary businesses.” 

Mr. Mackie outlined various steps 
which he said the Commission was con- 
sidering to “handle this acute problem.” 
He suggested that one possible method 
might be to require by law that no one 
could transport property in interstate 
commerce for compensation or in fur- 
therance of any commercial enterprise 
unless (1) he was duly certificated so 
to do as a common carrier, or (2) he was 
duly permitted so to do as a contract 
carrier, or (3) the carriage fell within 
the definition of “private carrier of 
property by motor vehicle,” which defi- 
nition “must be more restrictive than 
heretofore.” He indicated that such a 
provision of law would make all com- 
mercial interstate carriage of property 
by motor vehicle subject to control as to 
its lawfulness. 


‘Proper’ Use of Private Carriage 


Discussing proper usage of private 
carriage, he said it was his belief that 
an industry which elected to exercise 
its right to engage in such transporta- 
tion should make that election on the 
basis of the economics involved in the 
movement of its own property, without 
the necessity of deriving supplemental 
income from back-haul for-hire car- 
riage. 

“The right of a carrier to transport 
its own materials, supplies and prod- 
ucts in its own vehicles is a basic right 
which should not be disturbed,” he said. 
“It is not that right, but rather the 
practices whereunder the field of for- 
hire carriage is invaded, that need at- 
tention.” 


Mr. Mackie stated that unless steps 
were taken to control these practices the 
consequences “may be dire indeed.” He 
concluded by quoting an excerpt from 
an address which he said had been made 
last fall by Commissioner Walrath, in 
which the commissioner had called at- 
tention to the “tremendous expansion of 
private carriage” characterizing it as 
“not in the public interest” nor in the 
“best interest” of private carriers “as 
shippers and consumers,” unless they 
were prepared to replace and perform 
the historical functions of public car- 
riage. The statement by Commissioner 
Walrath which Mr. Mackie quoted in- 
cluded the following: 


“The alternatives are clear to any 
transportation analyst. If high-value 
traffic continues to leave public carriage, 
we will be forced to accept widespread 


\ter- 
' uis; 
Ca., 


restrictions in service, along with hi her 
dollar costs for the diminishing fre ght 
left to regulated carriage, in orde to 
avoid the ultimate bankruptcy of the 
public carrier system, or, as an eq: ally 
undesirable alternative, government ‘ub- 
sidy and control of the public car ‘ers’ 
operations along arterial routes in order 
to keep them alive. 

“In either event, manufacturers and 
shippers will have lost mass transpor- 
tation at low cost, which has been your 
life-blood of success. The entire nation 
will have suffered an economic ill de- 
structive of American standards of liy- 
ing.” 


Motor Common Carriers’ Position 


A joint conference between the P.T.C, 
of A. and representative groups from the 
American Trucking Associations to con- 
sider mutual transportation problems 
was urged by Thomas F. Robertson, ex- 
ecutive director of the A.T.A.’s Common 
Carrier Conference—Irregular Route. 
He also urged joint action to reduce or 
repeal the present 3 per cent transporta- 
tion tax, and revision of section 22 pro- 
visions authorizing special reduced rates 
on government traffic. His subject was 
“The Position of the Motor Common 
Carrier with Reference to Private Car- 
riage.” 

Mr. Robertson said that these views 
could be simply stated, first, by the dis- 
claimer that “we are not against private 
carriage but for it’; second, by an ex- 
position of legislative and regulatory 
aims, and, third, by proposing an affirm- 
ative program in which private and 
for-hire carriers could join with mutual 
benefit. He then cited a number of 
court cases instigated by common Car- 
riers over the years which, he said, had 
established the “primary business test.” 

The motor carriers, he said, believed 
in private carriage where the person 
owned the property, or was the bailee 
of the property. They believed that 
everything else should be subject to regu- 
lation, he added, asserting that no ship- 
per should go into private carriage with 
the expectation of the right to get a 
“back haul.” 


Private Carriage Definition 


He said that the Private Carrier Con- 
ference of the A.T.A. had taken the po- 
sition that the present definition of pri- 
vate carriage was “clear and distinct,” 
and that “persons” defined in suggested 
amendments presented only an enforce- 
ment problem to the Commission. He 
indicated that motor common carriers 
differed in their views, and were in 
agreement with the Commission in be- 
lieving that the definition should provide 
“some means of discovering and es ab- 
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lishing that certain persons allegedly 

ope ating as private carriers are in real- 

ity not doing so, but are, in fact, trans- 
ring for others for compensation.” 

A ‘er outlining additions proposed by 
the Commission to the interstate com- 
me) e act as a means of tightening up 
the nterpretation and administration of 
the ict with regard to persons engaging 
in quasi-private carriage,” he stated 
thai at first sight it might appear that 
the iews of the P.C.C. differed radically 
fror. those of the Commission. He in- 
dica 2d his belief, however, that they 
wer not so far apart as to rule out the 
poss dility of productive joint meetings 
on 1e problem. He urged as a first 
step a get-together of the P.T.C. with 
the °.C.C. of the A.T.A. for the purpose 


sulting in “sweeping condemnation by 
the Commission,” but in “very little as 
to a bill of particulars.” 


Points of Strength 


Strength in numbers was listed as the 
group’s strongest point. 

“The united voice of the entire group 
would be heard,” he declared. 

Mr. Ott specified flexibility and ability 
to perform an infinite variety of tasks as 
another point of strength. Referring to 
the “national transportation policy,” he 
said it was his hope that the economic 
role of true private truck operation would 
be considered. It was possible for all 
forms of transportation to work together, 
he added. 

Following the presentations by speakers 
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guage he had put before the council 
would “go back to the compensation 
test.” He wanted the “primary business 
test,” he said. 

Mr. Decker, after noting that the 
council by its declared policy was dedi- 
cated to the “preservation of the inalien- 
able right of all persons to operate 
motor trucks in furtherance of their own 
enterprises, other than the business for- 
hire transportation, commented that in 
the past there had been strong attempts 
to “read into the definition the com- 
pensation test.” He asserted that this 


of c: ordination of views. on the panel, there was a floor discussion. WOuld leave many private truck operators 
hi} “I hink,” he said, “you could come up Mr. Rawson queried Mr. Ott as to his ooo to — tn: tia ; 
~ - with a joint committee that would have interpretation of council policy concern- » oa rod wd ~aaienee Porwn “4 defi. 
ie = the .uthority to act for both groups ing the “private carriage” definition. Mr. mith m3 ome = AO a es cnet the 
f th join y. When that is accomplished, the Ott replied that, in his opinion, no re- poe: 2 mene : dm in eee 
ally nex! step would be for your joint com- definition was necessary and no change elaine es aiken me Pe saeetins aaa 
" md mitt e to sit down across the table with should be made; that various proposed a8 & pore wml ying 
a pe the notor common carriers under the changes varied in “degrees of danger,” r own fences. 
‘ vd aegi: of some over-all group such as the but that “danger” was inherent in all. . ‘Challenge of Change’ 

Trai sportation Association of America. “Any change could not help but re- At the first day’s luncheon, members 
s ang @ Onc we got that far, I would have no sult in a whole series of new litigation,” of the P.T.C. were welcomed to St. Louis 
nenes. fear of the outcome. he said. <2 anger: Sense TORN. An osm, 
1y ran 1 Mr. Robertson, in further comments, “The allenge o ange,” was ave 
notin lr a ng ssn ap eomeil the said it was not so much the A.T.A.’s been delivered by Thomas R. Reid, di- 
ll de- om . idea to change the definition as applied rector of civic affairs for the Ford 


of liy- 


‘il’s help in “getting rid of, first, 
the discriminatory 3 per cent transport 


to “private carriage” as it was to define 
“who were not private carriers.” He 


Motor Co. of Dearborn, Mich. Mr. Reid 
was unable to be present due to flying 





tax, which, after all is said and done, ynressed his belief that if the Commis- conditions at Chicago, and the speech he 
ion the shipper pays, and second, section 22  <ion enforced the present law many bad had prepared was delivered by J. J. 
PTC, in government traffic.” Additionally, he practices could be eliminated. Walsh, regional fieet sales manager for 
m the urged the council to help us clean up : : Ford at Kansas City, Mo. 
~~ the rapidly deteriorating mess in the Compensation’ Test America was entering the greatest 
yblems exempt commodity field.” P. B. Hufnagel, Jr., of the Sun Oil Co., period of prosperity in its history, and 
n, ex- In presentation of “A User’s Factual Philadelphia, in commenting on Mr. the capacity for progress would be limited 
mmon Analysis of Private Carriage, Its Strength Mackie’s remarks, asserted that under only by man’s hands and his ability to 
Route. and Its Weaknesses,” William H. Ott, the latter’s thesis the real test would be grow, said Mr. Reid. Manpower com- 
uce or general traffic manager of the Kraft compensation. But, he added, no one  petent for leadership roles in scientific 
porta- Foods Co., said that he had listened could operate without compensation from nd technical areas might be one limit- 
2 pro- carefully to the statements of the two some source. ing factor, he warned. 
| rates preceding speakers, but that he did Replying, Mr. Mackie said that “if you Since 1947 the yearly rate of increase 
>t was not agree that the definition of “private don’t receive some remuneration you im production had risen 5 per cent, and 
mmon carriage” should be changed. In his don’t stay in business.” He submitted production per man hour was slated to 
» Car- talk, he listed what he regarded as weak that it was not proper to say the lan- double by 1980, he said. But before the 
points and strong points of private car- 
views riage, 
ie dis- ‘Carriage’ and ‘Manufacturing’ | 
private He saw the first weakness of “private 
in eXx- carriage” as its preoccupation with defi- 
latory nition of the word “carriage.” He ex- 
.ffirm- plained that he was not in the business 
> and of “carriage” but in that of “manufac- 
nutual turing or processing.” The council should 
er of emphasize that the application of “car- 
1 car- riage” to the trucks operated by its 
d, had members was incorrect, he said, adding 
test.” that exempt for-hire transport and “pri- 
lieved vate carriage” was often confused. 
person After asserting that lack of organiza- 
bailee tion was another weakness of private 
that carriage, Mr. Ott said that only a minute 
) regu- portion of the “industry” was “banded 
| ship- together” and that the largest segment 
p with Was “not aware of dangers to be faced.” 
get a He said that this was a direct result of 
the fact that they were not a transporta- 
tion business, adding that they belonged 
to many groups concerned with man- 
* Con- ufacture and promotion of their products. 
“] bes _ Concerns operating private trucks were 
tinct,” eternally on the defensive” and had 
ont no “positive program,” he declared. He 
coral said they could not believe that any- 
1. He a . yee = oe ——_ Officers elected for the coming year by the Private Truck Council of America, Inc., from left: Hugo 
arviers done hee yh en ey ele aa Waninger, of Anheuser-Busch, Inc., St. Louis, central vice-president; C. S. Decker, of The Borden 
re in sms] lelr scope Of operations ME Co., New York City, eastern vice-president; A. B. Gorman, of New York City, chairman of the 
in be- ; board; R. C. Hibben, of the International Association of Ice Cream Manufacturers, Washington, 
ro vide Pe saw as a last weakness “some degree D.C., treasurer; H. O. Mathews, of Armour & Co., Chicago, president; and G. W. Magee, of Coca- 
es ab- of nlawful operation” which was re- Cola Bottling Co., Los Angeles, Calif, western vice-president. 
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greatest potential of physical resources 
could be developed, leaders capable of 
directing such development must be 
found, he asserted. 


Automation and Need for Skills 


“In a complex, dynamic industrial so- 
ciety as our own, where the magic 
phrase automation is invoked so loosely 
and so frequently,” he said, “we must 
have more skilled and efficient human 
beings to operate the system than ever 
before, and there is a very short supply 
of these people at the present time.” 

This was the situation, he said, that 
presented a “real challenge” to the 
American business community. He sug- 
gested that business men had paid too 
little attention to this shortage of scien- 
tific manpower in their planning for 
the future, and that an active part in 
solution of the problem should be “their 
responsibility.” 

“IT think we in business and industry 
ought to make a direct, coordinated 
effort to get together with our local 
educators and legislators to see what 
needs to be done and what resources are 
available for the job,’ he said in con- 
clusion. “Then we ought to start meet- 
ing those needs to the very best of our 
ability. In that manner, we might gen- 
erate enough momentum to solve some 
of the fundamental problems facing 
American higher education.” 


Safety Awards 


More than 200 safe driving awards 
were presented during the luncheon. The 
council presents three types of awards. 
A “Gold Seal” award goes to those com- 
panies whose vehicles have not been 
involved in an accident resulting either 
in personal injury or property damage 
during a 12-month period. “Red Seal” 
awards go to companies which have re- 
duced their vehicles accidents by at 
least 40 per cent and “Green Seal” 
awards go to those companies which 
have reduced accidents by 20 per cent in 
12 months. 

Among the winners was the Borden 
Co., which took 43 Gold, 57 Red and 46 
Green Seal awards. Closely following was 
the National Cylinder Gas Co. with 23 
Gold, 12 Red and one Green Seal awards. 


Improved truck maintenance programs 
coupled with intensified driver training 
would assist fleet owners to “hold the 
line” against spiraling inflationary costs 
involved in the delivery of commodities 
to the consumer, A. Walter Neumann, 
director of purchases and maintenance 
for the Willett Truck Leasing Co. of 
Chicago, told the council in a talk at 
the beginning of the afternoon session. 
He illustrated his talk on “Delivering the 
Goods Economically, with a Minimum of 
Delays and Road Failures” with a series 
of slides. 


Planned Maintenance 


“Selecting the right truck for the right 
job, adequate records and proper testing 
facilities are necessary to day for max- 
imum truck performance,” he said. “The 
real measure of the effectiveness of a 
planned maintenance “rogram is the 


ability of a fleet operator to competitively 
deliver the goods with a minimum of 
starting delays and road failures.” 

His talk was followed by a brief report 
by President Mathews, who emphasized 
“what the council 


the assertion that 


needs most is new members.” He re- 
minded the council that its permanent 
staff could “only do so much” and 
urged all members to search for recruits 
among their associates. His activities 
in the last year, he said, had included 
appearances before the Internal Revenue 
Service in connection with the highway 
use tax. 

After the treasurer’s report by Mr. 
Hibben, the report of the nominating 
committee was made by Mr. Ott. A 
unanimous vote was cast for the direc- 
tors named in the report. A constitu- 
tional amendment relating to the han- 
dling of proxies in the council’s voting 
procedure was approved. 

At the conclusion of this business 
session, the program was turned over to 
T. A. Drescher, of the Milk Industries 
Foundation, Washington, D.C., a former 
P.T.C. president, who moderated the 
“workshop forum.” He commented that 
getting the forum into the middle of 
the program was a good move, “in order 
that members could see it and partici- 
pate.” The program talks and reports 
by chairmen of the council’s committees. 


‘Murderers’ on Highways 


Truck owners who permitted defective 
or mechanically sub-standard vehicles to 
operate on the highways should be classi- 
fied as “murderers,” E. J. Edmond, direc- 
tor of automotive safety for Armour & 
Co., of Chicago, speaking for the P.T.C. 
highway safety committee, told the 
council. He cited a long list of instances 
in which he said defective equipment on 
trucks had been the proximate cause of 
some of the worst traffic fatalities in the 
country over the last two years. 

“The volume of our business,” he said, 
“justifies the constant use of our vehi- 
cles, but it does not justify us to permit 
these vehicles to operate on the main 
highways of the country and frequently 
in heavy city traffic, unless we maintain 
them in a safe mechanical condition.” 

He indicated that laxity in permitting 
drivers who were not in good physical 
condition to operate trucks was another 
cause of the present high traffic accident 
total. He urged strict compliance on the 
part of truck owners with I.C.C. regula- 
tions as one method to reduce traffic 
accidents. 


Allowances for Shippers’ Trailers 


O. A. Brouer of Swift & Co., Chicago, 
speaking for the law committee, reported 
a favorable ruling in an I.C.C. case 
docketed as I. and S. No. 6340, involving 
allowances for use of shippers’ trailers 
in trailer-on-flat-car service (T.W., Jan. 
19, p. 39). He said that the council had 
intervened in the proceeding, “in line 
with its interest that the movement of 
highway trailers by rail shall be avail- 
able to private truck owners.” He dis- 
cussed court rulings under which he 
said the exempt commodity list had been 
greatly broadened. 

He commented on _ questionnaires 
which he said were being sent to 
private truck operators from I.C.C. field 
offices, indicating that accompanying 
letters requested certain information “so 
one could be certified as a private car- 
rier.” He said the Commission had 
stated that the purpose of the question- 
naires was to enable it to revise its 
safety regulations. He requested com- 
ment on the “legality of questionnaires 
not approved by the Bureau of the 
Budget.” 

W. A. Quinlan, of Washington, D.C., 
P.T.A. special counsel, warned against 
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answering “unlawful questionnaires,” 
recommending that they be forwarded 
to council headquarters. He adviseq 
that, to be lawful, such questionnaries 
required approval by the Bureau of the 
Budget. 


Money for Transport Census 


Reporting for the legislative commit- 
tee, G. D. Thompson, of the J. P. Stevens 
& Co., Greensboro, N.C., reviewed levis- 
lation of the past year of interest to 
council members. He then noted that the 
President, in his budget message, ‘iad 
requested $322,000 so the Bureau of 
Census might begin a comprehen: ive 
census of transportation facilities for 
a period beginning next January. He 
added that it was contemplated that 
the amount be supplemented later, nd 
that, in all, the bureau wanted $1.2 rnil- 
lion for the transportation survey. 

He reviewed the bureau’s proposed 
plans for taking the census, and i.di- 
cated that while a greater rate of re- 
sponse was expected from truck owners 
subject to economic regulation, receipt 
of a substantial amount of information 
was also anticipated from private and 
exempt carriers. 

Mr. Hufnagel then took the floor to 
outline figures which he said were al- 
ready available from common and con- 
tract carriers, and asserted that the 
whole impact of the census would fall 
on private operators. He warned that 
while the Bureau of the Census said 
the process would be “painless and 
voluntary,” failure to answer could be 
deemed “in contempt.” 

“Of all the carriers,” he asserted, 
“only the Association of American Rail- 
roads is pushing for the census. 

He reported that a recent article in 
Fortune magazine had said that only 
one-third of total truck ton-miles were 
produced by common and contract car- 
riers, the balance being non-reported 
private trucks. Where, he queried, did 
that leave the private operator in regard 
to the census? He then presented the 
following resolution in opposition to the 
census: 

“Whereas, the Congress, the Admin- 
istration and most economists state the 
desirability of reducing federal expendi- 
tures and of helping industry to reduce 
its costs, and, 

“Whereas, it is a responsibility of Con- 
gress to discourage bureaucratic growth 
of governmental departments when no 
worthwhile benefits will accrue, and 


“Whereas, the Bureau of the Census 
and the Department of Commerce has 
proposed a ‘census of transportation’ 
which would call not only for reports 
from persons in the for-hire transporta- 
tion business but also for reports from 
all types of businesses and farmers con- 
cerning their own truck operations in 
their own businesses, and 


“Whereas, such truck operations by 
non-transportation business are an in- 
tegral part of those businesses and are 
covered as such by the census of manu- 
factures and the census of business for 
their own industries, through which any 
needed information should be obtained, 
and are not part of the transportation in- 
dustry and have no place in the census of 
transportation, and 

“Whereas. their inclusion in a census 
of transportation would mean needless 
duplication and burden of expense and 
disruption to industry and to all tax- 
payers. 

“Now therefore be it resolved, that the 
Private Truck Council of America, Inc. 
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at its annual meeting in St. Louis on 
Thursday, January 31, 1957, does hereby 
request that this proposal be rejected. 

“And be it further resolved, that a 
copy of this resolution with background 
information be sent to members of the 
U.S Senate and the House of Repre- 
sen atives.” 

The resolution was adopted, after 
whi-h Mr. Hufnagel remarked that both 
the census and “redefinition proposals” 
wer’ designed to “hamstring” private 
car: ‘age. 

“\7e must fight for our rights,” he said. 

Quipped Mr. Drescher, “The census is 
sen: less!” 


‘Silence’ on Transport Tax 


M :. Decker, in speaking for the P.T.C.’s 
poli y committee, said that his group 
had been requested to recommend a 
poli y favoring repeal of the transpor- 
tatiin tax. He expressed his belief, 
how ver, that such a proposal was of 
“no interest to a private carrier,” and 
and that the council would be “stepping 
out »f character” if such a recommenda- 
tion was made. His group would, there- 
fore. “remain silent,” he said. 

Tie council, he said, viewed the pres- 
ent law defining “private carriage” by 
application of the “primary business 
test’ as “good.” He proposed and the 
cour.cil approved, an addition to the 
council’s policy statement which he said 
would strengthen this view, as follows: 


“Under the ‘primary business test’ 
which has been adopted by the Inter- 
state Commerce Commission and the 
courts as a proper interpretation of the 
motor carrier act of 1935, a person is a 
regulated for-hire carrier if he engages 
in the transportation business as such, 
but not if he operates trucks only as a 


bona fide incident to his own non-trans- 
portation enterprise, and which of those 
he is doing is to be determined from 


the total facts in each case. It is es- 
sential that the present law which pro- 
vides this sound, clear and realistic test 
be preserved without change. Its dili- 
gent enforcement will leave legitimate 
private truck operators free of interfer- 
ence, and will at the same time prevent 
the use of any device for attempting to 
establish as private truck operation what 
is in reality for-hire transportation.” 


Truck-Leasing Regulations 


H. H. Lincoln, of Standard Brands, 
Inc. New York, reporting for the pro- 
posed regulations committee, said that 
council members had been kept informed 
of new regulations during the year. He 
discussed leasing regulations of the Com- 
mission, which he said had become ef- 
fective December 3, 1956, and recom- 
mended greater use of the council’s 
“drivers’ manual.” 

In the report of the public relations 
committee, H. H. Rowold, of the Mack 
Motor Truck Corp., New York, referred 
to a booklet put out by his committee 
designed to present, in 20 seconds read- 
ing time, a graphic picture of the private 
truck operator. He urged members to 
obtain a supply and use them to “edu- 
cate their drivers on the place of their 
job in the overall transport picture,” 
In order that they might, in turn, in- 
form the public in their daily contacts. 
To further inform the public of the 
private trucker’s place in business, he 
Suggested that invitations to speak be- 
fore service clubs be solicited. 

President Mathews, speaking for the 
high way transportation committee, re- 
viewed progress of the nation’s highway 


building program, and reported on cur- 
rent appropriations of funds. He spoke 
of threats of increased taxation on 
trucks, saying that the railroads would 
maintain that the trucks were not “pay- 
ing their full share.” He said that all 
such tax-increase proposals would be 
watched “with an eagle eye,” and that 
council members would be kept informed. 

The general session on the second day 
was opened auspiciously for council 


members, who turned out in force to 





Discussing the Private Truck Council convention 
program between sessions, from left: A. Walter 
Neumann of the Willett Truck Leasing Co., Chi- 
cago; M. C. Connors, of the Oklahoma Tax 
Commission; and P.T.C. president H. O. Mathews. 


hear several experts in the field of trac- 
tor-trailer manufacturing and operation 
take the lid off current industrial re- 
search and development programs to 
show what the future held for truck 
transportation on the nation’s highways, 
and to hear consumer opinions of what 
the producers had to offer. The “man- 
ufacturer meets consumer” panel was 
moderated by Robert Cass, of the White 
Motor Co., Cleveland, O. 

Appearing for the manufacturers were: 
S. Colacuori of the International Har- 
vester Co., Chicago; A. Vance Howe, of 
the Fruehauf Trailer Co., Detroit; W. L. 
Cook of the Diamond T Motor Car Co., 
Chicago; and Henry C. Stricker, of the 
Highway Trailer Co., Edgerton, Wis. 
Speaking for the consumers were: George 
Roller, of the Hertz Corp., St. Louis; W. 
A. Mackey, of C. Schmidt & Sons, Inc., 
Philadelphia; F. O. Terrill, of the Kroger 
Co., Cincinnati, and John Spohn, of the 
Oscar Mayer & Co., Madison, Wis. 

Mr. Cook discussed the current and fu- 
ture use of the new lightweight materials 
in highway transport vehicle construc- 
tion. 


Size and Weight Laws 


Mr. Stricker describes in detail the 
ramifications of state laws which by 
restricting size and weight in turn de- 
termined in large measure the design 
of future trucks and tractor-trailers. 

“To-morrow’s production,” he _ said, 
“may see changes in suspensions and tires 
to lower the trailer floor height, which 
would add cubage to the interior of 
the unit. We foresee that because of 
axle load restrictions and competition, 
more actual payload with lesser trailer 
weight will become a requirement for 
staying in business.” 

Mr. Colacuori indicated that the proper 
selection of a motor truck depended 
on careful consideration of such factors 
as state laws, gross combination weights, 
required road speed, engine size, trans- 
mission and auxiliary gear, rear axle, 
and safety requirements. 

Mr. Howe said that only a few years 
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ago trailers were limited to carbon steel, 
but that today stainless steel, aluminum, 
and .combinations of aluminum and steel, 
as well as plastics, were used. 


New transportation developments such 
as piggyback, fishyback and boxyback 
were also discussed, as well as the use of 
new types of insulating material. The 
supplier representatives then answered 
questions of the consumer members of 
the panel. 


Frederick on Truck Leasing 


The first of two speakers after the 
manufacturer-consumer panel discussion, 
Dr. John H. Frederick, professor of 
transportation in the College of Busi- 
ness and Public Administration at the 
University of Maryland, told his audi- 
ence that the number of leased trucks 
in operation in 1956, totaling 225,000 
showed an increase of 50 per cent over 
the 1955 total of such trucks. 


He described and discussed present 
programs of “full service leasing,” 
“ouaranteed maintenance,” and “finance 
leasing” used by fleet truck owners to- 
day. He outlined the various pros and 
cons of the different programs and in- 
dicated which particular concerns 
seemed to use the different types of 
leasing arrangements. 

Dr. Frederick explained that “full 
service leasing” was truck leasing under 
@ service agreement which required the 
leasing organization to assume full re- 
sponsibility for the equipment. The user 
did not own the vehicle, and for its use 
he paid a rental “plus so much per 
mile,” he said. The guaranteed mainte- 
nance method he said, was one where- 
by a company bought trucks and then 
contracted with the manufacturer to 
maintain them through his service 
branches, while “finance leasing” was 
an arrangement whereby a user leased 
trucks on a pure lease but maintained 
them himself. 

Dr. Frederick said that “full service 
leasing,” for example, was adaptable to 
almost any truck need, either for local 
deliveries or over the road, but that it 
was particularly advantageous for those 
concerns which were just starting to pro- 
vide their own transportation, for which 
they would otherwise have to buy equip- 
ment. 

Various tax savings under the different 
plans were also described by Dr. Fred- 
erick. 


Vehicle-Licensing Reciprocity 


The last speaker on the convention 
program was M. C. Connors, secretary of 
the Oklahoma Tax Commission, whose 
subject was “Reciprocity Between States 
on Licensing of Vehicles.” He advised 
the council to send representatives to 
“reciprocity workshops” conducted by 
the American Society of Motor Vehicle 
Administrators in order that its views 
might be made known to leaders in the 
field across the country. 


Mr. Connors said that the economy of 
the nation was geared to the motor ve- 
hicle and that continued progress would 
be “somewhat in proportion” to the 
“free flow of commerce by the motor 
vehicle operating in interstate commerce 
that the various states permit.” He said 
it was his “definite opinion” that suffi- 
cient funds for highway needs should be 
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raised from two sources — motor fuel 
taxes and registration fees. 

The majority of legislators in most 
states were not acquainted with the 
problems of private truck operators, he 
asserted. He declared that it was up to 
the council and other highway users 
to advise them. 

“When this has been done,” he said, 
“proper laws will be passed in the various 
states,” he said, “but until it is done 
you will continue to have reciprocity 
problems.” 

He then proceeded to explain three 
major types of reciprocity which he said 
were being practiced presently in the 
United States: (1) Complete reciprocity 
on vehicles operating in interstate com- 
merce; (2) a so-called “Southeastern 
Compact” in which a distinctive feature 
was that the domicile of the vehicle was 
the controlling factor for state regis- 
tration, and (3) a practice of nine west- 
ern states known as “proration of license 
fees.” The latter, he said, had many 
elements of fairness, since the registra- 
tion for each state for vehicle fleets was 
determined by the percentage of miles 
such fleet operated in each state. 


“This has appealed to those states 
that are large in area and road mileage,” 
he said. “It does not appeal to legis- 
lators in the smaller states, as a majority 
of the mileage would oftentimes be away 
from the home state.” 


After outlining several suggestions 
which he said were being proposed to 
improve reciprocity between states, 
including one that licensing of all motor 
vehicles in interstate commerce be 
turned over to the federal government, 
Mr. Connors stated that his suggestion 
would be that concentrated efforts be 
made to provide for nominal registra- 
tion fees in each state and that the 
states then collect the major portion of 
revenue for road building from fuel 
taxes. 


Social functions in the course of the 
convention included a reception, dinner 
and entertainment the first night spon- 
sored by the truck and trailer manu- 
facturers’ committee, and special tours 
for visiting ladies. The convention ended 
with a buffet luncheon at the plant of 
Anheuser-Busch, Inc. 


Federal Study of Trucks 
To Be Completed in 1957 


The Bureau of Public Roads has re- 


ported that it expects to complete 
by June 5, 1957, nationwide studies on 
truck sizes, weights, costs and operating 
data which may result in recommended 
size and weight limits. 

In its annual report for the fiscal year 
1956, the bureau said it was then in- 
terviewing motor carriers throughout the 
country for such information. At the 
end of the fiscal year, it had approached 
2,400 carriers in 35 states and the Dis- 
trict of Columbia, the bureau added, 
and about 20 per cent of those had 
supplied useful data. 


“Determination of the over-all cost of 
highway freight transportation by vari- 
ous types of vehicles,” the report said, 
“is essential for rational determination 
of truck size and weight limits. 


“Costs include those of owning, main- 
taining and operating trucking equip- 
ment, plus such costs of constructing and 
maintaining highway facilities as may 
be properly assigned to freight vehicles.” 

The bureau said two questions must 
ultimately be answered: 

“What are the optimum size and 
weight specifications that will result in 
the lowest over-all cost of highway 
freight transportation? Are such opti- 
mum size and weight specifications ap- 
plicable uniformly in all states or re- 
gions of the nation?” 


Program for Mississippi 
Valley Association’s 1957 


Convention Is Announced 


E. A. H. Shepley, chancellor of 
Washington University, St. Louis, 
Mo., will be the principal speaker 
in the course of the thirty-eighth 
annual convention of the Mississippi 
Valley Association in the Sheraton- 
Jefferson hotel, St. Louis, February 
11 and 12, according to an announce- 
ment made by the association pres- 
ident Marvin B. Marsh. 


Mr. Marsh said that the convention 
would open at 9:30 a.m. the first day 
and continue through the afternoon of 
the second day. Chancellor Shelby will 
speak at the group’s annual dinner, in 
the Gold Room of the hotel, the eve- 
ning of February 11. 


According to the association’s an- 
nouncement, a change made in the pro- 
gram this year will put all general ses- 
sions in the morning, with the excep- 
tion of the annual business session, the 
afternoon of February 12. The after- 
noon of the first day will be “left open 
for committee meetings and for those 
in attendance to make business calls.” 

The convention agenda, it was learned, 








Rail Coffee Hour for Canners 


A ‘coffee hour’ sponsored by the Railroad Com- 
munity Committee of Columbus, O., was a feature 
of the opening session of the annual meeting of 
the Ohio Canners, Field Men and Growers, 
January 28 and 29, in Columbus. Mrs. Doris 
Patterson (center), clerk in the Chesapeake & 
Ohio Railway dispatcher’s office at Columbus, 
acting as hostess for the rail group, dispenses 
coffee to Von Jones, chairman of the agricultural 
committee of the Ohio Canners Association. Don 
F. Rehl (left), district manager of agricultural 
sales for the New York Central, assists Mrs. 
Patterson by passing out doughnuts. 
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would include discussion of what was 
termed “the threat of restrictive levis. 
lation” proposed in bills introduced ip 
the last session of Congress to imple- 
ment the recommendations of the go- 
called Cabinet committee’s report on 
transportation. A leader of the associa- 
tion said he anticipated that the M.A. 
would “reaffirm its strong stand in op- 
position to this legislation, as well a 
all proposals for tolls or ‘user’ cha 
on inland waterways.” 

Among other subjects listed for 
cussion in the association’s 1957 mee’i 
were projects to be recommended 
the new omnibus bill in Congres 
authorize river and harbor and flood- 
trol projects; legislation to streng 
the American merchant marine; a: 
tion of a “sound” national water 
servation and use policy, and adeq 
appropriations to assure prompt anc 
ficient completion of all authorized w: 
way projects. 

Speakers on the program, in add 
to Chancellor Shepley, will incl ide: 
Major General E. C. Itschner, chie: of 
the Army Corps of Engineers; Lewis A. 
Lapham, New York City, president oi the 
Grace Lines, whose subject will be “Snips 
That Pass”; and Representative Bo! ling 
of Missouri, who will discuss “Water and 
Progress.” 

It was stated in an M.V.A. that a 
number of “side meetings” would be 
held in the course of the convention, and 
that two standing committees would 
meet in the hotel on February 10. 


The water resources and flood control 
committee, headed by Ralph J. Morgan, 
executive assistant, Caterpillar Tractor 
Co., Peoria, Ill., would screen all projects 
to be recommended for inclusion in the 
association’s 1957 platform, and A. C. 
Cocke, vice-president, Lykes Bros. Steam- 
ship Co., New Orleans, La., would pre- 
side over the meeting of the traffic ad- 
visory committee, it was stated. 


Wade W. Hollowell, president of the 
First National Bank of Greenville, Miss., 
and a member of the executive commit- 
tee, has been appointed to serve as 
chairman of the convention resolutions 
committee. Members of the committee 
will be named at district caueuses, as 
will the members of the nominating com- 
mittee, of which Charles E. Dove, of 
Dubuque, Ia., has been appointed chair- 
man. 


A.M.A. to Hold Seminar 
For Traffic Executives 


The American Management Associa- 
tion has announced it will hold a four- 
day “workshop seminar” on the admin- 
istration of the traffic function. The 
meeting it says, is scheduled in two 
units—Feb. 25-27 and April 3-5—and will 
be held at the A.M.A. headquarters in 
the Sheraton-Astor hotel, New York City. 


Registration for the seminar is limited 
to 15 traffic executives, and only one 
participant from any one single com- 
pany may attend, according to the an- 
nouncement. 


Arthur J. Kroll, director of traffic of 
the Johns-Manville Corporation, New 
York City, will be chairman of the meet- 
ing, and E. A. Senghas, assistant cen- 
eral traffic manager of the National 
Biscuit Co., New York, will serve as 
associate leader. The principal areas to 
be discussed by the group, the AMA. 
Says, will be: Organization of the traffic 
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department, duties and responsibilities, 
services within the organization, person- 
nel. and communication and coordina- 
tio. with other departments. 

The traffic seminar is conducted by the 
ma ufacturing division of the A.M.A. 
anc is one of about 75 meetings held by 
tha division annually. 


‘U iserviceable’ Stickers 
To Mark Unsafe Trucks in 
.C C. Road Safety Check 


S fety inspectors of the Interstate 
Cor merce Commission, armed with 
ar-w “get tough” attitude on the 
par of the Commission, will place 
“U1 serviceable” stickers on motor 
tru ks found in violation of the 
Cor mission’s safety regulations at 


the next national road check this 
sprig. 

C.airman Clarke, of the Commission, 
exp! iined the new “teeth” in the Com- 
mission’s safety enforcement activities 
whe 1 he appeared before the board of 
gov rnors of the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations, February 1, in Miami 
Beach, Fla. (T.W., Feb. 2, p. 46). 

Mr. Clarke displayed a new I.C.C. wall- 
type poster which, he said, would be 
placed for display in 5,000 truck stops 
“to acquaint drivers of non-certificated 
carriers with the principal regulations 
with which they must comply.” 

“Many truck drivers,” he said, “claim 
to believe they are not covered if they 
work for private or ‘exempt’ carriers.” 

Some of these people, he added, were 
“in for a jolt, because the I.C.C. does 
have the power to remove unsafe truck 
vehicles from the public highways. Fur- 
thermore, it will act to do so.” 

Mr. Clarke said remedial legislation 
was needed in the “increasingly impor- 
tant field of motor carrier safety.” He 
said the I.C.C. was asking Congress to 
pass a bill which would require regis- 
tration of private and exempt trucks 
with the Commission. Until Congress 
passed such a law, he added, the Com- 
mission “must find some means to get 
the upper hand in this vital matter of 
highway, safety, and reduce preventable 
accidents to the vanishing point.” 

He told the highway common car- 
riers’ governing body there is an “en- 
couraging side” to the picture. He said 
that “with the national traffic toll 
rising,” accidents reported to the Com- 
mission by regulated carriers had shown 
a distinctly favorable trend in four or 
five years. 

“We are pleased to note the interest 
taken by your conference in equipment 
improvement programs, one of which 
was a material factor in the develop- 
oon of our new brake regulations,” he 
said. 

“The discouraging aspect is that we 
find so much evidence of sheer disre- 
gard of those conditions which breed 
accidents, particularly in the field of 
maintenance of vehicles and control of 
Speer’, coupled with distances.” 

In the Commission’s national road 
checks, he said, a high percentage of 
vehi les with one or more defects had 
been found. 

“Tne results of these road checks,” 
he s ated, “were so alarming in the case 


of private and exempt carriers that we 
became convinced that a way had to be 
found to reach them and to impress 
upon them the imperative need to com- 
ply strictly with our hours of service and 
safety regulations. It is for this rea- 
son we are asking Congress for a law 
to require such carriers to register with 
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the Commission. In the meantime, we 
are endeavoring to fulfill our responsi- 
bility by other means.” 


1957 Is Viewed at Motor Carrier Meeting 
As ‘Legislative Year for Transportation’ 


Board of Governors of Regular Common Carrier Conference of A.T.A., 


In Sessions at Miami Beach, Hears Talks on Legislative Outlook, 


Acts on Matters Involving Equipment, Safety, Trailer Interchange. 


Opinions to the effect that 1957 
gave promise of becoming a “legis- 
lative year for transportation” were 
expressed repeatedly in sessions of 
the board of governors of the Regu- 
lar Common Carrier Conference of 
the American Trucking Associations, 
Inc., January 29 to February 2, in- 
clusive, at the Eden Roc hotel, Miami 
Beach, Fla. 


Representative Harris, of Arkansas, 
chairman of the House interstate and 
foreign commerce committee, speaking at 
a conference luncheon, January 31, on 
“The Transportation Outlook for 1957,” 
said that “it does seem to me that we 
have a problem with our common carrier 
which provides basic service to the pub- 
lic,’ and added that “we must not drift 
so far as to destroy this vital service to 
our people, and, in fact, it apparently 
needs strengthening to meet future de- 
mands.” 

In discussion of the proposals of the 
Presidential Advisory Committee on 
Transport Policy and Organization (often 
called “the Cabinet committee” or “the 
Weeks committee”), Mr. Harris said that 
he did not know what proposals Secre- 
tary of Commerce Weeks might advance 
this year, or whether such proposals 
would attempt to cover all the recom- 
mendations of the Cabinet committee. 


Comment on ‘Cabinet Bil? 


“It is my understanding,” he said, 
“that some of those who supported the 
legislation [to implement the Cabinet 
report] in full may now be more inclined 
to sponsor only portions of it.” 

Mr. Harris said that his committee 
had not yet met to consider its agenda 
for this session and had not made a 
determination as to priority for legis- 
lation. 

“In his budget message,” said Mr. Har- 
ris, “the President stated that the pro- 
posals of the Advisory Committee on 
Transport Policy and Organization 
needed early and prompt attention with 
a view to determining whether new na- 
tional policies should be adopted. He 
referred to the hearings in the last 
Congress on legislation to carry out the 
recommendations of the transport com- 
mittee, and said that they should be com- 
pleted in the present session. The Pres- 
ident indicated that proposals for legis- 
lation will again be submitted by the 
Secretary of Commerce.” 

The conference chairman, J. L. S. 
Snead, Jr., president of Consolidated 
Freightways, Inc., of Menlo Park, Calif., 


said in his opening remarks at the board 
session on January 31 that “our com- 
mon carrier interests are so broad and 
so deep that we must know what is 
going on throughout the entire trucking 
industry.” 

Relationship With A.T.A. 

“This year,” he said, “I hope to im- 
prove our relationship with the A.T.A. 
executive committee by more complete 
interchange of views, seeking industry 
agreement on a broader scale. At the 
most recent A.T.A. executive committee 
meeting, our conference’s policies were 
brought before the executive committee. 
We have established more common points 
of view than ever before; we hope more 
will follow. We want to seek out every 
possible area of industry agreement we 
can honestly recommend.” 


Executive Director’s Report 


R. J. McBride executive director of 
the conference, in a report covering leg- 
islative matters from Washington, said 
that “we anticipate the Weeks Report will 
be with us again, but not the package 
deal as before.” He said proponents of 
the report were seeking “one central 
point—the rate-making rule.” 

Mr. McBride commented that students 
of legislation said that things moved in 
cycles, and that many believed that “this 
is a legislative cycle for transportation 
and there will be some changes in the 
laws.” 


Rail Operations on Highways 


Reporting to the board on over-all con- 
ference activities, Albert B. Rosenbaum, 
general manager of the conferences, said 
that since its October meeting at New 
York, the conference had participated in 
15 cases before the Interstate Commerce 
Commission. 

“We have been greatly concerned with 
the railroads’ efforts to gain unrestricted 
authority to operate on the highways,” 
he said. . 

Mr. Rosenbaum said that a plan had 
been worked out with the A.T.A. to 
combat new service applications or the 
removal of keypoint restrictions of rail- 
roads. He discussed difficulties which 
he said common carriers were facing 
“because part II of the act does not suf- 
ficiently define the operations of car- 
riers.” 

“In my opinion,” he said, “other car- 
riers are less restricted. We must work 
for an equalization. The day of fulfill- 
ment is nearer than ever before.” 

Conference committees met on Janu-- 
ary 29 and 30, and those meetings were: 
followed by general sessions of the board 
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of governors in which the various com- 
mittee reports were presented by the 
Chairmen of the committees. Each board 
member serves on one or more commit- 
tees. In addition, seven liaison reports on 
A.T.A. activities were presented. 


Showing of Slide Films 


On January 31, immediately after the 
conference luncheon, as part of the oper- 
ations committee report, the Jam Handy 
Organization put on a skit and showed 
two new slide films—“Get on the Team” 
and “Five Pieces of Freight”—developed 
for use of highway common carriers 
among terminal employes. Two more 
films are projected in the series, the 
entire group to be released for industry 
use this spring. The film series has been 
produced under the supervision of the 
R.C.C.C. personnel development commit- 
tee headed by C. John Viking, president 
of the Webber Cartage Line, Inc., Wau- 
kegan, Ill. 

The operations committee report em- 
bodied reports by subcommittee chair- 
men and was presented A. A. Fowler, 
Sr., committee chairman and president 
of Indianapolis-Kansas City Motor Ex- 
press Co., Kansas City, Mo. 

For the subcommittee on research, 
Alvin Hill, president of Hill Lines, Inc., 
Amarillo, Tex., reported on work of the 
Conveyor Equipment Manufacturers As- 
sociation on the automatic dispatching 
of trucks from a towline system, saying 
that “considerable work is being done in 
this field, but none of the companies 
feel that sufficient progress has been 
made to warrant direct participation by 
our operations committee yet.” 


Mr. Hill said that the Scale Manufac- 
turers Association was working on the 
improvement of truck and axle load 
weighing. The board approved a motion 
by Mr. Hill that factual material devel- 
oped by the group on the “Use and 
Maintenance of Scales” be distributed 
throughout the common carrier indus- 
try. 

Mr. Hill’s report included a progress 
report by Charles W. Silver, Revere 
Corporation of America, on a dragline 
scale installed at the Paramus, NWJ., 
terminal of the Hemingway Bros. Inter- 
state Trucking Co. Mr. Silver said this 
scale required only a shallow excavation 
and might be installed without disrupting 
normal work in the terminal. The scale 
was capable of weighing shipments while 
on dragline carts at six-second intervals 
with an error of a fraction of one per 
cent, he said. 


Safety and Truck Speeds 


A. C. Scott, president and general man- 
ager of the Geo. F. Alger Co., Detroit, 


Mich., reporting as chairman of the 
subcommittee on safety, said that the 
trucking industry had established no 
policy on truck speeds “because of some 
divergence of thought on this matter in 
different parts of the country.” He said 
that he believed that the I.C.C. would 
place major emphasis on vehicle safety 
during 1957, especially as soon as its 
section of safety put back into the field 
about 60 safety inspectors who would 
complete a two-weeks course in Wash- 
ington in February. 

“We anticipate at that time the Com- 
mission will invoke its power to remove 


vehicles from service for safety reasons,” 
said Mr. Scott. 

The board approved a proposal by Mr. 
Scott that the department of safety of 
the A.T.A. “survey the trucking industry 
to determine whether a national policy 
on truck speed limit can be established 
and what the limit should be in rela- 
tion to both economical operation and 
the need for rapid, safe movement over 
the highways.” 


Trailer Interchange 


R. R. Smith, president of Smith’s 
Transfer Corp., of Staunton, Va., urged 
action on the part of more carriers “to 
secure a more widespread adoption” of 
the conference’s trailer interchange con- 
tract. After stating that “we took the 
initial step in this direction last fall 
when we asked the conference counsel 
to draft a list of the various pitfalls 
motor carriers might encounter if they 
failed to use the contract,” he said that 
this job had been done and that “we 
now have the ‘Twelve Reasons Why 
Motor Carriers Should Use the Confer- 
ence Trailer Interchange Contract.” 

The board approved Mr. Smith’s mo- 
tion to seek the assistance of the tariff 
publishing bureaus and the state trucking 
associations to help do this work in their 
respective areas. 

The conference decided to schedule 
trailer interchange regional meetings for 
St. Louis, Chicago, and Indianapolis in 
the near future. 

The board approved as a recommended 
procedure, for inclusion in the next re- 
vision of the Manual of, Recommended 
Trailer Interchange Practices, the fol- 
lowing: 

“When a trailer is received in inter- 
change service, without being equipped 
with the A.T.A. 7-Way Electrical Con- 
nector Plug, the receiving carrier may 
install the approved plug at the expense 
of the owning carrier and bill such car- 
rier therefor.” 


Charges for Interchanged Equipment 


The matter of charges for interchanged 
equipment, Mr. Smith said, was discussed 
and in fact many carriers reported their 
arrangements “improved considerably 
after setting up a charge for the use 
of their trailers in interchange service.” 
He said the National Motor Freight Traf- 
fic Association had agreed to place this 
subject on the agenda of its meeting in 
Washington February 13, and that F. G. 
Freund, secretary of the association, had 
stated that such an agreement would be 
between and among the carriers and 
should be duly filed with the Commis- 
sion. Mr. Smith said it was “imperative” 
to take “immediate steps.” 


He offered a motion, which was ap- 
proved, calling for establishment of a 
national trailer interchange agreement 
to cover the publication of rules, regu- 
lations, and charges for interchange, and 
requesting the N.M.F.T.A. to proceed 
with the formulation of such an agree- 
ment. 


The trailer interchange committee also 
endorsed the proposed “Manual of Rec- 
ommended Trailer Preventive Mainte- 
nance Practices” developed by the Truck- 
Trailer Manufacturers Association, and 
it was approved by the board. 


The board acted favorably on about 
13 motions on the subject of equipment 
which were presented through the main- 
tenance committee, headed by F. N. 
Dorn, president and general manager of 
Dorn’s Transportation, Inc., Rensselaer, 
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N.Y. The motions included proposals to 
develop and promote good mechanica] 
practices in driving; to request the man. 
ufacturers to study the problem of brake 
balancing on tractor and trailer com- 
binations, and to bring about sysicms 
permitting balanced braking at mazxi- 
mum permissible loadings; and to ask 
the manufacturers to study the problem 
of windshield defrosting on all types 
of truck or tractor cabs. 


Equipment Policy Committee 


The board adopted the action taken by 
the A.T.A. executive committee in set- 
ting up the new A.T.A. equipment and 
engineering policy committee to cocrdi- 
nate the actions of all segments of the 
industry on equipment matters. Nemed 
to serve on this A.T.A. committee as rep- 
resentatives of the Regular Com non 
Carrier Conference were C. R. Chricsien- 
sen, of Consolidated Freightways, Inc., 
Menlo Park, Calif., and Alvin Hil’, of 
Hill Lines, Inc., Amarillo, Tex. 

Lee R. Sollenbarger, executive vice- 
president of the Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., an equip- 
ment vice-chairman in charge of liaison 
with manufacturers, reported that John 
King, of the Automobile Manufacturers 
Association, was “working very closely 
and cooperatively with our maintenance 
committee, and has personally visited a 
number of factories in behalf of our pro- 
posals.” 

John B. Hulse, of the Truck-Trailer 
Manufacturers Association, urged that 
several pending proposals before his 
group be considered completed. He also 
said that his people were interested in 
improvement of trailer floors to prevent 
break-throughs. 


Four-Point Publicity Plan 


The publicity committee chairman of 
the conference, E. W. ‘Sy’ Harlan, presi- 
dent of Bruce Motor Freight, Inc., Des 
Moines, Ia., reported that his committee 
felt that its approved objectives needed 
“a bit of modernizing.” After discussion, 
he recommended four goals of the con- 
ference publicity work. 


“First,” he said, “we propose to en- 
courage every highway common carrier 
company to set up, if it does not already 
have, a publicity or public relations pro- 
gram, no matter how small it may be. 
Second, we intend to reach the general 
public, including legislators who are an 
essential part of this public. Third, we 
must reach the regulators with the con- 
structive story of highway common car- 
rier transportation, and the state and 
federal regulatory bodies. Fourth, we 
intend to direct publicity about our in- 
dustry and our conference to the ship- 
pers and receivers, who are the customers 
we directly serve.” 


The board approved those new “di- 
rectionals” as well as publication of 4 
booklet, which was displayed in final 
form, to tell “What a Highway Common 
Carrier Is and Does.” Mr. Harlan said 
he felt the industry had long needed 
“such a public relations booklet.” 


Educational Projects 


M. P. Murphy, vice-president of Gate- 
way Transportation Co., Chicago, IIl., a 
vice-chairman of the education and fis- 
cal committee, presented the committee's 
report. He said that plans were well un- 
der way for the 1957 National Motor 
Transportation Scholarship Award Pro- 
gram, sponsored by the conference for 
the last two years. The committee pre- 
sented, and the board approved, a recom- 
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mendation that the program be admin- 
istered by the national committee on 
education of the American Trucking 
Associations. 

Mr. Murphy said the conference- 
spcnsored book, “Elements of Freight 
Tr: fic,” by the late Professor William 
Wey, Jr., was being widely used by motor 
car*iers, shippers, universities and col- 
leg s and students of transportation. He 
als’ reported on the status of the William 
Wey memorial fund, and the board 
ap} oved a motion to “give the carriers 
anc ther opportunity to contribute to the 
fur 1.” 

Mail Traffic Problem 


EFarwood Cochrane, chairman of the 
gov rnment traffic relations committee 
of he R.C.C.C. and president of Over- 
nit’ Transportation Co., Richmond, Va., 
sai that “the matter of United States 
ma. traffic remains the most serious 
provlem before us.” 


\.r. Cochrane said that postal officials 
in ‘\Vashington had looked over a “draft 
of egislation” prepared by the confer- 
enc: legal staff, and aded that in fact 
“th-y are drafting some legislative lan- 
guage of their own.” He said Post office 
Department officials wanted “as little 
rate regulation by I.C.C. as possible. 


“However hopeless the mail problem 
appears,” he said, “we common carriers 
cannot turn our backs on it. Because of 
the potential traffic and dollar revenues, 
anc because of the very strong public 
interest in mail transportation, we must 
persist as long as necessary to find the 
ultimate answers.” 


He said there was a vast area of serv- 
ice improvement to be “spelled out,” and 
asked member carriers to report to the 
government traffic relations committee 
“specific cases within your own territory 
where over-the-road service can be im- 
proved -by common carrier operation.” 
He added that “such concrete, factual in- 
formation will be invaluable to us in plac- 
ing our case with legislators and the 
postal people themselves.” 


In addition to the regular reports of 
committees and actions taken by the 
board, the following liaison reports on 
A.T.A. activities were presented: 


A.T.A. Executive Committee, by R. A. 
Goodling, immediate past chairman of 
the conference; Accounting Council of 
the A.T.A., by Paul P. Davis, president 
of McLean Trucking Co., Winston- 
Salem, N.C.; Customer Relations Council 
of the A.T.A., by C. John Viking, third 
vice-chairman of the conference; in- 
dustrial relations department and pub- 
lic relations of the A.T.A., by E.W. Har- 
lan, of Des Moines; national committee 
on education, by M. P. Murphy, of Chi- 
cago, and the operations council of 
A.T.A., by Alvin Hill, of Amarillo. 


The next meeting of the board of 
governors of the conference will be held 
May 20-24 at the Fairmont hotel. San 
Francisco, Calif. 


R.R.B. Regional Office Moved 


The Railroad Retirement Board has 
announced that its Chicago regional 
Office which, since 1942, has been lo- 
cated at 844 North Rush Street, has 
been moved to 3430 West Diversey Boule- 
vard, on Chicago’s Northwest side. The 
move, made on February 4, makes ad- 
ditional space available for the board’s 


headquarters offices, which are also lo- 
cated at 844 North Rush Street, accord- 
ing to the announcement. 

“The Chicago regional office employs 
about 60 full-time workers and a part- 
time staff and is the headquarters for 
the board’s field service in Michigan, 
Indiana, Illinois, and Wisconsin,” said 
the R.R.B. “Sickness and unemployment 
benefits for railroad workers in these 
States are paid through this office. 
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Service for railroad workers in the Chi- 
cago area is maintained at the Chicago 
district office at 226 West Jackson Boule- 
vard. This office handles inquiries about 
sickness, unemployment, retirement, and 
disability benefits.” 


Industrial ‘Complex’ in Great Lakes Area 
May Result From Seaway-Rail Connection 


North Central States Included in Plan Studied in Congress. 
O.D.M. Will Be Asked to Survey Proposal for New Industries 
Based on Lignite Supplies and Two-Way Movements. 


Members of Congress from north- 
central and Great Lakes states are 
studying a plan envisioning estab- 
lishment of a vast industrial “com- 
plex” in that area, fired by lignite 
and served by a rail network con- 
necting with the St. Lawrence sea- 
way. 


Backers of the proposal said the de- 
velopment would become possible through 
two transportation factors: (1) The St. 
Lawrence seaway, which would permit 
oceangoing vessels to sail to the inland 
ports of the Great Lakes, and (2) a 
projected interchange of products and 
ores by train which would establish a 
rail network over which cars would travel 
fully loaded in each direction. This, 
according to the plan, would permit 
freight rates which would permit rapid 
industrialization of the area. 


The presence of enormous quantities of 
cheap lignite in North and South Dakota, 
it was said, was another major point in 
the proposal. 


The plan envisioned a number of new 
industries in the area, taking foreign 
and domestic ores funneled in via the 
seaway and train and making aluminum, 
iron and other materials which would be 
shipped back the same way. 


The plan was developed basically by 
the Greater North Dakota Association 
and the Regional Resources Research 
Council, according to Senator Langer of 
North Dakota. 


The proposal was discussed recently 
at a meeting in Senator Langer’s office, 
attended by Senators Humphrey and 
Thye of Minnesota, Murray and Mans- 
field of Montana, Potter of Michigan, 
Mundt of South Dakota, Wiley of Wis- 
consin and Young of North Dakota; and 
Representatives Krueger and Burdick of 
North Dakota, Blatnick and (Mrs.) 
Knutson of Minnesota, Metcalf of Mon- 
tana, and spokesmen for the association 
and the council. 


As a result of that meeting, legislation 
was introduced February 4 which would 
direct the Office of Defense Mobilization 
to make a study of the plan, determine 
its feasibility and, if it were found 
feasible, to suggest ways of implement- 
ing it. The bills were introduced by the 
senators who attended the meeting 
(S. 1058) and by Representative Bennett 
of Michigan (H.R. 4254), Blatnik of 
Minnesota (H.R. 4256), Knox of Michi- 


gan (H.R. 4282), Krueger of North Da- 
kota (H.R. 4283) and Marshall of 
Minnesota (H.R. 4289). 

‘The identical measures would require 
the director of O.D.M. to survey the 
situation outlined in the plan and to 
report to Congress within 90 days after 
passage of the legislation. 


Plan Described 


In a statement describing the plan, 
Senator Langer said the proposed cycle 
would begin when bauxite .ore from 
Caribbean sources was shipped up the 
Atlantic and down the St. Lawrence to 
“the head of the Great Lakes.” From 
there it would be transported by train 
to the North Dakota lignite fields where 
new factories, using the lignite as a low 
cost fuel, would reduce the bauxite to 
aluminum. 

In North Dakota, Senator Langer con- 
tinued, the trains which brought the 
bauxite would be loaded with lignite 
char to be utilized “in producing ex- 
plosives on the iron range and for the 
general fuel for the iron mining indus- 
tries.” 


“Joint utilization of railroad cars 
through employment of the, same rolling 
stock (hopper ore cars) for the move- 
ment of the combination of fuels and 
iron and aluminum ores,” he added, “vis- 
ualizes a complete round trip between 
North Dakota and Minnesota iron mines 
of loaded hopper cars of approximately 
1,000 miles and points in the states of 
Montana, South Dakota, Wisconsin and 
northern Michigan.” 


He said the trains, in addition, would 
be required to carry back to the lake 
ports iron ore, aluminum pigs and other 
products of the proposed new inland 
industries. 


The shipping phase of the proposed 
transportation link also would have a 
multi-capacity, Senator Langer declared. 


“After unloading of the bauxite,” he 
said, “the ships then would be reloaded 
with iron ore for shipment to steel in- 
dustries at Lake Erie ports and then re- 
loaded with cargoes of products from 
the Great Lakes area, which constitutes 
42 per cent of the manufacturing indus- 
try of the United States, for discharge at 
South Atlantic U.S. ports and Caribbean 
ports. After discharge of such cargoes 
the ships would be in the vicinity of 
bauxite sources in the Caribbean for re- 
loading bauxite for the Great Lakes 
Area.” 


The Senator said the projected cross- 
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traffic in bauxite, lignite and iron ore 
on “standard hopper car trains” would 
make possible “a vast saving in the rail 
transportation costs of each of the 
three commodities.” He said high trans- 
portation costs now made unpracticable 
the reduction of aluminum in North and 
South Dakota lignite areas. 

“However,” he added, “this factor 
will be overcome when industries are 
located in North and South Dakota and 
in the iron range country of Minnesota, 
Wisconsin, northern Michigan and Mon- 
tana which will provide full loads for 
hopper railroads cars on both east and 
west hauls.” 

As for the lignite, Senator Langer said 
there were “billions upon billions of tons 
of lignite in the North Dakota and South 
Dakota fields available for surface min- 
ing.” He said the fields were “certain to 
become of major importance to the fu- 
ture economy of the entire United 
States.” 

Additional Benefits 


Senator Langer listed these additional 
prospective benefits to be obtained if 
the plan materialized: 


“The fact that there will always be 
full capacity cargo loads for returning 
aluminum ore ships to the Carribbean 
provides payloads in both directions and 
such cargoes will be immediately avail- 
able for reloading when such ore ships 
are available for receiving same, means 
low rate shipping costs for each of the 
cargoes. 

“By establishing standard hopper car 
trains suitable for transportation of the 
three commodities, the Mesabi iron ore 
to the head of the Great Lakes, the 
transportation of bauxite ores to western 
North Dakota and South Dakota and 
transportation of lignite from North 
Dakota and South Dakota to the Mesabi 
Range to Montana, and other iron ore 
fields in Wisconsin and northern Michi- 
gan makes possible a vast saving in the 
rail transportation costs of each of the 
three commodities. 


“Tt is further noted that the Mesabi 
Range iron ore deposits of low grade 
will be available for production in our 
domestic steel industries and that means 
that this nation will have available 
domestic iron ores in unlimited volumes 
for 200 years ahead for security of 
United States as well as for our domestic 
use. 


“Also, the production of various chem- 
ical products and char fuel from lignite 
coals, when established in combination 
with aluminum production, iron and steel 
industry on the Mesabi Range, will be 
limited only by the market at the Mesabi 
for lignite char. 


“Lignite char has about the same BTU 
content as bituminus coal and it is very 
conceivable that char for fuel at the 
Mesabi Range can be made available 
for less cost for the production of kilo- 
watts and heat on the Mesabi than can 
be realized by the use of bituminus coal.” 


New Railway Congress Head 


TRAFFIC WORLD has received informa- 
tion from Buenos Aires, Argentina, that 
Eduardo M. Huergo has been chosen 
president of the Permanent Commission 


of the Pan American Railway Congress 
Association, replacing Atilio Cappa, re- 
signed. 


Privately-Owned Dry-Cargo 
And Combination Fleet of 
U.S. Shows Net Gains in ‘56 


For the first time in five years the 
privately-owned U.S.-flag dry cargo 
and combination fleet in 1956 reg- 
istered a net gain in number of ves- 
sels and tonnage, the American 
Merchant Marine Institute reported. 


The institute said that this increase 
resulted from the purchase last year 
of 18 vessels of 219,000 deadweight tons 
from the Maritime Administration. In 
that same period, it said, 13 vessels of 
110,000 deadweight tons were removed 
from the fleet, resulting in a net gain 
of five vessels and 109,000 deadweight 
tons. 


“The breakdown of vessels purchased,” 
it continued, “is as follows: Two pas- 
senger vessels to be used in Hawaiian 
trade; two Cl-M-AVI’s for the Alaskan 
trade and 14 Mariners for the foreign 
trade. The brings the total number of 
Mariners in the private fleet to 24, all 
of which have been added in the last 
two years. 

“During 1956 very little, if any, pri- 
vately-owned tonnage was inactive for 
lack of business. On January 1, 1957 
only 146,000 deadweight tons (less than 
2 per cent) were inactive. 


Size of Privately-Owned Fleet 


“The current privately-owned fleet 
totaled 718 vessels of 17,626,312 dead- 
weight tons and represented an increase 


of about 1.5 per cent during the last 12 
months. 


“Three economic factors, all of great 
significance, were responsible for vir- 
tually full employment of the U\S.-flag 
privately-owned fleet last year. The 
two most important were the continued 
shipment of large quantities of surplus 
agricultural commodities from this coun- 
try and a sharp increase in demand for 
American coal to meet the growing need 
for fuel in Europe. In addition, the clos- 
ing of the Suez Canal, late in the year, 
aggravated the already short supply of 
tonnage causing freight rates to go 
higher. 

“Our active commercial-type passenger 
fleet totaled 40 vessels of 506,100 gross 
tons with a single-trip lift capacity of 
11,827 passengers. The comparable pre- 
war fleet totaled 123 ships of 969,000 gross 
tons with a lift capacity for 37,741 pas- 
sengers. In addition to active vessels at 
the beginning of 1957, there were three 
privately-owned passenger vessels, tem- 
porarily inactive, undergoing conversion 
or repair. These three vessels have space 
for 1,497 passengers and are expected to 
be back in service shortly.” 

Regarding the problem of vessel re- 
placement, the institute said that 79 
per cent of the nation’s current privately- 
owned fleet was built during the 1941- 
1945 period of the World War II ship- 
building emergency. 

“In addition,” it continued, “another 
11 per cent of our current fleet, even 
though built since the close of World War 
II, was constructed from World War II 
designs. The only vessels in our private 
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fleet on January 1957 of post-war design 
were 22 Mariner-type dry cargo vessels, 
two seatrain vessels, three passenger ves- 
sels and two passenger vessels converted 
from Mariner-type dry cargo vessels. 


‘Three Biggest Obstacles’ 


“In order to overcome this problem of 
block obsolescence, close cooperation hbe- 
tween industry and government will »e 
necessary. The three biggest obstacles «re 
the increased cost of construction, tie 
current shortage of steel, and the i- 
creased difficulty of obtaining credit. 


“Even though not one dry cargo ves. el 
and only four passenger vessels were wu - 
der construction on January 1, the fi- 
ture picture looks promising. The reason 
for this is that 12 companies holding c )- 
erating-differential subsidy contra: ts 
have full or partial obligations to co.- 
struct 172 vessels as future replaceme: ts 
in their fleets. Other long-range contra: ts 
under negotiation are expected to prov’ je 
for construction of 100 additional vessc \s. 


“An analysis of the area of operation 
of our private fleet shows that there has 
been an increase of 140,000 deadweight 
tons in our foreign trade since January 
1, 1956. Tonnage in our foreign trade on 
January 1, 1957, totaled 6 million d.wtt., 
or 78.8 per cent of our entire non-tanker 
fleet, as compared to only 30.9 per cent 
in 1939. The balance was distributed as 
follows: 12 per cent in coastal and inter- 
coastal trade (which totaled 45 per cent 
in 1939), 7.3 per cent in trade with non- 
contiguous U.S. territories, and less than 
2 per cent inactive.” 


In a recapitulation of the government- 
owned dry cargo and combination fleet, 
the institute showed that vessels under 
bare-boat charter increased during the 
year from 24 to 69. The reason for this in- 
crease it said, was the shortage of pri- 
vately-owned tonnage to meet the sharp 
increase in available commercial and aid 
cargoes. 


Data on Ship Charters 


“In addition to the 69 vessels under 
bareboat charter on January 1,” said the 
institute, “the Maritime Administration 
has approved applications for bareboat 
charter of about 150 additional dry-cargo 
vessels which are expected to enter serv- 
ice in the early part of 1957. Vessels active 
under general agency agreement declined 
from seven to six during the year. How- 
ever, in July vessels active under general 
agency agreements reached a high of 33. 
This temporary activity resulted from 
the need of the Military Sea Transpor- 
tation Service for additional government- 
owned vessels during their summertime 
Arctic operation. 


“The national defense reserve fleet had 
a net decline of 95 vessels during this 
same period. This decrease in vessels 
in reserve resulted from the removal 
of vessels scheduled for bareboat oper- 
ation and sale of vessels to private com- 
panies for commercial service. Inactive 
vessels under general agency agreement 
at the beginning of the year, not in- 
cluded in the above, totaled 31, of which 
28 were reactivating and scheduled for 
operation under bareboat charter. 

“The latest available statistics on our 
dry cargo export and import trade show 
that our dry cargo exports increased 
from 5.8 million long tons monthly in 
1955 to 7.3 million tons monthly for the 
first eight months of 1956. Import volume 
for the first eight months of 1956 aver- 
aged 4.1 million tons monthly and repre- 
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sented an increase of 17 per cent over 
the 3.5 million tons exported monthly 
during 1955.” 





Siudy of Methods to Check 
T: mperatures of Perishables 
In Transit Made by U.S.D.A. 


fo make sure that food products 
re: iain at desired temperatures in 
tr. asit, their temperature must be 
ch cked before loading and upon 
ar val at the destination,” says the 
U.. Department of Agriculture in 
a immary of a report issued by it, 
de ‘ribing methods for checking 
tei peratures of fresh fruits and 
ve: -tables, poultry, meats and frozen 
fo’ 1s. 

emperatures are checked through 
the use of sample packages representa- 
tiv. of the entire load, selected from cer- 
tai: locations in a refrigerator car or 
tru k,” the department’s summary con- 
tin es. 

sesearchers of the Agricultural 
Ma: keting Service of the U.S.D.A. found 
the accuracy of the thermometers used 
in ‘esting should be checked frequently. 
The report describes the types of ther- 
mometers to use and the necessary pre- 
cautions to take, such as proper clean- 
ing. equalizing the thermometer with 
the air temperature, and care in han- 
dling. 

“Tt is necessary to make a hole in 
some products, particularly frozen items, 
before inserting the thermometer. This 
can be made with an ice pick, hand drill 
or other pointed tool. The probe and 
thermometer are put in the car where 
the product is stored in order to equalize 
their temperatures. 

“In the recommended method for tak- 
ing temperatures, a ‘precool’ package is 
used to chill the thermometer stem for 
30 seconds each time before inserting 
it into the center of the product. It is 
then inserted into the test package a 
minimum of 2% inches for 60 seconds. 
With meat, a temperature reading is 
taken at the surface in addition to that 
in the center of the product. 


“A copy of this report, ‘Suggested 
Methods for Checking the Temperatures 
of Fresh and Frozen Food Shipments,’ 
Marketing Research Report No. 150, may 
be obtained from the Office of Informa- 
tion, U.S. Department of Agriculture, 
Washington 25, D.C. 





Large Increase in Chicago 
Port Traffic Is Predicted 


Chicago might handle 50 per cent of all 
Great Lakes-overseas traffic after com- 
pletion of the St. Lawrence seaway proj- 
ect, Harold M. Mayer, associate professor 
of geography at the University of Chi- 
cago, said at the third annual conference 
of the Port of Chicago, held recently 
in the Palmer House. 


Reporting on the meeting, the Chicago 
Association of Commerce and Industry 
Sai’ that Professor Mayer, who sum- 
marized the discussions and conclusions 
of the meeting, stated that Chicago’s 
geczraphic position gave it a “hinter- 


land” of one million square miles con- 
taining one-third of the country’s popu- 
lation. This area’s agricultural and in- 
dustrial development accounted for 40 
per cent of the foreign trade of the 
United States, it was said. 


“Maxim M. Cohen, general manager of 
the Chicago Regional Port District, “the 
association said, “disclosed tentative 
plans for development of slips in Lake 
Calumet that would provide 38,000 linear 
feet of berth space. The contemplated 
slips would be 3,000 feet long and 400 
feet wide. 


“Also participating in the conference 
were Colonel John B. W. Corey, jr., dis- 
trict engineer of the U.S. Army Corps 
of Engineers, who gave a progress report 
on the ‘Cal-Sag’ project; Alfred J. Kelley, 
treasurer of D.C. Andrews & Co. and 
Hans Neuert, president of Neuert, Wil- 
ton & Associates, Inc., who discussed the 
problem of export-import freight rates 
on inland carriers for shipments through 
the Port of Chicago; Abraham Feldman, 
president of the Chicago District Water- 
ways Association and of the Lake-River 
Terminals, Inc., who covered the prob- 
lem of lake diversion; and representa- 
tives of the cities of Chicago, Hammond 
and Waukegan.” 





Ransom to Resign Maritime 
Post as General Counsel 


Edward D. Ransom, general counsel of 
the Federal Martime Board and the 
Maritime Administration since Septem- 
ber 1, 1955, has submitted his resigna- 
tion, effective March 1. 


Clarence G. Morse, board chairman 
and maritime administrator, in an an- 
nouncement of the resignation, said 
Mr. Ransom would rejoin the San 
Francisco law firm of Lillick, Geary, 
Wheat, Adams & Charles. 


Mr. Ransom reported he felt he owed 
it to his family to go back to private 
practice, the administrator said. Mr. 
Morse praised Mr. Ransom’s work and 
expressed regret at his decision to leave 
the government. 





Crude-Oil Lines Acquired 
By Service Pipe Line Co. 


Service Pipe Line Co., of Tulsa, Okla., 
has announced that it has acquired the 
crude oil pipeline facilities of the Ameri- 
can Oil Pipe Line Co. in Texas by 
merger, and has purchased the crude 
oil lines of the Yount-Lee Pipe Line 
Co., also in Texas. 

J. L. Burke, president of Service Pipe 
Line Co., said the American facilities 
would add about 1,400 miles of lines in 
both east and west Texas to Service’s 
present 13,000-mile system. In addition, 
the acquisition of the Yount-Lee Pipe 
Line Co. would add about 37 miles of 
lines in three gathering systems in the 
Beaumont vicinity, he said. 

Operation of the facilities by Service 
Pipe Line Co. began February 1. 


“On August 1, 1956,” the announce- 
ment continued, “Service acquired the 
322-mile crude line system of Pan-Am 
Southern Corp. in Arkansas and Louisi- 
ana as part of the consolidation plan. 
Service now operates crude lines in 15 
states. 


“While the facilities of Yount-Lee were 
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acquired by purchase, those of American 
were merged into Service’s systems. 

“American’s system in Texas can trans- 
port about 187,000 barrels of crude oil 
per day. In the east Texas fields, a 
trunk system originating in the produc- 
ing area north of Longview moves oil 
to the Gulf coast. In west Texas, a 
line starting north of Snyder connects 
with the Rancho Pipe Line System south 
of San Angelo near Eldorado. American 
owned an interest in the Rancho system, 
which Service now assumes. The 450- 
mile -Rancho system, starting at 
McCamey, Tex., connects west Texas 
production with the Houston-Texas City 
area. American delivered about 50,000 
barrels of oil per day into this system. 

“American also owned a pipeline sys- 
tem in the productive Willamar field, in 
the Rio Grande Valley. About 17,000 
barrels of production are moved daily 
from Willacy and Cameron counties to 
tanker and barge loading facilities at 
Port Isabel. Port Isabel lies at the ex- 
treme lower end of the Laguna Madre 
and the Inter-Coastal Waterway. 

“Service Pipe Line Co., established in 
1916,. long has been the nation’s largest 
long-distance transporter of crude oil. 
With headquarters in Tulsa, Okla., it 
had, before acquiring the American 
facilities, about 2,250 employees. Its de- 
liveries will be boosted from about 600,- 
000 barrels per day to more than 1750,- 
000 barrels of oil per day by the added 
facilities.” 





Gen. Itschner to Address 
Warrior-Tombigbee Group 


The fifth annual convention of the 
Warrior-Tombigbee Development Asso- 
ciation will be held in Tuscaloosa, Ala., 
on March 8 and 9, says the American 
Waterways Operators, Inc. 

Newton “H. DeBardeleben, Birming- 
ham, president of the DeBardeleben 
Coal Co., is chairman of the board of the 
association. J. M. Griser, Mobile, Ala., 
president of the Alabama Dry Dock & 
Shipbuilding Corporation, is president, 
and Richard A. Peacock is executive 
vice-president. 

Major General E. C. Itschner, chief of 
the U.S. Army Corps of Engineers, will 
address the association at a banquet in 
the Stafford hotel the night of March 8. 





Casey Reelected President 
Of Merchant Marine Group 


Ralph E. Casey, formerly chief counsel 
to the House merchant marine and fish- 
eries committee, was reelected president 
of the American Merchant Marine Insti- 
tute at the institute’s fifty-third annual 
meeting in New York City on February 
5, the institute reported. 

Other officers elected were: William 
G. Mullins and Alvin Shapiro, vice- 
presidents; R. J. Baker, secretary, and 
John J. Burns, general counsel. Mr. 
Shapiro is in charge of the institute’s 
Washington office, it was reported. 

The institute says that it speaks for 
about three-quarters of the American 
merchant marine, including tanker com- 
panies, passenger and cargo lines and 
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industrial carriers, in the fields of gov- 
ernment relations, with labor and with 
the public. 


Mr. Casey was elected president of the 
institute last May to fill the unexpired 
term of Francis T. Greene, who resigned 
to return to Washington, D.C., law prac- 
tice. 


Gypsum Industry's Traffic 
Committee Develops Ideas 


For Box Car Improvement 


The Gypsum Association, of Chi- 
cago, Ill., said on February 8 that 
“the railroad box car, major dis- 
tribution vehicle of the gypsum in- 
dustry,” had undergone exhaustive 
study by members of the association’s 
traffic committee. 


“Prompted by general dissatisfaction 
with design of cars now being fur- 
nished,” said the association, “the com- 
mittee objective was to determine the 
‘ideal box car,’ practical for standard 
general-use equipment. 


“It was noted that railway cars are 
long-life equipment and are in service 
25 to 30 years. Those being ordered now, 
the committee declared, are generally 
antiquated from design standpoint for 
today’s use.‘ 


“It also was pointed out that the 
length and door size of today’s average 
car stymies economical loading of gypsum 
wallboard, now being produced in greater 
lengths than the one-time eight-foot 
standard. Current production shows em- 
phasis on boards of 12 feet and longer, 


Here is what the gypsum industry recommends—more 50-foot box cars, with 15-foot openings. 
industry's traffic committee maintains, however, that center-located openings on both sides of the 
car are far more advantageous than the ‘staggered’ arrangement shown in this photograph. 


used to cover an entire wall or ceiling 
span. Field acceptance of these larger 
sizes indicates they are here to stay. 


Seven Recommendations Made 


“The gypsum industry traffic execu- 
tives pointed out the following deficien- 
cies in cars they are loading daily, to- 
gether with their recommendations: 

“1. There are proportionately too few 
double-door or wide-door cars (over 
eight-foot opening) both in 40 and 50- 
foot lengths. The gypsum industry rec- 
ommends that the double-door openings 
be not less than 15 feet. If more econom- 
ical to construct, 15-foot single-door 
openings are equally advantageous. The 
Gypsum Association committee declared 
there would be a further advantage in 
loading cars to have openings ‘center- 
located’, rather than staggered as at 
present. It is understood that structural 
problems may be involved. However, cur- 
rent ‘staggering’ presents a decided ob- 
stacle to the great amount of freight 
loaded through one box car to another, 
and, particularly, to use of fork truck 
equipment with wide lading. 

“2. There are too few 50-foot box cars 
in relation to those of other lengths, and a 
decided step-up in number produced is 
recommended. 

“3. Present ‘standard cars’ with 10 ft. 
6 in. inside height and 9 ft. 2 in. width is 
considered adequate. 

“4. Car floors are too weak. They need 
additional strength and durability to 
withstand usage and concentrated weight 
of lift trucks or other mechanical devices 
to load and unload. Increased attention 
to flooring is recommended, and if wood 
floors are used the gypsum industry traf- 
fic men suggest at least 2%-inch thick- 
ness of the tongue and groove variety 

. with adequate steel underbracing. 
They like nailable steel flooring, particu- 
larly in doorway areas. 

“5. Box car ends are too frequently 
bowed and out of plumb, requiring ex- 
cessive dunnage and labor to square up. 


The 


TRAFFIC Wortp 


They generally need more strength and 
rigidity. It is recommended that engi- 
neers solve this persistent problem which 
costs shippers money, and requires ex- 
cess dunnage and increased time to load 
and unload extra dunnage. The latier 
causes waste car days and generally in- 
efficient handling. 

“6. Excesive damage in transit, resu!t- 
ing from longer trains and high speed 
movements, points to the need for im- 
provements in coupling, underframes and 
suspension for smoother riding and | 
sway in transit ... also, for increass 
ability to absorb impacts during swit« 
ing, stopping and starting. It was reco 
mended that engineers designing box c 
consider improvements in parts of c: 
where weaknesses have developed due to 
dieselization and faster movement. l- 
though speed is desirable, it imposes «x- 
cessive shipper costs in fastening do yn 
the load and packing to prevent damaze, 
The comparison between a railway car 
on steel wheels with a motor truck on 
rubber tires decisively favors the trucx. 

“7. The gypsum industry recommends 
universal adoption of fastening or tie- 
down devices as a permanent part of rail- 
way box car equipment, preferably mede 
flush with or below level of floor and or 
side walls. General absence of anchor 
devices or base for fastening wire or 
strapping results in nailing that damages 
the car interior. If not removed, this 
temporary nailing can cause injury to 
ensuing shipments.” 


Territorial Traffic League 


Elects Officers, Directors 


Thomas A. Boint, freight traffic man- 
ager for the National Lock Co. of Chi- 
cago was reelected president of the IIli- 
nois Territory Industrial Traffic League 
at the group’s recent annual meeting in 
the Palmer House, Chicago. 

In action taken during the meeting, the 
league voted to participate in Ex Parte 
206 hearings, and reaffirmed its position 
advocating repeal of the federal trans- 
portation tax. Participation in the rate- 
increase hearings would be aimed at as- 
suring that “full and complete hearings 
would be held in the case,” a spokesman 
for the league said. A committee would 
be appointed to handle the matter, he 
added. 

Other officers elected were: I. L 
O’Brien, assistant general traffic man- 
ager of the Monsanto Chemical Co., St. 
Louis, Mo., and George P‘ Shuler, general 
traffic manager of the Oscar Mayer & 
Co., Madison, Wisc., A. J. Maurer, as- 
sistant director of traffic for the Chicago 
Association of Commerce & Industry, was 
reelected secretary-treasurer. 


New directors elected were: L. C. Alm, 
traffic manager of the Kewanee Boiler 
Division, Kewanee, Ill.; C. E. Brockman, 
traffic manager of the Mallinckrodt 
Chemical Works, St. Louis, Mo.; J. E. 
Hart, secretary of the Wisconsin Paper 
& Pulp Manufacturers’ Association, Chi- 
cago; M. A. Nordvall of the Sundstrand 
Machine Tool Co., Rockford, Ill.; H. T. 
Reed, director of Traffic for the Line 
Material Co., Milwaukee, Wisc.; James 
Sloss, general traffic manager of The 
Englander Co., Inc., Chicago and C. F. 
Zeman, traffic manager of Altorfer Bros. 
Co., Peoria, Ill. 

Directors reelected were: J. C. Allen, 


general traffic manager, Sears, Roebuck 
& Co., Chicago; R. V. Craig, general 
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traffic manager of Allied Mills, Inc., 
Chicago; W. A. Cramer, traffic manager 
for the United States Steel Corp. at 
Chicago; E. J. Davis, traffic manager of 
the Caterpillar Tractor Co., Peoria, IIL; 
A. ©. Ellerbrock, general traffic manager 
of the Chase Bag Co., Chicago; Julius 
Gerth, traffic manager for the Paul F. 
Be ch Co., Bloomington, Ill.; E. D. Haugh, 
dis‘rict traffic manager for the Bethle- 
hen: Steel Co. at Chicago; R. K. Keas, 
traific manager of the Laclede Steel Co., 
St. Louis; F. L. Keefe, traffic manager 
of ~he Micro Switch Division, Freeport, 
tl. P. W. Kroeker, traffic manager of 
the Curtiss Candy Co., Chicago; Eugene 
Lai dis, general traffic manager of the 
Int -rnational Minerals & Chemicals 
Co: »., Chicago; J. H. Logan, transporata- 
tio’. commissioner of the Davenport, Ia. 
Ch mber of Commerce; A. S. Lukey, 
tra ic manager for the A. E. Staley 
Ma iufacturing Co., Decatur, Ill.; W. H. 
Ot: general traffic manager of the Kraft 
Foc’s Co., Chicago; F. L. Partridge, ex- 
ecu ive secretary of the Burlington 
Shi»pers Associaton, Burlington, Ia.; 
P. H. Porter, transportation commis- 
siorer of the Wisconsin Manufacturers 
Association, Madison, Wisc.; A. H. 
Sch vietert, director of traffic for the 
Chicago Association of Commerce & In- 
rusiry; H. E. Seel, director of traffic 
for Olin Industries, Inc., E. Alton, IIL; 
A. Shackleton, traffic manager of the 
Gardner-Denver Co., Quincy, Ill.; P. P. 
Steiry, general traffic manager of Con- 
solidated Products Co., Danville, Ill. and 
Richard Webber, general traffic manager 
for Spiegel, Inc., Chicago. 





G.S.A. Reports $4,612,527 


Saving on Transportation 


The General Services Administration 
has told Congress that it saved execu- 
tive agencies at least $4,612,527 in trans- 
portation bills in the 1956 fiscal year and 
had generally expanded its traffic man- 
agement services to other federal of- 
fices. 

In its annual report for that year, 
G.S.A. said its centralized traffic man- 
agement efforts were “still in the evo- 
lutionary stage” but declared they had 
“facilitated the selection of modes of 
transportation, routes, descriptions of 
traffic and compliance with published 
contracts and tariff provisions.” 

It said the centralized traffic approach 
had developed from the establishment 
on July 1, 1955, of its transportation 
and public utilities service which it 
asserted was in line with “one of the 
most important recommendations” of 
the Hoover Commission. 


The G.S.A. reported “major savings” 
through traffic management advice to 
other offices but added that “such sav- 
ings are intangible and not readily 
measurable in dollars.” It did include, 
however, a table listed “selected major 
Savings” which it said its services had 
achieved for civilian executive agencies. 


‘Selected Savings’ Listed 


In the table, G.S.A. claimed transpor- 
tation savings totaling $4,612,527 through 
negotiations and advice affecting itself 
and eight other departments. The list 
Showed a $1,374,916 saving for G.S.A.’s 
Own shipments. For the other depart- 
ments, the savings claimed ranged from 
$6,203 for the government of Guam, 
Samoa, and the Pacific Trust territories 
to $1,504,760 listed for the Treasury De- 


partment. It said these were among 140 
federal “activities” which requested and 
received G.S-A. traffic management: -ad- 
vice in the fiscal year. 

Looking ahead, G.S.A. said it planned 
“to further extend traffic and public 
utilities mangement services and as- 
sistance to civilian executive agencies 
and to emphasize protection of federal 
interests as a large user and shipper of 
transportation and public utilities serv- 
ices, by representation before state and 
federal regulatory agencies.” 

“In addition there will be expansion 
and improvement in contract negotia- 
tions,” the G.S.A, said, “and an increase 
in the number of area-wide contracts 
for public utilities services and trans- 
portation services (including those of an 
accessorial character).” 

The report added that G.S.A. was 
studying Hoover Commission recom- 
mendations relating to transportation 
and public utilities management and said 
that “action has been taken with respect 
to possible reduction in number of taritf 
files maintained by federal agencies, and 
to determine the feasibility and economy 
of administrative review of bills of lading 
by civilian executive agencies prior to 
payment ” 


Examples of Service 


The report gave these specific examples 
of how it said its traffic management 
service had worked: 

“1, The huge GS.A. depot of the 


Honor for Michigan Rail Man 








Backed by a large picture of himself in his freight 
office, Leo W. Benjamin, New York Central freight 
agent at Eaton Rapids, Mich., receives from 
George H. Wyatt (left), chairman of the Michigan 
Railroads Association, a United States savings 
bond and an engraved silver tray, designating 
Mr. Benjamin as ‘Michigan’s Most Civic-Minded 
Railroad Employe’. The presentation was made 
at a dinner, at which about 20 New York Central 
executives from New York City and Detroit were 
among those present, honoring Mr. Benjamin for 
his activity, since 1943, in local government and 
civic affairs of Eaton Rapids. In addition to the 
savings bond and silver tray, several gifts were 
presented to Mr. Benjamin by Eaton Rapids 
citizens and industries. He was the second winner 
of the award originated by the Michigan Rail- 
roads Association to encourage greater civic 
activity among rail employes in the state. 
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Federal Supply Service at Franconia, Va., 
receives and reships millions of pounds 
of common-use items annually. During 
the year G.S.A. was successful in obtain- 
ing an adjustment on thousands of rates 
via both rail and motor transportation, 
applying on freight moving in and out- 
bound. These rate adjustments resulted 
in reductions ranging from 10 cents to 
25 cents per 100 pounds. Movements of 
this type of supplies will be repetitive 
each year, and benefits will continue to 
accrue to all government agencies re- 
ceiving supplies from this depot. 

“2. Charter arrangements made for | 
the single movement of 43 used passenger 
coaches under the foreign assistance 
program to Pusan, Korea, resulted in a 
tangible saving of $86,000. 

“3. G.S.A. negotiated 139 contracts in 
connection with the inland movement 
of coins valued at more than $92 million 
between 36 points of origin and. destina- 
tion. These commodities generally call 
for armored car service requiring separate 
contracts for such movements. As noted 
in the table, a saving of over $1 million 
on these movements was achieved in 
cooperation with the Department of the 
Treasury, bureau of the mint. 

“4, Following lengthy negotiations with 
the carriers, numerous reduced rates were 
approved to apply on empty or return 
mail bags of the Post Office Department. 
The arrangements will result in increased 
dollar and cent savings to that agency. 

“5. The Railway Express Agency 
amended its exports tariff at the request 
of G.S.A. to provide for the application 
of the same level of export rates on 
Alaska freight as those published for 
foreign countries. In this case the ap- 
proval of rates which will bring sub- 
stantial savings was obtained without the 
necessity of resorting to regulatory pro- 
ceedings. 

“§. Illustrative of the unusual move- 
ments involved in negotiations was a 
shipment of asphalt from Syracuse, 
Italy, to Phnom Penh, Cambodia. The 
advice and guidance associated with the 
negotiation on that individual movement 
resulted in a saving of $31,000.” : 


Changes Made in Executive 
Staff of Bekins Company 


Bekins Van & Storage Co., of Logs 
Angeles, Calif., in announcing, February 
8, what it called “the first major change 
in the Bekins executive staff in four 
decades,” said that its board of directors 
in a meeting at Los Angeles on February 
7 had elected as the new president of 
the company Daniel P. Bryant, formerly 
vice-president and general manager of 
the Bekins offices in California, Arizona 
and New Mexico. 

Milo W. Bekins, president of the com- 
pany for the last 40 years, was elected 
chairman of the board of directors, and 
Herbert B. Holt, executive vice-president, 
was named vice-chairman of the board 
of directors and chairman of Bekins’ 
executive committee, according to the 
announcement, which continued, in part, 
as follows: 

“Milo Bekins, Jr., district manager of 
Bekins Beverly Hills and West Los Ange- 
les offices, a son of Milo Bekins, Sr., and 
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grandson of the founder of the business, 
has been named assistant general 
manager... 

“Bekins’ new president is one of the 
nation’s younger executives to head a 
multimillion dollar corporation. He is 
a 1934 graduate of Stanford University 
law school. He was Bekins’ general law 
counsel frorn 1935 until 1943 when he 
entered the Bekins firm. In 1945 he was 
appointed vice-president and _ general 
manager for Bekins. Prior to this time 
Mr. Bryant had been associated with the 
law firm of Chase, Barnes & Chase. . 
He is vice-president of the National 
Furniture Warehousemen’s Association ... 

“Milo W. Bekins, new board chairman, 

.. is a past president of the National 
Furniture Warehousemen’s Association 
and the California Storage Association. 
He is a member of the board of directors 
of Douglas Aircraft Co. ... 

“Herbert W. Holt ... is a brother-in- 
law of Milo Bekins and son-in-law of 
the founder through his marriage to 
Ruth Bekins. Mr. Holt has served as 
president of the California Trucking 
Association and is a past president . . 
of the National Furniture Warehouse- 
men’s Association .. .” 


N.J.-Del. Ferry Proposed 
As North-South Traffic Link 


By S. D. MAYERS 

State and community interests in New 
Jersey and Delaware are promoting a 
proposal for ferryboat operation that 
would transport automobile traffic be- 
tween Cape May, N.J., and Lewes, Del., 
over a route which would extend across 
Delaware Bay at or near its entrance to 
the Atlantic Ocean. 

The proposed ferry service would con- 
nect New Jersey’s north-south Garden 
State Parkway and other highways with 
north-south routes extending through 
Delaware, Maryland, and Virginia to 
and from the present ferryboat opera- 
tion at Cape Charles, Va. Thus, according 
to proponents, the Delaware Bay ferry 
service would make it possible to close 
a formidable gap in what could eventually 
be a coastal highway route between the 
New England States and New York City, 
on the one hand, and the south, includ- 
ing Florida, on the other. 

A quick connection, not now available 
via surface transport, would also be made 
by the Delaware Bay ferry between the 
populous Jersey seashore resorts and 
the Delaware and Maryland coastal spots 
such as Rehoboth Beach, Del., and Ocean 
City, Md. The present highway connec- 
tion between south coastal New Jersey 
and these eastern shore areas of the 
Delmarva peninsula is usually made 
over circuitous routes via the Delaware 
Memorial Bridge near Wilmington, Del. 

The Delaware Bay ferry proposal is 
being discussed at local meetings in the 
two terminal states and a traffic survey 
is in progress. Last fall a group of 
business men and public officials of the 
Lewes-Rehoboth Beach areas journeyed 
across the bay via vessel to Cape May 
where they met in joint session with 
New Jersey representatives to discuss 
feasibility of the proposal. 

According to a recent estimate, the 


Lewes-Cape May ferry should transport 
approximately 268,000 vehicles in its first 
year of operation. This is based, it is 
stated, on an analysis showing that a 
total of 653,000 vehicles used the Cape- 
Charles ferry service from that point in 
Virginia across Chesapeake Bay to the 
Virginia mainland in 1954, and that about 
two-thirds of that traffic comprised 
through north-south traffic. 


Col. Rathbone Appointed 
M.T.M.A. Regional Director 


Col. J. V. Rathbone, Jr., has been ap- 
pointed regional director of the South- 
eastern Traffic Region of the Military 
Traffic Management 
Agency, with head- 
quarters in Atlanta, 
Ga., according to 
an announcement 
by Major General 
E. C. R. Lasher, 
executive director 
of the M.T.M.A., 
Washington, D.C. 

Col. Rathbone 
formerly headed 
the Army’s fourth 
transportation zone 
office at Fort Doug- 
las, Utah, one of 
four army zone offices scheduled for de- 
activation along with 10 similar offices 
operated by the Marine Corps, Navy and 
Air Force when the recently established 
M.TM.A. “achieves full operational 
status within the current fiscal year end- 
ing June 30, 1957,” the announcement 
said. 

As regional director, Col. Rathbone will 
have management responsibility for all 
commercial freight and passenger trans- 
portation used by approximately 200 
armed forces installations located in 
Alabama, Florida, Georgia, Kentucky, 
Mississippi, North Carolina, South Car- 
olina, Tennessee, Virginia, and West 
Virginia, the announcement stated. His 
office, it added, would begin operations 
on April 1, and would “ultimately be 
manned by 12 officers and 82 civilians, 
drawn from existing traffic offices of 
all the services which are scheduled for 
deactivation.” 


Col. J. V. Rathbone 


Short Line Post Is Filled 


The board of directors of the American 
Short Line Railroad Association, has 
elected J. M. Caviness, vice-president and 
general manager of the Paris & Mt. 
Pleasant Railroad, as _ vice-president- 
southwest region. He succeeds the late 
T. H. Steffens. 

The board chose J. S. Babbitt, presi- 
dent of the Sand Springs Railroad Co., 
to succeed Mr. Caviness on the board 
and elected H. H. Simms, president of 
the Atlanta & Saint Andrews Bay Rail- 
way Co., to the board to take the place 
of the late J. H. Kansinger. 


A.T.A. Appointment 


Appointment of William E. Johns, of 
Silver Spring, Md., as assistant director 
of the department of safety of the Amer- 
ican Trucking Associations, Inc., Wash- 
ington, D.C., has been announced by 
Ray G. Atherton, general manager of 
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A.T.A. Mr. Johns was formerly admin. 
istrative assistant to Goley D. Southei- 
mer, director of the department. 


N.C.C., in Feb. 15 Session, 
To Study Rating-Reduction 
Pleas Appealed From N.C.8. 


A proposed reduction in ratings on 
“books, N.O.I.” (not otherwise in- 
dexed) will be considered by te 
trucking industry’s National Classi 
fication Committee at a meeting i 
Washington, D.C., February 15, «ac- 
cording to F. C. Freund, secreter 
of the committee. 


Mr. Freund said that the 100-mem)) 
committee would study the value, den- 
sity and other transportation charact«r- 
istics of “all kinds of books, from the 
increasingly popular ‘pocket books’ to 
the learned unabridged dictionaries” he- 
fore determining whether the reduced 
ratings now proposed as to such iteins 
should be published in the National Mo- 
tor Freight Classifications. He stated 
that Malcolm H. Frost, of the Book 
Manufacturers’ Institute, Lloyd W. King, 
of the American Textbook Publishers’ 
Institute, and Thomas P. Scanlan, of 
the “pocket book” industry, would ap- 
pear before the committee to present ar- 
guments in favor of lower ratings on 
books. 

“This appeal concerning books,” said 
Mr. Freund, “is only one of 12 subjects, 
appealed from dispositions of the Na- 
tional Classification Board, which will 
be considered by the carrier group at its 
February 15 meeting. The board has 
ccnducted hearings concerning these 
matters in various key cities, and both 
carriers and shippers have had an op- 
portunity to state their views. After 
the board reached a decision in these 
matters, the shipper proponents or the 
carriers exercised their right to appeal 
the decision to the National Classifica- 
tion Committee. 

“Besides the appeal involying books, 
the committee will consider appeals con- 
cerning such products as livestock feed- 
ers, ironing boards, phonograph records, 
electric lamps, cloth combined with 
foam rubber, food and meat choppers, 
aluminum containers, twisted paper 
rugs, and poultry laying cages. More 
than 15 shippers of these products are 
expected to appear before the committee 
and present short statements of their 
views. 

“In addition to the appeal subjects, 
the committee will hear a report on re- 
cent litigation concerning classification, 
a proposed change in Rule 1 of the 
classification and the committee’s light 
and bulky freight program. It is also 
expected that N. F. Behme, chairman 
of the National Classification Board, 
will deliver a report on the board’s re- 
cent activities. 

“The all-day business meeting, in the 
Statler hotel, Washington, is expected 
to begin at 9:30 a.m.” 


Truck Terminal Sales Group 


The sales committee of the Garden 
State Truck Terminal at Newark, NJ., 
also known as the Newark Union Motor 
Truck Terminal, has announced election 
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py the participating members, of How- 
ard Ruben, of the St. Johnsbury Truck- 
ing Co., as chairman of the committee. 
Gilbert P. Weil, of R-C Motor Lines, Inc., 
who was appointed by Mr. Ruben as 
chairman of the committee’s education 
an public relations group, reported that 
M:. Ruben also had appointed Louis 
Le :chenauer, of the Fowler & Williams 
Tr:.cking Co., to conduct the direct sales 
provram; Walter Szymkowski, terminal 
ma .iager of Middle Atlantic Transporta- 
tio . Co., to have charge of terminal tour 
precrams, and James Magliacane, of 
Hs: 's Motor Transit Co., to head the 
en -rtainment group. 





|.C.C. Announces Retirement 
O: Four of Its Staff Members 


‘ne retirement of two field employes 
of ‘he Commission, William E. Blair, 
dis rict supervisor for the Bureau of 
Mc or Carriers, at Charlotte, N.C., and 
P, Safford Chamberlain, valuation en- 
gir er for the Bureau of Accounts, Cost 
Fir. jing and Valuation, at New York 
Ci'., has been announced by the Com- 
ml. sion. 

‘/ne Commission has also announced 
the retirement of Warder Rannells, 
hes ring examiner in the Bureau of Motor 
Carriers, and Harry P. Hanson, rate and 
tari analyst in the Bureau of Rates, 
Tariffs and Informal Cases, Washing- 
ton, D.C. 

Ail four retirements were effective Jan- 
uary 31, the Commission said. 


Mr. Blair joined the Commission in 
1943 after serving with the Southern 
Railway and the Union Motor Freight 
Terminal Co. in North Carolina. 

Mr. Chamberlain had been with the 
Commission since 1914, and had served 
in St. Paul and St. Louis with the 
Bureau of Accounts Cost Finding 
and Valuation, and with the Bureau of 
ace Carriers in Washington since that 
Ime, 

Mr. Rannells joined the Commission 
in 1937 after engaging in law practice 
from 1921 to 1937. 

Mr. Hanson served with the Chicago, 
Milwaukee & St. Paul Railroad and 
Armour & Co. before joining the federal 
Service in 1940. He became a Commis- 
sion employe in 1946. 


10 Standard Pallet Sizes 
Proposed by Study Group 


Reduction of pallet sizes from the 
hundreds now in general use to 10 
Standard sizes is suggested in a tentative 
draft for “Proposed American Standard 
Pallet Sizes” by a committee of widely 
known industrial and materials handling 
Specialists, says the Society of Industrial 
Packaging and Materials Handling En- 
glneers, of Chicago, Il. 

“The tentative draft resulted from 
their prolonged study of pallets as re- 
lated to transportation facilities, me- 
chanical materials handling equipment, 
requirements of in-plant materials han- 
dling, and other factors,” the society 
Said. 

After stating that the study was co- 
Sponsored by it and the American So- 
cie\y of Mechanical Engineers in accord- 


ance with procedures of the American 
Standards Association, the society said: 


“F. H. Wiley, supervisor of materials 
handling research for International Har- 
vester Co., Chicago, is chairman of the 
main A.S.A. sectional committee that 
was organized to study standardization 
of pallet sizes. J. E. Wiltrakis, assistant 
supervisor, Western Electric Co., 
Kearney, N.J., is chairman of the tech- 
nical committee under whose jurisdiction 
the tentative draft was compiled and 
formally printed. 


“Other specialists actively in charge 
of the comprehensive study included: 
C. H. Pearce, of the container and pack- 
aging division, Department of Com- 
merce, Washington, chairman of the 
survey subcommittee; W. H. Sardo, of 
the National Wooden Pallet Manufac- 
turers Association, Washington, vice- 
chairman of that subcommittee; Donald 
E. Horton, executive vice-president, 
American Warehousemen’s Association, 
Chicago, chairman of the sizes subcom- 
mittee, and John Mount, of the Insur- 
ance Co. of North America, Philadelphia, 
vice-chairman of that subcommittee. 


“Greater utilization of trailer truck and 
rail car area and cube was one of the 
principal objectives in the study. The 
10 suggested sizes of pallets are believed 
by the specialists to make maximum 
use of shipping space and, at the same 
time, simplify materials handling in 
warehouses, industrial plants, and else- 
where.” 


Single copies of the formally printed 
“tentative draft” for “Proposed Ameri- 
can Standard Pallet Sizes” are being 
made available to business, industrial, 
warehousing, traffic, materials handling, 
and transportation executives through 
the Society of Industrial Packaging and 
Materials Handling Engineers, 111 West 


prteeornnese: 
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Jackson Boulevard, Chicago 4,° Ill., of 
which C. J. Carney, Jr., is managing 
director. 





Customers of Kaiser Plant 
Get ‘Pre-Transit’ Photo of 
Shipments Loaded in Cars 


A new customer service, which 
utilizes photographs taken of orders 
just prior to their shipment by rail, 
is being used at Kaiser Aluminum 
& Chemical Corporation’s rod, bar, 
wire and electrical conductor works 
in Newark, O., the Kaiser corpora- 
tion has announced. 


“The new service was perfected by 
Newark works’ shipping department,” 
the Kaiser announcement continued. 
“Photographs are taken with Polaroid 
cameras of all rail shipments prior to 
their leaving the mill. Two of the photo- 
graphs—a picture of each interior end 
of the car—are sent to the district sales 
office in the customer’s area, a pair of 
the photographs are placed with the 
packing list which is tacked to the in- 
side wall of the railroad car itself, and 
two photographs are kept on file at New- 
ark works. 

“The new technique fulfills many func- 
tions. The photographs not only 
graphically show the customer the con- 
dition of the shipment when it left 


A member of the shipping department at Kaiser Aluminum & Chemical Corporation's Newark, O., 

Works photographs railroad car shipment of aluminum electrical conductor as a new customer 

service. The photographs, taken with Polaroid cameras for quick development, graphically show 
the customer the condition of the shipment as it leaves the plant. 
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Newark works, but also have been used 
by customers as a receiving report. 

“The photographs also assist Kaiser 
Aluminum’s shipping department by re- 
cording exactly how the car looked upon 
departure, so that blocking and loading 
techniques may be perfected whenever 
necessary. 


“The technique has been in operation 
in the shipping department at Newark 
since late summer.” 


Motor-Sea Van Service 
Authorized by Army 


The Pacific Transportation Terminal 
Command has announced that shipment 
of uncrated military household goods 
by coordinated commercial motor van- 
sea van service has been authorized be- 
tween the United States and Japan, 
Okinawa, and Guam, through west coast 
Army terminals. 


The first agencies approved by the 
Department of Defense for participa- 
tion were Republic Van & Storage and 
its affiliates, providing over-the-high- 
way van movement, and Pacific Far 
East Lines, providing “seaproof” sea-van 
service, according to Brigadier General 
Charles F. Tank, P.T.T.C. commander. 


Developed after a 120-day trial, the 
system would provide residence pickup 
by motor van lines, and repacking at a 
tidewater terminal into sea vans, the 
announcement said. Sea vans could be 
moved on flat bed trucks, or the con- 
tents could be repacked into motor vans 
on arrival at a terminal for delivery to 
the military family’s new residence, the 
announcement added. 


The new system would provide better 
service to military families by expedit- 
ing movement of their household goods 
and by eliminating need of crating and 
packing, General Tank said. Paper- 
work would also be reduced because the 
shipments would move on a_ single 
through bill of lading, he added. 


Stock Split by N.A. Van Lines 


James D. Edgett, president of North 
American Van Lines, Inc., on February 
5 announced a four-for-one split of its 
stock and the sale of 40,000 additional 
shares to existing shareholders, most of 
the shareholders, he said, were employ- 
ees, agents, and drivers of the com- 
pany. He added that this was the second 
stock split in North American’s history, 
the first having been made in 1952, and 
having been combined with a stock div- 
idend so as provide for distribution of 
14.1 shares for one original share. 


Report on Campaign Spending 


The Senate subcommittee on privileges 
and elections, in its recent report on 
spending for the 1956 elections, included 
a list showing that 60 officials of 17 
“selected” certificated airlines contrib- 
uted $132,150 to Republican candidates 
and $31,609 to Democrats. 


Another table showed that four officers 
or directors of the Association of Amer- 


ican Railroads gave $3,500 to Republi- 
cans. 

These two listings, the only ones in 
the report relating directly to the trans- 
portation field, were limited to contribu- 
tions of at least $500 each. 


Wooden Box Association 
Holds Annual Meeting 


Wooden box manufacturers discussed 
new developments in packaging and 
handling of materials at the fifty-eighth 
annual meeting of the National Wooden 
Box Association at the Boca Raton hotel 
in Boca Raton, Fla., January 31 and 
February 1, according to the association. 

“Reports received from many regions,” 
the association said, “indicated keen in- 
terests in palletized boxes and crates 
for the bulk handling of both industrial 
and agricultural products. Development 
of specifications for reusable containers 
and their promotion received high pri- 
ority on the association’s market develop- 
ment programs as planned and approved 
by members for the coming year.” 

Thomas Munroe, president and treas- 
urer of the Moraine Box Co., Dayton, O., 
was elected president of the association, 
succeeding J. D. Bronson, president of the 
Cascade Lumber Co., Yakima, Wash. F. 
B. Joy, president of the Ace Box Co., 
Denver, Colo., was elected @ vice-presi- 
dent. 

Reelected to office were: Arthur Tem- 
ple, Jr., Temple Associates Box Factory, 


Diboll, Tex., vice-president; John M. Nel-: 


son, III, the Nelson Co., Baltimore, Md., 
vice-president; C. D. Hudson, Washing- 
ton, D.C., executive vice-president; H. R. 
Hudson, Washington, D.C., secretary, and 
P. John Galbraith, Philadelphia, Pa., 
treasurer. 

The 1957 mid-summer meeting of the 
N.W.B.A will be held at the Lake Placid 
Club, Essex County, N.Y., June 24-26, 
the association said. 


Claim Conference to Meet 
March 21-22, at Purdue U. 


Container design, shipping and pack- 
ing methods, and determination of lia- 
bility for loss and damage claims will 
be subjects of speeches and discussions 
at a meeting of the Central Freight 
Claim Conference, March 21 and 22, at 
Purdue University, Lafayette, Ind. 

W. R. Federle, of the Indiana Motor 
Rate and Tariff Bureau, Inc., Indian- 
apolis, who is secretary of the confer- 
ence, has advised the conference mem- 
bers that the two-day program will 
include a report on National Freight 
Claim Council activities by John M. 
Miller, executive secretary of the coun- 
cil; a talk on “The Terminal Manager’s 
Part in Claim Prevention,” by W. Osborn, 
terminal manager of Clairmont Trans- 
fer, Chicago; a talk on “The Importance 
of Tests in Container Design,” by Pro- 
fessor Mart I. Fowler, of Purdue Uni- 
versity; a discussion of “Packing and 
Packaging, Interior Packing and De- 
vices,” by J. N. Strickler, manager of the 
Weighing and Inspection Bureau of the 
Central Motor Freight Association, Chi- 
cago, and a report on feasibility of or- 
ganizing “O. S. and D. clubs” in the 
territory of the Central Freight Claim 
Conference. 

A tour of the Purdue University pack- 
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aging laboratory and a discussion by a4 
claim liability panel are on the program 
for the afternoon of March 21, according 
to Mr. Federle. Mr. Miller will make his 
report in the morning session that day, 
Mr. Osborn and Professor Fowler will 
speak in the morning session of March 
22, and Mr. Strickler’s talk is scheduled 
for the afternoon session that day. A 
discussion of general claim prevention 
practices and of a “participation pro- 
gram” will conclude the meeting. 


Motor Claim Conference 
To Meet in Dallas, Tex. 


The Southwestern Motor Carricrs 
Claim Council has announced that “April 
perfect shipping month” will be the 
principal theme at a joint dinner mect- 
ing of the Southwestern Motor Carriers 
Claim Conference and the local chapter 
of the Society of Industrial Packaging 
and Materials Handling Engineers in 
Dallas, Tex., on March 28. 

The dinner will be held in connection 
with the semi-annual meeting of the 
conference, on March 28 and 29, in Dal- 
las. 

Grant Bunnell, manager of traffic and 
transportation of the Chance Vought 
Aircraft Co. and vice-president of trans- 
portation of the S.I.P.M.H.E., and D. G., 
Griffin, executive secretary of the con- 
ference, are co-chairmen of the dinner 
meeting. 


Educational features on the program 
for the two-day session of the confer- 
ence will include a claim liability clinic, 
composed of a group of five experienced 
claim men, with claim prevention work 
being the major items, according to the 
announcement. 


Orlan Jenkins, general claim agent of 
Gillette Motor Transport, Dallas, is gen- 
eral chairman of the conference, and 
A. B. Bray, East Texas Motor Lines, 
Dallas, is vice-chairman. 


Officers of the S.1I.P.M.H.E. chapter 
include: Ken. P. Dowell, of Texas In- 
struments, Inc., president; M. W. Brown, 
Temco Aircraft Corporation, vice-presi- 
dent-packaging; Lennard Blanton, Gra- 
ham Paper Co., Dallas, executive vice- 
president; Peter Tishlias, Chance Vought 
Aircraft Co., secretary, and Tom Dixon, 
Hoerner Boxes, treasurer. 


McLean Incentive Plan 


For Drivers Is Extended 


Road drivers for Service, Incorporated, 
a Class I motor freight common carrier 
connecting the middle Atlantic area with 
Kentucky and West Virginia, were ad- 
mitted to the McLean Trucking Co. road 
drivers’ incentive plan effective January 
1, it was announced by Max Cooke, of 
Winston-Salem, N.C., McLean claims 
prevention vice-president. Service, In- 
corporated is ‘managed and operated by 
McLean. 


“The incentive plan, accident proce- 
dure, accident classification procedure, 
and company safety regulations,” Mr. 
Cooke said, “were covered in a series 
of two meetings held recently in Toms 
Brook, Va. and Charleston, W. Va. Toms 
Brook is ‘a relay station for Service, In- 
corporated road drivers, and Charleston, 
W. Va., is a terminal location where 
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many of the 60 Service, Incorporated 
drivers are also based... 

“The drivers’ incentive plan is a sys- 
tem. of rewards for safe driving. Each 
driver has a prize catalog, with each 
iten of merchandise showing a given 
point value. As the driver earns enough 
points to cover the item desired, he 
orcers it on campany forms and the mer- 
chindise is shipped to him prepaid by 

manufacturer .. .” 


New Association to Promote 


Trins-Florida Barge Canal 


Formation of the Atlantic-Gulf In- 
trac oastal Waterway Association, at 
Jac .sonville, Fla., to promote a barge 
can 1 in north Florida which would join 
the Atlantic Intracoastal Waterway with 
the Gulf of Mexico, has been announced 
by The America Waterways Operators, 
Inc 

Te new association, according to the 
AW.O., also has proposed to extend 
the Gulf Intracoastal Waterway east- 
war to connect with the trans-Florida 
channel. 

“James H. Coopedge, George Hodges, 
Harry Gonzales, and Richard J. Lewin- 
son, all of Jacksonville, comprise the 
executive committee of the association,” 
the A.W.O. said. “Vice-Admiral H. S. 
Duckworth U.S. Navy, retired) was 
named general manager, and David 
A: Howard, editor of “Seafarer” maga- 
zine, was elected temporary secretary. 

“Congress has authorized the project 
but has not appropriated construction 
funds. 

“The proposed inland waterway would 
connect with St. Johns River near Palat- 
ka, would pass near Ocala and would 
enter the Gulf of Mexico at Port Inglis. 

“Five locks are proposed. The top level 
would be only 42 feet above sea level. 

“The Gulf Intracoastal Waterway ex- 
tends from the St. Marks River, Fla., 
to the Mexican border and carried more 
than seven billion ton-miles of traffic 
in 1955. The Atlantic Intracoastal Water- 
way, which extends from Norfolk, Va., 
to Key West, Fla., reported 366 million 
ton-miles of freighting in 1955.” 


Reider in New I.C.C. Post 


The appointment of Paul J. Reider as 
acting chief of the section of car service 
and acting assistant director of the 
Bureau of Safety and Service for the 
Commission, succeeding the late Charles 
L. Harrison, has been announced by the 
Commission. 

Mr. Reider, a native of New Castle, 
Pa., has been with the Commission since 
January 1952, serving first as service 
agent in Washington and Pittsburgh, 
and later as chief of the closed car 
branch. He was assistant chief of the 
car service section prior to his new 
appointment. Before joining the Com- 
mission, Mr. Reider was employed by 
the Pennsylvania Railroad from 1936 
until 1951. 


0.D.M. Director Resigns 


President Eisenhower on February 6 
accepted the resignation of Arthur S. 
Flemming, director of the Office of De- 
fense Mobilization. It will become effec- 
tive when a successor is chosen. 

The White House released an ex- 
change of letters between the President 
and the director in which Mr. Flemming 


said he was resigning to return to the 
presidency of Ohio Wesleyan University. 

President Eisenhower expressed regret 
at Mr. Flemming’s resignation and 
stated that he had “drawn constant re- 
assurance from the fact that your many 
abilities were devoted to the vital task 
of preparing our nation against any 
eventuality.” He cited Mr. Flemming’s 
“great contributions” to the work of the 
advisory committee on government re- 
organization and said Mr. Flemming 
would continue as a member of that 
body. 


N.J. Traffic League Meets 


In Garden State Terminal 


Members of the New Jersey Industrial 
Traffic League held their regular meeting 
on January 24 at the Newark (N.J.) 
Union Truck Terminal (also known as 
the Garden State Truck Terminal). The 
League had been invited to visit the 
terminal by its carrier tenants, accord- 
ing to a League spokesman. 


J. L. Pfeifer, executive vice-president 
of the Garden State Truck Terminal, 
spoke on the terminal, its purpose, and 
the operating activities associated with it, 
such as the consolidated pick-up and de- 
livery service in the northern New Jersey 
area. 

A buffet supper was served by the car- 
riers, followed by an executive meeting 
of the League and a tour of the terminal. 
A League spokesman said that 185 mem- 
bers and shipper guests participated. 


After the tour, the group reconvened 
for a question-and-answer period, fol- 
lowed by a regular meeting of the mem- 
bership. Gerald J. Maloney, traffic man- 
ager of the U.S. Rubber Co., Passaic, N.J., 
and president of the League, presided. 

The participating carriers of the Gar- 
den State Truck Terminal are: 

Hall’s Motor Transit Co.; Middle At- 
lantic Transportation Co., Inc.; Mid- 
States Freight Lines, Inc.; R. C. Motor 
Lines, Inc.; St. Johnsbury Trucking Co., 
Super Service Motor Freight Co., Inc.; 
York Motor Express Co.; Fowler & Wil- 


Postal Official Given Award 





Deputy Postmaster General Maurice H. Stans 
(left) is shown presenting, on behalf of Post- 


master General Summerfield, an award for 
meritorious service to Emil J. Stepper (right), 
control officer of the department’s bureau of 
transportation. Mrs. Stepper is looking on. The 
citation was for Mr. Stepper’s work in ‘originat- 
ing and establishing an industrial-type cost 
control system in the bureau of transportation; 
for cultivating cost-consciousness and manage- 
ment improvement; and for contributing im- 
measurably to substantial budget reductions. 
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- 
liams, Inc.; New Jersey Forwarding Co.; 
Perkins Trucking Co., Inc.; and Rodgers 
Motor Lines, Inc. 


Coal Shipments to N.Y. 
Embargoed by Tug Strike 


All shipments of anthracite and bitu- 
minous coal and of coke, consigned, re- 
consigned or intended for handling 
through coal dumpers in the New York 
port area have been embargoed by the 
car service division of the Association 
of American Railroads. The embargo (No. 
6) was issued February l. 

The A.A.R. said the embargo was issued 
at the request of interested railroads 
because of a strike of tug boat and oil 
craft workers affecting operations in 
New York harbor. 

The embargo was made subject to per- 
mits issued by the individual permit 
agents of the railroads for specific coal 
dumpers, as follows: 

Baltimore & Ohio, Howland Hook, 
SI., J. F. Stevens, superintendent, St. 
George, S.I., N.Y.; Jersey Central, Pier 
18 Jersey City, N.J.; N. P. Willis, super- 
intendent of traffic, Jersey City; Lacka- 
wanna, Hoboken, N.J., W. G. Dorsey, 
superintendent of transportation, 140 
Cedar Street, New York, N.Y.; Erie, Ho- 
boken, A. E. Barkalow, coal freight 
agent, 15 Church Street, New York; 
Pennsylvania, Harsimus Cove, Jersey 
City, N.J., C. J. Hendrickson, manager 
coal traffic, sales and rates, Pennsyl- 
vania Station, New York; Pennsylvania, 
South Amboy, N.J., Mr. Hendrickson; 
and Reading, Port Reading, NJ., R. C. 
Klein, superintendent of transportation, 
Reading Terminal, Philadelphia, Pa. 

‘The A.A.R. embargo supersedes em- 
bargo No. 4 of the Reading Co. which 
had been placed January 28. 


Vacuum Tube Rate Reduction 


A reduction in less-than-carload rates 
for shipping electronic tubes from Massa- 
chusetts points to the Chicago area has 
been announced by Lifschultz Fast 
Freight, of New York City. 

“The lower rates,” Lifschultz said, 
“apply to electronic or radio vacuum 
tubes, to cathode ray tubes and to other 
tubes of no more than seven inches in 
the greatest dimension, as follows: $4.26 
per hundred pounds from Boston, Dan- 
vers, Newburyport and Salem to Chicago, 
Franklin Park ... and Melrose Park, 
Tll.; and $3.92 from Newton, Quincy, 
Waltham and Watertown, Mass., to Chi- 
cago and Franklin Park.. .” 


Local Cartage Agent for Slick 


Slick Airways, Inc., certificated all- 
cargo air carrier, has announced ap- 
pointment of Mercury Air Freight, Inc., 
Division of Mercury Service Systems, 
Inc., as official ground carrier in the 
Greater New York area, effective Feb- 
ruary 1. 


Slick said that about 15 per cent of 
its air cargo volume originated or ter- 
minated in Greater New York, and that 
this was now handled by Mercury, of- 
ficial local cartage agent for Slick and 
16 other airlines. 





INTERSTATE COMMERCE 
COMMISSION NEWS 


‘Bond Group’ Gets ‘Go’ Sign 


In Reorganization of F.E.C. 


By a report and order in Finance 
No. 13170. Florida East Coast Railway 
Co. Reorganization, the Commission, di- 
vision 4, has granted authority, subject 
to prescribed conditions, to a three-man 
protective committee for holders of first 
and refunding mortgage bonds of the 
Florida East Coast to solicit authoriza- 
tions to reprsent the holders of such 
bonds and to use, employ, or act under 
or pursuant to the provisions of an ap- 
proved authorization form without the 
deposit of the bonds. 


The protective committee members 
were identified in the report as R. J. 
Barnes, of Philadelphia (committee 
chairman), president of several com- 
panies (including Barnes, Donegan & 
Co.; Tidewater Grain Co., and Invest- 
ment Commedity Trading Corp.), owner 
of $40,000 of the bonds in question; I. 
Sabel, of Philadelphia, chairman of the 
board of I. Sabel, Inc., and owner of 
$20,000 of the bonds, and George L. Sall, 
of Philadelphia, president of George Sall 
Metals Co. and owner of $50,000 of the 
bonds. The Commission said that there 
were presently outstanding $45 million, 
principal amount, of the debtor rail- 
road’s first and refunding mortgage 
bonds and that a majority of the 
bonds was held by the St. Joe Paper Co. 
and the testamentary trustee of the trust 
estate created by the last will and testa- 
ment of Alfred I. DuPont, interveners 
in the F.E.C. reorganization proceeding. 
It said the Barnes-Sabel-Sall committee 
had been organized pursuant to an agree- 
ment dated October 29, 1956, as direct 
successors to “the Wanamaker group” 
(comprising Thomas B,. Wanamaker, Jr., 
and 19 others). 


One of the I.C.C.-prescribed conditions 
to which approval of the committee’s ap- 
plication was made subject was that 
“any by-laws adopted for the governance 
of the committee shall be filed with this 
Commission at least 30 days prior to 
the date upon which they shall become 
effective.” 


Tidal Pipeline Value 


The Commission, division 2, by a report 
and order in Valuation No. 1288 (1955 
Report), Tidal Pipe Line Co., has de- 
termined for rate making purpose, the 
final value of the property owned and 
used by the company for common carrier 
purposes, to be $1,789,500 as of December 
31, 1955, of property owned but not used 
to be $7,900 and of property used but 
not owned to be $44,864. Protests, if any, 
are due at the Commission on or before 
March 11. 


Decisions 


Railroads Admonished to Eliminate Refund 
Provisions on Lake Cargo, Tidewater Coal 


Admonition Made After Commission Refuses to Approve Proposals 
Restricting Provisions Limiting Refunds on Lake Cargo and Tidewater 
Coal to Shipments Moving Rail-Water-Rail and Rail-Water-Barge. 


The Commission has admonished 
railroads participating in refund 
provisions on lake-cargo and tide- 
water coal to eliminate such provi- 
sions by establishing a just and 
reasonable rate structure in accord- 
ance with findings it has made in a 
report and order issued in I. and S. 
No. 6441, Refund Provisions—Lake 
Cargo Coal, embracing, on reargu- 
ment, No. 31429,. Edward Chappell 
Co. v. Chesapeake & Ohio Railway 
Co. et al. 


“We shall expect the carriers to give 
prompt consideration to this admoni- 
tion,” the Commission said. 


Commissioners Hutchinson and Minor 
concurred in the result. Chairman 
Clarke and Commissioner Tuggle did not 
participate in the disposition of the 
proceedings. 


In the title proceeding the Commission 
found not shown just and reasonable 
rail schedules proposing to restrict re- 
fund provisions in connection with the 
rates on lake cargo coal, in carloads, 
from eastern fields to the lower Lake 
Erie ports and from the midwestern 
fields to Chicago, Ill., with a subsequent 
movement by water to the upper lake 
ports and thence to interior destina- 
tions, so as to apply only when the final 
movement was by rail or common-carrier 
barge. The schedules were ordered can- 
celed on or before March 7, on not less 
than one day’s notice, and the proceed- 
ing discontinued. 


On reargument in the embrased case, 
the Commission found that the defend- 
ants’ failure and refusal to apply the 
same proportional rates and refund pro- 
visions on the complainant’s traffic (coal 
moving in carloads from mines in Vir- 
ginia, West Virginia and Kentucky to 
Hampton Roads, Va., with a subsequent 
movement by water to New England 
ports) where there was a subsequent 
movement by truck from Norwich, Conn., 
to Montville, Conn., as were applicable 
on the traffic of the complainant’s com- 
petitor, where there was or might be a 
subsequent movement by barge from New 
Haven to Montville, was and would be 





See Late News, Pages 17, 18 
and 20 for other I.C.C. action. 


unduly prejudicial to the complainant 
and unduly preferential of its competitor 
at New Haven and must be removed, 
The Commission modified findings of 
division 3 in the prior report, 297 I.C.C. 
717, accordingly. Its order in No. 31429 
required the defendants to cease and 
desist from practicing the undue pref- 
erence and prejudice found to exist on or 
before April 8. 

In the title proceeding, the Com- 
mission said that by schedules filed 
to become effective on August 1, 1955, the 
respondents proposed to restrict the 
lake cargo rates and refund provisions 
on coal, in carloads, so as to apply only 
when the final movement was by rail 
or common-carrier barge. 


Effect of Proposal 


“The effect would be that coal which 
moves beyond the upper lake ports by 
common, contract, or private motor car- 
riers or by contract or private barge 
lines would be subject to the higher 
rates to the lower lake ports which apply 
on coal with ultimate destinations at 
the upper lake ports, thus restoring the 
situation which existed prior to August 
15, 1952,” the Commission said. 

On protests of numerous prodiicers, 
dock operators, motor carriers, a barge 
line, commercial organizations and con- 
sumers interested in this traffic, it said, 
the operation of the schedules was sus- 
pended until March 1, and their effec- 
tive date was subsequently voluntarily 
postponed by the respondents pending 
the disposition of this proceeding. 

The Commission said that the railroads 
on August 15, 1952, extended the refund 
provisions so as to make them applicable 
on coal which moved beyond the upper 
lake ports by barge and, on February 5, 
1953, they were further extended to apply 
when the movement beyond was by truck, 
whether private, contract or common 
carriers. 


“These rates and refund provisions 
were before us in Refund on Lake Cargo 
Coal to Canadian Points, 293 I.C.C. 27,” 
the Commission said, “and were found 
not unlawful, except where the refunds 
in connection with truck shipments be- 
yond the upper lake ports exceeded the 
truck rates or costs, and where the re- 
funds on shipments through Canadian 
ports were greater than necessary to 
meet the competition through competing 


' United States ports. 


“These provisions are fully explained 
in that proceeding and need not be re- 
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peated here. As illustrative of the situa- 
tion, there are varying lake-cargo rates 
from eastern Kentucky mines to Toledo, 
O. namely, $3.145 where the ultimate 
de:tination is the upper lake ports, and 
261 where the ultimate destination is 
bevond such ports. The rate of $3.145 is 
ected in the first instance and a re- 
d of 53.5 cents, the difference be- 
en the two rates, is made upon the 
g of an appropriate certificate that 
shipments have moved beyond the 
-r lake ports by rail, truck or barge. 


“However, if the truck rate or cost 
e less than 53.5 cents; for example, 
ents, the refund would not exceed 
ents, which would, in effect, result 
third lake-cargo rate of $2.745. The 

t-s and refund provisions in connec- 

with shipments from the eastern 

» ls apply on coal which moves via 
westbank Lake Michigan and the 
e Superior ports, whereas from the 
western mines they apply not only 
such ports but also via eastbank 
e Michigan ports, the outbound 
ement from the latter being solely by 
k. 

“Since the establishment of these 
Wer proportional rates and refunds 
provisions, the rail-lake-truck and rail- 
lak -barge movements via the westbank 
Lake Michigan ports has not quite held 
its own, while the rail-lake-truck move- 
ment via the eastbank Lake Michigan 
por's and the Lake Superior ports has 
somewhat increased.” 


Difference in Rates 


At present the aggregate charges on 
the rail-lake-truck coal ranged from 22.5 
cents lower to 27.5 cents higher than 
on rail-lake-rail coal, while under ths 
proposed schedules the former would 
be higher in every instance, by from 
31 to 81 cents, the Commission said. 


Similar varying proportional rates and 
refund provisions applied from the east- 
ern mines to tidewater in connection 
with rail-ocean, rail-ocean-rail and rail- 
ocean-barge coal, the Commission said. 


“In Chattanooga Packet Co. v. Illinois 
C.R. Co. 33 I.C.C. 384, decided March 9, 
1915,” the Commission said, “the Com- 
mission found that by restricting their 
proportional rates to and from Ohio 
River crossings to traffic routed over 
their southern rail connections, the de- 
fendant northern rail lines were dis- 
criminating against a boat line and 
against shippers who desired to route 
their traffic over the boat line. The 
boat line was a common carrier, but 
it had no rates on file with this Com- 
mission. 

“In Aerovias Sud Americana, Inc., v. 
Atlantic Coast Line R. Co., 286 I.C.C. 
85, we found that the rail rates on export 
and import traffic to and from Tampa, 
Fla., for transportation by air carriers 
beyond Tampa, were unjustly dis- 
criminatory and unduly prejudicial to 
the extent that they exceeded the cor- 
responding export and import rates on 
the same commodities when moved be- 
yond Tampa by water. In Refund on 
Lake Cargo Coal, 278 I.C.C. 117, a pro- 
posal of the respondent rail carriers to 
reduce their rates on coal to the lower 
lake ports when such coal received a 
switch movement at the upper lake ports, 
but not when the coal was taken from 
the docks by motortruck, was found to 
be unjustly discriminatory in violation 
of section 2 of the act. It seems to us 
thet the same principle applies here.” 


The Commission said that in the prior 


report in No. 31429 (397 I.C.C. 717) divi- 
sion 3 found that the proportional rates 
and refund provisions on bituminous 
coal from mines in Virginia, West Vir- 
ginia, and Kentucky to Hampton Roads, 
Va., subsequently moved by water to 
Norwich, Conn., from local delivery or 
outbound movement by private truck, 
were not shown to be unreasonable or 
otherwise unlawful, and dismissed the 
complaint. It said the matter was now 
before it after reargument. 

“The facts as stated in the prior report 
need not be repeated in detail,” the 
Commission said. 

“The situation is that the complain- 
ant’s coal is shipped by rail from the 
mines to Hampton Roads, thence by 
water to its dock at Norwich, and thence 
in its own trucks to points within 35 
miles of Norwich. No refunds apply in 
connection with this coal and, in this 
respect, the complainant is not treated 
any differently than other dealer-op- 
erators at New England ports who move 
their coal inland by truck. However, 
Montville, Conn., seven miles from Nor- 
wich, where the complainant’s principal 
customer is located, may also be reached 
by barge from New Haven, Conn., and by 
reason of the more favorable propor- 
tional rates and refund provisions es- 
tablished pursuant to the Blue Line case 
(James McWilliams Blue Line, Inc, v. 
U.S., 100 F.Supp. 66, 342 U.S. 951), the 
dealer-operator at New Haven, as shown 
in the prior report, has a total transpor- 
tation cost seven cents per ton less than 
that of the complainant. Without the 
more favorable treatment the New 
Haven dealer-operator would have a dis- 
advantage of 46 cents a ton, which, ac- 
cording the the complainant, would re- 
flect the natural disadvantage of its 
location. Because of this, the com- 
plainant must either shade its price on 
shipments to Montville or lose its prin- 
cipal customer, and it can ill afford to 
do either. 


“We agree with the division that the 
proportional rates assailed by the com- 
plainant are not shown to be unreason- 
able, but on reconsideration of the record 
in the light of the oral argument we 
are persuaded that such rates, and the 
refund provisions, with respect to the 
truck movements to Montville must be 
condemned as unduly prejudicial to the 
complainant and unduly preferential of 
its competitor at, New Haven, and that 
the complainant should be treated the 
same as its New Haven competitor.” 


Discussion and Conclusions 


In its general discussion and conclu- 
sions, the Commission said: 

“We realize that the varying propor- 
tional rates and refund provisions are 
the outgrowth of the _ single-increase 
authorizations, and that when authorized 
they were not intended to apply when the 
outbound movement from the destination 
ports was by any means other than rail. 
However, the controlling consideration 
here is not the history of the rate adjust- 
ment, but the present lawfulness of the 
results thereunder. As indicated, the hauls 
beyond the destination ports are entirely 
disconnected from the hauls to the lower 
lake and Atlantic ports, and the propor- 
tional rates and refund provisions apply 
regardless of the length of the haul be- 
yond the destination port. In attempting 
to restrict the latter movement to a 
particular mode of transportation, the 
rail carriers to the lower lake and At- 
lantic ports, are in effect, charging dif- 
ferent rates for a ‘like and contempo- 
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raneous service in the transportation of 
a like kind of traffic under substantially 
similar circumstances and conditions.’ 


“When these or similar refund pro- 
visions on coal were first established, 
for the purpose of spreading no more 
than a single authorized general in- 
crease Over the movements from the 
origin to the final destination of the 
coal, the intention on the part of the 
Commission was that such provisions 
would be temporary and not become a 


part of the permanent coal-rate struc- 
ture. 


“Because of the dissatisfaction which 
has resulted, to shippers, dock operators, 
carriers, and consumers alike, from 
these refund provisions, both as applied 
on lake-cargo coal and On coal trans- 
shipped beyond the north Atlantic ports, 
and the needless expense in accounting 
and otherwise which those provisions 
entail, it appears to us that the time has 
arrived when the rail carriers partici- 
pating in such provisions must give 
serious consideration to their elimina- 
tion, and to the establishment, as was 
the case for many years prior to 1937, 
of a just and reasonable rate structure 
by the maintenance of one set of pro- 
portional rates to the lower lake ports 
and to each of the north Atlantic ports 
(for transshipment beyond the harbor 
or the capes other than for export), 
varying only to the extent necessary to 
maintain recognized origin and port rate 
relations. We shall expect the carriers 
to give prompt consideration to this ad- 
monition. 

“In the title proceeding, we find that 

the proposed schedules are not shown 
to be just and reasonable. An order will 
be entered requiring their cancellation 
and discontinuing the proceeding. 
. “On reargument in No. 31429, we find 
that the defendants’ failure and re- 
fusal to apply the same proportional 
rates and refund provisions on the 
complainant’s traffic where there is a 
subsequent movement by truck from 
Norwich to Montville, as are applicable 
on the traffic of the complainant’s com- 
petitor, where there is or may be a 
subsequent movement by barge from 
New Haven to Montville, is and will be 
unduly prejudicial to the complainant 
and unduly preferential of its competi- 
tor at New Haven, and must be re- 
moved. The findings in the prior report 
are modified accordingly. An appropri- 
ate order will be entered.” 


14 Carriers Get Authority 
To Serve New Chrysler Plant 


The Commission, division 1, by a re- 
port and order in MC-2589, Sub. 12, The 
C.A.B.Y. Transportation Co., Extension 
—Ohio, and 14 embraced applications, 
has found public convenience and neces- 
sity requires the operations by the appli- 
cant in each of the considered proceed- 
ings, as a common carrier of specified 
general commodities, serving Twinsburg, 
O., (1) as an off-route point in connection 
with existing regular-route operations or 
(2) from and to certain points, over 
irregular routes. 

Certificates were issued in each case, 
except in MC-10761, Sub. 56, Trans- 
american Freight Lines, Inc., Extension 
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—Ohio. The Commission said the fitness 
of that carrier had been challenged 
in MC-F-6136, Transamerican Freight 
Lines, Inc.—Purchase—Leonard Ragland 
and MC-F-6185, Transamerican Freight 
Lines, Inc—-Control and Merger—The 
Cumberland Motor Express Corp. On de- 
termination of the issue of fitness favor- 
able to applicant, it said, a certificate 
would be issued. 

The Commission said that the appli- 
cants sought authority to transport gen- 
eral commodities, with exceptions, in 
serving the site of the new stamping 
plant of the Chrysler Corporation lo- 
cated at or near Twinsburg, O., either 
as an off-route point in connection with 
authorized regular-route operations or as 
a terminus in connection with irregular- 
route operations. The Commission added 
that certain of the carriers sought au- 
thority to serve other Ohio points. 

The embraced applications were: 

MC-8902, Sub. 9, The Western Express 
Co., Extension—Ohio; MC-18112, Sub. 21, 
Hollywood Cartage Co., Inc., Same; MC- 
35628, Sub. 197, Interstate Motor Freight 
System, Same; MC-37473, Sub. 16, De- 
troit-Pittsburgh Motor Freight, Inc., 
Same; MC-38170, Sub. 12, White Star- 
Trucking, Inc., Same; MC-42329, Sub. 
123, Hayes Freight Lines, Inc., Same; 
MC-46737, Sub. 27, Geo. F. Alger Co., 
Same; MC-54435, Sub. 24, Michigan 
Motor Freight Lines, Inc., Same; MC- 
59185, Sub. 18, Highway Express, Inc., 
Same; MC-68830, Sub. 16, Roadway 
Transit Co., Same; MC-77477, Sub. 12, 
Atlantic Freight Lines, Inc., Same; MC- 
106373, Sub. 20, The Service Transport 
Co., Same, and MC-106914, Sub. 12, 
Harold Fine, Same. 


Some Operations of Western 
Truck Line in Nevada and 
California Held Unlawful 


The Commission, division 1, by a 
report and order in MC-C-1787, 
Transportation Activities of Wells 
Cargo, Inc., has found the respond- 
ent motor carrier, of Reno, Nev., to 
be engaged in certain operations not 
authorized by its certificates and in 
violation of section 206 of the inter- 
state commerce act, and, in an em- 
braced case, has authorized certain 
operations by the respondent. 


The embraced proceeding is MC-43269, 
Sub. 33, Wells Cargo, Inc., Extension— 
General Commodities. 


The investigation proceeding was in- 
stituted by the Commission, on its own 
motion, to determine whether Wells 
Cargo was operating beyond the scope 
of its authority. 

In MC-C-1787, the Commission found 
that the authority granted to respondent 
as evidenced by the consolidated certifi- 
cate in MC-43269, issued to it on August 
4, 1947, did not authorize it to transport 
over irregular routes, general com- 
modities, except household goods as de- 
fined by the Commission and petroleum 
products, in bulk, between those points 
in Nevada and California between which 


it was authorized to transport 
chinery, building materials, steel and 
steel products, hardware, chemicals, 
lumber and lumber products, and petro- 
leum and petroleum products, in con- 
tainers in shipments of not less than 
10,000 pounds”; The Commission also 
found that the respondent had engaged 
in such operations as a common carrier 
by motor vehicle, in violation of section 
206 of the act, which operations should 
immediately be discontinued. The Com- 
mission said the proceeding would be 
discontinued. 


In MC-43269, Sub. No. 33, the Com- 
mission found that the present and 
future public convenience and necessity 
required operation by applicant as a 
common carrier by motor vehicle of 
general commodities, with exceptions, 
between certain points in Nevada and 
California, over irregular routes. 

The Commission said that an ap- 
propriate certificate should be granted, 
on receipt from applicant of a written 
request for the coincidental revocation 
of that portion of its certificate in No. 
MC-43269 dated August 4, 1947, authoriz- 
ing the transportation, over irregular 
routes, of general commodities, except 
household goods, petroleum products, in 
bulk, and machinery, building mate- 
rials, steel and steel products, hard- 
ware, chemicals, lumber products and 
petroleum and petroleum products, in 
containers, in shipments of not less than 
10,000 pounds, and subject to the condi- 
tion that that portion of the certificate 
authorizing the transportation of dan- 
gerous explosives would be limited in 
point of time, to a period expiring five 
years from the effective date thereof; 
and that the application should be de- 
nied in all other respects. 


Commodity Restriction Seen 


According to the Commission, Wells 
Cargo, for over 10 years, has been per- 
forming such a_ general-commodity 
Service under the claim that the only 
limitation in connection with its ir- 
regular -route general -commodity au- 
thority is a _ restriction against the 
transportation of shipments of less than 
10,000 pounds of machinery and other 
specified commodities. In December, 
1954, the validity of such operations was 
questioned by the Commission’s Bureau 
of Motor Carriers and others, the Com- 
mission said. As a result, it added, 
Wells Cargo filed the instant application 
to obtain authority to continue these 
operations in the event it should be 
determined that such operations were 
beyond the scope of its certificate in 
MC-43269. 

The Commission stated it was ap- 
parent that at the time Wells Cargo 
sought and received its irregular-route 
general-commodity authority it was 
aware that the restriction or exception 
therein based on its authority to trans- 
port machinery and other commodities 
was territorial in character and not as it 
now claimed, a “mere weight restric- 
tion.” 

“Although we do not condone the 
past unauthorized operations,” said the 
Commission, “they are not in our opin- 
ion such as to constitute a bar to a 
grant of authority herein if such a grant 
is otherwise warranted by the evi- 
dence.” 


The Commission stated that “in lieu of 
the issuance of a cease and desist order 
in the investigation proceeding, Wells 
Cargo was admonished immediately to 


“ma- 
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cease those operations found not to be 
authorized by the described certificate 
and to refrain from all such operations 
until appropriate authority therefor is 
obtained.” 





1.C.C. Grants Rock Island 
Construction Authority for 
Little Rock Industrial Area 


The Commission, division 4, by a 
report and order in Finance No, 
19094, Chicago, Rock Island & Pi- 
cific Railroad Co., Construction, aid 
embraced cases, has authorized tiie 
C., R. I. & P. to construct and operate 
an extension of its line in the Little 
Rock, Ark., Industrial District, lo- 
cated in Pulaski County, near Little 
Rock. 


The embraced cases were Finance No, 
19066, Little Rock Industrial District 
Railroad Co. Contruction, and Finance 
No. 19257, Little Rock Industrial District 
Railroad Co. Stock in which the Com- 
mission denied an application of the 
L.R.LD. to construct and operate a simi- 
lar line of railroad, and an application of 
that company for authority to issue 
$200,000 par value of common stock to 
finance construction. 

The Commission found that, subject 
to condition, “the present and future 
public convenience and necessity require 
construction and operation by the Chi- 
cago, Rock Island and Pacific Railroad 
Co. of approximately 2.9 miles of main 
track in Pulaski County, Ark., consist- 
ing of a lead track extending from its 
main line near Twen Cen, through the 
property of the Little Rock Industrial 
District, to either the main line of the 
Missouri Pacific Railroad Co., at or near 
its milepost 350, or to an appropriate 
connection with its track serving the 
plant of the A M F Cycle Co., together 
with incidental tracks required to serve 
industries located or locating in that 
area.” 

The Commission said that an order 
and certificate would be issued effective 
40 days from January 25, providing for 
the construction to be commenced on or 
before April 1 and to be completed on 
or before June 1, at least insofar as the 
lead track was concerned, and for the 
filing of tariffs and compliance with val- 
uation order No. 24. 


Condition Imposed 


The condition to which it subjected 
the authority granted to the Rock Island 
was that the Missouri Pacific be given 
an option to purchase a one-half inter- 
est in the project for a consideration 
equal to one-half of its construction cost. 
The option, said the Commission, might 
be exercised at any time on obtaining 
its approval under section 5 of the act. 
The Commission said that counsel for 
the Rock Island indicated at the oral 
argument that the railroad would accept 
a condition of that nature. 


The Missouri Pacific and the L.R.1.D. 
opposed the Rock Island’s application. 
The Commission observed that citizens 
of Little Rock had provided a planned 
industrial district to attract industries 
and improve economic conditions in the 
area and had located the district adja- 
cent to and between the main-line tracks 
of the M.P. and the Rock Island to afford 
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service to industries by both railroads 
over a Single set of tracks. The Commis- 
sion added that “the Rock Island is 
willing to conform to the plan; the Mis- 
souri Pacific is not.” 

‘t further observed that the MP., 
wi ile asserting that it was willing to 
ex end its line to serve any industry 
locating nearer to it than to the track 
of the Rock Island, had made no appli- 
ca ion to the I.C.C., nor, as far as the 
record showed, to the state commission, 
to provide that service. Also, the Com- 
mi sion said, the M.P.’s proposal was not 
co: ducive to an orderly development of 
th: district because it involved an un- 
eccnomical use of land which would be 
co) trary to the best interest of all con- 
cei 1ed, including the M.P. 

"he Commission said that the Rock 
Is) nd was an existing carrier with long 
ex) erience in the operation of a rail- 
ro. i, was better equipped to build and 
op: ‘ate the trackage, and that its pro- 
po: ed operation would be more econom- 
ica than that proposed by the Industrial 
Railroad because it would involve 
swi.ching by only one carrier at Little 
Ro k as compared to switching by two, 
anc in some instances three, carriers 
un.er the Industrial Railroad’s proposal. 


Phillips Pipeline Value 


Vhe Commission, division 2, by a re- 
poit and order in Valuation No. 1321 
(1855 Report), Phillips Petroleum Co., 
Products Pipe Line Department, has de- 
termined for ratemaking purposes, the 
final value of the property owned and 
used for common carrier purposes to be 
$5,048,700 as of December 31, 1955. Pro- 
tests, if any, are due at the Commission 
on or before March 12. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed | 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Dimethyl Phthalate 


No. 31887, Feigenbaum and Arons v. 
Missouri-Kansas-Texas Railroad Co. et 
al. embracing No. 31887, Sub. 1, Same v. 
Union Pacific Railroad Co. By division 
2. Modified procedure followed. Com- 
plaints dismissed on finding inapplicable 
rates sought to be collected on dimethyl 
phthalate, in carloads, from Lynwood, 
Calif., to West Haverstraw, N.Y., on and 
between September 1, 1953, and February 
25, 1954. Applicable rate determined and 
found not shown to have been unjust, 
unreasonable or unduly prejudicial. The 
Commission said that charges on the 
shipments were prepaid on a rate of 
$1.54 a 100 pounds, subject to Ex Parte 
No. 175 increases, which rate was appli- 
cable on “oils, and other articles as desig- 
nated.” The Commission said that the 
commodities were later determined to be 
dimethyl phthalate, on which a rate of 
$3.53 was applicable. However, the Com- 
mission said that the complainant con- 
tended that a rate of $2.25, which was 
the westbound rate, on this commodity, 
would be reasonably compensatory, and 
Supported this claim with a cost study 
indicating that the fully-distributed cost 
at approximately $1.87 a 100 pounds. The 
Commission said that in passing on the 
maximum reasonableness of assailed 


rates the actual cost was only one of the 
elements that must be considered and 
was therefore not controlling. The Com- 
mission concluded that the assailed rate 
was inapplicable and that the shipments 
were undercharged in the amount of the 
difference between the charges paid and 
those which accrued at the applicable 
rate of $3.53. 


Paper Wrappers 


I. and S. M-8461, Paper Wrappers— 
Baltimore to North Carolina. By divi- 
sion 2. Modified procedure followed. 
Suspended schedules, to the extent found 
not shown to be just and reasonable, 
ordered canceled on or before March 11, 
on not less than one day’s notice, and 
proceeding discontinued. Proposed re- 
duced rates on the same commodity from 
Baltimore, Md., to Durham, N.C., found 
just and reasonable and proposed re- 
duced rates on the same commodity from 
Baltimore to Greensboro, Reidsville and 
Winston-Salem, N.C., found not shown 
just and reasonable. By schedules filed 
to become effective May 1, 1956, the 
Commission said, the Transportation 
Corp., and other motor carriers, pro- 
posed to establish reduced commodity 
rates of 60 and 70 cents a 100 pounds, 
minimum 30,000 and 20,000 pounds, re- 
spectively, to Durham, Greensboro, and 
Reidsville, and rates two cents higher to 
Winston-Salem. On protest of the Nor- 
folk, Baltimore & Carolina Line, it said, 
operation of the schedules was suspended 
to and including November 30, 1956, and 
the respondent had voluntarily post- 
poned the effective dates indefinitely. 
The present rate of the respondent was 
77 cents, minimum 20,000 pounds, the 
Commission said. It said that the evi- 
dence indicated that the respondent had 
reasonable ground for its fear that this 
traffic was in imminent danger of being 
diverted to competing routes. The pro- 
posed rates from Baltimore to Durham 
appeared to be reasonable compensatory 
and no lower than necessary to meet 
competition. The Commission said the 
respondent elected to defend this rate 
only. If found that the proposed rates 
from Baltimore to Durham were just and 
reasonable and that the other rates pro- 
posed were not shown to be lawful. 


Axles for Toy Vehicles 


MC-C-1850, Hubley Manufacturing Co. 
v. York Motor Express, Inc. et al. By 
division 2. Modified procedure followed. 
Complaint dismissed on finding that 
rates based on a Class 65 rating appli- 
cable on “axles, N.OI., iron, without 
roller bearings” which were charged on 
various shipments of axles for toy ve- 
hicles, from Bridgewater, Mass., to Lan- 
caster, Pa., within the statutory period, 
were inapplicable and that the applicable 
rates were Column 70 rates in effect on 
the dates the shipments moved: The 
Commission found that the complainant’s 
shipments consisted of “hardware, N.O.I., 
iron and steel.” The Class 65 rates were 
$1.74, $1.64 and $1.54 per 100 pounds, on 
shipments under 2,000 pounds, 2,000 
pounds to 5,999 pounds and 6,000 pounds 
and over, respectively, the Commission 
said. It said the complainant contended 
the shipments were steel dowel pins 
and should have been accorded a Class 
50 rating as provided on “dowels or dowel 
pins, bolt, screw or wire nail type.” The 
respective Class 50 rates were $1.39, $1.29 
and $1.19, the Commission said. Since 
there was no specific description in the 
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governing classification to cover the 
articles shipped, and the descriptions 
discussed did not include dowel pins, the 
Commission said, it followed that the 
articles came within the general de- 
scription of hardware. 


Paper 


I. and S. M-8085, Paper—Trenton, N.J., 
to Bristol, Pa. and New York, N.Y. By 
division 2. Modified procedure followed. 
Proceeding discontinued on finding just 
and reasonable reduced truckload rates 
on fiberboard or pulpboard, from Tren- 
ton, N.J., to Bristol, Pa., and New York, 
N.Y., of 10 cents a 100 pounds, mini- 
mum 60,000 pounds to Bristol and 17.25 
cents, minimum 70,000 pounds, to New 
York, proposed in lieu of Class 27.5 
rates, minimum 20,000 pounds, to those 
points of 24 cents and 30 cents, re- 
spectively. The rates were filed to be- 
come effective December 22, 1955, by 
Marine Forwarding, Inc., but on protest 
of the Trunk Line Territory railroads, 
operation of the schedules was suspended 
until July 22, 1956. The effective date 
voluntarily postponed until September 
22, .1956, when the schedules became 
effective. The Commission said the rates 
proposed appeared to be no lower than 
necessary to meet existing competition 
and that the evidence was convincing 
they were compensatory. 


Cinders (Haydite) 


No. 31836, Carter-Waters Corporation 
v. Arkansas & Louisiana Missouri Rail- 
way Co., et al. By division 3. Modified 
procedure followed. Found unjust and 
unreasonable, but not otherwise unlaw- 
ful, to the extent that they exceeded, 
exceed, or may exceed the rates in effect 
on June 28, 1955, on haydite in bags, in 
closed cars, subject to increases as au- 
thorized in Ex Parte Nos. 175 and 176, 
the assailed rates in effect since that 
date on cinders, clay or shale (haydite), 
in carloads, shipped in bags in closed 
cars from Haydite, Mo., to destinations 
in Arkansas, Lousiana, Oklahoma, Texas, 
and New Mexico. Defendants ordered to 
cease maintaining rates exceeding those 
prescribed, by May 2, and to establish 
the prescribed rates by that date, on 
30 days’ notice. Reparation denied on 
ground complainant presented no evi- 
dence that it paid or bore the charges on 
any shipments, or that it made any 
shipments on and after June 29, 1955. 
The Commission said the complainant 
had requested, in substance, that repara- 
tion be granted on shipments moved 
since that date. Prior to that date, 
under an exceptions rating, it said, 
the_ minimum weight was 90 per cent of 
the marked capacity of the car used, 
but not in excess of the actual weight 
when cars were loaded to full visible 
capacity, whereas under the uniform 
classification rating of Class 17.5 (17.5 
per cent of first class), which became 
effective on haydite in bags on that 
date, the carload minimum became 60,000 
pounds. Combination rates constructed 
on Kansas City, Mo., were applicable on 
June 28, 1955, based on rates subject to 
an exception rating of 10 per cent of first 
class on “cinders, clay or shale” to Kansas 
City, and an exceptions rating of 9 per 
cent of first class was applicable on 
“cinders, clay, shale, or volcanic (not 
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pumice stone)” beyond in Southwestern 
Territory, subject to a minimum weight 
of 90 per cent of the marked capacity 
of the car used, but not in excess of the 
actual weight when cars were loaded to 
full visible capacity, the Commission 
said. The Class 17.5 basis, the Commis- 
sion said, compared unfavorably with 
the rate levels maintained on other com- 
modities with which haydite in bags 
competed, and appeared to be higher 
than the traffic would bear. The evidence 
was convincing, it said, that the rates 
in effect prior to June 29, 1955, afforded 
a maximum reasonable basic level for 
application on and subsequent thereto 
and for the future. 


Tire Fabric 


I. and S. No. 6330, Tire Fabric—Be- 
tween South and North, embracing 
Fourth Section Application No. 30111, 
Tire Fabric Between Points in Southern 
Territory and Points in Official Territory. 
By division 2, Commissioner Murphy not 
participating. Cancellation of suspended 
schedules required by March 8, on one 
day’s notice, suspension proceeding dis- 
continued and fourth section application 
denied, on finding not shown just and 
reasonable, reduced carload rates minima 
30,000 and 40,000 pounds, proposed for 
alternate use, on belting and cord fabric, 
hose cord, fabric and yarn, and tire cord 
and fabric from and to certain points in 
Southern Territory, on the one hand, 
to and from certain points in Official 
Territory, on the other. On protest of 
the Southern Motor Carriers Rate Con- 
ference, Inc., the Central and Southern 
Motor Freight Tariff Association, Inc., 
and Malone Freight Lines, Inc., the 
Commission said, operation of the sched- 
ules was suspended to September 10, 
1955, and the respondents voluntarily 
postponed the effective date to Febru- 
ary 10, 1957. The alternative commodity 
rates proposed, it said, were based on 
40 per cent of the No. 15879 Appendix E 
first class rate scale, minimum 30,000 
pounds, and 30 per cent of the same 
scale, minimum 40,000 pounds, plus later 
authorized general increases. A _ table 
showed a proposed rate of $0.79 a 100 
pounds at a minimum weight of 30,000 
pounds, and a rate of $0.58 for 40,000 
pounds, beginning at a distance of 420 
miles, ranging upward to $1.54 cents for 
20,000 pounds, and $1.16 for 40,000 pounds, 
at a distance of 1,300 miles. After dis- 
cussing the rate situation, the Commis- 
sion said it was clear that the scales on 
which the proposed rates were based were 
not properly related to each others, and 
were “fraught with potential unjust dis- 
crimination against shippers of quanti- 
ties weighing less than 40,000 pounds.” It 
said that granting, without deciding, 
that the respondents needed to adjust 
their rates downward to fairly compete 
for this traffic with motor carriers, the 
proposed rates, for reasons stated in the 
report, could not be approved for that 
purpose. It said that if the rail rates 
on these commodities in Official Terri- 
tory were on a basis similar to that pro- 
posed in the instant proceeding, as was 
indicated by the respondents, the car- 
riers responsible for them should im- 
mediately reexamine that basis in the 
light of the conclusion in the instant 
case. The Commission said the ancillary 


fourth section application necessarily 
must be denied. 


Automobile Parts 


No. 31889, Fabricas Auto-Mex., S.A. v.. 
New York Central Railroad Co. et al. 
By division 3. Modified procedure fol- 
lowed. Complaint dismissed on finding 
not shown unjust and unreasonable 
charges assessed on 77 carloads of auto- 
mobile parts (including automobile body 
parts) moved in the period September 
20, 1951, through March 3, 1953, from 
Detroit, Mich., to Laredo, Tex., con- 
signed for export to Mexico. The 
quantum of the applicable rates was not 
in issue, the Commission said. Charges 
were based on a joint commodity rate 
subject to a minimum of 40,000 pounds, 
or a higher joint class rate subject to a 
minimum of 30,000 pounds, whichever 
produced the lowest charge on the in- 
dividual carloads, the Commission said. 
It said that complainant’s shipments 
moved in groups of five or six cars and 
that complainants interpreted an item 
in the governing tariff as permitting the 
use of the commodity rate in connection 
with the aggregate actual weight of a 
shipment as described in the item, with- 
out regard to the actual weight loaded 
in each car or the carload minimum. 
However, the Commission said that the 
item, contrary to the complainant’s in- 
terpretation, did not authorize the 
assessment of charges without regard 
to the carload minimum. The item 
specifically provided that charges 
would be computed “subject to the rates, 
rules and charges provided in this 
tariff,’ which inciuded the minimum 
weight provision, the Commission said, 
adding that it appeared that the charges 
were correctly applied on the com- 
plainant’s shipments and those charges 
would have been the same if applied 
under the item. 


RAILROAD ABANDONMENTS 


Milwaukee Road 


By an application in Finance No. 19652, 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co. asks authority to aban- 
don that portion of its railroad, approxi- 
mately 11.35 miles in length, between 
Tyndall and Springfield, all in Bon 
Homme County, S.D., as well as the 
operation thereof. The applicant said 
the segment was being operated at a 
loss and there was no reasonable pros- 
pect of increasing the business therein 
sufficiently to eliminate such loss. It 
added that the line should be aban- 
doned as an unreasonable burden on 
applicant and interstate and intrastate 
commerce and that the proposed aban- 
donment would increase operating ef- 
ficiency, effect economies by elimination 
of unnecessary mileage, would not impair 
the ability of applicant to handle its 
system traffic and would not unduly 
prejudice either the shipping or travel- 
ing public. 


B. R. & P. Ry. Co. 


The Commission has announced ap- 
proval by division 4 of a report and 
order in Finance No. 19582, Buffalo, 
Rochester & Pittsburgh Railway Co. 
Abandonment. Authority was asked, in 
an application in the proceeding, for 
the B. R. & P. as owner, to abandon 
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a 1.5l-mile portion of its Ridge branch 
extending from Clarksburg, Pa., to Iselin, 
at the end of the line, all within Indiana 
County, Pa., and for the Baltimore . 
Ohio Railroad Co., as operator, to aban 
don its operation of the line. The app! 
cants said the portion of the Rid 
branch proposed to be abandoned forme 
ly served the Juliette Coal Co., whic! 
had abandoned its mining operations. 


Rochester Subway 


By an application in Finance N)», 
19655, the City of Rochester, N.Y., as 
authority to abandon a portion of i 
subway railroad extending from ti 
easterly city line at East Avenue, wes 
erly to Meigs Street in the City of R 
chester, Monroe County, N.Y., approx 
mately 2.35 miles long. The applica: 
said it also wished to abandon oper: 
tion of the line. The applicant said t) 
abandonment authority should be gran 
ed inasmuch as the state of New Yo 
had designated the easterly portion 
the subway to be a part of the New Yo 
State arterial highway system. It stat: 
further that plans for the highway to | 
located in the subway were being pre- 
pared by the New York State Depar.- 
ment of Public Works and that within 
a reasonable time after their completion 
a contract would be let for the construc- 
tion of the highway. The applicant 
added that there had been no service on 
that portion of the line since June 30, 
1956. 


Butte, Anaconda & Pacific 


The Commission has announced ap- 
proval by division 4 of a report and order 
in Finance No. 19598, Butte, Anaconda 
& Pacific Railway Co. Abandonment. In 
an application in that proceeding, the 
B. A. & P. asked for authority to 
abandon two segments of its Stuart 
Branch Line, consisting of 5958.7 feet 
and 12,796 feet, all in Deer Lodge County, 
Mont. The railway said the segments of 
the line were, for all practical purposes, 
inoperative and unnecessary to the 
future efficient operation of the railway, 
adding that the area would be efficiently 
served by remaining trackage. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-24115, Sub. 6 D. H. Kessman, 
Edwardsville, Ill., Common Carrier. Cer- 
tificate denied. Over irregular routes, 
wine, in bulk, in tank vehicles, from 
Naples and Canandaigua, N.Y., to St. 
Louis, Mo. 

* MC-68618, Sub. 23, 
Seattle Motor Express, 
Wash., Common Carrier. Certificate 
granted. Over irregular routes, malt 
beverages, in containers, and advertis- 
ing material pertaining thereto, and 
openers for such containers when shipped 
therewith, from Seattle and Olympia, 
Wash., to points in California, and empty 
malt beverage containers and damaged 
malt beverage shipments on return. 

* MC-96615, Sub. 1, L. H. Doolittle, dba 
Doolittle Transportation Co., Seattle, 
Wash., Common Carrier. Certificate de- 
nied. General commodities, with excep- 
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tions, between Seattle and United States- 
Canadian border at port of entry of 
Sumas, Wash., over a specified route and 
eturn, serving no intermediate points, 
alternate route, with restriction. 
‘MC-98748, Sub. 2, Dumyre Motor 
press, Chicora, Pa., Common Carrier. 
rtificate granted. Over irregular routes, 
) petroleum products, (a) from Karns 
y and Petrolia, Pa. to points in 
lL, Md., and NJ., except points in 
| w Jersey within 15 miles of New York, 
d (b) from origin points in (a) to 
iladelphia and Erie, Pa., with re- 
ictions in both (a) and (b), and (2) 
1 pty petroleum products containers, 
m points in Del., Md. and N.J., except 
nts in New Jersey within 15 miles 
{ New York, N.Y., to Karns City, Pa. 
MC-109132, Sub. 9, Freightways, Inc., 
chita, Kan., Common Carrier. Cer- 
i: cate denied. General commodities, with 
» -eptions, over specified routes, between 
cified points in Kan., Mo. and Okla. 
MC-113642, Sub. 6, James I. Winn, 
Horse Cave, Ky., Contract Carrier. 
mit denied. Steel manufactured arti- 
;, namely: Bin-type retaining walls; 
cts and nuts; bridge plank; guard 
els; multiplate; panels; pipe; fittings 
rd bands; sheeting, interlocking and 
~nged; spiral welded pipe and fittings; 
el buildings, knocked down, and tun- 
liners, from Middletown, O., to points 
Kentucky, over irregular routes. 
MC-115836, Sub. 1, Rex Klump Oil 
c,, dba R.K.O. Transport Service, Bar- 
tonville, Ill., Contract Carrier. Permit 
ranted. Petroleum products, in bulk, 


~o 


ote re a2yes ZO0Q7T0F 


in tank vehicles, from site of Clark 
Oil & Refining Corporation, at Tusca- 
rora, Ill., to Davenport and Keokuk, Ia., 
over irregular routes. 

MC-114569, Sub. 8, Shaffer Trucking, 


Inc., Elizabethville, Pa.. Common Car- 
rier. Certificate granted. Cheese, from 
Denmark, Fond du Lac. Green Bay, 
Rustisford, Kiel, Neenah and Monroe, 
Wis., to Lock Haven, Altoona, Johns- 
town, Indiana, Punxsutawney, Erie and 
Pittsburgh, Pa., and points in Pennsyl- 
vania on and east of U.S. Highway 15, 
over irregular routes. 

MC-109430, Sub. 5, Heavy Duty Haul- 
ers, Inc., Columbia, S.C., Common Car- 
rier. Certificate denied. Over irregular 
routes, contractors’ equipment, heavy 
machinery, machinery parts, and com- 
modities other than heavy machinery 
transportation of which, because of their 
size or weight, require use of special 
equipment, and parts of such commodi- 
ties when moving in connection there- 
with, from specified points in IIl., Ind., 
Ia.. Mich., Minn., N.Y., O., Pa., and 
Wis. to points in South Carolina, with 
restriction. 

MC --35320, Sub. 45, T.I.MLE., Inc., Lub- 
bock, Tex., Common Carrier. Certificate 
denied. General commodities, with ex- 
ceptions, serving points in a_ specified 
area of California, as off-route points in 
connection with regular-route operations 
between Los Angeles, Calif., and El Paso, 
Tex. ’ 

MC-42329, Sub. 115, Hayes Freight 
Lines, Inc., Springfield, Ill., Common Car- 
rier. Certificate denied. General com- 
modities, with exceptions, between junc- 
tion U.S. Highways 24 and 25 near To- 
ledo, O., and junction U.S. Highways 25 
and 308 near Lima, O., over U.S. High- 
Way 25, serving no intermediate points, 
as alternate route in connection with 
regular-route operations. 


MC-31444, Sub. 41, Schreiber Trucking 


Co., Inc., Pittsburgh, Pa., embracing MC- 
954, Sub. 47, Mid-States Freight Lines, 


Inc., Extension—Cumberland, Md.; MC- 
63417, Sub. 16, Blue Ridge Transfer Co., 
Inc., Extension—same; MC-65772, Sub. 
9, Earl D. Chaney, Extension—same; 
MC-74721, Sub. 51, Motor Cargo, Inc., Ex- 
tension—same, and MC-10761, Sub. 51, 
Transamerican Freight Lines, Inc., Ex- 
tension—same, Common Carriers. Cer- 
tificate granted in MC-65772, Sub. 9, and 
certificates denied in the other proceed- 
ings. In MC-31444, Sub. 41, MC-954, 
Sub. 47, and MC-10761, Sub. 51, general 
commodities, with certain exceptions, 
serving Pittsburgh Plate Glass Co. plant 
site near Cumberland, Md., as off-route 
point in connection with regular-route 
operations. In MC-63417, Sub. 16, glass, 
from Cumberland to Falax and to Mt. 
Airy, High Point and Thomasville, 
N.C. over irregular routes. In MC-74721, 
Sub. 51, general commodities, with cer- 
tain exceptions, between Bedford, Pa., 
(including Bedford Interchange on Penn- 
Sylvania Turnpike) and Hancock, Md., 
over a specified route, serving Cumber- 
land as intermediate point and serving 
named termini for purposes of joinder 
only, with restriction. In MC-65772, 
Sub. 9, plate glass, from Cumberland 
to points in Mass., R.I., Conn. and those 
in New York except Sullivan, Ulster and 
Dutchess counties, N.Y., over irregular 
routes. 


MC-108905, Sub. 13, Jasper & Chicago 
Motor Express, Inc., Jasper, Ind., Com- 
mon Carrier. Certificate denied. Gen- 
eral commodities, with exceptions, (1) 
between Huntingburg and Boonville, Ind., 
over a specified route and return, serv- 
ing Dale, Ind., as an intermediate point; 
(2) between Holland and Dale, Ind., over 
a specified route and return, serving all 
intermediate points; (3) serving Sheldon, 
Tll., as off-route point in connection with 
regular-route operations between Chi- 
cago, Ill. and Huntingburg, Ind., and 
(4) serving Borden, Ind., as off-route 
point in connection with regular-route 
operations between Indiana points and 
between Louisville, Ky., and Paoli, Ind., 
over specified routes, with restriction. 


MC-64932, Sub. 211, Rogers Cartage, 
Co., Chicago, Ill., Common Carrier. Cer- 
tificate granted. Chemicals, in bulk, in 
tank vehicles, from Stepan Chemical Co. 
plant site at or near Millsdale, Ill., to 
points in Mich., Ind., O., Ky., Mo., Ia., 
Minn., Wis. and those in specified area 
of Tennessee, over irregular routes. 


MC-109821, Sub. 5, H. W. Taynton Co., 
Inc., Wellsboro, Pa., (formerly Horace W. 
Taynton), Common Carrier. Certificate 
granted on further hearing. Over irregu- 
lar routes, (a) manufactured glass prod- 
ucts and commodities and equipment 
used in manufacture, sale, and shipment 
of such products, between specified points 
in N.Y., Pa. and W.Va., on the one hand, 
and, on the other, points in 10 eastern 
and midwestern states, with exceptions, 
and between Central Falls, RI., and 
points in the aforementioned states, with 
exceptions, and (b) corrugated shipping 
containers and corrugated lamp wrap- 
pers from Union, N.J., to points in N.Y. 
and Pa., with certain provisions. 


MC-95876, Sub. 6, Anderson Trucking 
Service, Inc., St. Cloud, Minn., embrac- 
ing MC-95876, Sub. 5, Anderson Trucking 
Service, Inc., Extension—Burnet County, 
Tex., Common Carrier. Certificates 
granted. In MC-95876, Sub. 6, granite, 
from points in Stearns and Wright 
counties, Minn., and Grant County, S.D., 
to points in 13 southern states, over ir- 
regular routes. In MC-95876, Sub. 5, 
granite, from points in Burnet County, 
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Tex., to points in 22 southern, eastern 
and midwestern states, over irregular 
routes. 


* MC-70451, Sub. 156, Watson Bros, 
Transportation Co., Inc., Omaha, Neb., 
embracing MC-70451, Sub. 169, Watson 
Bros. Transportation Co., Inc., Extension 
—Alternate Route, U.S. Highway 36, 
and MC-70451, Sub. 171, Watson Bros. 
Transportation Co., Inc., Extension— 
Monroe City, Common Carrier. Cer- 
tificates granted. In MC-70451, Sub. 156, 
Class A and Class B explosives between 
Kansas City and St. Louis, Mo., over 
specified routes and return, as alternate 
routes, serving no intermediate points, 
with restriction. In MC-70451, Sub. 169, 
Class A and Class B explosives, between 
Marysville and Atwood, Kan., over U.S. 
Highway 36, serving no intermediate 
points, as an alternate route in connec- 
tion with regular-route operations be- 
tween specified points in Colo., Mo. and 
Tll. In MC-70451, Sub. 171, general 
commodities, with exceptions, between 
Monroe City and Kansas City, Mo., over 
US. Highway 84, serving no intermedi- 
ate points, with service at Monroe City 
for purpose of joinder only, as alternate 
route in connection with regular-route 
operations between Kansas City and 
specified points in Illinois. 

MC-92983, Sub. 148, Eldon Miller, Inc., 
Iowa City, Ia., Common Carrier. Certifi- 
cate granted. In bulk, in tank vehicles, 
over irregular routes, (1) liquid amide 
and silicate of soda, from Kansas City, 
Mo., to Dallas, Tex., (2) alkyl benzene 
from Atreco and Houston, Tex., to Kan- 
sas City, Mo., (3) noneothanclamine, 
from Houston, Tex., to Kansas City, Mo., 
(4) denatured alcohol, from Longview, 
Tex., to Kansas City, Mo., (5) polyvinyl 
.acetate, linseed oil, linseed oil blends and 
linseed oil products, from Kansas City, 
Mo., to Houston, Tex., (6) vinyl acetate, 
from Texas City, Tex., to Kansas City, 
Mo., (7) corn syrup, from North Kansas 
City, Mo., to points in N.D., S.D., Minn., 
La., Miss. and Texas, except Dallas and 
Fort Worth, and (8) liquid sugar from 
Sugar Land, Tex., and points in Louisi- 
ana to Kansas City, Mo. 


UNCONTESTED FINANCE CASES 


Order in F.D. No. 19613, Lyon Van & 
Storage Co. Note., authorizing Lyon Van & 
Storage Co. to issue a 542 per cent secured 
promissory note in a principal amount not 
exceeding $400,000 to evidence a loan of like 
amount from the Bank of America National 
Trust and Savings Association. Approved. 
The proceeds are to be used to discharge in 
full the unpaid balances on two notes 
totaling $236,255.50, and to provide addi- 
tional working capital. 

* * 


Report and order in F.D. No. 19619 Penn- 
Sylvania Railroad Co. Stock, granting au- 
thority to issue reacquired shares of com- 
mon stock of the par value of $50 each 
pursuant to a proposed thrift plan. Ap- 
proved. Condition prescribed. 

* * * 


Order in F.D. No. 19621, Johnstown & 
Stony Creek Rail Road Co. Note, authorizing 
the Johnstown & Stony Creek Rail Road 
Co. to issue an unsecured demand note 
in a principal amount not exceeding $325,- 
000, payable to the order of the United 
States Steel Corp., bearing interest at the 
rate of 5 per cent per annum, if earned, 
and to be delivered to the payee to refund 
a note with unpaid balance in a like 
amount, which bears interest at the rate 
of 444 per cent per annum, if earned, and 
is payable on demand. Approved. 
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“GEIGER COUNTER for $98.50 caused buying 


rushes and regular use of Air Express,” says the Presi- 
dent of The Detectron Corp., J. L. Cassingham. 


ered on time by Air Express,” says Joseph H. Snyder, 
President, Color Corp. of America. 


Which one 
has the answer 
to your problem? 
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“GUIDED MISSILE PARTS always meet military 
schedules —thanks to Air Express,” says Vincent 
Sillitta, Traffic Manager, Clarostat Mfg. Co., Inc. 


“BUYING RUSHES on top-fashion bathing suits are 
always met by sure Air Express delivery,” says Board 
Chairman of Catalina, Inc., A. Louis Oresman. 


These men are “problem solvers”! 

They cut down warehousing spare parts — open up 
new markets — launch advertising programs in 48 states 
at once! They beat local competition anywhere in the 
country! 

In short, they use Air Express regularly! 

And Air Express can solve a lot of similar problems 
for you. Your product — or samples, models and promo- 
tions — can move from your own door to your customer 
in a few hours. 

Today, Air Express is expanding its fleet of two-w2y 


ee ee 


Fe 










VORtD February 9, 1957 


9 & 





LOST A SHIRT YET because Air Express 
caries our samples country-wide,” says the President Express carries our Chinese food samples nationwide,” 
says Jeno Paulucci, President of Chun King Sales, Inc. 


of Manhattan Shirt Co., Sylvan Geismar. 
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“WE STOP BURGLARS, shipping parts for our 
alarm systems Air Express,” says J. B. Rustic, Gen- 


i 
“TOURNAMENT CLUBS arrive on time anywhere 
in the U. S. A. when sent Air Express,” says Henry P. 








Cowen, President, MacGregor Golf Co. eral Superintendent, American District Telegraph Co. 
| radio-equipped trucks for pick-up and delivery — cutting point” located and controlled all along their route! 
up time by more than 4alf in many markets. Yet, most Air Express shipments cost less than with 
tes In addition, a private closed-circuit teletype service any other complete air service! 
the links the nation’s key cities together in a single Air For a faster, surer, more far-reaching delivery system 
Express network — tied in with scores of other commu- — for information and service — just call your local 
nities. Shipments throughout the country can be “pin- Railway Express Agency and ask for Air Express. 
ms 
& Airk a= 
‘ ] 
. ir Express 
GETS THERE FIRST via US. Scheduled Airlines 
ay 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 
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Order in F.D. No. 19607, Pittsburgh & Lake 
Erie Railroad Co. Equipment Trust Certif- 
icates, authorizing the Pittsburgh & Lake 
Erie Railroad to assume obligation and lia- 
bility in respect of not exceeding $6,720,000 
of Pittsburgh & Lake Erie Railroad equip- 
ment trust of 1957, 334 per cent equipment- 
trust certificates, to be issued by Peoples 
First National Bank & Trust Co. as trustee, 
and sold at 98.6243 per cent of principal and 
accrued dividends in connection with the 
procurement of certain new equipment. 
Approved. 

* ~ * 

Order in F.D. No. 19618, Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co. Equip- 
ment Trust Certificates, authorizing the Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
to assume obligation and liability in re- 
spect of not exceeding $3,000,000 of Chicago, 
Milwaukee, St. Paul & Pacific Railroad equip- 
ment-trust certificates, series VV, bearing 
dividends at the annual rate of 4 per cent, 
to be issued by Continental Illinois Na- 
tional Bank and Trust Co. of Chicago, as 
trustee, and sold at 98.26 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. 


MOTOR FINANCE CASES 


MC-F-6472, Midland Truck Lines, 
Purchase—Lewton Truck Line, Inc. Applica- 
tion of Midland Truck Lines, Inc., of St. 
Louis, Mo., for temporary Operation of the 
motor carrier rights and properties of Lew- 
ton-Truck Line, Inc., also of St. Louis, 
granted, with conditions. 

y * * 

MC-F-6485, Northern Pacific Transport Co. 
—Purchase—Humphries Transport, Inc. Ap- 
plication of Northern Pacific Transport Co., 
of St. Paul, Minn., for temporary operation 
of the motor carrier rights of Humphries 
Transport, Inc., of Everett, Wash., denied. 

* a ~ 

MC-F-6064, Buch Express, Inc.—Control— 
Bingaman Motor Express Co., Inc. Acquisi- 
tion by Buch Express, Inc., of Harrisburg, 
Pa., of control of Bingaman Motor Express 
Co., Inc., of New York, N.Y., through the 
purchase of its capital stock, and, in turn, 
by A. L. Buch, Sondell Coleman and Ray- 
mond Buch, all of Harrisburg, through the 
acquisition of control by Buch Express, Inc., 
approved and authorized, subject to condi- 
tions. 


Inc.— 


* » * 


MC-F-6492, Buckingham Transportation, 
Inc.—Purchase—Highway Motor Freight, Inc. 
Application of Buckingham Transportation, 
Inc., of Rapid City, S.D., for temporary 
operation of the motor carrier rights and 
properties of Highway Motor Freight, Inc., 
of Hastings, Neb., granted, with conditions. 





Orders 


North Carolina State 
Rate Order Is Changed 


By a corrected order issued in No. 
31479, North Carolina Intrastate Freight 
Rates and Charges, the Commission has 
permitted publication and filing by rail- 
road petitioners of tariffs providing rates 
a 100 pounds on unmanufactured tobacco 
from and to specified North Carolina 
points. 


The order provides rates as follows: 
From Winston-Salem to Monroe Park, 
28 cents, minimum 18,000 pounds, and 
from Kinston to Durham, Greensboro, 
and Winston-Salem, 28, 30, and 33 cents, 
respectively, minimum 20,000 pounds, and 
22, 24, and 26 cents, respectively, to ap- 
ply on the weight of carload shipments 
in excess of 20,000 pounds. 

The Commission said the instant order 





corrected its prior order of November 
21, 1956, which modified its order of 
October 18, 1954. It said the correction 
was made to show “Kinston” instead of 
“Kingston,” and to make the rates of 
22, 24, and 26 cents applicable to the 
weight of carload shipments in excess 
of 20,000 pounds. 





1.C.C. Refuses to Block 
Extension of Free Time 
At Lake Michigan Ports 


The Commission, on appeal, voted 
January 31 not to suspend proposed 
railroad rules providing seven, in- 
stead of two, days free time, exclu- 
sive of Saturdays, Sundays and 
holidays, before demurrage charges 
are assessed on cars containing ex- 
port freight for delivery to vessels 
at certain Lake Michigan ports, ef- 
fective February 1, or later (T.W., 
Jan. 26, p. 17). 


The Commission said that division 2 
had concluded not to suspend the pro- 
tested schedules and the action of the 
Commission followed the filing of an 
appeal for reconsideration. The action 
did not constitute approval of the pro- 
tested schedules, the Commission said. 

The rules are set forth in tariffs or 
supplements of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad and other 
railroads. They extend the free time 
at Chicago, Ill. and Green Bay, Mani- 
towoc and Milwaukee, Wis. 

Southern and eastern railroads had 
protested the schedules, and had asked 
the Commission to suspend the operation 
of the schedules. 

The eastern railroads contended that 
free time at Lake ports was under con- 
sideration in No. 32023, Chicago Regional 
Port District et al. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., and said 
that the filing of the tariffs by the 
western railroads was an attempt to 
“circumvent orderly procedure and ad- 
judication by the Commission in that 
case.” 

The southern railroads based their 
objections principally on the assertion 
that the rules of the western carriers 
were more liberal than those maintained 
at south Atlantic and Gulf of Mexico 
ports by the southern carriers. This, they 
said, would result in demands to give 
equal treatment of the rules at the sea- 
board ports. 





Commission Institutes Probe 


Into California State Rates 


In response to a petition filed by rail- 
roads operating in California, the Com- 
mission, division 2, by an order in No. 
32089, California Intrastate Freight Rates 
and Charges, has instituted an investi- 
gation to determine if increases in freight 
rates corresponding to those authorized 
on interstate traffic in Ex Parte No. 196, 
Increased Freight Rates, 1956, should be 
made to apply on California intrastate 
traffic. 


In their petition, the railroads said that 
the failure of the California Public Utili- 
ties Commission to permit them to pub- 
lish increased intrastate rates and 
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charges on some commodities depriveg § “°" 
them of revenues amounting to $4,472 56) § 
annually (T.W., Dec. 22, p. 50). mol 

The Commission said the investigz tion cle. | 
was instituted to determine whether the §§ @' 
rates and charges of the railroad:, or ia 
any of them, for the interstate trans. § 
portation of property, made or imposeq § *°° 
by authority of the state of Califonia § ™° 
caused or would cause, by reason of the @ 8 
failure of such rates and charges tc in. g {°!!' 
clude increases corresponding to tise  {U” 
permitted by the Commission on i ter. § VS" 
state traffic, any undue or unreasonable § 1° 
advantage, preference, or prejudice, a § ™ ‘ 
between persons or localities in irtra. § 
state commerce, on the one hand, ang @ “S! 
interstate or foreign commerce, on the volv 
other hand, or any undue, unreasonable & 
or unjust discrimination against inter. 0" 
state or foreign commerce in violaticn of § 2” 
section 13 of the interstate commerce act, § % | 
and to determine what rates and charges, “4 
if any, or what maximum or miniinum § * © 






or maximum and minimum, rates and 
charge should be prescribed to re!aove 
the unlawful advantage, preference, 
prejudice or discrimination, if any, that 























may be found to exist. T 
It was ordered that the proceeding be § 
assigned for hearing at such time and ) 
place as the Commission might here- § ‘2° 
after designate. ing 
lieu 

ami 

1.C.C. Makes Some Changes ss 
. . > p 1c 

In ‘Organization Minutes’ or 
Secretary McCoy, of the Commission, ~{ 
has issued a notice setting forth several (ex 
changes in the “Organization Minutes § ;,4, 
of the Interstate Commerce Commission § ¢h¢ 
Relating to the Organization of Divisions tra 
and Boards and’ Assignment of Work,” by 





the changes having been made effective 
January 25 (T.W., Aug. 18, 1956, p. 21). 

According to one part of the notice, 
paragraphs (g), (h), (i) and (k) of Item 
4.2, Division One—Motor Carrier Divi- 
sion, in the “organization minutes” as 
made effective last July 17 are amended 
so as to make them read: “(g) Sections 







































206, 207 and 208, relating to certificate § 
of public convenience and necessity; (h) § 
section 209, relating to permits; (i) sec § ™ 
tion 210, relating to dual operations; § 
(K) section 211, relating to brokerage ~- 
licenses.” In the “organization minutes’ § ~ 
as presently worded the lettered para- 
graphs specified in the instant notice of 
include, in addition to the words set § 
forth above, the following: “except deter- sa 
mination of whether applications should 
be dismissed at the request of applicants a 
in proceedings which have not involved 
the taking of testimony at a public hear- r 
ing unless certified to the Division by " 
the Motor Carrier Board.” D 
A further provision of the _ instant 
notice calls for deletion, in Item 1, 
Motor Carrier Board, of paragraph (a) 
and for relettering of paragraphs (b), T 
(c), (da), (e) and (f) as paragraphs (a), 
(b), (ce), (ad) and (e), respectively. ir 
Item 7.4 set forth assignments of work r 
to the Motor Carrier Board. Paragraph 
(a), now deleted, gave the board a duty $1 
stated as follows: A 
“(a) In applications under sections ¢ 
206, 207, 208, 209, 210 and 211, which have ti 
not involved the taking of testimony § » 
at a public hearing, determination of ti 
whether applications should be dismissed ; 
at the request of applicants.” b 





Former paragraph (b), now paragraph 
(a), of Item 7.4, originally specified ‘‘se¢- 
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tion 210a(a), relating to applications for 
temporary authority for service by com- 
mor or contract carriers by motor vehi- 
cle.’ AS now revised and corrected, this 
parsgraph reads as follows: 

“(a) Section 210a(a), relating wo appli- 
cations for temporary authority for serv- 
ice 2Y common or contract carriers by 
mot r vehicle, except applications involv- 
ing broad questions of policy; matters 
follc ving the issuance of an order or re- 
quirment of the Commission or a di- 
yisic 1 thereof; matters in which a related 
ques ‘on is already before the Commission 
or & division; and applications received 
as result of strikes which allegedly 
disr: pt transportation in the areas in- 
yolv.d, provided that any initial grant 
of | mporary authority by the Motor 
Car) er Board shall be limited to a 
peri d not exceeding 60 days, but may 
be c ntinued by the board, upon con- 
side: ition of an appropriate petition, for 
a fu ther period, not to exceed an ag- 
greg. te Of 180 days. Matters herein ex- 
cept: 1 from the board’s jurisdiction shall 
be certified to Division 1 under Item 
14(e’.” 

Ti’ only other provision of the instant 
notice is worded as follows: 

‘Trem 8.5 under Rehearings and Fur- 
ther °roceedings is amended by substitut- 
ing 'nerein reference to ‘Item 7.4(a)’ in 
lieu of reference to ‘Item 7.4(b)’. As thus 
ameiided, Item 8.5 reads as follows: 

“8.5, Division One is hereby designated 
as an appellate division to which ap- 
plications or petitions for reconsideration 
or review of any order, action, or require- 
ment of the Motor Carrier Board shall 
be assigned or referred for disposition, 
(except as otherwise provided in Item 
74(a)), and the decision or orders of 
the appellate division shall be adminis- 
tratively final and not subject to review 
by the Commission.” 


Effective Date of 30-Day 
Rule Delayed to April 2 


The Commission, late on February 1, 


issued an order in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, delaying for 60 days, or 
until April 2, the effective date of the 
30-day leasing rule designated as 
207.4(a) (3). 

The action was taken on instruction 
of the federal district court for the In- 
diana southern district, the Commission 
said. 

Earlier, the Commission, starting with 
a “clean slate,” had promulgated a com- 
plete set of regulations, including the 
30-day minimum lease period rule, all 
designated to be effective February 1. 
(T.W., Dec. 8, 1956, p. 49, and Feb. 2, 
pp. 54 and 57). 


Tap Line Case Order Modified | 


By a twentieth supplemental order 
in I. & S. No. 11, The Tap Line Case, 
the Commission, division 3, effective De- 
cember 28, 1956, set aside the nineteenth 
Supplemental order in the case, entered 
April 5, 1956, and modified the switching 
charges or divisions which might be paid 
to tap lines parties to the proceeding 
by the trunk lines out of rates on in- 
terstate shipments of lumber and forest 
products from points on the tap lines to 
be as follows: 


“For switching a distance of one mile 


or less from the junction $6.23 per car; 
over one mile and up to three miles from 
the junction $8.41 per car; on shipments 
from points over three miles and not 
more than 10 miles from the junction, 
5.5 cents per 100 pounds; over 10 miles 
and not more than 20 miles from the 
junction 7.5 cents per 100 pounds; over 
20 miles and not more than 40 miles from 
the junction 10.5 cents per 100 pounds; 
and over 40 miles from the junction 12 
cents per 100 pounds. 

“Provided, That these divisions are to 
be then net amounts that may be paid out 
of the trunkline rates from the junction, 
and when the rates from points on the 
tap lines are made by the addition of an 
arbitrary, the amount of such arbitrary 
shall accrue to the tap line.” 

The change in tap rates reflect the in- 
creases authorized by the Commission in 
Ex Parte No. 206, effective December 
28, 1956. 

The trunk lines, respondents in the 
case, were required to file with the Com- 
mission on or before March 15 copies of 
their division sheets with each tap line 
connection, making effective the au- 
thorized divisions. 


1.C.C. Proposes to Amend 
Explosives Transport Rules 


Acting in response to applications for 
amendment of its regulations pertaining 
to the transportation of explosives and 
other dangerous articles, the Commission 
has issued a “Notice of Proposed Rule 
Making,” setting-forth the changes pro- 
posed to be made. 


The notice (No. 29) was issued in 
docket No. 3666, In the Matter of Regula- 
tions for Transportation of Explosives 
and Other Dangerous Articles. Interested 
parties are allowed until February 26 to 
submit representations in favor of or 
against the proposed amendments. 


The Commission said that the amend- 
ments applied to shippers in the prepara- 
tion of articles for transportation and to 
all carriers by rail and highway. 


“Application for these amendments 
ordinarily would be considered at our 
next hearing in this docket,” the Com- 
mission said. “It appears, however, that 
the proposed amendments have been the 
subject of exchanges and study by in- 
terested parties, in. which substantial 
agreement has been reached. In view 
thereof no oral hearing is contemplated 
at this time.” 


Proposed Commodity Rate 


On Iron, Steel Effective 


In a notice issued February 1, -the 
Commission announced that on the pre- 
vious day division 2 concluded not to 
suspend proposed new commodity rate 
on ‘iron and steel articles, loaded in 
semi-trailers on flat cars, minimum 
weight 30,000 pounds, from Chicago, IIl., 
to Twin Cities, Minn., as set forth in 
item 1148 of I.C.C. 20476 of the Chicago, 
Burlington & Quincy Railroad Co., ef- 
fective February 1. 

Suspension was asked in petitions filed 
by the North Dakota Public Service 
Commission and the Fargo, N.D., Cham- 
ber of Commerce, jointly, and the Grand 
Forks, N.D., Chamber of Commerce. 


This action did not constitute ap- 
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proval of such schedules and they might 
be made subject to investigation through 
formal complaint filed in accordance 
with the Commission’s rules of practices, 
the Commission said. 


Cases on Motor Perishable 
Protection Charges Dropped 


The Commission has discontinued one 
motor carrier investigation proceeding 
centered around the separation of pro- 
tective charges from line-haul rates, and 
refused to reconsider or grant oral argu- 
ment in another proceeding, involving , 
similar issues. 


By an order in MC-C-985, Perishable 
Protective Service and Charges, and in 
I. and S. M-4117, Heater Service Charge, 
Chicago to East, the Commission discon- 
tinued the proceeding in MC-C-985 and 
denied a petition of Krafts Foods, Co., 
for reconsideration and oral argument 
in I. and S. M-4117. As a basis for its 
action, the Commission cited its de- 
termination in No. 31450, Publication of 
Rules and Charges for Accessorial Serv- 
ices by Rail and Motor Carriers (T.W., 
July 7, 1956, p. 39). 


In No. 31450, the Commission discon- 
tinued the proceeding prcposing to re- 
quire separation of protective service 
charges from line-haul rates, stating that 
the establishment of rates, charges, rules 
and regulations covering protective serv- 
ice against the weather, such as heating, 
icing and refrigeration, separately from 
the line-haul charges, would “present 
great difficulties and cause much con- 
fusion and disruption of important exist- 
ing competitive relations, without appar- 
ent public benefits.” 


In the instant order, the Commission 
said that in MC-C-985, division 2, by 
order dated October 11, 1948, entered 
into an investigation into the charges 
for protective service of all motor carriers 
of property and into the lawfulness of 
the practices of those respondents which 
did not maintain separate charges for 
such services between points in Central 
Territory and the east. 


The U.S. Department of Agriculture, 
Lee Brothers, Inc., Reefer Transit Lines, 
Inc., Safeway Truck Lines, Inc., Matthews 
Trucking Corp., and Armour & Co., 
jointly with 13 other corporations and 
associations, had asked the Commission 
to discontinue the proceeding. 


After citing its determination in No. 
31450, the Commission said that no good 
purpose would be served by continuing 
the investigation in MC-C-985. 


With respect to the proceeding in I. 
and S. M-4117, the Commission said 
Kraft had filed a petition for reconsid- 
eration and oral argument. The Com- 
mission said that the schedules under 
suspension in that proceeding had been 
canceled and that the issues were moot. 
The petition was denied. 


In a report and order in I. and S. 
M-4117, the Commission, division 3, 
found that ordinarily rates or charges 
for motor carrier heater service should 
be stated separately from the rates or 
charges for line-haul service and that 
failure to do so, without special justifica- 
tion, constituted an unreasonable prac- 
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tice in violation of section 216 of the 
interstate commerce act (T.W., Feb. 7, 
1953, p. 45). 


Trackage Rights Formula 


By an order in Finance No. 19182, Erie 
Railroad Co. et al., Trackage Rights, Etc., 
and Finance No. 19928, New Jersey & 
New York Railroad Co., Trustee, Track- 
age Rights, the Commission, division 4, 
has approved an “interim” formula sub- 
mitted by the Erie to govern the sharing 
between the Erie and the Delaware, 
Lackawanna & Western Railroad Co., 
of differences between the financial bene- 
fits and detriments accuring to the two 
railroads under the trackage agreement. 


The Commission’s order further re- 
quired that the Erie submit applications 
for approval of any further modification 
of the formula. 


Passenger Voyage Approved 


The Commission, division 4, has 
granted Hudson River Day Line, Inc., 
authority to operate as a common carrier 
by self-propelled vessel, in the perform- 
ance of one trip transporting passengers 
from New York, N.Y., to Albany, N.Y., 
on June 1 and return on June 2. 


The Commission’s action was by an 
order in W-305, Sub. 3, Hudson River 
Day Line, Inc., Temporary Authority— 
Albany. 

The Commission said the carrier had 
shown that there was an immediate and 
urgent need for the service and that 
there was no other carrier service capa- 
ble of meeting such need. 





‘Mo-Pac’ Reorganization 


Secretary McCoy, of the Commission, 
has issued a notice to the parties in 
Finance No. 9918, Missouri Pacific Rail- 
road Co. Reorganization, and an attach- 
ment to the notice, to correct sheet 9 
of the report entered by the Commission, 
division 4, in that proceeding on De- 
cember 31, 1956, by addition thereto of 
four words which, Secretary McCoy, said, 
had been “inadvertently omitted in the 
mimeographing process, although they 
appeared in the report approved by the 
division.” The four words, “of corre- 
spondence were necessary,” constituted 
the last line of sheet 9 and appeared on 
corrected sheet 9 attached to Secretary 
McCoy’s notice. 





High Water Routing Orders 


Because of flood conditions in Ken- 
tucky, Charles W. Taylor, agent of the 
Commission under revised service order 
No. 562, authorized railroads serving that 
state, from 2 p.m. January 30, to 11:59 
p.m. February 9, to divert or reroute 
traffic over any available route to expe- 
dite the movement regardless of routing 
shown on the waybills. His action was 
by Taylor’s I.C.C. Order No. 78. 

By another order, No. 79, Mr. Taylor 
authorized the Nashville, Chattanooga 
& St. Louis Railway to reroute traffic 


routed via its car ferry between Hobbs 
Island and Guntersville because of high 
water. The order was made effective from 
6 p.m. January 30, to 11:59 p.m. February 
11. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6718, Routing—Inedible 
Tallow—Shelbyville, Tenn., to Florida, 
the Commission, Board of Suspension, 
suspended from February 4 and later, 
to and including September 3, schedules 
published in supplement Nos. 117 and 
122 to I.C.C. 1418 issued by C. A. Span- 
inger, agent, Atlanta, Ga. The suspended 
schedules propose to establish restric- 
tive routing in connection with export 
commodity rates on inedible tallow, in 
carloads, minima 30,000 and 60,000 
pounds, from Shelbyville, Tenn., to Tam- 
pa, Port Boca Grande, Miami and Port 
Everglades, Fla., without providing for 
interchange between the Atlantic Coast 
Line Railroad Co. and the Seaboard Air 
Line Railroad Co. at Jacksonville, Fla. 

I. and S. No. 6719, Consolidation Rule 
—Western Freight Association, the Com- 
mission, Division 2, suspended from 
February 4 to and including September 
3 schedule published on fourth revised 
page 25-B of Carl E. Anderson, Robert 
C. Anderson, and Arthur E. Anderson, 
doing business as Western Freight As- 
sociation tariff I.C.C.-FF No. (X) 3. The 
suspended schedules proposed to estab- 
lish a new consolidation rule which 
would permit freight to be accumulated 
at the forwarders terminal by shippers 
who wished to take advantage of the 
lower rates applicable on 10,000-pound 
lots. 

I. and S. No. 6720, Portland, Ore.— 
Terminal Area, the Commission Board 
of Suspension, suspended from February 
6 to and including September 5, sched- 
ules published in supplement No. 6 to 
tariff I.C.C.-FF No. 147 of International 
Forwarding Co., Chicago, Ill. The sus- 
pended schedule proposes to establish 
a new provision defining the terminal 
area of Portland, Ore. 

I. and S. M-9384, Gasoline—La. 
and Ark. to Tuscaloosa, Ala., the Com- 
mission, Board of Suspension, suspended 
from February 4 to and including Sep- 
tember 3 schedules published in tariff 
MF-I.C.C. No. 25 of Earl Clarence Gib- 
bon, doing business as Earl Gibbon 
Petroleum ‘Transport, Shreveport, La. 
The suspended schedule proposes to es- 
tablish reduced commodity rates on 
natural gasoline, in tank vehicles, mini- 
mum 5,500 gallons, from Bossier, Caddo, 
Clairborne and Webster parishes, La., 
and Columbia County, Ark., to Tusca- 
loosa, Ala., in lieu of present distance 
commodity rates. ; 

I. and S. M-9385, Cheese—Springfield 
to St. Joseph, Mo., the Commission, Board 
of Suspension, suspended from February 
3 to and including September 2 sched- 
ules published in supplements 1 and 
6 to tariff MF-I.C.C. No. 279 of Middle- 
west Motor Freight Bureau, agent, of 
Kansas City, Mo. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on 
cheese, minimum 20,000 pounds, from 
Springfield to St. Joseph, Mo. 

I. and S. M-9386, Bakery Goods— 
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Chicago to Duluth, the Commission, 
Board of Suspension, suspended from 
February 2, and later, to and including 
September 1, schedules published in sup. 
plements 35 and 37 to tariff MF-I.C.¢, 
No. 271 of Middlewest Motor Freight 
Bureau, agent, of Kansas City, Mo. The 
suspended schedules propose to estab. 
lish a new motor common carrier com- 
modity rate on bakery goods, minirium 
20,000 pounds, from Chicago, Ill., to 
Duluth, Minn. 

I. and S. M-9387, Cigars—Philade!phia 
to Boston and Providence, the Com nis. 
sion, Board of Suspension, suspe.idedq 
from February 4 to and including ep. 
tember 3, schedules published in su; ple- 
ment No. 46 to MF-I.C.C. A-745 of lid- 
dle Atlantic Conference, agent, W ash- 
ington, D. C. The suspended sche: ules 
propose to establish new less-truck load 
motor common carrier commodity ates 
on cigars, tobacco, from Philadelphia, 
Pa., to Boston, Mass., and Providence, 
m2. 

I. and S. M-9388, Pipe Coating— 
Indianapolis, Ind., to Watertown, Tenn, 
the Commission, Board of Suspension, 
suspended from February 2 to and in- 
cluding September 1 schedules published 
in supplement No. 7 to MF-I.C.C. No, 
A-4 of Parkhill Truck Co., Tulsa, Okla, 
The suspended schedules propose to 
establish a new motor common carrier 
commodity rate of 72 cents per 10 
pounds, minimum weight 30,000 pounds, 
applicable on pipe enamel, pipe primer, 
and pipe coating, in containers, in 
straight or mixed shipments, from In- 
dianapolis, Ind., to Watertown, Tenn. 

I. and S. M-9389, Alcoholic Liquors— 
New Orleans to Peoria, the Commission, 
Board of Suspension, suspended from 
February 4 to and including September 
3 schedules published in supplements 
Nos. 5, 6 and 7 to MF-I.C.C. No. 163 of 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louis- 
ville, Ky. The suspended schedules pro- 
pose to establish reduced incentive motor 
common carrier commodity rates on al- 
coholic liquors, N.O.I., also vermouth 
and wine, in. straight or mixed ship- 
ments, minimum 28,000 pounds, and 
in excess thereof, to and including 90,- 
000 pounds, from New Orleans, La., to 
Peoria, Ill. 

I. and S. M-9390, Distribution Rates— 
New York, N.Y., From Lodi, N.J., the 
Commission, Board of Suspension, sus- 
pended from February 4 to and includ- 
ing September 3, schedules published in 
supplement No. 3 to tariff MF-I.C.C. No. 
A-661 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose new rates for distribu- 
tion from pool truckloads at Lodi, NJ. 
of shipments of various descriptions of 
paper and paper products to destina- 
tions in New York, N.Y. 

I. and S. M-9391, Commodity Rates on 
Iron and Steel Articles—Aetna Freight 
Lines, the Commission, Board of Suspen- 
sion, suspended from February 4 to and 
including September 3 schedules pub- 
lished in supplement No. 106 to tariff 
MF-I.C.C. No. 26 (Aetna Freight Lines, 
Inc., series) of Aetna Freight Lines, Inc., 
Warren, O. The suspended schedules pro- 
pose motor common carrier new and/or 
reduced commodity rates on iron and 
steel articles, minima 20,000, 32,000 or 
42,000 pounds, from and to or between 
points in Central Territory. 

I. and S. M-9392, Gypsum Rock— 
Burlington, N.J., to Pa., the Commission, 
Board of Suspension, suspended from 
February 5 to and including September 
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4 schedules published in supplement 2 
to MF-I.C.C. No. 5 of Feraco, Inc., of 
Philadelphia, Pa. The suspended sched- 
yles propose to establish reduced motor 
common carrier commodity rates on 
crud: gypsum rock, minimum 30,000 
pounds, from Burlington, N.J., to points 
in Pcnnsylvania, also from Philadelphia, 
Pa., ‘0 Evansville, Pa. 

I. and S. M-9393, Iron or Steel— 
Union, N.J., to Philadelphia, Pa., the 
Com:aission, Board of Suspension, sus- 
peno°d from February 5 to and including 
Sept: mber 4 schedules published in tariff 
MF-. C.C. No. 17 of Association of In- 
terst te Motor Carriers, agent, Newark, 
NJ. She suspended schedule proposes a 
new motor common carrier commodity 
rate on iron or steel articles, minimum 
93,00:: pounds from Union, N.J., to Phila- 
delpiia, Pa. in lieu of higher class 
rates for account of Ferguson Motor 
Tran-portation, Inc. 

I. snd S. M-9394, Cleaning Compounds 
—Caiifornia to Midwest, the Commis- 
sion, Board of Suspension, suspended 
from February 6 to and including Sep- 
tember 5 certain schedules published 
on e:zhth revised page 200 of tariff MF- 
1C.C No. 81 of Rocky Mountain Motor 
Tarif’ Bureau, Inc., agent, Denver, Colo. 
To aliernate with higher commodity rates 
subject to lower minimum weights, the 
suspended schedules propose a reduced 
commodity rate on cleaning compounds 
and powdered soap from California or- 
igins of which Los Angeles and San 
Francisco are representative to certain 
destinations in the middle west, such as 
Council Bluffs, Ia., Wichita, Kan., and 
Kansas City and St. Joseph, Mo. 

I. and S. M-9395, Canned Animal Food 
—Ottumwa, Ia., to Duluth and Fargo, 
the Commission, Board of Suspension, 
suspended from February 6 to and in- 
cluding September 5 schedules published 
in supplement No. 63 to MF-I.C.C. No. 
A-60 of A. R. Fowler, agent, St. Paul, 
Minn. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on canned animal food, 
mininum 30,000 pounds, from Ottumwa, 
Ia., to Duluth Minn., and Fargo, N.D. 





COMMISSION ORDERS 


I. & S. 6285, Phosphate Rock—Fla. to Ark., 


Ill., and South; I. & S. 6425, Routing— 
Phosphate Rock—Fla. to Ia. & Okla.—_SAL— 
ACL.; No. 31829. Atlantic Coast Line R.R. 
Co. v. Seaboard Air Line R.R. Co. Order of 
Dec. 19, 1956, insofar as it requires respond- 
ents to cancel schedules embraced in I. & S. 
6285 6425 on or before Jan. 30, on not less 
than 1 day’s notice, modified to postpone 
effective date to Feb. 18, without change in 
requirement of one day’s notice. 

* * a 

MC-3009, Sub. 19, West Bros., Inc., Exten- 

sion—Pensacola. Applicant’s petition for re- 
consideration or, in alternative, further hear- 
ing denied. 

* * ~ 

MC-18176, Sub. 166, Creston Transfer Co., 

Extension—Calif. Show cause order of Oct. 
1, 1956 vacated. Proceeding reopened for 
reconsideration on present record. 

~ * x 


MC-68806, Robinson Transfer & Storage 
Co. Applicant’s petition for reopening and 
issuance of a certificate tendered for filing 
after expiration time provided by Rule 101(e) 
of General Rules of Practice for filing of 
such petition, filed. 

* oa * 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission have issued an order dis- 
missing the applications in the following: 

MC-8989, Sub. 164, Howard Sober, Inc. 

MC-107825, Sub. 1, Middle Creek Garage. 

MC-111812, Sub. 28, Midwest Coast Trans- 
port. Inc. 


MC-113855, Sub. 18, International Trans- 
port, Inc. ee 


MC-102616, Sub. 626 TA, Coastal Tank 
Lines, Inc. Applicant’s petition for recon- 
sideration of order of Nov. 20, 1956, denying 
temporary authority, denied. 


MC-104340, Sub. 127 TA, Leaman Trans- 
portation Co., Inc. Applicant’s petition for 
reconsideration of order of Nov. 20, 1956, 
denying temporary authority, denied. 

~ 


MC-107403, Sub. 224, E. Brooke Matlack, 
Ine. Applicant’s petition for reconsidera- 
tion of order of Nov. 20, 1956, denying tem- 
porary authority, denied. ms 

* 


MC-113779, Sub. 27, York Interstate Truck- 
ing, Inc., Extension—Muriatic Acid. Appli- 
cant’s petition for reconsideration or further 
hearing denied. st oe 

MC-116122, Bill Case Travel Co. Applica- 
tion amended to substitute Bill-Case Trayel, 
Inc., as applicant. 

* os = 

MC-C-1587, Heuer Truck Lines, Inc.—Rev- 
ocation of Certificate. Compliance date of 
cease and desist order of Nov. 17, 1955 post- 
poned until further order of Commission. 

a + - 


I. & S. M-9217, Electrical Appliances— 
New York, N.Y. to Pa. & W.Va. Petition of 
Helm’s Express, Inc. for vacation of suspen- 
sion order denied. 

. * *~ 

MC-F-5560, Roger Ferreira—Control—Keogh 
Storage Co. Application under section 5, and 
petition of New England Transportation Co. 
for reopening dismissed, for reason that is- 
sues have become moot. Protestant’s peti- 
tion for dismissal of application granted, to 
extent it requests dismissal, and denied in 
all other respects. 

- * * 

MC-F-6103, Service Trucking Co., Inc.— 
Purchase (Portion)—James F. Black. Peti- 
tion of truck line territory railroads for re- 
consideration denied, and order of Sept. 4, 
1956 made effective as of Jan. 18. 

* * a 


MC-F-6124, Schwerman Trucking Co. (Wis.) 
—Control—Schwerman Trucking Co. of IIl., 
Inc. Order of Sept. 21, 1956, staying effec- 
tive date of recommended order, vacated. 
Recommended order made effective as order 
of Commission, Division 4, as of Jan. 17. 

+ * * 

MC-F-5995, A. C. Scott—Control; Geo. F. 
Alger Co.—Control and Merger—Portsmouth 
Truck Lines, Co.; MC-46737, Sub. 23, Geo, 
F. Alger Co. Extension—Portsmouth, O. Pro- 
ceedings reopened for reconsideration on 
present record. 

+ * 

MC-F-6218, Hickerson Bros. Truck Co., Inc. 
—Purchase (Portion)—Raymond Nye. Effec- 
tive date of recommended order stayed 
pending further order of Commission. 

* *~ * 


MC-FC-59283, Levi Riley Reed, Transferee, 
and Doral Pallesen, Transferor. Order of 
Sept. 26, 1956, approving transfer subject to 
certain terms and conditions, reinstated, and 
time for exercising authority granted ex- 
tended to Feb. 23 on Commission’s own 
motion. 

* ab * 

MC-FC-59537, R. L. Jeffries Trucking Co., 
Transferee, and R. L. Jefferies Trucking Co., 
Transferor. Order of Oct. 23, 1956, approving 
transfer subject to certain conditions, rein- 
stated. Time for exercising authority 
granted extended until Feb. 5. 

o *& ok 


No protests having been filed to orders. 


adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1363, Fairfax Pipe Line Co. 

Valuation 1373, Yellowstone Pipe Line Co. 

* cd * 

No. 21894, Lehigh Stone Co. v. B. & O., 
et al. Complainant’s petition for vacation 
of outstanding orders denied. 

* + * 

No. 31250, Corn Fed Cattle Co. v. S.P., 
et al., embracing No. 31250, Subs. 1 to 12, 
inclusive. Complainants’ petition for recon- 
sideration and oral argument denied. 

~ ak * 

No. 31464, Hill & Griffith Co., et al. v. 
B. & O., et al.; No. 31464, Sub. 1, Blooms- 
bury Graphite Co., et al. v. C. R.R. Co. 
of N.J., et al. Complainants’ petition for 
leave to file a petition, submitted there- 
with, for reconsideration with respect to 
reparation only denied. ° 

* a 


No. 31871, California Packing Corp. v. 
Cc. B. & Q., et al. Defendants directed to 
pay reparation to complainant on or before 
Mar. 11 
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* * x 


No. 32071, J. L. Hudson Co. v. Acme Fast 
Freight, Inc. Order of Nov. 15, 1956, insofar 


as it directed modified procedure, vacated. 
ae dismissed for want of prosecu- 
on. 


* * * 


MC-60584, J. M. Hatcher, Jr. Order of 
Jan. 12, 1955, revoking carrier’s authority 
for failure to file his annual report for year 
1951, vacated. Certificate of public con- 
venience and necessity reinstated as of 
Jan. 14. 

* = * 

MC-72442, Sub. 5, Akers Motor Lines, Inc., 
Extension—Alternate Routes. Proceeding re- 
opened for further proceedings on present 
record, and held in abeyance until final 
disposition of MC-72442, Sub. 4 

B * * 


MC-111170, Subs. 27, 28, 30, 31, 32 and 
33, Wheeling Pipe Line, Inc. Applications 
dismissed at applicants’ request. 

« * 


MC-C-1713, Ross Carrier Co., Division 
Clark Equipment Co. v. Werner Transporta- 
tion Co., et al. Proceeding reopened for 
reconsideration. 

- + aa 

MC-C-1783, Riss & Co., Inc.—Investigation 
of Operations. Intervening rail carriers’ 
second petition for reconsideration of order 
of Mar. 13, 1956, denying railroads’ petition 
for issuance of subpenas duces tecum, de- 
nied. 

* + * 

MC-C-1815, Central and Southern Motor 
Freight Tariff Assn., Inc. v. Adkins Transfer 
Co., Inc., et al. Defendant’s motion for dis- 
missal of complaint overruled. 

a o*” + 


MC-C-1860, Union City Transfer, et al. v. 
Heavy Haulers, Inc., et al. Proceeding re- 
opened for reconsideration and consolida- 
tion with MC-C-1891, Oilfield Equipment, 
Materials, and Supplies to and between 
Southwest. 

~ * * 


I. & S. M-7047, Manufactured Tobacco— 
Louisville to St. Louis. Proceeding reopened 
for reconsideration and consolidation with 
I. & S. M-8855, Cigarettes and Tobacco— 
Louisville, Ky. to St. Louis, Mo., and MC-C- 
2051, Cigarettes and Tobacco—Craig Truck- 
ing, Inc. 

* * * 

I. & S. M-9154, Salt—Grand Saline, Tex. 
to N.M. Petitions of respondent and Mor- 
ton Salt Co. for vacation of suspension or- 
der denied. 

Oo + a 

I. & S. M-9206, Aluminum Articles—Lister- 
hill, Ala. to Chicago, Ill. Order of Dec. 14, 
1956, directing modified procedure, vacated. 
Proceeding assigned for hearing Feb. 26, at 
Washington, D.C., before Examiner J. J. 
Williams. 

* * * 

MC-F-6411, Frigidways, Inc.—Control and 
Merger—Hilton Truck Lines, Inc. (Supple- 
mental) Order of Oct. 24, 1956 modified and 
supplemented to include in lease authority 
to transport packinghouse products, as de- 
fined by the Commission, in truckloads, 
from Omaha, Neb., to points in La. and 
Miss. eae EM 2 


No. 31230, General Chemical 
Allied Chemical & Dye Corp. v. A. T. & 
S. F., et al. Order of Oct. 29, 1956, requiring 
defendants to take certain action on or be- 
fore Feb. 7, on not less than 10 days’ notice, 
modified to postpone effective date to May 8, 
without change in requirement of 10 days’ 
notice. 


Division, 


« * * 


No. 31362, Marine Engineering & Supply 
Co. v. A. & S., et al.; No. 31366, Same v. 
L.V., et al.; No. 31435, Same v. A. & S., et 
al. Complainant’s petition for leave to file 
another petition (the fifth) for reopening, 
reconsideration, reargument, vacation and 
suspension of order denied. 

* * + 

I. & S. 6605, Fish Meal and Scrap—From 
Tex. Points to Amarillo. Proceeding discon- 
tinued because respondent under special 
permission filed schedules effective Jan. 10, 
canceling schedules under suspension. 

ok * * 

I. & S. 6685, Iron & Steel—D. L. & W— 
Trailer on Flat Car. Proceeding discon- 
tinued because respondent under special 
permission filed schedules effective Jan. 7, 
canceling schedules under suspension. 

* ” * 


MC-115523, Sub. 11 TA, Clark Tank Lines 
Co. Petition of Union Pacific R.R. Co. for 
reconsideration of order of Nov. 27, 1956, 
granting temporary authority, denied. 
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MC-115523, Sub. 12 TA, Clark Tank Lines 


Co. Petition of Union Pacific R.R. Co. for 
reconsideration of order of Dec. 4, 1956, 
granting temporary authority, denied. 

* * * 

MC-116076 TA, Rountree Transfer. Order 
of Sept. 19, 1956, conditionally approving 
application, reinstated as of Jan. 31. 

oe *< * 


I. & S. M-9251, Iron and Steel Articles— 
Sterling, Ill. to St. Louis, Mo. Petition of 
Lindley Trucking Service, Inc. for vacation 
of suspension order denied. 

ay * * 

MC-F-5904, Jack Cooper, Jr., and Thom 
Cooper—Purchase—Transport Trucking Co. 
Effective date of order of July 17, 1956, deny- 
ing application and terminating temporary 
authority, further postponed to Apr. 1. 

= Rt ~ 


MC-FC-59251, Imperial Van & Storage, 
Inc., Transferee, and Inglewood Transfer & 
Storage Co., Transferor. (Second Corrected) 
Order of Nov. 15, 1956 omitted part of trade 
name of transferor. r a 

~ * * 


Finance 19448, Michigan Central 
Co., et al., Construction, etc.; Finance 
19538, Illinois Central R.R. Co., et al., 
Same. Deposition of W. E. Bolton, West 
Palm Beach, Fla. to be taken in respect to 
matters involved in proceedings before C. E. 
Jones, official court reporter, or any other 
officer authorized by law to administer oaths 
or take depositions, at 404 County Court- 
house, West Palm Beach, Fla., on Feb. 14, 
at 10:00 o’clock a.m., United States Stand- 
ard Time. 

* * * 


MC-115113, Iowa Packers Express, Inc., 
Common Carrier Application. Verified state- 
ment of Fort Dodge Packing Co., Inc., filed 
Nov. 13, 1956, stricken from record. 

” * * 


R.R. 


MC-C-1930, Modification of Certificates of 
Irregular Route Motor Common Carriers of 
Frozen Foods. Petition of Penn-Dixie Lines, 
Inc., et al. for reconsideration of order, or 
orders of Division, notice of which is dated 
Nov. 1, 1956, which grants temporary au- 
thority under Section 210(a) to certain car- 
riers, denied. 

* ~ * 


I. & S. M-7572. Tin Plate—Ind., Pa. and 
W.Va. to Bryan, O. Proceeding discontinued 
because on July 27, 1956, respondent filed 
Supplement 11 to MF-I.C.C. 19, Reed Lines, 
Inc., Defiance, O., which canceled the rates 
and charges under investigation and that 
Supplement 11 became effective on Aug. 27, 
1956, no protest having been filed within 30 
days from date of filing of said supplement, 
thereby leaving no issues remaining before 
Commission. 

a * ad 

I. & S. M-9196, Distribution Rates—N. C. 
& S. C. Suspension order of Dec. 4, 1956 
vacated and set aside as of Feb. 10, insofar 
as it suspended schedules in Supplement 82 
to MF-I.C.C. 797 of Southern Motor Car- 
riers Rate Conference as set forth in said 
order. 

x * * 

MC-F-5501, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Inc. 
—Purchase (Portion)—Harvey L. Williams. 
Temporary authority granted by order of 
Aug. 7, 1956 to remain in effect until per- 
manent authority application is finally de- 
termined. 

* > - 

MC-F-6053, Transcon Lines—Control and 
Merger—M & D Motor Freight Lines, Inc. 
Petition of Consolidated Forwarding Co., 
Inc. for reconsideration denied, and order of 
Oct. 9, 1956 made effective as of Jan. 28. 

* a * 


MC-F-6139, A. Duie Pyle—Purchase—New 
Way Transport Co. Vendee’s petition for re- 
consideration denied. 

* * * 


MC-F-6179, Asphalt Carriers, Inc.—Pur- 
chase—Perth Amboy Trucking Corp. Effec- 
tive date of recommended order stayed. 

* * * 


MC-FC-59435 and 59436, Murphy Motor 
Express, Inc., Transferee, and Murphy Mo- 
tor Express, Transferor. Time for exercis- 
ing authority granted by order of Aug. 31, 
1956 further extended to May 31. 

* * >» 


MC-FC-59652, Redding & Boss Transfer, 
Inc., Transferee, and Redding & Boss, Inc., 
Transferor. Application dismissed for want 
of prosecution. 

* 2 ce * * 

No. 32033, Commercial Transport Corp.— 
Exemption Section 303(b) and 303(f)(2). 
Coyle Lines, Inc., Mississippi Valley Barge 
Line Co., and Union Barge Line Corp. 











granted leave to file affidavits submitted 


with their petition which are accepted and 
filed of record. 


* * * 


No. 32081, Falk Corp. v. C. M. St. P. & 
P., et al. Order of Dec. 11, 1956, directing 
modified procedure, vacated. Proceeding as- 
signed for hearing Mar. 22, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Albert 
E. Luttrell. 

ak * 7 

Finance 19110, New York Central R.R. Co. 
Equipment Trust Certificates. Second sup- 
plemental application dismissed without 
prejudice. 

a * ” 

I. & S. 6446, Billets—O. and Ky. to New 
Bedford, Mass. Petition of American Barge 
Line Co., et al. for reconsideration denied. 

ca * ~ 

I. & S. 6671, Raw Sugar—Reduction—John 
I. Hay Co. Proceeding discontinued because 
respondent under special permissision filed 
schedules effective Feb. 1 canceling sched- 
ules under suspension. 

* > 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-954, Sub. 48, Mid-States Freight Lines, 
Inc. 

MC-3341, Sub. 15, 

Lines, Inc. 

MC-30897, Sub. 9, Consolidated Freight Co. 

MC-48479, Sub. 8, Frigidways, Inc. 

MC-103341, Sub. 4, J. C. Youngblood Van 
& Storage Co., Inc. 

MC-114360, Sub. 2, Southern Express Co. 

* * >» 


Lake Motor Freight 


MC-C-1384, New England Motor Rate Bu- 
reau, Inc. v. Bradley’s Express. Proceeding 
reopened for rehearing at a time and place 
to be fixed by Commission. 

* ~ * 

MC-C-1868, Fedders-Quigan Corp. v. 
Kramer Bros. Freight Lines, et al. Com- 
plainant may on or before Feb. 28, file an 
additional statement under modified pro- 
cedure respecting nature of commodity 
shipped, and defendants may, on or before 
Mar. 20, file a statement in reply. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-6086, Ryder System, Inc.—Control— 
T.S.C. Motor Freight Lines, Inc. Order of 
Dec. 21, 1956 stayed pending disposition of 
petition of Dixie Highway Express, Inc., et al. 
for reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 


sion cases) must file statements of facts 


and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


March 1—I. & S. M-9294 (ist Sup.), Machin- 
ery, Ice Making—Mich. to New York, N.Y. 

March 11—I. & S. M-9172, Crude Rubber— 
Mobile—New Orleans to Ill. & Mo. 

March 1ll—I. & S. M-9302, Canned Goods— 
Between Ala., Fla., & Ga. R.R. 

March 11—I. & S. M-9303, Dairy Products— 
Ida. to Calif. 

March 11—I. & S. M-9304, Rubber Articles— 
Hartville, O. to Lansing, Mich. 


March 11—I. & S. M-9305, Chemicals—Lima, 
O. to Ind., and Mich. 
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March 11—I. & S. M-9306, Stop-Off-Charze_ 
New England Territory. 

March 11—I. & S. M-9307, Batteries—Ciecve. 
land, O. to Detroit & Wayne, Mich. 

March 11—I. & S. M-9308, Various Comm odj. 
ties—Harwood Trucking, Inc. 

March li—I. & S. M-9309, Batteries ang 
+ lia aaa a to Chicago and Louis. 
ville. 

March 1l1i—I. & S. M-9310, Paper & Faper 
Products—Cincinnati to Indianapolis. 

March 11—I. & S. M-9311, Commodit:es— 
Between Mich., N.Y., O., and Pa. 

March 11—I. & S. M-9312, Freight, All Kinds 
—Mich. Points to N.Y. N.J., & Pa. 

March 11—I. & S. M-9313, Building Materials 
—Between Bayonne, Elizabeth, Perth 
boy and New England. 

March li—I. & S. M-9314, Iron and St-e]— 
Chicago to Waverly, Ia. 

March 1l1I—I. & S. M-9316, Minimum lags 
Rates—Between Central & South. 

March 11—I. & S. M-9317, Groceries—Bet, ‘een 
New York and Philadelphia. 

March 11—I. & S. M-9318, Peanut Oil—) 
York to Norfolk, Va. 

March 11—I. & S. M-9319, Soups, N.CI~ 
Franklin Park, Ill. to New York, N.Y. 

March 11—I. & S. M-9320, Chinaware, Foof- 
ing, Etc.—From or to IIl., Ky. 

March 1l1i—I. & S. M-9321, Alumini;m— 
cr Works, W.Va., to Ill., Ind., and 


March 11—I. & S. M-9322, Canned Foodstuffs 
—New York to Md., Va., W.Va., and DC, 
March 11—I. & S. M-9323, Animal Tallow~ 
Baltimore, Md. to Harrisburg, Pa. 

March 11—I. & S. M-9324, Paperboard—New 
York, N.Y. to Paterson, N.J. 

March 11—I. & S. M-0325, Alcoholic Liquors 
—Chicago, Ill. to Ind. 

March 13—No. 32105, Canadian Fruit Whole. 
Salers’ Assn. v. A. C. L., et al. 

March 15—I. & S. 6704, Boots or Shoes—Wis, 
to Mass., N.Y., and Pa. 

March 18—I. & S. 6703, Nuts, Edible—New 
York to Kansas City, Mo. 

March 20—No. 32109, Beall Pipe and Tank 
Corp. v. A. T. & S. F. et al. 





Applications 
and Petitions 





Waterways Freight Bureau 
Offers Changes in ‘5a’ Pact 


The Waterways Freight Bureau has 
asked the Commission for authority to 
make certain changes in its section 5a 
agreement providing for joint consider- 
ation of rates and other matters. The 


changes pertaining to the delegation 
of duties. 


In a petition filed in section 5a appli- 
cation No. 10, Waterways Freight Bureau 
Agreement and By-Laws, the applicant 
asked for authority to eliminate the 
delegation of any of the chairman's 
functions to sub-units by canceling cer- 
tain articles of the agreement. 

The bureau said that Wesley A. Rogers 
had been elected chairman of the bu- 
reau as its full-time administrative of- 
ficer. By reason of this, it said, it had 
now been proven unnecessary for the 
chairman to delegate any of his duties. 
The administrative affairs of the bureau, 
as originally contemplated, it said, were 
to have been performed in chief by 4 
chairman, and in part by sub-units with 
respect to matters delegated thereto by 
the chairman. 

The bureau said that the Commission 
had approved changes in the by-laws of 
the bureau providing that the adminis- 
trative affairs of the bureau could be 
performed by a chairman (and vice- 
chairman) as independent officers rather 
than as employes of signatories to the 
agreement. 

Under section 5a, the so-called Recd- 
Bulwinkle section of the interstate com- 
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merce act, carriers are relieved from 
the provisions of the anti-trust laws 
with respect to agreements for making 
rates and related matters, when such 
agreements have Commission approval. 





Eastern Tank Truck Group 


Files Sec. 5a Agreement 
Ar organization of nine trucking com- 


pani s engaged in transportation of com- 
mod .ies in bulk, in tank vehicles, in the 
east. :n half of the United States, has 
ann. inced that, under the name of 
East.rn Tank Carrier Conference, Inc., 
it bos filed with the Commission an 
app! cation, under section 5a (the so- 
calle | Reed-Bulwinkle section) of the 
inte. state commerce act, for approval of 
a fr. ight traffic agreement among them- 
selve: and other similar carriers who 
may subsequently join the rate agree- 
men 


Tre conference said in its announce- 


men that it would operate as a rate and 
tarif. agency; that its address was 624 
Sche ‘f Building, 1505 Race Street, Phila- 
delpnia, Pa.; that John C. Wisener, Jr., 
former secretary of the Middle Atlantic 
Conierence and former director of sales 
and traffic of Highway Express Lines, 
Inc., of Philadelphia, was general man- 
ager of the conference, and that its 
officers were: 


Francis X. McDermott, vice-president 
of Leaman Transportation Co., Downing- 
town, Pa., president; William M. Prit- 
chara, vice-president of Coastal Tank 
Lines, Inc., York, Pa., vice-president Wil- 
liam F. Crossett, president of Warren, 
Pa., vice-president; C. W. Zook, general 
traffic manager of E. Brooke Matlack, 
Inc., Philadelphia, secretary-treasurer, 
and Frank L. Grimm, president of 
O’Boyle Tank Lines, Inc., Washington, 
D.C., director. 

Member carriers, in addition to Lea- 
man, Coastal, Crossett, Matlack and 
O’Boyle, according to the announcement, 
are Seaboard Tank Lines, Inc., of Scran- 
ton, Pa.; Chemical Tank Lines, of Down- 
ington, Pa., and Reader Bros., Inc., of 
Philadelphia. 


Industry ‘Trend’ 


“The formation of the conference by 
the member tank truck operators,” the 
announcement continued, “follows a 
trend in the motor carrier industry, of 
both general freight carriers and special- 
ized operators, toward group rate mak- 
ing. The problems of the tank truck 
industry are becoming more and more 
complex and this step is a progressive 
move toward sound economic conditions 
among the carriers and in their relations 
with the public. 


“The rate making procedure of the 
conference affords all members the un- 
restrained right of independent action 
and provides public dockets and public 
hearings where interested parties may 
present argument.” 


Representations made by the confer- 
ence in its section 5a application (ap- 
proval of which, by the Commission, 
Would exempt the conference from appli- 
cation of the anti-trust laws), included 
the following: 

: Because no agency tariff now 
exists for this specialized field insofar 
as interstate commerce is concerned, it 
is necessary for each carrier to publish 
its own tariff and to initiate charges, 
ruler, regulations, classifications and 





practices separately. The combination 
of the tariffs of all the members in one 
tariff will lead to important economies 
in the preparation, publication and fil- 
ing of tariffs and will encourage the 
elimination of discriminations, prefer- 
ences and unfair or destructive competi- 
tive practices. 

“The proposed procedure includes a 
public docket and public hearings at 
which shippers may present proposals 
and arguments for and against existing 
and proposed rates, rules, regulations, 
classifications and practices which will 
expedite the meeting of new or changed 
situations, which becomes increasingly 
important in questions affecting the na- 
tional defense. 


“The opportunity for interchange of 
technological information especially as 
it affects the safe transportation of 
commodities newly adapted to transpor- 
tation in a liquid state is most desirable 
from the point of view of a national 
transportation policy, including the de- 
velopment of a safe and adequate trans- 
portation system .. .” 





Water Rights Sought 


By an application in W-431, Sub. 3, the 
Sioux City & New Orleans Barge Lines, 
Inc., of Houston, Tex., has asked the 
Commission for a revised certificate to 
cover a change in operation permitting 
it, as a common carrier by water, to 
transport in year-around operations, over 
regular and irregular routes, by non-self- 
propelled vessels with the use of separate 
towing vessels, commodities generally 
and by towing vessels in the performance 
of general towage, between ports and 
points along the Gulf Intracoastal Water- 
way System and its connecting water- 
ways, from and including Morgan City, 
La., west to and including Galveston, 
Houston, Texas City and Freeport, Tex., 
and also serving all intermediate ports 
and points directly accessible to barge 
transportation between Morgan City, La., 
and Freeport, Tex., on the one hand, and, 
on the other, all ports and points along 
the Missouri River. 


FINANCE APPLICATIONS 


Finance No. 19253 (supplemental), Boston 
& Maine Railroad records acceptance of bid 
of Halsey, Stuart & Co., Inc., of Chicago, 
for purchase of $7,080,0000 Boston & Maine 
Railroad equipment trust certificates, Series 
1, at 99.09 per cent of principal amount of 
certificates, with dividends at 6 per cent, 
plus accrued dividends from September l, 
1956, to date of delivery thereof. 

* * co 





Finance No. 19650, New York, Chicago & 
St. Louis Railroad Co. asks authority to 
issue $6,420,000 par amount of serial equip- 
ment trust certificates, to be dated March 15, 
1957, and to be issued under New York, 
Chicago & St. Louis Railroad equipment 
trust of 1957, in connection with the pur- 
chase of 100 70-ton all-steel covered hopper 
cars and 20 1,759-horsepower, six-motor 
diesel electric road switching locomotives. 

* * tk 

Finance No. 19656, Sand Springs Railway 
Co., Sand Springs, Okla., asks authority to 
issue an additional 45,000 shares of common 
stock to its stockholders as a stock dividend, 
on the basis of one and one-half shares for 
each share of stock owned by the stockhold- 
ers on the record date. 

* ~ ~*~ 

Finance No. 19658, Midland Continental 
Railroad asks authority to issue 9,000 shares 
of its common stock, without par value, and 
$624,000, aggregate principal amount, of its 
general and refunding mortgage 5 per cent 
bonds, Series A, and to exchange such stock 
and bonds for $1,750,000, aggregate par value, 
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of its outstanding common stock, $1,750,000, 
aggregate par value, of its outstanding pre- 
ferred stock, and $1,750,000, aggregate prin- 
cipal amount, of its outstanding first mort- 
gage 5 per cent bonds and all interest ac- 
crued and unpaid thereon, in connection 
with a recapitalization, voluntary security 
exchange plan. 
* * * 


MC-F-6502, Russell C. Gilliland and -: 
Maurice Gilliland, doing business as Gilliland 
Transfer Co., Fremont, Mich., ask authority 
to purchase all rights, including those now 
covered by a permit now in process of being 
converted to a certificate, of Hans R. Jen- 
sen, doing business as Jensen Truck Lines, 
Scottsville, Mich. 

* * eo 

MC-F-6504, Dahlen Transport of Iowa, 
Inc., St. Paul, Minn., asks authority to pur- 
chase Dahlen Transport Co., also of St. 
Paul, via tax free exchange of transferee’s 
stock for the assets of transferor, and au- 
thority for control by John W. Dahlen and 
his wife, Edna A. Dahlen, of the transferee 
and of Dahlen Transport Inc., through stock 
ownership of both corporations. 

* * * 


MC-F-6505, Bolin Drive-A-Way Co., Cleve- 
land, O., asks authority to acquire control 
of Central Car Carriers, Inc., Buffalo, N.Y. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-531, 
Houston, Tex. 


Sub. 75, Younger Bros., Inc., 
Common carrier, over ir- 
regular routes, transporting petrocarbon 
chemicals, including but not limited to 
isopropyl alcohol and methyl ethyl ketone, 
in bulk, in tank vehicles, from Baton Rouge, 
La., and Good Hope, La., and points within 
10 miles of each, to points in Texas. 

MC-2229, Sub. 82, Red Ball Motor Freight, 
Inc., Dallas, Tex. Common carrier, trans- 
porting general commodities, with excep- 
tions, but including Class A and B explo- 
‘ives, between Houston, Tex., and Port 
Arthur, Tex., over Texas Highway 73, serv- 
ing no intermediate points, as an alternate 
route for operating convenience in connec- 
— with authorized regular-route opera- 

ons. 

MC-2229, Sub. 83, Red Ball Motor Freight, 
Inc., Dallas, Tex. Common carrier, trans- 
porting general commodities, with excep- 
tions, but including Class A and B explo- 
Sives, between Silsbee, Tex., and junction 
U.S. Highway 69 and Texas Highway 327, 
over Texas Highway 327, serving no inter- 
mediate points, as an alternate route for 
operating convenience in connection with 
authorized regular-route operations. 

MC-2986, Sub. 18, Indianapolis & Southern 
Motor Express, Inc., Vincennes, Ind. Com- 
mon carrier, over a regular route, transport- 
ing general commodities, with exceptions, 
between Terre Haute, Ind., and junction 
Indiana Highway 48 and U.S. Highway 41, 
near Shelburn, Ind., serving all intermediate 
points, including Fairbanks, Ind., and points 
within eight miles of Fairbanks, as inter- 
mediate or off-route points, including but 
not limited to the plant site of the In- 
diana-Michigan Electric Co. located west of 
Fairbanks and the properties of the Ayrshire 
Collieries Corporation located in Curry 
Township of Sullivan County, Ind. Note: 
Applicant proposes to serve junction In- 
diana Highway 48 and U.S. Highway 41 as 
a point of joinder only. 

MC-9942, Sub. 11, Hall Freight Lines, Inc., 
Danville, Ill. Common carrier, over a regu- 
lar route, transporting general commodities, 
with exceptions, between Terre Haute, Ind., 
and Fairbanks, Ind., serving the plant site 
of the Indiana-Michigan Electric Co. located 
west of Fairbanks, Ind., and the properties 
of the Ayrshire Collieries Corporation 
located in Curry Township of Sullivan 
County, Ind., as off-route points. 

MC-10761, Sub. 64, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common car- 
rier, transporting general commodities, with 
exceptions, serving the site of the Indiana- 
Michigan Electric Co. plant located on the 
Wabash River about four miles west of 
Indiana Highway 63 and points within the 
properties of Ayrshire Collieries Corporation 
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located in Curry Township of Sullivan 
County, Ind., as off-route points in connec- 
tion authorized regular-route operations be- 
tween St. Louis, Mo., and Indianapolis, Ind., 
and between St. Louis and Cleveland, O. 

MC-24211, Sub. 6 (amended), Al Scanna- 
vino, doing business as Al Scannavino 
Trucking Co., Stockton, Calif. Common 
carrier, over irregular routes, transporting 
cottonseed cake and cottonseed pellets from 
Kingsburg and Corcoran, Calif., to points 
in Nevada. 

MC-30319, Sub. 76, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
over regular routes, transporting general 
commodities, including freight having a 
prior or subsequent movement by air, be- 
tween Corsicana, Tex., and Palestine, Tex., 
serving the intermediate points of Tennessee 
Colony and Cayuga, Tex., between Tennessee 
Colony and Athens, Tex., serving the inter- 
mediate point of Montalba, Tex., and be- 
tween Montalba and Palestine, Tex., serving 
no intermediate points. 

MC-114737, Sub. 4, O. A. Woody, doing 
business as O. & A. Film Lines, Lubbock. 
Tex. Common carrier, over irregular routes, 
transporting motion picture film, theatre 
supplies, materials and equipment, news- 
papers, and magazines, (1) between Dallas 
and San Antonio, Tex.. and points in a 
defined portion of Texas, on the one hand, 
and points in Curry, DeBaca, Roosevelt, 
Lincoln, Chaves, Dona Ana, Otero, Eddy 
and Lea counties, N.M., and Baird and 
Merkel, Tex., on the other, (2) between 
Dallas and San Antonio, on the one hand, 
and Baird and Merkel, Tex., and points in 
a defined portion of Texas, on the other. 
and (3) btween Oklahoma City, Okla., on 
the one hand, and points in a described 
portion of Texas, on the other. Note: Ap- 
plicant seeks to extend its present opera- 
tions by including additional commodities 
and additional points of San Antonio, Merkel 
and Baird, Tex. 

MC-35628, Sub. 202, Interstate Motor 
Freight System, Grand Rapids, Mich. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, serving the site of 
the Clayton & Lambert Manufacturing Co. 
plant located near Buckner, Ky., as an off- 
route point in connection wih authorized 
regular-route operations to and from Louis- 
ville, Ky. 

MC-35628, Sub. 203, Interstate Motor 
Freight System, Grand Rapids, Mich. Com- 
mon carrier, over a regular route, transport- 
ing general commodities, with exceptions, 
between Terre Haute, Ind., and junction 
Indiana Highway 48 and U.S. Highway 41, 
serving the intermediate point of Fairbanks, 
Ind., and points within eight miles of Fair- 
banks as off-route points. 

MC-41432, Sub. 73, East Texas Motor 
Freight Lines, Dallas, Tex. Common carrier, 
transporting ammunition (explosives, in- 
cendiary or gas, smoke or tear producing), 
also manufactured ingredients and com- 
ponent parts of ammunition, and general 
commodities, with exceptions, between 
Houston, Tex., and Port Arthur, Tex., over 
Texas Highway 73, as an alternate route 
for operating convenience in connection 
with authorized regular-route operations. 

MC-95540, Sub. 285, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, over 
irregular routes, transporting meats, meat 
products, meat by-products, dairy products, 
and articles distributed by meat packing 
houses, from Moultrie and Thomasville, Ga., 
to points in Virginia. 

MC-109761, Sub. 7 (corrected and 
amended), Carl Subler Trucking, Inc., 
Auburndale, Fla. Contract carrier, over ir- 
regular routes, transporting meats and 
Sausage, cooked, cured, or preserved, with 
or without cereal or vegetable ingredients, in 
packages, cans, or glass in boxes; soups, 
canned or in packages, and gelatin and 
animal fat shortening in cans, packages, 
barrels, or drums, none of which move 
under refrigeration, from Austin, Minn., and 
Owatonna, Minn., and points within 10 
miles of each, to points in Ala., Fla., Ga., 
N.C., S.C., and Tenn., with empty con- 
tainers on return. 

MC-110315, Sub. 4, Felts Transport Cor- 
poration, Galax, Va. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Hugheston, W.Va., to points in 
Alleghany, Tazewell, Giles, Washington, Rus- 
sell, Smyth, Montgomery, and Roanoke 
counties, Va. 

MC-116301, Abode Transfer & Storage Co., 
Inc., Dallas, Tex. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, between Dallas, 


Tex., and Laredo, Tex., and between 
Houston, Tex., and Laredo, Tex., serving 
specified intermedate points, and, over ir- 
regular routes, transporting oilfield equip- 
ment and machinery, minimum shipment of 
4,000 pounds, and new and used furniture 
and fixtures, minimum 1,000 pounds, be- 
tween Laredo and points in Texas. Note: 
Above operations will be conducted for im- 
port and export through Laredo. 

MC-116303, Five Star Transfer & Terminal 
Warehouse, Inc., Dallas, Tex. Common Car- 
rier, over irregular routes, transporting new 
furniture, uncrated, and damaged shipments 
thereof, and household goods, between 
points in Tex., Okla., and La., and between 
points in Tex., Ark., and Okla. 

MC-116303, Sub. 1, Five Star Transfer & 
Terminal Warehouse, Inc., Dallas, Tex. Com- 
mon carrier, over irregular routes, trans- 
porting new furniture, uncrated, and dam- 
aged shipments thereof, and household 
goods, between points in Tex., N.M., Kan., 
— Colo., Ariz., Tenn., Ill., Wis., O., and 
nd. 

MC-30887, Sub. 70, Shipley Transfer, Inc., 
Reisterstown, Md. Common carrier, over ir- 
regular routes, transporting latex, in bulk, 
in tank vehicles, from Dover, Del., and 
points within 15 miles thereof, to Alexandria 
Bay, N.Y., restricted to traffic destined to 
Ontario, Canada, Baltimore, Md., Chicago, 
Ill., Columbia, S.C., Detroit, Mich. Fairfax, 
Ala., LaGrange, Ga., Minneapolis, Minn., 
New Brunswick, N.J., New York, N.Y., Phila- 
delphia, Pa., Quakertown, Pa., Secaucus, N.J., 
and points in Mass., with elimination of any 
duplication. (Handling without oral hear- 
ing requested). 

MC-66562, Sub. 1332, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving 
in express service, between Spokane, Wash., 
and Wallace, Ida., over U.S. Highway 10, 
serving the intermediate points of Dishman, 
Wash., and Coeur d’Alene and Kellogg, Ida. 
(Handling without oral hearing requested). 

MC-104724, Sub. 10, Superior Trucking Co., 
Inc., Atlanta, Ga. Contract carrier, over ir- 
regular routes, transporting advertising mat- 
ter, when in mixed shipments with malt 
beverages, from Atlanta, Ga., to points in 
Ala., Fla., N.C., S.C., and to Chattanooga, 
Lawrenceburg, Shelbyville, Cookeville, Harri- 
man, Johnson City, Knoxville and Nashville, 
Tenn. Note: Applicant states that it pres- 
ently holds a permit as a contract carrier 
to transport malt beverages from Atlanta 
to the above destinations and the purpose 
of the instant application is to permit it 
to move advertising matter in mixed ship- 
ments with the malt beverages. (Handling 
without oral hearing requested). 

MC-107158, Sub. 7, Dennis Truck Line, Inc., 
Chicago, Il. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Cleves, O. (a part of the Cincinnati 
commercial zone), and junction U.S. High- 
way 52 and Kilby Road, serving no inter- 
mediate points, as an alternate route for 
operating convenience in connection with 
authorized regular-route operations between 
Chicago and Cincinnati. (Handling without 
oral hearing requested). 

MC-116373, Sub. 1, Henry Hyman, doing 
business as Modern Trucking Co., New 
York, N.Y. Contract carrier, over irregular 
routes, transporting toys and games, in 
packages, between the plant site of Gen- 
eral Sportcraft Co., Ltd., in Bergenfield, 
N.J., on the one hand, and points in the 
New York (N.Y.) commercial zone, on the 
other. (Handling without oral hearing re- 
quested). 


PETITIONS FOR REHEARING, ETC. 


No. 32084, Traylor Engineering & Manu- 
facturing Co. v. L. V. et al. Defendants move 
that complaint be made more definite and 
certain. 

* * * 

I. & S. M-9342, Distribution Rates from 
Altoona, Pa. Ward Trucking Corp. asks re- 
consideration and vacation of suspension 
order. 

oo * o 

MC-F-6045, North American Van Lines, Inc. 
—Purchase (Portion)—Creston Transfer Co. 
Jamestown Area Furniture Manufacturers 
Assn., Inc. supports report of Commission, 
Division 4, with certain modifications as re- 
quested by applicants in their petition tor 
reconsideration. 

= — 

MC-F-6264, Red Ball Motor Freight, Inc.— 
Purchase (Portion)—Lee Way Motor Freight, 
Inc. Applicants move supplemental order to 
include certain authority intended by both 
parties to be transferred, and appropriate 
amended certificates thereunder. 


TRAFFIC Wortp 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Nineteenth Petition), 
Chicago, Burlington & Quincy R.R. Co, & 
al, ask modification of Outstanding order 
of Oct. 17, 1955 to authorize respondenis to 
publish and maintain for future proposed 
rates. 

2 + a 

No. 32086, Fergus Falls Rendering Co, 
Inc. v. N.P., et al. Chicago, Rock Is!lang 
& Pacific R.R. Co. moves dismissal of com. 
plaint as to it. 

- & ~ 

No. 32087, Red Lake Falls Rendering Co, 
v. N.P., et al. Chicago, Rock Island & Pg. 
cific R.R. Co. moves dismissal of comp!aint 
as to it. 

* ok ~ 


MC-46054, Sub. 72, Brown Express. Ap. 
plicant asks reopening and clarificaticn of 
order. 

> a : 

MC-109385, Sub. 10, Subler Transfer, Inc. 
Applicant asks reconsideration by cittire 
Commission. ‘ 

. » 

Ex Parte No. 206, Increased Freight Hates, 

Eastern and Western Territories, 1956. How. 


ard Morgan, Public Utility Commissioner of 
Oregon asks further modification of Com. 
mission’s order of Oct. 1, 1956, as amended, 
to provide full hearings. 

* * * 


MC-F-5816, H. D. Gorman—Control; 
cago Express, Inc.—Purchase 
Whippet Motor Lines, Corp.; MC-FC-31294, 
Chicago Express, Inc.—Lease (Portion)— 
Whippet Motor Lines, Corp. Applicants ask 
extension of lease, under same terms and 
conditions now existent, as set forth in MC- 
FC-31294, for a period of one year, or until 
MC-F-5816 is finally determined by the Com. 
mission. 


Chi- 
(Portion)— 


* » * 


MC-F-6450, Barber Transportation Co— 
Purchase—C. Magnus Martinson and Irvin A. 
Martinson. Buckingham Transportation, 
Inc. asks public hearing in lieu of handling 
without oral hearing through use of verified 
statements. 

* * * 

Finance 19084, Lake Superior and Ishpem- 
ing R.R. Co.—Construction. Duluth, South 
Shore and Atlantic R.R. Co. ask permis- 
sion to file answer to applicant’s reply to 
their petition for reargument and recon- 
sideration, or in alternative, for an order 
striking this reply from the Commission’s 
files. 

* + * 

Finance 19568, Minneapolis & St. Louis 
Ry. Co.—Abandmonment. Applicant asks 
modification of effective date of certificate 
of Jan. 29. 

*« * 7 

MC-101075, Sub. 17, Transport, Inc., Ex- 
tension—Minn. and N.D. (Third petition) 
Applicant asks waiver of Rule 101(e), recon- 
sideration and oral argument. 

* ok * 

MC-106816, Sub. 1, M & M Fast Freight, 
Inc., Extension—General Commodities. Seat- 
tle Traffic Association, et al. ask recon- 
sideration by and oral argument before en- 
tire Commission. 

* * 7 

MC-27817, Sub. 33, Harold C. Gabler, Ex- 
tension—Cement (Now H. C. Gabler, Inc.) 
Applicant asks reconsideration. 

7 x - 

MC-48479, Sub. 5, Frigidways—Extension— 
Meats—From Humboldt and Union City, 
Tenn. Malone Freight Lines, Inc. ask re- 
consideration, rehearing and stay of order 
of Jan. 14. 

- a ~ 

MC-76946, Major Van Lines, Inc. Applicant 
asks amendment of its reply to protests 
against its petition for revocation of cer- 
tificate of Jan. 17, under Rule 102. 

* ~ a 

MC-101082, Sub. 3, EE-Jay Motor Trans- 
ports, Inc., Extension — Liquid Petroleum 
Wax. Applicant asks permission to file addi- 
tional authority and will consider same in 
its consideration of its exceptions. 

+ ~ 

MC-106816, Sub. 1, M & M Fast Freight, 
Inc.—Extension—General Commodities. Ap- 
plicant asks reconsideration and/or oral 
argument en banc. 

- 7 7 

MC-C-1873, Bowling Green Express, Inc. 
Southeastern Trunk Lines, Inc., Tennessee- 
Carolina Transportation, Inc., Association 
Transport, Inc.—Investigation of Interchange 
Practices and Revocation of Certificates. Re- 
spondents move dismissal of investigation. 

> ” on 

MC-F-6206, Spector Freight System, Inc— 
Control and Merger—Mid-States Freight 
Lines, Inc.; Finance 19373, Spector Freight 
System, Inc.— Securities. Applicants 
amendment in Finance 19373 and modifica- 
on. of order served Dec. 7, 1956 in MC-F- 
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February 9, 1957 





C. omyalaints 





No. °2105, Canadian Fruit Wholesalers’ 
\ssociation, Toronto, Ontario, Can- 
eda, v. Atlantic Coast Line Railroad 
Co., et al. 

Alleges charges on shipments of citrus 


fruit. transported from various points 
in F'orida to various destination in Al- 
perta. Canada, between September, 1953 
and  ctober, 1954, in violation of sec- 
tion .. Asks waiver of collection of al- 
jeged undercharges and _ reparation. 
Modiied procedure ordered. (T. M. Kidd, 
Trafic Manager, Canadian Fruit Whole- 
saler’ Association, Room 333, Ontario 
Food Terminal, Toronto 14, Ontario, 
Cana‘:a.) 


* * * 
No. /2106, Janice, Inc., Dallas, Tex. v. 
A-me Fast Freight, Inc. 
All: ces charges on numerous and var- 


jous consignments of cowhide leather, in 
rolls, in original tannery shapes (not 
cut i: shape for final use) consigned to 
Janic’, Inc., Dallas, Tex., and shipped 
from Williamsport, Pa., North Adams, 
Mass. and New York, N.Y. in violation 
of section 404(a) and 405(c). Asks ad- 
minis‘ rative determination and cease and 
desist order. Modified procedure ordered. 
(L. V. Brandt, 1240 West Lawrence Ave., 


Chicazo 40, Ill.) 

* x * 

No, 32107, Johns-Manville Products Cor- 
poravion of Massachusetts, North 
Billerica, Mass., v. Atchison, Topeka 
and Santa Fe Railway Co., et al. 

Alleges charges on 57,175 pounds of 
asbestos wallboard shipped from North 
Billerica, Mass., and Sparrows Point, Md., 
consigned to Eastern Gold Storage In- 
sulation Co., Inc., care of Bethlehem 
Pacific Coast Steel Corporation, San 
Francisco, Calif., delivered on July 26, 
1954, in violation of section 6(7). Asks 
cease and desist order and reparation. 
Modified procedure ordered. 

* ae ca 

No. 32108, Quality Limestone Products, 
Inc., Sussex, Wis., and Woodland 
Lumber Sales Inc. v. Minneapolis, 
St. Paul & Sault Ste. Marie Railroad 
Co. and Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. 

Allege denial of service by the defend- 
ants at a quarry owned and operated 
by the complainant at Sussex, Wis., 
in violation of section. Asks that each 
defendant be ordered to provide and 
thereafter maintain adequate interchange 
tracks and facilities at Sussex. (John 
E. Krueger, 735 North Water Street, 
Milwaukee 2, Wis.) 

* a a 

No. 32109, Beall Pipe & Tank Corp., 
Portland, Ore. v. the Atchison, To- 
peka & Santa Fe Railway Co., et al. 

Alleges refusal of defendants, to pro- 
vide complainant with fabricating in 
transit privileges, rates and charges 
on iron and steel products, from Port- 
land, Ore., via defendants’ lines to vari- 
ous points in 17 midwestern states, in 
Violation of sections 1, 2 and 3. Asks 
cease and desist order, rates, fabricating 
Privileges in transit at Portland, and 
reparation. Modified procedure ordered. 
(Edward F. Brady, 505 Board of Trade 
Building, Portland 4, Ore.) 

x a * 


No. 32111, Atlantic Coast Line Railroad 
Co. et al. v. Southern Railway Co. 
et al. 


Alleges that rates maintained by the 
defendant on nitric acid, in tank Cars, 
from Boston, Mass., to Huntsville, Ala., 
and McIntosh, Ala., preclude participa- 
tion in the traffic by complainants and 
in violation of sections 1, 3 and 15. Asks 
cease and desist order and rates. (R. B. 
Gwathmey, Atlantic Coast Line Railroad 
Co.). 

* oo * 

MC-C-2088, The Ashland Transfer and 
Storage Co., Investigation of Opera- 
tions. 

Investigation instituted by the Com- 
mission, division 1, on its own initiative, 
to determine if the respondent is en- 
titled to conduct operations in interstate 
or foreign commerce under the exemp- 
tion from the certificate requirements 
of the interstate commerce act. 

cK * cs 

MC-C-2089, Iron and Steel—Sterling, IIl., 
to St. Louis. 

Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into the lawfulness of the 
rates on iron or steel articles in straight 
or mixed shipments, minimum weight 
30,000 pounds, from Sterling, Ill., to St. 
Louis, Mo., as set forth in tariffs of 
Southwest Freight Lines, and Midwest 
Transfer Co. of Illinois. 





Proposed Reports 





Examiner Would Approve, 
With Condition, Rates on 


Florida Phosphate Rock 


Rates established February 1, 1956, 
on phosphate rock from points in 
Florida to various destinations in 
Alabama, Kentucky, Mississippi and 
Tennessee, which led to disputes be- 
tween three major southern rail- 
roads, should be found just and rea- 
sonable, and, subject to certain con- 
ditions, not to be discriminatory or 
unduly prejudicial, according to 
Examiner Walter D. McCloud. 


In his proposed report in No. 31935, 
Omission of Routing on Phosphate Rock 
—A.C.L., S.A.L., Sou., Examiner McCloud 
said an order should be entered dis- 
continuing the proceeding. 

He said the proceeding was an inves- 
tigation instituted by the Commission 
by order dated January 31, 1956, into the 
lawfulness of rates, charges and rules, 
regulations and practices applicable on 
carload shipments of ground or unground 
phosphate rock from Florida mines in 
the Pebble Rock district on the Atlantic 
Coast Line Railroad and the Seaboard 
Air Line Railroad, to various destinations 
in Alabama, Kentucky, Mississippi, Ten- 
nessee, Iowa, Indiana, Missouri, Okla- 
homa and Illinois. 

He said that the investigation was 
instituted without suspension of tariffs 
filed by those railroads, after protests 
were filed by the Coast Line to tariffs 
of the Seaboard, and by the Southern 
Railway System to tariffs of the Coast 
Line and Seaboard. 

“In disposing of the issues in this 
proceeding, they will be separated with 
respect to the carriers involved,” the 
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examiner said. “The Seaboard-Southern 
issue is concerned with the rates pub- 
lished by the former carrier effective 
February 1, 1956, referred to hereinafter 
as the revised rates, to various destina- 
tions omitting routes with the Southern 
and its connections to such points. The 
Coast Line-Southern issue is of a simi- 
lar nature. 

“The Seaboard-Coast Line dispute is 
concerned with the failure of the former 
carrier to accord the latter routes via 
Jacksonville, Fla., in connection with the 
revised rates which are lower than those 
presently applicable via Jacksonville in 
connection with the Coast Line. It is 
contended, among other things, that this 
action violates the Commission’s order in 
Docket No. 30882, Atlantic Coast Line 
R. C. v. Seaboard Air Line R. Co., 291 
I.C.C. 329 requiring the Seaboard to par- 
ticipate with the Coast Line in routes 
via Jacksonville on the commodity here 
involved.” 

By joint stipulation, the Seaboard and 
Coast Line had agreed that the issues 
might be considered and disposed of by 
the Commission the basis of the record 
in two other proceedings, Examiner Mc- 
Cloud said. 

In one of the two proceedings, No. 
31829, Atlantic Coast Line v. Seaboard 
Air Line, he said, the Commission, di- 
vision 2, found that the Seaboard’s 
schedules were not in violation of the 
Commission’s order in No. 30882, but 
that they were unlawfully discriminatory 
in violation of section 3(4) of the inter- 
state commerce act, he said. 


Seaboard-Southern Dispute 


The Seaboard-Southern dispute was 
concerned with the revised rates on 
phosphate rock from Florida mines on 
the Seaboard to destinations primarily 
on the Illinois Central Railroad Co., and 
the St. Louis-San Francisco Railway, in 
Alabama, Kentucky, Mississsippi and 
Tennessee, the examiner said. 

He said the revised rates were part of 
a program to establish specific point-to- 
point rates on phosphate rock from 
Florida mines to all destinations in 
Southern Territory to which rates were 
not now on the basis prescribed by the 
Commission in International Minerals 
and Chemical Corp. v. A.C.L. R. Co., 
269 I.C.C. 611. Prior to the establish- 
ment of the revised rates, he said, there 
were no specific commodity rates appli- 
cable to the destinations here involved. 

Examiner McCloud said that the routes 
of the Seaboard in effect prior to Feb- 
ruary 1, 1956, provided for interchange 
with the Southern at Hampton, Fla.... 
He said this junction was the inter- 
change point proposed by the Southern 
in connection with the revised rates. 
However, the examiner added that the 
Seaboard had indicated its willingness 
to interchange traffic via Macon, Ga., 
providing the Southern would agree to 
the same basis of divisions as was in 
effect over the lines of its other con- 
necting carriers at that point. 

The examiner said that if the Seaboard 
were required to interchange at Hamp- 
ton it would suffer a substantial short 
haul. The Seaboard’s proposed route 
was not unreasonably long when com- 
pared with the revised and old routes, 
he said. 

Furthermore, the examiner added, it 
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had not been shown that the Hampton 
route was necessary in order to provide 
adequate and more efficient Or more 
economic transportation. 

“However,” he said, “the Seaboard must 
continue its willingness to publish the 
revised rates and routes to the common 
points as well as to the I.C. and Frisco 
local points in connection with the South- 
ern via Macon or other agreed to inter- 
changepoint or be in violation of section 
3(4) which provides generally that all 
carriers shall afford all reasonable, prop- 
er, and equal facilities for the inter- 
change of traffic between their respec- 
tive lines and connecting lines, and shall 
not discriminate in their rates between 
connecting lines, or unduly prejudice any 
connecting line in the distribution of 
traffic that is not specifically routed by 
the shipper. Routes protecting the Sea- 
board’s long haul, as described above, 
should be established if the Southern 
desires to participate in the revised rates 
and the question of divisions referred to 
this Commission under the provisions of 
section 15(6) of the act, if a basis satis- 
factory to these parties cannot be mutu- 
ally agreed upon.” 

With respect to the reasonableness of 
the rates, Examiner McCloud said that 
in a situation such as this the Commis- 
sion recognized that combination rates 
over a route that short-hauls a carrier 
might justifiably be higher than joint 
rates remaining in effect over other 
routes. He cited Routing of Ores Via 
Southwest Missouri R. 220 I.C.C. 110. 
This conclusion applied equally to rates 
governed by the intermediate destination 
rule. Other contentions of the Southern 
could not be sustained, the examiner said. 


Coast Line-Southern Controversy 


The Coast Line-Southern dispute was 
-concerned with the movement of phos- 
phate rock, in carloads, from Coast Line 
origins in Florida to points reached by 
the Southern, which points also were 
served by the I.C., Frisco, and Central of 
Georgia, Examiner McCloud said. 

The examiner said that the failure of 
the Coast Line to include routes with 
the Southern was due to the inability of 
these carriers to agree on a basis for 
the division of the revised rates. 


“The Southern has alleged violations 
of section 1(4) and (5) and 3(4) of the 
act,” the examiner said, “the same as 
in the Seaboard-Southern controversy, 
the factual situation in the two con- 
troversies being similar. The discussion 
of the issues in the Seaboard-Southern 
controversy generally is applicable to the 
instant issues and need be repeated only 
to the extent necessary to dispose of the 
allegations in the instant controversy. 

“The Coast Line has indicated its will- 
ingness to join in through routes with the 
Southern which will protect its long haul. 
It has not cancelled its old routes with 
the Southern, but as in the Seaboard- 
Southern controversy, has established a 
lower level of rates through the long- 
haul junctions with the I.C., Frisco and 
C of Ga., and not the Southern over the 
old routes. 


“The discussion of and conclusions 
reached in the Seaboard-Southern con- 
troversy concerning the section 1(4) 
and (5) allegations apply equally to such 
allegations in the instant controversy, 
and will not be further discussed. With 


respect to the section 3(4) allegation 
the Coast Line is willing to join in re- 
vised rates and routes via Birmingham 
and Jesup under the condition described 
above. Such routes are not unreasonably 
long when compared with the revised 
and old routes and will generally give 
the Coast Line its long haul. Under 
these conditions there is no violation 
of section 3(4) of the act so long as the 
Coast Line continues its offer to join 
in through rates and routes under the 
conditions described above or under 
other terms mutually agreeable to the 
parties. If the carriers cannot agree on 
a basis for division of the rates the 
matter should be referred to the Com- 
mission for settlement under the pro- 
visions of section 15(6) of the act.” 





Examiner Says Second Rate 
Reduction on East-West 


Plastic Rates Also Too Low 


Examiner L. B. Dunn, by a pro- 
posed report in I. and S. No. 6589, 
Gums and Resins—East and South 
to the Pacific Coast, embracing I. 
and S. No. 6633, Gums and Resins— 
Pacific Coast to East and South, has 
recommended that the Commission 
find not shown just and reasonable 
proposed reduced rates on synthetic 
gums and resins (plastics) in car- 
loads between certain Transconti- 


nental groups and Pacific coast 
points. 


Examiner Dunn said the proposed 
rates should be ordered canceled with- 
out prejudice to the establishment of a 
lesser reduction, for which he recom- 
mended a scale. 


“The Commission, in both I. and S. 
No. 6589 and I. and S. No. 6633, 
should find,” the examiner said, “(1) that 
the proposed rates are subnormal and 
depressed, but that they would be com- 
pensatory; (2) that there is no allegation 
or showing of any lost or diminishing 
westbound rail tonnage, here involved: 
(3) that there is no adequate proof that 
the reduction, to the degree proposed, 
for the express purpose of meeting 
market competition, will be necessary or 
accomplish its purpose; (4) that as be- 
tween the respondents, and water car- 
rier protestants, the former are the 
successful competitors, who have hauled 
and continue to haul the greater share 
of the total tonnage, and that the pro- 
posed reduction would further deplete the 
protestants’ diminishing tonnage; (5) that 
market competition today and for the 
forseeable future, in plastics production 
is vigorous, fair, and widely diffused, 
and that no necessity for artificial stim- 
ulus or direction through the lowering of 
rates, is apparent; (6) that the proposed 
reduced rates would cast and undue 
burden upon other traffic; and (7) that 
the proposed reduced rates have not been 
shown to be just and reasonable. The 
schedules should be ordered canceled 
without predudice to the establishment of 
a lesser reduction, in rates measured by 
an increase of approximately 50 per 
cent in the rate from group A and K over 
the contemporaneous rate from Group 
J, with establishment of rates from the 
other groups in substantial conformity 
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with former rates of progression exist 
before the disruption of January 1}, 
1955.” 
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case, rail carrier respondents filed sched. § “VY 
ules effective June 1, 1956, proposing to dist! 
establish a reduced commodity rate of 299 @ tenc 
cents a 100 pounds on synthetic gum: ang @ 22Y 
resins, in carloads, including tank car. § stat 
loads, minimum 50,000 pounds, fron orj. § com 
gins in transcontinental groups «, B § pole 
C, K, L and M and certain subnum jereg § just! 
groups bearing the same letters to points “N 
in north and south Pacific coast ter. intri: 
ritory. rates 

On protest of the Intercoastal Stcam- & com: 
ship Freight Association, he said the § rates 
schedules were suspended to December & appl: 
31, 1956. In I. and S. No. 6633, he said & resp¢ 
the same rail carrier respondents pro- & the | 
posed to establish the same rates in the & reas¢ 
reverse direction. After protest, ‘hese @ com} 
rates were suspended to February 2:;, the @ this 
examiner said, adding that respon.ients recol 
voluntarily further suspended the «ffec. @ the 
tive dates of both groups of rates to ang @ pens 
including March 28. Th 

Prior Reduction = 

“In Gums and Resins from the East ic 
to the Pacific Coast, 297 I.C.C. 435, here- oy} 
in called the prior report,” the examiner 
said, “these respondents proposed a ™ "© 
similar rate reduction, though the rate = 
there proposed was 195.5 cents, or 335 je? 
cents lower than the rate to be here @ ” : 
considered. ~ 

“Division 2 there found that the pro- jn 
posed rate was not shown to be fully ed 
compensatory, would constitute an un- _ 
fair and destructive competitive prac- " 
tice in contravention of the national § Wes 
transportation policy, and that it was — © | 
not shown to be just and reasonable. me! 
This case is here cited as_ historical pos! 
background only, as is fully recognized one 
that with the substantial increase in the § if t 
rate now proposed, over that formerly the 
proposed, we have here a new proceeding evic 
to be judged solely on its own merits.” tha 

In the cited report, Examiner Dunn shij 
said, it was stated that the purpose of 
the proposed rate of 195.5 cents was to 
enable the respondents to meet an Te 
intercoastal steamship port-to-port rate 
of 158 cents, minimum 20,000 pounds. In 

“The instant reduction is made for 
a wholly different purpose, which is t 7 
meet market competition in the mant- §& om 
facture, sales, and distribution of this & oy 
group of commodities, which is com- & fo, 
monly known as plastics, and will be cor 
so referred to generally in this report,” of 
the examiner said. 

“In this proceeding, the former purpose z. 
of the proposed reduction—to meet in- § “4 
tercoastal water carrier competition— — ™ 
has been abandoned. This is clearly § * 
because the respondents have been and § ©° 
are successfully competing with the water — 
carriers in the transportation of plastics, rs 
they are carrying far more of it om ° 
these transcontinental movements than — 
the intercoastal lines, protestants herein th 
and the proportion of this a tonnage a 
which the respondents haul has been ro 
generally, if not constantly, increasing, 
as will be more fully shown hereinafter. . 
As respondents assert on brief, ‘this is . 
@ market competition case, pure and M 
simple.’ ” de 

Examiner Dunn said that a downward ri 
revision from all of the origin groups a 
was published by respondents, to be 
come effective May 16, 1955. 

“However, after protest and investiga § ™ 
tion in the prior report, the then pro- . 
posed rate of 195.5 cents, from the groups a 





now in issue, were ordered canceled, but 
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the other reduced rates from the other 
groups were allowed to take effect. 


Disrupted Rate Structure 


“ye are therefore now faced with a 
disri. pbted rate structure, the inconsis- 
tenc of which is hard to defend on 
any ‘heory. The Commission has often 
statca that joint rates which exceed 
comi ination rates between the same 
poin.. are an anomaly requiring special 
justi cation. 

“N. one on this record questions the 
intri: sic reasonableness of the present 
rates under section 1 of the interstate 
comnerce act. They are commodity 
rates below the level of the otherwise 
appli able carload class rates. Indeed, 
respc dents’ own witness conceded that 
the ; oposed rates ‘are below maximum 
reasc able rates, compelled by a market 
comp titive situation.’ Protestants say 
this » the prize understatement in the 
recor . They do not aver, however, that 
the : coposed rates are below a com- 
pensa ory level.” 

Th examiner concluded that the re- 
sponc ‘nts had now shown that the pro- 
posed westbound rates were just and 
reaso: able. 


“If hese proposed reduced sub-normal 
rates are to be justified on the theory 
that ey are required by market com- 
petition,” he said, “then it is difficult 
to see Why any and all other industries 
in the United States, wherever located, 
where intense competition exists within 
them, should not likewise be entitled to 
reduced blanketed rates. 


“The vulk of the evidence pertains to 
westbound movements. That pertaining 
to eastbound is very minor and frag- 
mentary. Obviously, the theory of pro- 
posing reductions in both directions was 
one of reciprocity. Obviously, therefore, 
if the westbound rates are not approved, 
the eastbound ones also should not be, as 
evidence in their support is far’ weaker 
than that pertaining to the westbound 
shipments.” 


Tentative Rulings Issued 
In Motor Finance Cases 


The Commission has made public rec- 
ommended reports of its examiners in 
several proceedings involving applications 
for authority to purchase, and acquire 
control of, operating rights and property 
of motor carriers. 


Hearing examiner Thomas J. Patrick 
has proposed, by a recommended report 
in MC-F-6230, Super Service Motor 
Freight, Ine.—Control and Merger— 
Coates-Norrell Motor Express, Inc., that 
the Commission approve and authorize, 
subject to condition, the acquisition by 
Super Service Motor Freight Co., Inc., 
of Nashville, Tenn., of control of Coates- 
Norrell Express, Inc., of Huntsville, Ala., 
through purchase of capital stock, merger 
into the former of the operating rights 
and property of the latter for ownership, 
management, and operation, and ac- 
quisition by C. N. Crichton, R. B. Crich- 
ton, R. M. Crichton, M. E. Crichton 
Mardis, and the estate of A. B. Crichton, 
deceased, of control of the operating 
rights and property through the control 
and merger. 

In MC-F-Merchants Transfer & Stor- 
age Co.—Purchase (Portion)—Frank A. 
and Andrew E. Schroff, examiner Hobart 
C. Clough has recommended denial of the 
application of Merchants Transfer & 


Storage Co.; of Washington, D.C., for 
authority to purchase the operating 
rights of Frank Schroff and Andrew E. 
Schroff, partners, doing business as 
Schroff Bros., also of Washington, for 
$1,000, and of John L. Newbold and 
Katherine W. Newbold for authority to 
acquire control of the operating rights 
through the purchase. The examiner 
noted that a “mere desire” on the part 
of the prospective buyers “to reestablish 
@ service which, for all practical pur- 
pose, has long since been discontinued, 
unsupported by a showing of a need 
therefor, provides no basis for a finding 
that the transaction would be consistent 
with the public interest.” 


Approval and authorization, with con- 
ditions has been recommended by John 
F. Collins, hearing examiner, in MC-F- 
6226, Georgia Highway Express, Inc— 
Purchase (Portion)—Empire State Ex- 
press, Inc., for the purchase by Georgia 
Highway Express, Inc., of Atlanta, Ga., 
of the operating rights of Empire State 
Express, Inc., of Columbus, Ga., for $48, 
000, and of the acquisition by H. D. 
Winship and H. L. Spring of control of 
the operating rights thereby. 


In MC-F-6425, Ward Transport, Inc.— 
Control—Melton Transport Co., Exami- 
ner John P. Dee has recommended that 
the Commission approve and authorize, 
with conditions the acquisition by Ward 
Transport, Inc., of Pueblo, Colo., of con- 
trol of Melton Transport Co., of Chey- 
enne, Wyo., through purchase of capital 
stock, and by H. B. Ward through the 
transaction. The application was not ap- 
posed and no hearing was held. The 
examiner noted that Melton had out- 
standing 300 shares of common capital 
stock, with a par value of $20 a share. 


By a recommended report in MC-F- 
6326, Milton D. Ratner—Control—Emery 
Transportation Co., Examiner M. O. 
Sinclair has proposed that the Commis- 
sion approve and authorize acquisition 
by Milton D. Ratner, of Chicago, of con- 
trol of Emery Transportation Co., also 
of Chicago, through ownership of capital 
stock. 


Examiner Willard Goheen, in a rec- 
ommended report in MC-F-6427, Boro 
Busses Co. et al—Control—Jersey Shore 
Bus Lines, Inc., has proposed that an 
application of Boro Busses Co., Boro 
Busses Corporation, Boro Busses, Inc., 
and Boro Busses Tours, all of Red Bank, 
N.J., for authority to acquire control of 
Jersey Shore Bus Lines, Inc., of Mata- 
wan, N.J., through purchase of capital 
stock, and of David W. Russell, Thomas 
P. Doremus, William L. Russell, Jr., 
Theodore D.- Parsons, Isabella O. Quinn, 
and Bessie Russell, also of Red Bank, for 
authority to, in turn, acquire control of 
Jersey Shore Bus Lines, Inc., through 
the transaction, be denied. 


Examiner Joseph M. Zurlo, by a rec- 
ommended report in MC-F-6310, Western 
Auto Transport, Inc.—Purchase—Harry 
A. Lord, has proposed that the Com- 
mission deny authority to Western Auto 
Transports, Inc., of Denver, Colo., to 
purchase operating rights and certain 
property of Harry A. Lord, of San Ma- 
rino, Calif., for $20,000, and control by 
Robert R. Hall, Jr., also of Denver, of 
the operating rights and _ property 
through the purchase. 

By a recommended report in MC-F- 
6415, Howard Terminal—C ontrol—El 
Dorado Motor Transportation Co., Ex- 
aminer H. J. Blond has proposed that 
the Commission dismiss, without preju- 
dice, an application of Howard Terminal, 
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of Oakland, Calif., for authority to ac- 
quire control of El Dorado Motor Trans- 
portation Co., of Sacramento, Calif., 
through purchase of capital stock, be- 
cause the proper persons were not be- 
fore the Commission as parties applicant. 


Examiner Bryson Pursell, by a rec- 
ommended report in MC-F-6356, Arrow 
Carrier Corporation—Purchase—Rudolph 
Freight Lines, Inc., has proposed that 
the Commission approve and authorize, 
subject to condition, purchase by Arrow 
Carrier Corp., Paterson, N.J., of operating 
rights of Rudolph Freight Lines, Inc., 
Philadelphia, Pa., and acquisition by J. E. 
and R. J. Ackerman, and Shirley A. and 
P. S. Doherty, as individuals, all of Pater- 
son, and J. E. and H. J. Ackerman and 
P. S. Doherty as trustees of estate of 
John E. Ackerman, deceased, of control 
of the operating rights through the 
purchase. 

Examiner Bruce W. Card, by a rec- 
ommended report in MC-F-6294, Mid- 
west Motor Express, Inc.—Purchase 
(Portion)—E. E. Culp and Theresa A. 
Culp, has proposed that the Commission 
approve, subject to conditions, purchase 
by Midwest Motor Express, Inc., of 
Bismarck, N.D., of certain operating 
rights and property of E. E. and Theresa 
A. Culp, partners, doing business as Culp 
Truck Lines, of Dickinson, N.D., and 
acquisition by J. A. Roswick, A. B. Wanke, 
E. J. Roswick and H. E. Walz, of Bis- 
marck, N.D. Roswick, of Fargo, N.D., 
and W. J. Greenstein and F. C. Swan- 
son, of St. Paul, Minn., of control of the 
operating rights and property through 
the purchase. 


Denial of Prefabricated 
House Transport Rights 


Recommended by Examiner 


Denial of an application of a 
Minnesota firm for motor common 
carrier authority to transport pre- 
fabricated houses has been recom- 
mended by a Commission examiner. 


By his recommended report in MC- 
110920, Sub. 2, John Pervin, Extension— 
Prefabricated Houses, Examiner James 
H. Gaffney said that on the basis of con- 
flicting evidence involving leasing ar- 
rangements, an affirmative finding with 
respect to present operations could not 
be made and that the applicant accord- 
ingly had failed to establish fitness and 
ability properly to conduct the proposed 
operations. 


The examiner said that John Pervin, of 
Rochester, Minn., doing business as Per- 
vin Grain & Transit Co., sought a cer- 
tificate authorizing transportation via 
truck, over irregular routes, of pre- 
fabricated houses, knocked down, includ- 
ing the following: 

Exterior panels, exterior finish, insu- 
lation, gables, louvres, partitions, siding 
and roof construction, roofing paper, 
shingles, plates, interior trim, exterior 
doors, interior doors, windows, storms 
and screens, combination doors with in- 
serts, closets, and hardware. 


The transportation was to be from 
Litchfield, Minn., to points in North 
Dakota, South Dakota, Missouri, Wis- 
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consin, Illinois, Iowa, Indiana, and Mon- 
tana, the examiner said. 


The applicant firm, he said, did not 
presently hold a certificate from the 
Commission, but had temporary authority 
to haul horsemeat from Duluth, Minn., 
to points in New Jersey and New York, 
and had made application in MC-110920, 
Sub. 1, for permanent authority to trans- 
port horsemeat from Duluth to points in 
five states. He employed 8 drivers and 
owned 11 tractor-trailer units, the ex- 
aminer said. The application, he said, 
was supported by Merickel Homes, Inc., 
of Litchfield. 


Leasing Arrangements in Conflict 


“Although the circumstances connected 
with shipper’s present transportation 
arrangements are vague,” the examiner 
said, “there seems to be no doubt that 
it is using vehicles of which applicant 
is the purported owner and that these 
vehicles are being used for the perform- 
ance of transportation in interstate 
commerce for compensation. Such trans- 
portation is unauthorized and unlawful 
unless it can be found that the arrange- 
ments between carrier and the shipper 
or any intermediary, are such as to 
reflect bona fide operations on the part 
of the latter. 

“On the basis of the conflicting evi- 
dence presented, particularly that where- 
in carrier, operating as an individual, 
denies participation in any leasing ar- 
rangements with shipper and wherein 
the latter’s representative is not familiar 
with the contents of the purported 
‘leases’ of equipment, an affirmative 
finding with respect to the lawfulness 
of the present operations cannot be 
made. Applicant has accordingly failed 
to etablish his fitness and ability prop- 
erly to conduct the proposed operation. 


“As to a need for the proposed service, 
the evidence is lacking in detail, par- 
ticularly with respect to past and pres- 
ent or reasonably ascertainable future 
traffic volumes and particular points 
served which would afford a basis for 
determination as to whether service is 
required throughout the eight states 
named in the application. Moreover, 
there are existing carriers specializing in 
the type of traffic involved which are 
authorized to serve practically the en- 
tire territory, and one in particular has 
been granted authority to serve most of 
the territory pursuant to the support 
of the shipper in this proceeding. The 
record suggests that the nonuse of ex- 
isting carriers stems from the level of 
their rates, rather than the quality of 
their service. 


“Inasmuch as shipper indicates it 
will continue with its present transpor- 
tation arrangements rather than use 
existing service if the application is 
denied, the attention of the parties is 
directed to the rules and regulations of 
the Commission, particularly sections 
207.6(a) and 207.6(b) which preclude the 
rental by authorized common carriers of 
equipment with or without drivers to 
private carriers or shippers except under 
certain conditions not applicable to the 
operation here involved. See Lease and 
Interchange of Vehicles by Motor Car- 
riers” (T.W., Dec. 8, 1956, pp. 49-53). 

“The examiner finds that applicant 
has failed to show that he is fit and 
able properly to perform the proposed 


operation; that he has failed to establish 
that the present or future public con- 
venience and necessity required the pro- 
posed operation; and that the applica- 
tion should be denied.” 


Proposed Rights for P-I-E 


Examiner Lawrence E. Laing, in a 
recommended report in MC-112046, Sub. 
33, Collett Tank Lines, Extension—Chem- 
icals, found that Pacific Intermountain 
Express Co., of Oakland, Calif., is “fit, 
willing and able properly to conduct 
the operation” for which authority was 
sought by Collett Tank Lines prior to 
the latter company’s merger into P.LE. 

The examiner said that in a prior re- 
port and recommended order in MC- 
109689, Sub. 26, W. S. Hatch Co., Ex- 
tension—Chemicals, it was recommended 
that Collett be granted a certificate au- 
thorizing the transportation of acid and 
chemicals in bulk, in tank vehicles (1) 
from points in Utah and Idaho to points 
in Arizona, Colorado, Idaho, Montana, 
Nevada, New Mexico, Utah, and Wyoming, 
except sulphuric acid, (a) from Gar- 
field, Utah to Naturita, Durango, Ura- 
van, Colo. and points in San Juan 
County, N.M., and (b) from Thompson, 
Utah to Naturita, Durango, Uravan and 
Shiprock, N.M., (2) from points in Mon- 
tana to points in Arizona, Colorado, 
Idaho, Nevada, New Mexico, Oregon, 
Utah, Washington and Wyoming, (3) 
from points in Oregon to points in Ari- 
zona, Colorado, Montana, Nevada, New 
Mexico, Utah, Washington, and Wyo- 
ming, except from Portland, Ore., to 
points in Montana and Wyoming, and 
(4) from points in Washington to points 
in Arizona, Colorado, Idaho, Montana, 
Nevada, New Mexico, Oregon, Utah and 
Wyoming, except from Takoma, Wash., 
to points in Montana and Wyoming. 


Interchange With U.S. Truck 
Lines by Canadian Railroad 
Motor Subsidiary Proposed 


Motor carrier authority that would 
permit the OK Valley Freight Lines, 
Limited, of Penticton, British Co- 
lumbia, Canada, a truck line sub- 
sidiary of the Canadian Pacific Rail- 
way Co., to interchange traffic with 
United States motor carriers at Oro- 
ville, Wash., has been recommended 
by a joint board. 


By a recommended report in MC-115- 
968, OK Valley Freight Lines, Limited 
Common Carrier Application, Joint Board 
No. 237, composed of Ralph M. Davis, 
of Washington, has proposed that the 
Commission issue a certificate to the 
Canadian applicant to transport, as a 
common carrier, general commodities, 
except specified commodities, between 
Oroville, Wash., and the U.S.-Canada 
boundary north of Oroville, over US. 
Highway 97 and return, with no service 
at intermediate points. The authority 
would be restricted to transportation 
of shipments originating at or destined 
to points in Canada. 

Additional conditions included one that 
the certificate would be issued after or 
coincidentally with the time the Cana- 
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dian Pacific Railway Co., obtained 1.0.9, 
approval to control the operations speci. 
fied in the certificate. 

OK Valley Freight Lines is a wholly. 
owned subsidiary of Canadian Pacific 
Transport Co., in turn a wholly-owneg 
subsidiary of the Canadian Pacific Rajj. 
way Co., according to the joint board, 
It said that neither of these motor sub- 
sidiaries of the railway held operating 
authority at present from the IC, 
The railway itself was under the Com. 
mission’s jurisdiction to the extent that 
it leased or operated lines of rai! 
in the United States, the board said, 


Intercharge Operations 

Since about 1936, the board said, OK 
Valley Freight had interchanged traffic 
with West Coast Fast Freight and Okan. 
ogan Valley Motor Freight, both of which 
were U.S. certificated carriers. The an- 
nual volume interchanged amounted to 
about 450 tons northbound and 100 tons 
southbound, it said. The board added 
that OK Valley now proposed to inter- 
change with these carriers, or any other 
authorized motor carriers, at Oroville, 
and planned to operate one vehicle be- 
tween the boundary and Oroville three 
times a week. 

“Most of the traffic which will move 
through Oroville originates in California, 
Oregon and Washington and is destined 
to points in British Columbia,” the board 
said. “Most of the northbound ship- 
ments consist of insecticides, orchard im- 
plements, and parts therefor .. .” 

“Applicant intends to avoid the pickup 
or delivery of local traffic within Wash- 
ington. It intends to transport only 
shipments moving across the interna- 
tional boundary at or near Osoyoos, 
British Columbia, and seeks to inter- 
change such traffic with carriers op- 
erating in the United States at the most 
convenient point, which is Oroville.” 


The board said it was clear that con- 
siderable traffic shipped by motor vehicle 
moved between west coast states and 
British Columbia, and that the proposed 
operation would make available to ship- 
pers and consignees a joint-line service 
over a reasonable direct route for ex- 
peditious handling of shipments. Excep- 
tions, if any, to the joint board's report 
are due within 20 days from February 1. 


Express via Truck Instead 


Of via Rail Recommended 


A joint board has proposed that the 
Railway Express Agency be granted al- 
thority by the Commission to transport 
general commodities moving in express 
service, including dangerous explosives, 
via truck, between Dothan. Ala., and 
Panama City, Fla., over US. Highway 
231, serving no intermediate points, t 
replace express service on passenger 
trains now discontinued, of the Atlanta 
& St. Andrews Bay Railway Co. 


By a recommended report in MC-66562, 
Sub. 1307, Railway Express Agency, Inc. 
Extension—Dothan, Ala.-Panama City, 
Fla., joint board No. 98, composed of 
Jimmy Hitchcock, of Alabama, and Wil- 
bur C. King, of Florida, recommended 
that the service should be limited # 
that which was auxiliary to, or supple 
mental of, railway express service. The 
board also recommended that authority 
to transport dangerous explosives should 
be limited to a period expiring five years 
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from the effective date of the authority 
ted. 

vt otice stated that any exceptions to 

the Loard’s report would be due within 

9 days from January 31. 


Lower Truck Rates, Midwest 
To East, on Foodstuffs, Held 


Not Reasonable by Examiner 


Ex miner James J. Heflin has con- 
elude i, in a Commission motor 
carrir rate proceeding, that the 
evide rice submitted fails to show 
comj etitive necessity for reduced 
truck oad rates on foodstuffs from 
Villa Park, Ill., to Philadelphia, Pa., 
Bayo ine, Trenton, and Newark, N.J., 
and Yew York, N.Y., with increased 
stop-off privileges on meat in car- 
casse; Or part carcasses, from De- 
troit, Mich., to New York. 


By 2 recommended report issued in 
I anc S. M-8258, Foodstuffs & Meats— 
Illinois & Michigan to East, Examiner 
Heflin proposed discontinuing the pro- 
ceeding on and requiring cancellation 
of the proposed schedules, on finding 
not shown just and reasonable, sched- 
ules filed to become effective on Febru- 
ary 23, 1956, by Long Transportation Co., 
in two items of its tariff MF-I.C.C. No. 
41. He said the schedules proposed the 
reduced rates, and that a note in the 
tariff provided for increasing the stop- 
off privileges from Detroit to New York. 


On protest of the Eastern Central 
Motor Carriers Association, Inc., the ex- 
aminer said, the proposed schedules were 
suspended to September 22, 1956, and 


voluntarily postponed to and including 
March 22, 1957. 


Rail Competition Plea 


“The proposed rates on foodstuffs,” said 
the examiner, “were established in order 
to enable respondent [Long Transporta- 
tion Co.] to compete with rail carriers 
and to regain traffic said to be lost to 
the rail carriers. 


“The note increasing stop-off privileges 
was established at the request of the in- 
terested shipper so that the respondent 
could compete with Service Trucking Co., 
Inc., which maintains identical provi- 
sions. 

“The proposed rates in item No. 167-C 
of respondent tariff are 102 cents per 
100 pounds, minimum 32,000 pounds, 
from Villa Park to Bayonne and Newark, 
and New York, on foodstuffs, among 
which were cream sterilized, in hermeti- 
cally sealed containers in boxes, milk 
beverages, and syrup. The proposed 
rates in item 175-C of respondent’s tar- 
iff are, from the same origin to Philadel- 
phia, Trenton, and New York, 100 and 
102 cents, respectively, minima 30,000 
and 32,000 pounds, on foodstuffs such as 
milk, malted, and milk beverages flavored 
or malted. 

“Under the former item the truck- 
mile earnings from Villa Park to Bay- 
onne, Newark and New York at the pro- 
Posed rates would be, respectively, 39.3, 
39.6, and 38.7 cents. Under the latter 
item, truck-mile earnings from Villa 
Park to Trenton and New York would 
be, respectively, 37.9 and 38.7 cents. 

‘The present rates and earnings are, 
respectively on item 167-C, 111 cents, 


minimum 22,000 pounds, and 29.4 29.7, 
and 28.9 cents. In item 175-C the present 
rates and earnings to Trenton and New 
York are 111 and 114 cents, minimum 
25,000 pounds and 33.8 and 35.0 cents, 
respectively. 

“Prior to June 27, 1956, protestant’s 
rates were the same as respondent’s and 
produced the same earnings. Prior to 
that time protestant maintained com- 
modity rates on articles similar to those 
in item No. 167-C of 111 cents, minimum 
30,000 pounds, from the same origin to 
the same destinations which produced 
earnings of 40.1, 40.5 and 39.5 cents to 
Bayonne, Newark, and New York, re- 
spectively. These were increased to 117, 
same minimum, on June 27, 1956, and 
produced earnings of 42.2, 42.6 and 41.6 
cents. 

“In item 175-C an identical situation 
existed. Prior to June 27, 1956, protest- 
ant’s commodity rates from Villa Park 
to New York, Philadelphia and Trenton 
were 114 and 111 cents, minimum 25,000 
pounds and produced earnings of 35.0 
and 33.8 cents. After that time, they 
were increased to 117 and 120 cents, 
same minimum, and produced earnings 
of 36.9 and 35.6 cents. Protestant states 
that another motor carrier has similar 
rates and earnings to its own.” 


No Cost Evidence 


Examiner Heflin said that although 
evidence was submitted with respect to 
revenue and earnings under all rates, 
no evidence was introduced to show 
any of the costs. 

“The proposed rates on meats, in car- 
casses or part carcasses,” he said, “would 
apply only on shipments to be stopped 
not less than five or more than eight 
times for partial unloading. The charge 
for each stop is 30 cents per 100 pounds 
for the amount delivered at each stop, 
except the final delivery. There is no 
minimum to be delivered at each stop. 
The present rule calls for a charge of 
$10 for each stop except pickup and 
final delivery stop. 

“Protestant’s present rule allows two 
stops, besides pickup and final delivery 
stop, for partial unloading. Charge for 
this service is $15.11. Respondent also 
participates in certain commodity rates 
in protestant’s tariff and under those 
rates the charge for stopping in transit 
is the same, $15.11.” 


The examiner said he concluded that 
the evidence submitted “fails to show 
competitive necessity of the proposed 
rates and further that because of the 
lack of evidence as to the cost of per- 
forming the services incident in both 
the rate and the note, he finds the 
charges not shown to be compensatory.” 


Exceptions, if any, of the examiner’s 
recommended report are due within 30 
days from January 31. 


Approval of Water Rights 


Transfer Is Recommended 


Examiner H. J. Blond, by a proposed 
report in Finance No. 19398, John G. 
White, Certificate Transfer, has recom- 
mended that the Commission approve 
and authorize the transfer to Roland 
Brusco, doing business as Brusco Sal- 
vage Co., of Rainier, Ore., of the certif- 
icate issued in W-71, to John G. White, 
Portland, Ore. 


The certificate authorized operation as 
@ common carrier by towing vessels, in 
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the performance of general towage be- 
tween ports and points along the Willa- 
mette River and tributaries below and in- 
cluding Portland, Ore., and the Columbia 
River and tributaries from Vancouver, 
Wash., to Wauna, Ore., inclusive, the ex- 
aminer said. 

Examiner Blond said that the circuit 
court before which the transferor’s pro- 
bate proceeding was pending had ap- 
proved and authorized the private sale 
of the certificate to the transferee in 
consideration of the payment of $5,000 
cash, and had directed the administratrix 
to apply to the Commission for appro- 
priate approval of the transaction. 


RAIL AND WATER REPORTS 


Bituminous Coal 


No. 31988, Keokuk Electro Metals Co. 
vy. Chicago, Burlington & Quincy Rail- 
road Co. et al. By Examiner James D. 
Boyle. Recommends reparations award 
of $2,554.52 on finding rates charged on 
67 carloads of bituminous slack coal 
shipped from West Virginia points to 
Rock Island, Wash., April 30, 1954, to 
April 23, 1955, inclusive, were unjust and 
unreasonable to the extent they exceeded 
the combination of the basic rates plus 
a single maximum increase as authorized 
in Ex Parte Nos. 162, 166, and 168. The 
examiner said that the rates were made 
up of two-factor combinations of rates 
of $5.70 per net ton to Minneapolis and 
$8.50 beyond. He said that with the 
single application of the increases au- 
thorized in the general rate proceedings, 
30 cents, 40 cents and 35 cents, respec- 
tively, the applicable rate became $15.25. 
The examiner said the shipments had 
been charged on the basis of a through 
combination rate of $16.30 for a part 
of the shipments, and of $15.80 for the 
remainder of the shipments. 


Motor Vehicles 


No. 29928, Grafton Coal Co. v. Balti- 
more & Ohio Railroad Co., et al. By 
Examiner Burton Fuller. On further 
hearing, recommends granting defend- 
ant’s motion that the proceeding, inso- 
far as it related to reparation awarded 
in the original report, 280 I.C.C. 435, be 
dismissed for lack of prosecution. The 
proceeding involved carload shipments 
of motor vehicles. The examiner said 
that the complainant was requested to 
comply with Rule 100 of the Commis- 
sion’s rules of practice, relating to details 
of reparation claimed. The examiner 
said that the complainants had asked 
and been granted reopening of the case 
to determine the amount of reparation 
due, but had failed to appear at the hear- 
ing. 


Soda Ash 


Fourth section application No. 31623, 
Soda Ash From Westvaco, Wyo., to St. 
Louis Area. By Examiner Otto A. Han- 
son. Proposes that applicant railroads 
be authorized to establish and maintain 
rates on soda ash from Westvaco to 
points beyond St. Louis, Mo., Alton, East 
St. Louis, and Wood River, Ill., which do 
not exceed the aggregate of the presently 
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applicable factors of combination rates, 
other than a 52-cent factor from West- 
vaco to St. Louis, Alton, East St. Louis, 
and Wood River, without observing the 
aggregate-of-intermediates provision of 
section 4 of the interstate commerce 
act in those instances in which rates 
in excess of the aggregate-of-intermedi- 
ate rates woula be due to the use of the 
52-cent intermediate factor from West- 
vaco to the aforementioned four points 
as authorized by second supplemental 
fourth section order No. 17781, dated Feb- 
ruary 12, 1955. The examiner said that 
although relief from the long-and-short- 
haul clause was granted by that order, 
relief from the aggregate-of-intermedi- 
ates provision was denied by order of 
February 2, 1955. He said the applicants 
filed the titled application for such relief 
which was again denied on February 29, 
1956, but, in response to a petition for 
reconsideration, the denial order was 
vacated and the matter set for hearing. 
No opposition to a grant of the relief 
requested had been presented, the ex- 
aminer said. He said the Commission 
should find that the 52-cent rate, mini- 
mum 100,000 pounds, was necessary to 
meet market competition only at St. 
Louis, Alton, East St. Louis, and Wood 
River, and that proposed combination 
rates to points beyond the four named 
points would be less than maximum rea- 
sonable rates. Examiner Hanson said 
that all of the present rates on the con- 
sidered traffic except that from West- 
vaco were restricted so as not to apply 
in combination with rates to points be- 
yond the St. Louis area, thereby giving 
the Westvaco shipper involved an un- 
intended advantage. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 


become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Silk Cartridge Bag Cloth 


MC-C-1880, H. & B. American Machine 
Co., Inc. v. Hall’s Motor Transit Co. By 
Joint board No. 308, composed of Warren 
Buchanan, of Indiana, Edward T. 
Schreiner, of Ohio, and Heil M. Lich- 
liter, of Pennsylvania. Recommends dis- 
continuing proceeding on finding that 
the applicable rate, a Class I any-quan- 
tity rating of $2.79 a 100 pounds, charged 
on the complainant’s 13 shipments of 
silk cartridge bag cloth, which moved 
on and between June 1 and December 1, 
1953, from Sunbury, Pa., to Charlestown, 
Ind., was unreasonable to the extent 
that it exceeded $1.95, minimum 20,000 
pounds. The board said the defendants 
had maintained a joint rate of $1.95, 
minimum 16,000 pounds, under the ge- 
neric heading of “Bags,” “cartridge, raw 
silk, in boxes.” It said the applicable 
any-quantity rating applied appeared to 





be too high when the considered com- 
modity was compared not only to the 
more valuable cartridge bags, but also to 
other compared commodities. 


Certificates—Licenses—Permits 


Arkansas (North Little Rock)—MC- 
50026, Sub. 7, Arkansas Motor Coaches, 
Limited, Inc., Extension—Malvern, Ark. 
Certificate proposed. Passengers and 
their baggage, and express and news- 
papers in same vehicle: with passengers, 
between Benton, Ark., and junction Ar- 
kansas Highway 7 and U.S. Highway 67 
(five miles north of Arkadelphia, Ark.), 
over U.S. Highway 67, serving all in- 
termediate points. 

California (Los Angeles)—MC-73992, 
Sub. 35, John J. Kleimer, dba Kleimer’s 
Van Lines, Extension—Appliances and 
Furnishings, embracing MC-73992, Sub. 
34, John J. Kleimer, dba Kleimer’s Van 
Lines, Extension—Appliances and Fur- 
nishings. Certificate proposed in MC- 
73992, Sub. 35. Denial of certificate pro- 
posed in MC-73992, Sub. 34, for reason 
that authority sought therein is dupli- 
cated in title proceeding. In MC-73992, 
Sub. 35, specified commodities, restricted 
to shipments for delivery to apartments, 
hotels, houses, motels, furniture dealers, 
offices, and commercial and institutional 
establishments, and further restricted 
to shipments of such commodities which 
have a total weight of not more than 
500 pounds and are transported as an in- 
cident to and a part of a shipment of 
uncrated new furniture, over irregular 
routes, from points in California to 
points in 15 western states; (2) returned, 
replaced, trade-in, damaged, defective 
or rejected shipments of the afore- 
mentioned commodities from the afore- 
mentioned destination points to the 
aforementioned origin points; (3) ship- 
ments of the aforementioned commod- 
ities and uncrated furniture, when for 
renovation or repair, from the afore- 
mentioned destination points to the 
aforementioned origin points, and (4) 
new furniture, uncrated, over irregular 
routes, between points in California. 


California (Los Angeles)—-MC-109772, 
Sub. 11, Robertson Truck-A-Ways, Inc., 
Extension—Nebraska. Certificate pro- 
posed. (1) Automobiles, trucks, and 
buses, except those repossessed, embez- 
zled, stolen or wrecked, and except 
trailers, in secondary movements, in 
truckaway service, (a) from points in 
Nebraska to points in N.M., Ariz. and 
Calif.. and (b) between points in N.M., 
Ariz. and specified part of California, 
and (2) automobiles, except used auto- 
mobiles, and except repossessed, embez- 
zled, stolen or wrecked automobiles, in 
secondary movements, in trucKaway serv- 
ice, from Sacramento, Calif., to points in 
Ariz. and N.M., over irregular routes, 
subject to restrictions. 


California (Oakland)—MC-730, Sub. 86, 
Pacific Intermountain Express Co., Ex- 
tension—Los Angeles Gateway. Certifi- 
cate proposed. General commodities, with 
exceptions, between Stockton and Los 
Angeles, Calif., over U.S. Highway 99, 
serving all intermediate points, with 
restriction. 


Canada (Winnipeg, Man.)—MC-108219, 
Sub. 3, Grey Goose Bus Lines, Limited, 
Extension—Fox and Baudette, Minn. 
Certificate proposed. Passengers and 
their baggage, express and newspapers 
between the U.S.-Canada boundary line 
at or near Pine Creek, Minn., and Inter- 
national Falls, Minn., over a described 
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regular route, serving all intermediate § only 
points. restr 

Colorado (Denver)—MC-9895, Sub. gg, & ice & 
R. B. “Dick” Wilson, Inc., Extension § to, ¢ 
Vegetable Oils. Certificate proposed § of ¢! 
Vegetable oils, in bulk, in tank vehicles § and 
from Sidney, Neb., to points in Mo, § betw 
Kan., Colo. and Utah, over irreculay § are 
routes. lows 

Colorado (Denver)—MC-9895, Su». 99, & tran 
R. B. “Dick” Wilson, Inc., Extension~ § the 
Aggregates. Certificate proposed. Cop. § fron 
crete aggregates, from Laramie, Wyo, § Cha 
to points in Colo., Utah, Neb., Ida., ‘Can. § mar 
and a described South Dakota area, § Ten 
over irregular routes. jum 

Colorado (Pueblo)—MC-113624, S.ib, 9. & sia : 





Ward Transport, Inc., Extension— Wip- 
gate, N.M. Denial of certificate pro osed, 
Over irregular routes, petroleum and 
petroleum products in bulk, in tank vehi- 
cles, between points in Colorado, or: the 
one hand, and, on the other, points ip 
Nebraska, from specified points in New 
Mexico to points in specified ara of 





















































































































































































































































































































Colorado, and from points in Colorado @ ing 
to points in specified area of Kansas. exp 
Connecticut (New Haven)—MC-#7200, mo 
Sub. 5, The Furniture Transport Co, an 
Inc., Extension—Boats. Certificate pro- sub 
posed. Boats, uncrated, not exceeding § Atl 
26 feet in length or 2,500 pounds ip cor 
weight, from Boston, Mass., to Philadel- an 
phia, Pa., points on Long Island, Ny, §& Te 
Conn., N.J. and those in specified part § T 
of New York, N.Y., commercial zone, § Ba 
over irregular routes. ani 
Florida (Jacksonville)—MC-2900, Sub, & °” 
85, Great Southern Trucking Co., Exten- an 
sion—Clearwater, Fla. Certificate pro- — °W 
posed. General commodities, with excep- — 5" 
tions, between Clearwater and _  §&t. 
Petersburg, Fla., over U.S. Highway 19 10 
(relocated), serving all intermediate tel 
points and off-route points within three § 
miles of route specified. ve 
Georgia (Atlanta) —MC-22229, Sub. 21, — ™ 
Terminal Transport Co., Inc., Extension , 
—Pinellas County, Fla. Certificate pro- Se 
posed. General commodities, with excep- El 
tions, serving the site of the X-Ray plant yan 
‘of the General Electric Co. in Pinellas § ™ 
County, Fla., as an off route point in rs 
connection with otherwise authorized K 
regular-route operations. 5 
Georgia (Atlanta) —MC-58923, Sub. 24, M 
Georgia Highway Express, Inc., Exten- § ,) 
sion—Thomasville. Certificate proposed. M 
General commodities, with exceptions, § ;, 
over regular routes, between Albany and & ;; 
Thomasville, Ga., and between Americus 
and Columbus, Ga., serving all inter- J 
mediate points and off-route points C 
within five miles of Albany. 3 
Georgia (Atlanta)—MC-107515, Sub. 9 
239, Refrigerated Transport Co., Inc, p 
Extension—Fort Smith, Ark. Certificate i 
and dual operations proposed. Meat, P 
meat products, and meat by-products q 
from Fort Smith, Ark., to points in Ga. , 
Fla., N.C., and S.C., to points in Tenn. t 
and Ala., with exceptions, over irregular t 











routes. 

Georgia (Savannah)—MC--105632, Sub. 
18, Central of Georgia Motor Transport 
Co., Extension—Georgia. Certificate pro- 
posed. General commodities, (1) between 
Irwinton and Tennille, Ga., over spec- 
ified routes, serving Irwinton for purpose 
of joinder only, and serving the inter- 
mediate point of Toomsboro and the 
off-route points of McIntyre and 
Oconee, Ga., and (2) between Bartow, 
Ga., and the junction of Georgia High- 
way 24 and U.S. Highway 221 west of 
Louisville, Ga., over U.S. Highway 221, 
serving no intermediate points and serv- 
ing the junction for joinder of routes 
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only, subject to specified conditions and 
restrictions, including one that the serv- 
ice be limited to that which is auxiliary 
to, o’ supplemental of, the rail service 
of tre Central of Georgia Railway Co. 
and -nother providing that the service 
petwcen the points specified in route (2) 
are ‘9 be subject to restrictions as fol- 
jows' (A) that no shipments shall be 
trans 20rted by applicant between any of 
the fllowing points or through or to or 
fom more than one of such points: 
Chat anooga, Tenn., Atlanta, Rome, New- 
man- sriffin (considered as one), Macon- 
Tenn ile (considered as one), Millen, Co- 
jumb s, and Americus, Ga., and Andalu- 
sia a! d Alexander City, Ala., except that 
appli ant may transport shipments be- 
twee: Columbus, on the one hand, and, 
on ie other, Newnan and _ 0»points 
on-ro ite between Griffin and Ce- 
darto vn, Ga., as specified above, except 
Grifi ; and (B) that shipments trans- 
porte’ by applicant between the follow- 
ing p ints shall be limited to those mov- 
ing vider a through bill of lading or 
expre 5 receipt covering, in addition to a 
motor carrier movement by applicant, 
an ir:mediately prior or immediately 
subsecuent movement by rail: Between 
Athens, Ga., on the one hand, and Ma- 
con aid points on routes between Millen 
and “ennille, Ga., between Macon and 
Tenniile, Ga., between Macon and 
Thomaston, Ga., between Atlanta and 
Barnesville, Ga., and between Macon 
and Americus, Ga., as specified above, 
on the other, and between Albany, Ga., 
and Dothan, Ala. Applicant is a wholly- 
owned subsidiary of the Central of Geor- 
gia Railway Co. 

Illinois (Belleville)—-MC-104654, Sub. 
106, Commercial Transport, Inc., Ex- 
tension —Illinois-Missouri. Certificate 
proposed. Cement, in bulk, in ‘hopper 
vehicles, between points in Illinois and 
Missouri; over irregular routes. 

Illinois (Chicago) —-MC-110193, Sub. 26, 
Safeway Truck Lines, Inc., Extension— 
Elimination of Gateway Points. Certifi- 
cate proposed. Meats, meat products, 
meat by-products, dairy products, and 
articles distributed by meat packing- 
houses, from Kansas City and Wichita, 
Kan., and Kansas City, St. Joseph and 
South St. Joseph Mo., to Baltimore, 
Md., Washington, D.C. Wilmington, Del. 
and Philadelphia, Pa., points in Conn., 
Mass., NwJ.. N.Y. and RI. and points 
in specified area of Pennsylvania, over 
irregular routes. 

Illinois (Decatur)—MC-114803, Sub. 1, 
Joseph E. Glacken and Charles E. 
Glacken, dba Glacken Bros., Extension 
—Compressed Gases. Permit and dual 
operations proposed. (1) Nonpoisonous 
compressed gases, in shipper-owned man- 
ifold tube trailers, from the plant site 
of the National Petro Chemical Co. at 
or near Ficklin, Ill., to points in Indiana, 
and (2) empty shipper-owned manifold 
tube trailers from points in Indiana to 
the origin as in (1). 

Illinois (Kewanee)—MC-110923, Sub. 1, 
Albert Livek, Extension—Alabama. Cer- 
tificate proposed. Over irregular routes, 
agricultural machinery, implements and 
parts, from Kenwanee, IIl., to points in 


17 eastern states and D.C., subject to 
condition. 


Illinois (Peoria) —MC-108649, Sub. 3, 
Harold E. Sturm, dba Sturm Freightways, 
Extension—Morton, Ill. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Morton, Ill, as an 
off-rcute point, in connection with ap- 
Plicant’s authorized regular route op- 
trations between Omaha, Neb. and 


Peoria, Iil., and between Peoria and 
specified highway junctions. 

Illinois (Wasco)—MC-65525, Sub. 9, 
White Brothers Trucking Co., Extension 
—Arkansas. Certificate proposed. Con- 
crete pipe, concrete pressure pipe, and 
portable concrete pipe plants and equip- 
ment used in manufacture of concrete 
pipe, from Hattiesburg, Miss., to points 
in Ark., Ala., Fla., Ga., Ky., La., O. and 
Tenn., over irregular routes. 

Indiana (Indianapolis)—MC-116159, 
Ernest Himes, Inc., Common Carrier. 
Certificate proposed. Road building ma- 
terials and construction materials, in 
bulk, between points in Ind. (except 
Speed, Ind.), O. and specified part of 
Kentucky, restricted against transporta- 
tion of cement from Limedale, Ind., over 
irregular routes. 

Indiana (Terre Haute)—MC-106943, 
Sub. 58, Eastern Express, Inc., Extension 
—Indiana-Michigan Electric Co. Cer- 
tificate proposed. General commodities, 
with exceptions, serving plant site of 
Indiana-Michigan Electric Co., near Fair- 
banks, Ind., as off-route point in con- 
nection with regular-route operations 
between St. Louis, Mo., and Indianapolis, 
Ind., and between Effingham, Ill., and 
Columbus, O. 

Iowa (Charles City) — MC-116205, 
Robert L. Jenkins, dba Bob Jenkins 
Truck Line, Common Carrier. Certificate 
proposed. (1) Tractors and parts there- 
of, moving at the same time and with 
the tractors of which they are a part, 
from Charles City, Ia., to points in Ala., 
Ga., La., and Tex., and (2) damaged 
and defective shipments of tractors in 
the opposite direction. 

Kansas (Paola)—MC-45893, Sub. 9, 
Finis Ross, dba Ross Truck Lines, Exten- 
sion—Kansas. Denial of certificate pro- 
posed. Household goods, emigrant mov- 
ables, and general commodities, with 
exceptions, from Parker to Osawatamie, 
Kan., over a specified route, serving inter- 
mediate and off-route points within 25 
miles of Parker, not including Ottawa, 
Paola and Hillsdale, Kan. 

Kansas (Pittsburg) —MC-115036, Sub. 
3, Van Tassel, Inc., Extension—Additional 
States and Backhaul. Permit proposed. 
Clay and clay products, from Pittsburg, 
Kan., to points in Okla., Ark., N.M., Tex., 
Colo., and S.D., over irregular routes. 

Kentucky (Louisville ) — MC-109637, 
Sub. 35, Gasoline Transport Co., Exten- 
sion—Lucas County, O. Certificate pro- 
posed. Petroleum and petroleum products, 
in bulk in tank vehicles, from points in 
Lucas County, O., to points in Jefferson 
County, Ky., over irregular routes. 


Kentucky (Louisville ) — MC-114091, 
Sub. 14, Direct Transport Co. of Ken- 
tucky, Inc., Extension—Salem, Il], Cer- 
tificate proposed. Isopentane, in bulk, 
in tank vehicles, from Salem and points 
within 10 miles thereof, to Louisville, 
Ky., over irregular routes. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 61, Hearin Tank Lines, Inc., Ex- 
tension — Liquid Fluorine. Certificate 
proposed. Over irregular routes, liquid 
fluorine, in shipper owned trailers, from 
Baton Rouge, La., to Santa Susana, 
Calif., Cleveland, O., and Buffalo and 
Model City, N.Y., and empty shipper 
owned trailers from aforementioned des- 
tinations to Baton Rouge on return. 


Louisiana (Shreveport) — MC-88370, 
Sub. 7, Landa Motor Lines, Extension— 
Alternate Route. Certificate proposed. 
General commodities, between Leigh, 
Tex., and Shreveport, La., over a speci- 
fied route. and return, serving no in- 
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termediate points, as alternate route in 
connection with presently authorized 
route between same termini, subject to 
condition that the service by motor ve- 
hicle to be performed by applicant shall 
be limited to service which is auxiliary to, 
or supplemental of the rail service of 
the Louisiana, Arkansas & Texas Rail- 
way Co., and other conditions. 

Maryland (Reisterstown) — MC-30887, 
Sub. 68, Shipley Transfer, Inc., Extension 
—Roxboro, N.C. Certificate proposed. 
Latex, in bulk, in tank vehicles, from 
Cambridge, Mass., to Roxboro, N.C., and 
returned shipments from Roxboro to 
Cambridge and to Baltimore, Md., over 
irregular routes. 

Massachusetts (Walpole)—MC-116221, 
Weener Bros., Inc., Common Carrier. 
Denial of certificate proposed. Over ir- 
regular routes, waste paper and waste 
rags, in bales, from Hartford, New Haven 
and Rockville, Conn., to Fitchburg and 
East Walpole, Mass. 

Michigan (Dearborn)—MC-54435, Sub. 
26, Michigan Motor Freight Lines, Inc., 
Extension—Alternate Route. Certificate 
proposed. Over specified routes, general 
commodities, with exceptions, (1) over 
certain alternate routes in O., Ind. and 
Mich, as alternate routes with no service 
at intermediate points and serving the 
termini for purpose of joinder only, and 
(2) over two service routes, (a) between 
Springfield and Sharonville, O., and (b) 
between Kokomo and Richmond, Ind. 

Michigan (Detroit)—MC-3261, Sub. 22, 
Kramer Bros. Freight Lines, Inc., Ex- 
tension—Hampstead, Md. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, serving Hampstead, Md., 
as -off-route point in connection with 
regular-route operations to and from 
Baltimore, Md. 

Michigan (Detroit) —MC-24379, Sub. 21, 
Long Transportation Co., Extension— 
Additional Gateway. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over irregular routes, between 
points in New Jersey, on the one hand, 
and, on the other, points presently au- 
thorized on the applicant’s regular routes 
west of the Pennsylvania-New Jersey 
state line, serving Harrisburg, Pa., for 
joinder only with its presently authorized 
operations, restricted so that authority 
granted and that now held between the 
same points would be construed as com- 
prising a single operating right and not 
be severable by sale or otherwise from 
authority now held. 

Missouri (Joplin) —-MC-107272, Sub. 12, 
Monkem Co., Inc., Extension—Additional 
States. Permit proposed. Over irregular 
routes, ammonium nitrate fertilizer, dry, 
in bags, from Spencer Chemical Co. site, 
at or near Military, Kan., to points in 
Ill., Ind., O., Ky., Miss., Tenn., La. and 
Ala. 

Missouri (Kansas City)—MC-11185, 
Sub. 99, J.T. Transport Co., Inc., Ex- 
tension—Litchfield Park, Ariz. Permit 
proposed. Airplane parts and equipment, 
except airplane engines, from Litch- 
field Park, Ariz., to Wichita, Kan., over 
irregular routes. 

Missouri (St. Josep h)—MC-116243, 
Dan Myers, dba Dan Myers Motor, Com- 
mon Carrier, embracing MC-116174, 
Finis Chafen Common Carrier and MC- 
116178, Ervin Davis Common Carrier. 
Certificates proposed. In MC-116243, over 
irregular routes, wrecked or disabled 
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motor vehicles, and trailers, between 
points in Mo., Kan., Neb., Ia. and Il. 
In MC-116174, over irregular routes, 
wrecked or disabled motor vehicles and 
trailers, from points in Ill, Ia., Kan., 
Mo., Neb. and Okla. to St. Joseph, Mo. 
In MC-116178, over irregular routes, 
wrecked or disabled motor vehicles and 
trailers, from points in Ia., Kan., Mo., 
Neb. and Okla. to Kansas City, Mo. 

Missouri (Sedalia) —-MC-69236, Sub. 8, 
Schien Truck Lines, Inc., Extension— 
Alternate Route. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, between Lebanon and Spring- 
field, Mo., over U.S. Highway 66, serving 
no intermediate points, and serving Le- 
banon for joinder purpose only, as an 
alternate route in connection with reg- 
ular-route operations between Bolivar, 
Mo., and East St. Louis, Ill., and be- 
tween Halfway and Springfield, Mo. 

Nebraska (Ord)—MC-68539, Sub. 5, 
John Jack Romans, dba Romans Trans- 
fer, Extension—Comstock, Neb. Certifi- 
cate proposed. General commodities, with 
exceptions, between Comstock and St. 
Paul, Neb., over a specified route and 
return, serving intermediate point of 
Arcadia, Neb., and off-route points of 
Rockville, Boelus and Dannebrog, Neb. 

New Jersey (J obstown)—MC-20793, 
Sub. 24, Wagner Trucking Co. Inc., Ex- 
tension—Brick From Fishkill, N.Y. Cer- 
tificate proposed. Brick, from Fishkill, 
Dutchess County, N.Y., to points in Penn- 
sylvania on and east of U.S. Highway 15, 
over irregular routes. 

New Jersey (Newark)—MC-3647, Sub. 
204, Public Service Coordinated Trans- 
port, Extension—New Jersey. Certificate 
proposed. Passengers and their baggage, 
between Philadelphia, Pa., and junction 
of bridge approach roads and new New 
Jersey Highway 168 in Haddon Township, 
Audubon Park Borough, N.J., over a spec- 
ified route and return, serving all inter- 
mediate points. 

New Jersey (Newark)—MC-3647, Sub. 
205, Public Service Coordinated Trans- 
port, Extension—New Jersey. Certificate 
proposed. Passengers and their baggage, 
between Moorestown and Gloucester, 
N.J., over a specified route and return, 
serving all intermediate points. 

New Jersey (Paterson)—MC-599, Sub. 6, 
Bingler Vacation Tours, Inc., Extension 
—Charles Town, W.Va. Certificate pro- 
posed. Passengers and their baggage, in 
special round-trip operations, beginning 
and ending at New York, N.Y., and ex- 
tending to Charles Town Race Track, 
Charles Town, W.Va., over irregular 
routes, with no pickup or discharge of 
passengers en route, during authorized 
racing season at aforementioned race 
track. 

New York (Kingston)—MC-2060, Sub. 
3, Pine Hill-Kingston Bus Corporation, 
Extension—Thruway. Certificate pro- 
posed. Passengers and their baggage, 
and return, over described routes in 
N.Y. and N.J., serving specified inter- 
mediate points, with conditions. 

New York (New York) —MC-66562, Sub. 
1309, Railway Express Agency, Inc., Ex- 
tension—Massachusetts Points. Certifi- 
cate proposed. Commodities generally 
moving in express service, between Bos- 
ton, Mass., and Waltham, Malden and 
Medford, Mass., over a specified route 
and return, serving no intermediate 
points, subject to condition that service 


to be performed by applicant shall be 
limited to service which is auxiliary to, 
or supplemental of, railway or air express 
service, and certain other conditions. 

New York (New York)—MC-66562, 
Sub. 1310, Railway Express Agency, Inc., 
Extension—Hudson, Mass. Certificate 
proposed. General commodities, moving 
in express service, between Worcester, 
Mass., and Hudson, Mass., and return 
over a described route, serving 
Clinton, Mass., as intermediate point, 
with conditions, including one that the 
service would be limited to service 
auxiliary to, or supplemental of, air or 
railway express service, and one that, to 
the extent the authority authorized 
transportation of explosives, it would be 
limited to a period expiring 5 years after 
the effective date of the certificate. 

North Carolina (Asheville) —-MC-37421, 
Sub. 8, W. R. Candler, dba W. R. Candler 
Transfer Co., Extension—North Carolina. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
Asheville, N.C., and points in specified 
counties in North Carolina. 

North Carolina (Gatesville)—MC- 
115056, Sub. 3, Claude Bundy, dba Bundy 
Truck Line, Extension—Connecticut. 
Certificate proposed. Lumber, except 
veneer, plywood and other laminated 
wood, from points in Nansemond Coun- 
ty, Va., and from Sunbury, N.C., and 
points in North Carolina within 100 miles 
from Sunbury, to points in Conn. and O., 
over irregular routes, subject to restric- 
tion. 

North Carolina (Lexington) —-MC-114- 
106, Sub. 8, Maybelle Transport Co., 
Extension — Syrups. Certificate and 
dual operations proposed. Corn syrup, 
in bulk, in tank vehicles, from Dunn, 
N.C., to points in Ga., S.C., and in Va., 
on and south of U.S. Highway 60, and to 
Bristol, Tenn., over irregular routes. 

North Carolina (Raleigh)—MC-13300, 
Sub. 58, Carolina Coach Co., Extension— 
U.S. Highway 301. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers, between Garrys- 
burg, N.C., and junction of U.S. High- 
way 301 and North Carolina Highway 
48, near Pleasant Hill, N.C., over US. 
Highway 301, serving all intermediate 
points. 

Ohio (Akron)—MC-2202, Sub. 145, 
Roadway Express, Inc., Extension— 
Rockville, Md., embracing MC-65580, Sub. 
7, Muchroom Transportation Co., Inc., 
Extension—Rockville, Md., and MC- 
75651, Sub. 42, R. C. Motor Lines Inc., 
Extension—Rockville, Md. Certificates 
proposed. Printed matter, from Haynes 
Lithograph Co. plant site at or near 
Rockville, Md., as an off-route point in 
connection with regular-route opera- 
tions, with restriction applicable to MC- 
65580, Sub. 7, and MC-75651, Sub. 42. 

Ohio (Akron)—MC-108446, Sub. 15, 
Fischbach Trucking Co., Extension—West 
Helena, Ark. Permit proposed. Such 
commodities as are manufactured, proc- 
essed, or dealt im by rubber and rubber 
products manufacturers, and supplies 
used in conduct of such businesses, be- 
tween Akron, O., and West Helena, Ark., 
over irregular routes. 

Ohio (Bluffton)—MC-116018, Herbert 
R. Conrad and Ola Ruth Conrad, Con- 
tract Carrier. Denial of permit: proposed. 
Over irregular routes, flagstone, in bulk, 
in dump trucks, from Bluffton, O., and 
points within a half mile thereof, to 
points in Wayne, Monroe and Macomb 
counties, Mich. 

Ohio (Cincinnati) —-MC-50404, Sub. 47, 
The Maxwell Co., Extension—Tllinois. 


TRAFFIC Wort 


Permit proposed. Varnish, in bulk, ip 
tank vehicles, from Columbus, O, to 
points in DeKalb County, IIl., over ir. 
regular routes. 

Ohio (Columbus)—MC-89706, Sub. 24 
Motorway Corporation, Extension—-Neyw 
Jersey. Permit proposed. Glass conta‘ ners 
and caps, covers, and tops therefor, ang 
corrugated paperboard containers, from 
Huntington, W.Va., to points in New 
Jersey, over irregular routes. 

Ohio (East Palestine) —-MC-96568, Sub. 
10, Muskin Trucking Co., Extens'on— 
Georgia-South Carolina. Permit proyosed, 
(1) Upholstered new furniture, unc: ated, 
from Tyler, Tex., to points in Ga. and 
S.C., and (2) damaged, defective o, re. 
turned shipments of aforementioneg 
commodity, from destination poin’s ip 
(1) to Tyler, Tex., over irregular routes, 

Ohio (Grand River)—MC-2488, Sib, 2 
W. R. McGwinn, Extension—Salt. P-rmit 
proposed, Salt, in bulk, in dump or hop. 
per trucks, from Fairport Harbor, 0., to 
points in Crawford, Erie, McKean, Mer- 
cer, Potter, Venango and Warren coun- 
ties, Pa., over irregular routes. 

Ohio (Painesville) —MC-115499, Sub, 1 
Lake County Excavators, Inc., Exterision 
—Eight States. Permit proposed. Cal- 
cium carbide, in containers, (1) from 
Ashtabula, O., to specified points in Ken- 
tucky, points in N.Y., Pa. (except Pitts- 
burgh), W.Va., Ind., Ill. and Mich., and 
(2) from Niagara Falls, N.Y., to specified 
points in Kentucky, and points in O, 
W.Va., Pa., Ind., Ill. and Mich., and 
empty containers from aforementioned 
destination points to respective origin 
points, over irregular routes. 

Ohio (Uhrichsville)—-NC-87379, Sub. 2, 
C. H. Hooker Trucking Co., Extension— 
Connecticut—Massachusetts. Certificate 
proposed. (1) Clay products except 
earthenware and pottery, from Junction 
City, O., and points in Tuscarawas 
County, O., to points in Conn. and Mass., 
and used pallets on return, and (2) pal- 
lets used in transporting clay products, 
from points in IIl., Ind., Ky., Md., Mich, 
N.Y., Pa., and W.Va., to Junction City, 
O., and points in Tuscarawas County, O,, 
over irregular routes. 

Ohio (Upper Sandusky)—MC-112266, 
Sub. 2, Craycraft Trucking, Inc., Exten- 
sion—Indiana. (Corrected report.) Cer- 
tificate proposed. Over irregular routes, 
sand-mold face brick, from Upper San- 
dusky, O., to points in specified area of 
Indiana, and empty containers on re- 
turn. 

Oklahoma (Tulsa)—MC-52460, Sub. 3, 
Hugh Breeding, Inc., Extension—Mem- 
phis, Tenn. Certificate proposed. Lubri- 
cating oil, in bulk, in tank vehicles, 
from Kansas City, Kan., to Memphis, 
Tenn., and St. Louis, Mo., over irregular 
routes. 

Oklahoma (Tulsa)—MC-52460, Sub. 37, 
Hugh Breeding, Inc., Extension—Fort 
Smith, Ark., Municipal Airport. Certifi- 
cate proposed. Over irregular routes, 
aviation gasoline, in bulk, in tank vehi- 
cles, from the Texas Refinery at or near 
Amarillo, Tex., to Fort Smith Municipal 
Airport at or near Fort Smith, Ark. 

Oklahoma (Vinita)—MC-59117, Sub. 7, 
Vincent Elliott, Extension—Northeast 
Oklahoma Points. Denial of certificate 
proposed. Roofing materials, betweel 
Dallas and Fort Worth, Tex., and Kan- 
sas City, Mo., on the one hand, and, on 
the other, points in specified counties 
in Oklahoma, over irregular routes. 

Oregon (Portland) —MC-23976, Sub. 1, 
Bend-Portland Truck Service, Inc., Ex- 
tension—Pelton Damsite. Certificate pro- 
posed. General commodities, with e- 
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ceptions, serving Pelton Damsite, near 
Warm Springs, Ore., and points within 
seven miles thereof, as intermediate and 
off-route points in connection with 
regu lar-route operation between Portland 
and junction of U.S. Highways 26 and 
g7, over U.S. Highway 26 (formerly Ore- 
gon Highway 50). 

Peansylvania . (Pittsburgh) —-MC-59120, 
Sub. 13, Eazor Express, Inc., Extension— 
Maror, Pa. Certificate proposed. (1) 
Alc) cholic solvents, in bulk, in tank 
vehicles, in shipper-owned vehicles, from 
Maror, Pa., to Westinghouse, N.Y., and 
(2) shipper-owned vehicles used in the 
transportation of the above-described 
com nodities, from Westinghouse to 
Mar or, over irregular routes. 

Pe ansylvania (York)—MC-102616, Sub. 
624, Coastal Tank Lines, Inc., Exten- 
sion. -Nitro, W.Va. Certificate proposed. 
Petr leum products, in bulk, in tank ve- 
hicks, from Freedom (Beaver County) 
and Floreffe (Allegheny County), Pa., 
to N tro, W.Va., over irregular routes. 

Teinessee (Kingsport) — MC-116175, 
A. G. Porterfield, dba City Feed & Pro- 
duce Co., Common Carrier. Certificate 
proposed. Livestock feed, in bags and 
cont; iners, from Cincinnati, O., to points 
in Sullivan, Carter, Washington and 
Unicoi Counties, Tenn., and Scott, Wis., 
Dick -nson and Russell Counties, Va., 
over irregular routes. 

Tennessee (Memphis) —MC-3083, Sub. 
21, Armored Motor Service Co., Inc., 
Extension—Greenup, Ky. Permit pro- 
posed. Currency, coin, negotiable instru- 
ments, in armored vehicles accompanied 
by guards, between Huntington, W.Va., 
and Greenup, Ky., over irregular routes. 

Tennessee (Memphis)—MC-113861, 
Sub. 11, W. H. Wooten and J. H. Parker, 
Extension—Jackson, Tenn. Certificate 
proposed. Over irregular routes, asphalt 
and asphalt products, in bulk, in tank 
vehicles, from Jackson, Tenn., to points 
in Ala., Miss., Ark., Mo. and Ky. 

Tennessee (Nashville) — MC - 116204, 
Van E. Hamlett, Contract Carrier. Per- 
mit proposed. Fertilizer, from points in 
Davidson County, Tenn., to points in a 
specified area of Kentucky. 


Texas (Dallas)—MC-108207, Sub. 51, 
Frozen Food Express, Extension—14 
States. Certificate proposed. Specified 
food products, in vehicles equipped with 
mechanical refrigeration, from and to 
points in 14 southern and midwestern 
states, over irregular routes. 

Texas (Houston)—MC-30319, Sub. 175, 
Southern Pacific Transport Co., Exten- 
sion—Points in Texas. Certificate pro- 
posed. General commodities, with excep- 
tions, between Wallis, Tex., and 
Chesterville, Tex., over Farm-To-Market 
Highway 1093, serving all intermediate 
points which are stations on the line of 
the Southern Pacific Railroad, with con- 
ditions, including one that the service 
is to be limited to service auxiliary to 
or supplemental of rail service of the 
Southern Pacific. 

Texas (Houston)—-MC-113779, Sub. 46, 
York Interstate Trucking, Inc., Extension 
Baton Rouge, La., embracing MC-113779, 
Sub. 47, Interstate Trucking, Inc. Cer- 
tificate proposed. (1) Petroleum wax, 
in bulk, in tank vehicles, from Baton 
Rouge, La., to points in Texas, and (2) 
anhydrous dimethylamine, in bulk, in 
tank vehicles, from Sterlington, La., to 
Velasco, Tex., and (3) contaminated 
shipments of aforementioned commod- 
ities on return, over irregular routes. 

Texas (Houston)—MC-116077, Sub. 12, 
Robertson Tank Lines, Inc., Extension 


—Sugar Land, Tex. Certificate proposed. 
Over irregular routes, liquid sugar, in 
bulk, in tank vehicles, (1) from Sugar 
Land, Tex., to points in Ark., Kan., La. 
and Okla., and (2) from Chalmette, La., 
to Houston and Dallas, Tex. 

Washington (Spokane ) —MC-110252, 
Sub. 37, James J. Williams, Inc., Exten- 
sion—Fertilizers. Certificate proposed. 
Over irregular routes, liquid or dry ferti- 
lizers, and materials used in manufac- 
turing fertilizers, in tank or hopper-type 
vehicles, or in containers of not less than 
10,000 pounds: capacity each, between 
(1) points in described areas of Wash., 
and Ore., and (2) points in a described 
area of Wash., on the one hand, and, on 
the other, points in a described Idaho 
area. 

Washington (Spokane) — MC-110252, 
Sub. 42, James J. Williams, Inc., Exten- 
sion—Oregon and Idaho. Certificate pro- 
posed. Fertilizers and fertilizer solutions, 
except anhydrous ammonia, in bulk, in 
tank vehicles, between points in specified 
area of Washington, on the one hand, 
and, on the other, points specified areas 
of Ore. and Ida., over irregular routes. 

Washington (Yakima)—MC-115963, 
Sub. 1, Burton W. Dumford, Extension 
—Box Shooks. Permit proposed. Box 
shooks, from Ellensburg, Naches, Yakima, 
and Goldendale, Wash., to points in Hood 
River County, Ore., over irregular routes. 

West Virginia (Wheeling) —MC-116252, 
Jack C. Stenger, dba Wheeling Package 
Delivery. Common Carrier (Corrected re- 
port). Certificate proposed. Such com- 
modities as are sold by retail stores, spe- 
cialty shops, and mail order department 
stores, in a retail delivery service, between 
Wheeling, W.Va., and points in Monroe, 
Belmont, Harrison and Jefferson coun- 
ties, O., over irregular routes. 


West Virginia (Charleston)—MC-1504, 
Sub. 128, Atlantic Greyhound Corpora- 
tion, Extension—Relocated Highway. 
Certificate proposed. Passengers and 
their baggage, and express and news- 
papers in same vehicle with passengers, 
between junction of old and relocated 
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U.S. Highways 35, near Centerville, O., 
and junction old and relocated US. 
Highways 35, about 2.2 miles southeast 
of Rio Grande, O., over relocated US. 
Highway 35, serving all intermediate 
points, conditioned on request for modi- 
fication of certificate MC-1504 to delete 
present authority between termini named 
above. 

West Virginia (Charleston)—MC-1504, 
Sub. 130, Atlantic Greyhound Corp., 
Extension—Relocated U.S. Highway 52. 
Certificate proposed. Passengers and their 
baggage, an express and newspapers, be- 
tween junction old U.S. Highway 52 and 
Relocated U.S. Highway 52, southeast of 
Mt. Airy, N.C., and junction of same 
highways southeast of Pilot Mountain, 
N.C., over Relocated U.S. Highway 52, 
serving all intermediate points. 

Wisconsin (Ashland)—MC-116256, 
George Yonkovich, Contract Carrier. 
Permit proposed. Cottage cheese, from 
Stillwater, Minn., to Ashland, Wis., and 
return, over a described route, serving 
no intermediate points. 

Wyoming (Baggs)—MC-63081, Sub. 2, 
Edgar J. Daugherty and Jeanne B. 
Daugherty, Extension—Colorado. Cer- 
tificate proposed. Fertilizer, except in 
bulk, in tank vehicles, and feed and seed, 
from Denver and Johnstown, Colo., to 
Baggs, Wyo., over irregular routes. 

Wyoming (Rawlins)—MC-116045, Neu- 
man Transit Co., Inc., Common Car- 
rier. Certificate proposed. (1) Mill con- 
struction equipment, material, and sup- 
plies, and uranium ore, from Rawlins, 
Wyo., and points within 70 miles there- 
of, to uranium mill plant site on Sweet- 
water River, near Split Rock (Fremont 
County), Wyo., over irregular routes, and 
(2) processed uranium ore and products 
thereof, including yellow cake, from 
uranium mill site in (1) to Grand Junc- 
tion, Colo., over a specified route and 
return, serving no intermediate points. 
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‘Hot Cargo’ Complaint Supporters Argue 
|.C. Act Abrogates Carrier-Union Pacts 


Teamsters’ Union, Intervener in Complaint Brought by Galveston Truck 
Line, Defends Refusal of Defendants to Handle Interline Freight 
Of Non-Unionized Complainant. Says I.C.C. Is Without Jurisdiction. 


“No law relating to labor or any 
other subject can be cited which 
relieves the Commission or any car- 
rier from the plain duties imposed 
by the interstate commerce act,” says 
the Galveston Truck Line Corp., in 
a brief supporting its complaint 
against 15 motor carriers. 

The complaint, in MC-C-1922, Galves- 
ton Truck Line Corp. v. Ada Motor 
Lines, Inc. et al., alleges refusal by the 
defendants to accept and deliver inter- 
line freight tendered to them by Gal- 
veston Truck Line between April 18, and 
May 31, 1955, because of “hot cargo” 































clauses in contracts between the de- 
fendants and a labor union. 

Embraced in the proceeding is an ap- 
plication in FC-8544, in which Galveston 
seeks authority to conduct operations 
which would permit single-line delivery 
of the freight it had been interchang- 
ing. 

In making a “statement of the case,” 
the complainant said that it and defend- 
ants were common carriers of property 
and operated under authority granted 
by the Commission and that they had 
established between themselves through 
routes and joint rates. 

“The complaint is based on the re- 
fusals by defendants to interline or in- 
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terchange interstate shipment of freight 
tendered to them by complainant in 
Oklahoma City during the period April 
18, 1955, through May 31, 1955, in accord- 
ance with such established through 
routes and joint rates,” complainant 
said. 

“No evidence concerning one of the 
defendants, Harrington Transport Co., 
was adduced at the hearing. 

“Nine of the remaining 14 defendants 
have alleged, as a defense, that any re- 
fusals which occurred were the actions, 
not of themselves or of their supervisory 
employes, but of their union personnel 
at the direction of union authorities. 

“The same defendants also urge as a 
defense that any refusals which occurred 
were the result of a contract entered in- 
to between them and various local unions 
of the Teamsters Union and of local 886 
of Oklahoma City notifying them that 
complainant was ‘unfair’ as provided for 
by the contracts. a) 

“These defendants take the position 
that because of the contracts and noti- 
fication they were excused from the per- 
formance of their common carrier ob- 
ligations. Complainant became ‘unfair’ 
when it declined to negotiate with the 
union until complainant’s employes ap- 
proved the union as their bargaining 
agent. 

“The union involved, local 886 of Okla- 
homa City, along with numerous other 
parties, was permitted to intervene; the 
position of the union is that this pro- 
ceeding grew out of a labor dispute over 
which the Commission has no jurisdic- 
tion.” 

Prior I.C.C. Cases 


Complainant said that the Commission 
had previously considered three cases 
which involved the duties of the carriers 
under Part II of the interstate commerce 
act “when faced with union activities 
of various kinds.” 

In Planters Nut and Chocolate Co. v. 
American Transfer Co., 31 M.C.C. 719, 
the complainant said, the defendant 
carriers had established through routes 
and joint rates, and some of the de- 
fendants, called Group 2 carriers, re- 
fused to interchange the complainant’s 
interstate shipments tendered by the 
other defendants, called Group 1 Car- 
riers, because the latter were on an un- 
fair list circulated by a local union. 

“The union intervened in the proceed- 
ing and contended, as the union does 
here,” complainant said, “that the Com- 
mission had no jurisdiction because the 
proceeding grew out of a labor dispute. 
To this contention the Commission made 
the following answer at page 728: 

“*We have no jurisdiction over labor 
disputes, strikes, their settlements, or 
labor issues ... As stated the gravamen 
of the complaint is- the refusal of cer- 
tain common carriers to interchange in- 
terstate traffic with other common car- 
riers, and to render to the complainants 
service which they hold themselves out 
to perform in their applicable tariffs. 
Labor difficulties arising in connection 
with the performance of such common 
carrier duties cannot be permitted to be 
used as a valid excuse for the carriers to 
discontinue rendering to the public the 
service which they are obligated to per- 
form and to which the public is en- 
titled.’ ” 

“Some of the Group 2 carriers urged, 


as some of the defendants urge here, 
that they as corporations had not re- 
fused to interchange freight, though 
their employes had so refused. The 
Commission respondent as follows at 
page 729: 

“‘“Although the evidence shows that 
Officials of certain of the Group 2 car- 
riers also refused to accept shipment 
tendered by the Group 1 carriers, the 
question of fact whether such refusals 
were the acts of officials or employes, or 
both, is immaterial. The defendants can- 
not escape their common carrier obli- 
gations by asserting that the violations 
complained of are caused by their em- 
ployes. The corporations are responsi- 
ble under the law for the acts of em- 
ployes performed in connection with 
common carrier duties, such acts are not 
beyond the scope of the employment.’ ” 


‘Unfair Goods’ Provisions 


As a substitute for diligence, the com- 
plainant said, the defendants offered 
contracts containing a provision by 
which the union and its members re- 
serve the right to refuse to handle “un- 
fair goods.” 

“Perhaps the most significant feature 
of this provision,” complainant said, “is 
that the term ‘unfair goods’ is not de- 
fined so that the union may, as its in- 
terests and objectives vary, give what- 
ever content to the term it pleases. 

“A national transportation system 
should not be subject to a union’s ability 
to define. 

“No provision more inconsistent with 
the settled obligations of common car- 
riers can be imagined. If these con- 
tracts should be held to present a valid 
defense in this proceeding, the regula- 
tion of our national transportation sys- 
tem will have passed, to a considerable 
degree, from the Commission to labor 
organizations.” 

As to contentions made by “a number 
of defendants as well as the union” that 
the issues were moot, the complainants 
said “one has only to look at the an- 
swers filed by a majority of the defend- 
ants in this proceeding to see clearly 
that the issues are not moot.” 

“Those defendants tell us that any re- 
fusals which occurred were the result of 
the ‘unfair goods’ provision of their 
union contracts; by every indication they 
intend to abide by those contracts and 
to refuse to render transportation serv- 
ice whenever the unions say the magic 
word ‘unfair,’ the complainants said. 

A part of the declared national trans- 
portation policy was the promotion of 
adequate and efficient service to the 
end of developing, coordinating and pre- 
serving a national transportation sys- 
tem, and all provisions of the act were 
to be administered and enforced with a 
view to carrying out that policy, com- 
plainant said. 

Moreover, it added, the mandatory 
duty to enforce all provisions of the act 
was placed on the Commission and one 
of the provisions of the act required 
that adequate service be provided. 


No Labor Issues Involved 


“In the light of the national trans- 
portation policy and the duties imposed 
on the Commission,” complainant said, 
“complainant submits that this proceed- 
ing may not be lightly dismissed as a 
labor dispute, for, in truth, no labor 
issue is involved. 

“No law relating to labor or any other 
subject can be cited which relieves the 
Commission or any carrier from the 
plain duties imposed by the act. 
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“The neglect of these duties by car. 
riers will cease when the Commission 
enforces them and when the Con mis. 
sion firmly declares that the system 
entrusted to it for regulation may not be 
used by unions or any group 4@s a): ip. 
strument of ‘coercion to the detriment 
of our national transportation sy: tem, 
Those duties will, then, no longer b. the 
subject of barter.” 

A brief on behalf of Associated I: dus. 
tries of Oklahoma was filed in su »port 
of the complainant. The organiz ition 
was described as a voluntary associ ition 
of 700 business firms Operating in /kla- 
homa. 

“It is interesting,” the assoc’ ition 
said, “to speculate as to the attitude 
of the Commission if the defen iants 
herein and the Teamsters had er ‘ereg 
into a contract whereby the em} ioyes 
would not handle any freight of a car. 
rier that did not use certain spe. ‘ified 
equipment, for instance Fruehauf “rail- 
ers. . 

“Or what if the Teamsters and car- 
riers agreed that the employers ~vould 
not handle certain commodities (ciga- 
rettes, beer or liquor for instance) o‘her- 
wise acceptable under their certificates 
and tariffs. 

“Would the Commission hesitate to de- 
clare such contracts null and void? Of 
course not. It can be reasonably pre- 
sumed that the Commission would forth- 
with declare that such contracts violated 
existing certificates and under its au- 
thority to regulate the carriers would 
order the carriers to cease and desist 
giving effect to such contracts. 

“Can the Commission then allow the 
defendants and the Teamsters to main- 
tain contracts in effect that will allow 
the employes of the defendants to re- 
fuse to handle any and all commodities 
of an interlining carrier or shipper that 
they may so choose to refuse to handle? 
We think not and respectfully urge 
the Commission to deelare the ‘hot car- 
go’ provision of the Southern Conference 
(of Teamsters) motor freight agreement 
null and void and to order the defend- 
ants herein to cease and desist from 
giving effect to that provision of their 
contract with the Teamsters.” 


Defendant’s Position ~ 


The Santa Fe Trail Transportation 
Co., a defendant, said that its alleged 
failure to accept freight tendered to it 
stemmed from the terms and provisions 
of the labor agreements entered into 
between the motor carriers and the un- 
ion, “which were entered into by the 
motor cariers, including Santa Fe, under 
duress.” 

Santa Fe said it was compelled to ex- 
ecute labor agreements containing the 
unfair goods clause “as the price of re- 
maining in business.” 

The Santa Fe said it failed on only 
one occasion to handle interline ship- 
ments tendered by Galveston. An is0- 
lated instance of this character wholly 
failed to sustain the allegations of the 
complaint or the application insofar as 
the adequacy of Santa Fe service was 
concerned, the Santa Fe said. 


Contentions of Labor Union 


The union local, an intervener, said 
that the motor carrier certificate re- 
quired “reasonably continuous and ade- 
quate service to the public,” and that 
it did not require “reasonably continu- 
ous and adequate service to any other 
carrier.” 

The union said that none of the de- 
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fencants had in any wise discriminated 
against plaintiff since May, 1955 and 
that an order of the National Labor Re- 
jaticns Board and a Circuit Court de- 
cree had effectively banned any future 
poycott activity insofar as plaintiff was 
concerned. There was no threat of dis- 
crim nation against the complainant in 
the uture and the complaint was moot 
and should be dismissed, it said. 

Tl. e question as to the legality or pro- 
priey of “hot cargo” agreement was 
with n the exclusive jurisdiction of the 
NL.:.B. and the Commission had no 
pow" to determine the validity of such 
agre ments, the union said in listing 
prop sed finding and conclusions it said 

ommission should make. 
ernatively, the union said, the 
) nission should find the “hot cargo” 


agreement invoked by the union was 
valid and enforceable and was not con- 
trary to the motor carrier act or any 
rule or regulation of the Commission. 

The Commission should also find, it 
said, that the defendant carriers’ nego- 
tiation, execution and observance of col- 
lective bargaining agreements contain- 
ing “reservation of rights” or “hot cargo” 
provisions were not contrary to the 
motor carrier act or any rule or regula- 
tion of the Commission. 

The union said the Commission should 
further find that the defendant carriers 
and each of them, acted reasonably both 
in their contracts with local 886 and in 
their interline relationships with plain- 
tiff and in no wise violated any provi- 
sion of the motor carrier act, or any 
regulation of the Commission. 


Hearings 


Railroad Officials Confident Further 
Rate Increases Will Boost Revenues 


Verified Statements Filed in Support of 22 Per Cent Rate Increase 
In Ex Parte 206 Point to Increased Motor Carrier Costs as Guard 


Against Heavy Diversion. 


The Commission made public on 
February 4 verified statements which 
eastern and western railroads were 
authorized to file by the I.C.C. in 
support of their amended petition 
for increased freight rates to total 
22 per cent in those areas in Ex Parte 
206, Increased Freight Rates, 1956. 


As the result of a petition filed Sep- 
tember 27, 1956, in that proceeding, the 
Commission had before it a request for 
an increase of 15 per cent in the east 
and the west. The railroads then asked 
for an emergency increase and in De- 
cember, 1956, the Commission permitted 
an increase of 5 per cent in the west and 
interterritorially, and of 7 per cent in 
the east. In January the railroads asked 
and were granted permission to amend 
their petition of September 27, 1956, so 
as to ask for an additional increase in 
freight rates of 17 per cent in the west 
and interterritorially, and of 15 per 
cent in the east, so as to make a total 
increase of 22 per cent in the east and 
the west and interterritorially between 
those territories and the south (T.W., 
Jan. 26, p. 42). 


Of the 19 supplemental verified state- 
ments in support of the additional in- 
creases made public by the Commission, 
two were filed by officials of the Associa- 
tion of American Railroads, and the 
remainder were filed on behalf of indi- 
vidual railroads. 

Graham E. Getty, assistant vice-presi- 
dent of the A.A.R., and assistant di- 
rector of the A.A.R.’s Bureau of Railway 
Economics, in a supplemental verified 
Statement and exhibit, bringing pre- 
viously furnished data up to the 12- 
month period ended November 30, 1956, 
asserted that, for the sixth time in the 
ll-year postwar period, railroad rates 
of re‘'urn in 1956, based on net invest- 


Western Roads Decry Effect of Hold-Downs. 


ment, “will fall below the 4 per cent 
mark.” 

“The 1956 return, about 3.90 per cent,” 
Mr. Getty added, “was less than that 
earned in four of the preceding six 
years and comes at a time when infla- 
tionary forces are again lessening the 
purchasing power of the dollar. The 
railroads in 1956 not only had fewer 
dollars with which to accomplish the 
things that net earnings must do, but 
each of the fewer dollars had reduced 
purchasing power. The outlook for 1957 
is for a continuation of these unfavor- 
able trends.” 

Mr. Getty also said that a year ago 
the railroads had “a margin of safety in 
net working capital which could be 
drawn upon,” and which he said had 
been drawn on during the ensuing 12 
months “to supplement the inadequacy 
of net earnings.” He added: 

“Today that margin of safety has all 
but disappeared following withdrawals 
of some $272 million from working capi- 
tal funds in 1956... .” 

As to the “imminence of further cost 
increases,” Mr. Getty said that his pre- 
vious submissions in the proceedings had 
not taken into account that possibility. 
Those imminent new costs could not be 
measured with preciseness, he said, but 
he added they could be denfined in a 
general way under the headings of 
wages, payroll taxes, and material 
prices. 

“While the pending request of east- 
ern and western railroads is in no way 
predicated on the prospective further 
cost increases listed above,” said Mr. 
Getty, “the imminence of them cannot 
be, and should not be, overlooked. The 
impact of them, when they materialize, 
will create an emergency situation in 
railroad finances.” 

His supplemental exhibit showed the 
actual result of the 12 months ended 
October 31, 1956, and estimated income 
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account for a constructive year after 
application of the proposed increases. 
On the basis of 645.9 billion revenue ton- 
miles, and 28.3 billion revenue passen- 
ger-miles, and a net investment of $27.1 
billion, Mr. Getty’s constructive year 
for all Class I railroads under the re- 
quested total increase showed total op- 
erating revenues of $12,265.8 million, 
with freight producing $10,588.7 million 
of the total. Operating expenses were 
estimated at $8,536 million, taxes at 
$1,785.3 million, with net railway operat- 
ing income of $1,668.3 million. The rate 
of return on net investment was shown 
as 6.14 per cent. Net income was esti- 
mated at $1,479.7 million and the opera- 
tion ratio at 69.59 per cent. 

B. H. Moore, assistant to the vice- 
president of the A.A.R. in charge of the 
finance, accounting, taxation and valua- 
tion department, filed a tabuler verified 
statement consisting of a railroad rate 
of return study, 1946-1955. 


Statements for Western Roads 


Twelve of the remaining 17 statements 
were filed on behalf of western railroads. 
In those statements there was recurring 
reference to the effect of hold-downs 
on the revenue produced by long-haul 
traffic and, in support of the proposed 
total increase, reiteration of the asser- 
tion that, based on experience in past 
general rate increase cases, the diversion 
of traffic by reason of the 22 per cent 
increase would not be sufficient to bar 
an increase in traffic and revenue. 

Statements were filed on behalf of the 
Southern Pacific Co. by D. J. McGanney, 
vice-president, executive department, and 
by W. G. Peoples, vice-president, system 
freight traffic. 

Mr. McGanney asserted that if it were 
assumed that all of the increases per- 
mitted in Ex Parte 196 and in the emer- 
gency phase of Ex Parte 206 had been 
made effective and retained on intra- 
state and interstate traffic, without di- 
version, “they would produce sufficient 
revenues to meet our increased costs of 
labor, payroll taxes, fuel, material and 
supplies.” He said that a table in his 
statement of the relationship of increased 
costs to emergency rate relief and rate 
of return “shows a deficit of $5.9 million 
in this respect for the Southern Pacific 
transportation system.” He added: 

“This situation reflects our dependence 
on traffic excepted from the authorized 
percentage increase and subjected to, 
as well as affected by, holddowns or flat 
increases in the December 17 deci- 
sion... 


Long Hauls, Hold-Downs 


“Approximately 60 per cent of the 
Southern Pacific Co.’s freight revenues 
and 62 per cent of its total revenue ton- 
miles are transcontinental traffic. Ap- 
proximately 68 per cent of this traffic 
moves eastbound and consists largely of 
products of agriculture and forests, most 
of which was subjected to holddowns in 
the December 17 decision and in prior 
general rate increase proceedings since 
World War II...” 

The full measure of increased cost was 
not indicated by his figures, said Mr. 
McGanney, since they did not show 
increases in tank car rental, per diem 
rates and interest rates. In connection 
with the latter factor, he cited an in- 
terest cost to the company of 4.46 per 
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cent in January on $9,600,000 of equip- 
ment trust obligations, comparing that 
with an interest cost of 2.78 per cent on 
a similar amount of equipment obliga- 
tions in 1954. 


Mr. McGanney closed his statement 
with a reference to the plans of the 
Southern Pacific for capital expendi- 
tures, adding: 


“Our ability to implement this program 
and others which will be necessary in 
succeeding years is dependent on an 
improvement in earnings. The relief 
sought in this proceeding is essential 
in this connection.” 


Mr. Peoples reviewed the experience 
of the Southern Pacific since 1946 under 
the general rate increase authorizations, 
asserting that “notwithstanding the in- 
creases authorized, our system tonnage 
and revenues have increased over the 
years.” A table in his statement showed 
that the system carried 80,364,000 freight 
tons in 1956 with gross freight revenue 
of $356,293,000, and that in 1955 the 
revenue freight tons amounted to 94,349 
and gross freight revenue to $587,851,000. 
He further asserted that for the 11 months 
ended November 30, 1956, the Southern 
Pacific system had handled about three 
million tons more and had gross revenue 
of about $9.5 million more than in the 
same 1955 period. 


Mr. Peoples also asserted that average 
wholesale prices of all commodities had 
risen in 1955, over 1940, by 116.6 points 
on the statistical index of prices pub- 
lished by the Department of Commerce. 
He added that average wholesale prices 
of all commodities except farm products 
and foods in the same period had risen 
by 96.9 points. In contract, Mr. Peoples 
said, the general increases in freight 
rates which had been authorized had 
amounted to only 67.5 per cent, giving 
effect to hold downs, for the Southern 
Pacific System Lines, 1940 through 1955, 
and would amount “to only 75 per cent 
if the increase authorized in Ex Parte 
196 is included.” 


“It is evident that. even with the in- 
creases proposed in this proceeding, our 
rates will still be far behind prices 
generally,” Mr. Peoples added. “It is 
essential for the railroads to bring their 
rates more realistically in line with the 
prices of other businesses if they are to 
survive as private enterprises.” 


Two statements were filed also on be- 
half of the Western Pacific Railroad 
Co., one by F. B. Whitman, its president, 
and the other by M. W. Roper, vice- 
president—trafiic. 

Mr. Whitman devoted his statement to 
a review of the growth in population and 
industry in the far western states, as- 
serting that “whether the traffic to be 
generated by the industrialization now 
taking place will be profitable traffic, ob- 
viously depends in large part upon the 
rate levels at which it moves.” He added 
that “the future outlook, if based upon 
the results of past decisions by the Com- 
mission, is far from encouraging,” not 
only because of the lower rate increases 
permitted western carriers in Ex Parte 
Nos. 162, 166 and 168, but because of 
“the additional hold-downs on various 
commodity groups.” ‘Those factors, he 
said, meant that “the position of the 
Western Pacific is persistently deterio- 
rating.” 


He included in his statement charts 
which showed that “the use of maximum 
increases in rates (that is, a fixed abso- 
lute amount rather than a percentage) 
works an undue hardship on the long- 
haul carrier with the higher rate.” Tak- 
ing a rate of 50 cents per 100 pounds, 
and one of $1.50, he said one chart 
showed that a seven-cent maximum in- 
crease on the 50-cent rate represented 
a 14 per cent increase, whereas the seven 
cents applied to the $1.50 rate amounted 
to “an increase of only 4.67 per cent.” 
The cumulative effect of several suc- 
cessive increases of that kind, he said, 
was “particularly insidious because the 
difference in percentage increases be- 
comes magnified substantially with each 
rate increase. 


Mr. Whitman’s second chart, he said, 
showed that successive increases widened 
the gap, six such increases resulting 
“in an over-all percentage increase of 
84 per cent in the case of the original 
50-cent base while the $1.50 rate has 
increased only 28 per cent.” 

“The Western Pacific with long-haul 
transcontinental traffic comprising the 
bulk of its revenues has suffered the 
full brunt of the effects of this type 
of increase over the past decade,” Mr. 
Whitman declared. 


Asserting that “our financial position 
is becoming increasingly precarious,” Mr. 
Whitman showed net working capital for 
the railroad at the end of 1953 as 
$14,207,000, falling each year to $8.039,000 
at June 30, 1956, and to $8,247,000 as of 
September 30, 1956. 


Mr. Roper said that Western Pacific 
needed the proposed rate increases be- 
cause past increases had not satisfied 
its revenue requirements because of the 
railroad’s “extraordinary dependence” 
on transcontinental traffic. He said that 
traffic had not contributed its share 
of additional revenues because its. rate 
level was depressed and because it con- 
tained a high proportion of commodities 
subject to hold-downs or specific in- 
creases. Another ex parte general freight 
rate increase was the only practical al- 
ternative “in view of the stringency of 
our requirements for more revenues,” 
Mr. Roper asserted. 


M-K-T Lines 

R. C. Trovillion, assistant vice-presi- 
dent—sales and service, Missouri-Kan- 
sas-Texas Lines, also asserted that there 
would not be such a loss by diversion as 
a result of the requested increase as 
would cause a loss in revenue. He said 
the experience of the railroads in the 
Southwestern Region was that, under 
Ex Parte Nos. 175 and 196, “the rate in- 
creases have not resulted in sufficient 
diversion of traffic to warrant any feeling 
that a further increase would not result 
in substantial revenue gains.” He cited 
M-K-T experience 1946 through 1955 as 
substantiating his contention. 


Mr. Trovillion said that I.C.C. figures 
showed that total carload and _ less- 
carload traffic for 1955 was 2.94 per cent 
less than the volume handled in 1946, 
but that revenue for 1955 showed an in- 
crease of 34.02 per cent over the year 
1946. The decrease in tonnage, he said, 
was attributable largely to certain prod- 
ucts of agriculture and animals and 
products, drought having affected agri- 
culture in the territory served by the 
railroads in the past five years, as well 
as animals and products. 


Santa Fe Statement 
T. M. Caiazza, assistant to the vice- 



































































TRAFFIC Wort 
president—traffic of the Santa Fe, algo @ the P 
took the position that the proposed in. @ in \! 
crease would not cause serious diverson @ rathe 
of traffic to other forms of transporta-. All 
tion. serve 

He asserted that the over-all effect of § the | 
the various increases authorized «ince § (0"- 
1946 on the Santa Fe’s traffic and reve. crea: 
nue was shown by the fact that “be. § had 
tween 1946 and 1955 our revenue tons reve 
carried increased 11.43 per cent: our net 
revenue ton-miles increased 11.80 per § ce? 
cent; and our freight revenue incr:aseq § °™! 
60.41 per cent.” cent 

Mr. Caiazza said that a study o in. § cent 
dividual commodities for figures on ton- “O 
nage and revenue showed serious ero. § #00 
sion of agricultural commodities He La 
said this was due to drought cond tions operé 
and increased availability of hig .way 1955 
service, “particularly from the exempt § ‘han 
trucker” on short-haul business. Most § edu! 
of the reasons for highway transporta- prop' 
tion were connected with service, such Ta 
as shorter time in transit, size of loaq § of H 
handled, convenience in departures. and for t 
lack of rail facilities, Mr. Caiazza said Mr. 
The decline in livestock tonnage, he § audi 
said, was in large part attributable t §— men 
the advent of the motor truck, local auc- § 027 
tions or sales yards in the producing avail 
territory so that it was no longer neces- § to t 
sary for the farmer to ship livestock to net i 
large centers. 

The decline in citrus tonnage, Mr. J 
Caiazza asserted, could be traced to the i. 
decline in acreage planted to citrus a 
orchards in California where, because =a 
of the increase in population since 1946, § “ 
“a good deal of the citrus-producing § “°° 
land in southern California has been §— 
converted to residential construction.” vd 

While he said he could not assert or ros 
predict that the proposed increase would hese 
not cause any diversion, Mr. Caiazza said was 
he felt confident that the railroads could ohh 
improve their over-all financial position. limi 
He asked that the Commission give UP 
railroad management a chance to “use ae 
its experience in developing a rate M 
structure that can produce a more nearly a. 
adequate return for the railroad industry tiv 
than it has been able to realize in the ee 
past decade.” This request followed his call 
statement that if situations arose in ene 
which it appeared that the level of rail “~ 
freight rates, rather than other factors, ni 
was causing loss of rail traffic, “we will hi 
give the matter careful study to see § - 
whether an adjustment in rates is a 
proper.” Ince 

Union Pacific Railroad A 

Three statements were filed with the & An; 
Commisison on behalf of the Union Pa- of 
cific Railroad Co. ine 

Arthur E. Stoddard, president of the " 
railroad, opened his statement as follows: Bu 

“A fact of absolutely cardinal im- § *”! 
portance in any study of the Union — 
Pacific financial situation is that it dee — 
pends almost entirely for net disposable § “* 
earnings on non-railroad sources, pri- 
marily oil, for payment of dividends to tar 
stockholders. This somewhat unique di- § 






versification of its earnings assets has, 
in spite of earnest efforts to clarify the 
situation, obscured the. unsatisfactory 
results of the Union Pacific’s railroad 
operations from many sophisticated ob- 
servers, as well as from the general 
public.” 

Later Mr. Stoddard said that the 
railroad was deeply concerned over 
mounting ton-miles and expenditures 
and “concurrent declining return,” 
that “now that our oil income is als0 
declining, the financial management of 
















February 9, 1957 


the property is alarmed as to the future 
in Which we see no improvement, but 
rather a worsening of the trend.” 
hough population 
i by the railroad had grown in 
ist three decades and both revenue 
iiles and gross revenues had in- 
d, operating and other expenses 
increased faster than operating 
ies, thus holding the increase in 
iilway operating income to 10 per 
Mr. Stoddard declared. He said the 
ny’s rate of return was 3.61 per 
n 1955, contrasted with 5.07 per 
1 1923 and 4.40 per cent in 1950. 
r return for 1956 is estimated at 
4.30 per cent,’ Mr. Stoddard said. 
r he asserted that transportation 
ions of the U.P. in the years 1951- 
iad produced an average of less 
me per cent of the stockholders’ 
portion of the net investment in 
y used in transportation service. 
2s included in a verified statement 
i’, Bearss, assistant general auditor 
' U.P., carried the figures to which 
*toddard referred. The assistant 
for the period 
mentioned by the railroad’s president, 
was the percentage of the funds 
availanle from transportation operations 
stockholders’ equity in average 
net investment. 


in the states 


showed that, 


i xperience Under Past Cases 


J.R MacAnally, general freight traffic 
manager for the U.P., also discussed the 
experience of the U.P. with increases 
under the general rate increase cases, 
asserting that, through Ex Parte 196, its 
experience reflected an increase of 175.19 
per cent, compared to 83.4 per cent for 
the Western District and 88.8 per cent 
for the U.S. That, he said, was primarily 
because “fully 60 per cent” of U.P. traffic 
was long-haul transcontinental traffic on 
which hold-downs had the effect of 
limiting the amount of the increase on 
UP. traffic “disproportionately to that 
of most other railroads.” 

Mr. MacAnally said he thought that, 
notwithstanding the growth of competi- 
tive forms of transportation, the rail- 
road had been able to increase total 
traffic at the higher level 
granted in prior ex parte cases and had 
been successful in obtaining greater total 
revenue from the traffic. 
his opinion that the increases sought 
were justified and necessary, and would 
result in net gains in both revenue and 


He said it was 


As bearing on competition, Mr. Mc- 
Anally cited the following as indicative 
of the extent that motor carrier rate 
increases followed rate increases: 

Rocky Mountain Motor Tariff 
Bureau tariff No. 30, MF-I.C.C. No. 52, 
applying between points in California 
and points in Utah and Idaho, effective 
March 24, 1956, reflects cumulative in- 
crease of 89.5 per cent; 

Inland Tariff Bureau 
tariff No. 6-B, MF-I.C.C. No. 75 apply- 
ing between points in Oregon and Wash- 
ington west of the Cascade Mountains, 


in class rates of 
845 per cent and in commodity rates of 


(3) Pacific Inland Tariff Bureau tar- 
iff No. 80B, MF-I.C.C. No. 46, applying 
between points in Oregon and northern 
Idaho, effective September 1, 1956, re- 
fleets cumulative increase in class rates 
of 84.5 per cent and in commodity rates 
of 71 ver cent; and 

“(4) Pacific Inland Tariff Bureau tar- 


iff No. 28-A, MF-I.C.C. No. 67, applying 
between points in Oregon and Washing- 
ton and points in southern Idaho and 
Utah; also between points in northern 
Idaho and points in Utah: effective Oc- 
tober 14, 1955, reflects cumulative in- 
crease, without distinction between class 
and commodity rates, of 84.5 per cent.” 


Great Northern 


Vincent P. Brown, general freight 
traffic manager for the Great Northern 
Railway Co., dealing with the problems 
of transcontinental traffic, said that, 
since it moved for long distances, and 
since the rail rate level had in all cases 
been depressed by market and transpor- 
tation, represented “a group of traffic on 
which the question of diversion of traffic 
may reasonably be left to the carriers for 
judgment based upon the conditions 
that might develop the threat of diver- 
sion.” He added: 

“Since threatented diversion would 
necessarily be of varying degrees of in- 
tensity, it would be an improper and 
needless sacrifice of carrier revenues to 
extend the application of hold-downs. 
On every car of traffic, on which hold- 
downs are not proposed, which moves in 
transcontinental traffic on which the 
carriers’ revenue would be reduced by a 
universal application of hold-downs— 
there would be an unjustifiable burden 
placed upon other traffic based on facts 
currently available. If justification for 
reductions exist on individual commodi- 
ties, the place to handle the matter 
exists in established procedure.” 


Statements for ‘Mo-Pac’ 


C. L. Butler, assistant vice-president— 
traffic, and H. T. Bradley, valuation 
engineer, of the Missouri Pacific Rail- 
road Co., filed verified statements with 
the Commission on behalf of that rail- 
road. 

Mr. Butler, testifying generally on 
behalf of all petitioners, and specifically 
speaking for carriers in Southwestern 
and Western Trunk Line territories, also 
asserted it as his judgment that diversion 
of traffic and such readjustment in rates 
as might be necessary to retain “the 
largest volume of traffic” would not be of 
such proportions “as to prevent the rail- 
roads from realizing a very substantial 
increase in their freight revenue.” While 
the railroads’ portion of available traffic 
had declined since 1946, Mr. Butler said, 
he thought other factors than the dif- 
ference in transportation charges, were 
responsible for that fact. 


Southwestern Experience 


After reviewing the experience of rail- 
roads in the southwest under general rate 
increases going back to Ex Parte No. 123, 
Mr. Butler said that an appendix to his 
statement demonstrated that the in- 
creases heretofore approved by the Com- 
mission “have answered the purpose for 
which they were designed, i.e., to produce 
increased revenue.” He said the appendix 
showed that the volume of traffic han- 
dled by southwestern carriers in 1955 ex- 
ceeded that of 1946 by 68 per cent 
“whereas the freight revenue in 1955 was 
46.66 per cent in excess of that in 1946, 
regardless of the fact that the revenue 
of the southwestern carriers in 1955 was 
adversely affected by the change in divi- 
sions which occurred in 1953 and the 
substantial reductions made in our 


revenue” as a result of the Commission’s 
decision in the class rate case, as well 
as the general program to relate excep- 
tion ratings to the first-class rates in 
the class rate proceeding. He added that 
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it was interesting to observe that the 
southwestern lines’ tonnage in 1955 was 
more than 100 per cent in excess of the 
tons handled in 1938, while the revenue 
in 1955 was more than 20 per cent 
higher than the 1938 revenue. 

Mr. Bradley reviewed the various valua- 
tions used in the general rate cases. 

Elden A. Tharp, general freight traffic 
manager of the Chicago, Rock Island & 
Pacific Railroad Co., said it was his best 
judgment that “the proposed increases 
here sought in freight rates will not 
cause sufficient diversion of traffic as to 
make the proposal self-defeating.” His 
railroad, and those serving the same 
general area, he said, would benefit by 
greater freight revenues as a result of 
the proposal. He said that that con- 
clusion was supported by the revenue 
results produced by the previous freight 
rate increases. 

The verified statements filed with the 
Commission on behalf of eastern rail- 
roads had one theme in common: That 
motor carriers were faced with a “price 
Spiral” and would, as they had in the 
past, increase their rates, so that the 
effect of the increases proposed in rail- 
road rates would not result in such di- 


‘version of traffic as to defeat the objec- 


tive of obtaining greater revenues. 

Fred Carpi, vice-president—freight 
sales and services, Pennsylvania Rail- 
road Co., supplementing his earlier 
verified statement, after quoting the 
statements of executives of the trucking 
industry as to the need for greater reve- 
nues and referring to proposals for rate 
increases to be published by motor rate 
bureaus, said: 

“There is one additional matter which 
I should like briefly to review in this 
supplemental statement. This deals with 
the extent to which the railroads have 
been able to retain the postwar rate in- 
creases and the extent to which rate 
adjustments have been made to improve 
their net income. In the December 10, 
1951, issue of ‘Monthly Comment on 
Transport Statistics,’ it was estimated 
that the railroads of the country had 
retained 84 per cent of the freight rate 
increases authorized in the 1947-1950 
period. The railroads criticized this 
figure as being too low, in Ex Parte 175. 
I believe that it is too low, but even that 
percentage shows that the rate increases 
were eminently successful.” 

Mr. Carpi said that in the years fol- 
lowing the 1947-1950 period, “we have 
continued to make rate adjustments 
either to meet competitive or commer- 
cial circumstances and these have been 
made only when we were convinced that 
they would result in increasing the 
railroad’s net income.” He added that 
“they have all been prudently made 
based upon the composite judgment and 
experience of the eastern traffic offi- 
cers,” and that “by improving net in- 
come, they have had the effect of re- 
ducing the burden on other traffic.” 


Rate Adjustments 


Mr. Carpi set out in his statement 
what he said were typical rate adjust- 
ments since the decision in Ex Parte 
175, showing the estimated reduction in 
revenue on the particuar tonnage. The 
commodities mentioned were glassware, 
N.O.I.B.N.; manufactured iron and 
steel; soap and related articles; lino- 
leum and felt base floor coverings; re- 
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fractory brick and related articles; ce- 
ment; fertilizer and fertilizer materials; 
canned goods; paper and paper articles, 
and cement. The reductions ranged from 
10 per cent on paper and paper prod- 
ucts to 20 per cent on fertilizer and fer- 
tilizer materials. 

The Pennsylvania executive said the 
weighted average reduction on commo- 
dities treated by the eastern railroads 
since the Ex Parte 175 increase would 
be something less than 15 per cent, and 
that those adjustments had related to 
about 15 per cent of the total freight 
revenue of the eastern railroads. He 
added: 

“An average reduction of 15 per cent 
applied to 15 per cent of the total 
freight revenue is equivalent to a reduc- 
tion of 2.25 per cent as related to the 
gross freight revenues of eastern rail- 
roads. This figure is based on the 
assumption that, without these adjust- 
ments, the railroads would have han- 
dled the same volume of traffic as they 
did under the reduced rates. This is 
a fallacious assumption because the pre- 
dominant reason for the adjustments 
was to prevent or arrest erosion of traf- 
fic. Neither does this figure make any 
attempt to measure the beneficial ef- 
fects of these adjustments as related to 
improvement in per car and per car- 
mile earnings on the same or increased 
volume of traffic. 


89 Per Cent Retained 

“During this same period, the rail- 
roads obtained an authorized increase in 
Ex Parte 175 of 13.8 per cent and an 
authorized increase in Ex Parte 196 of 
5.5 per cent as related to total freight 
revenue. This produced a cumulative 
authorized increase of approximately 20 
per cent. A reduction in total freight 
revenue of 2.25 per cent when related to 
the cumulative authorized increase of 
20 per cent results in retention of 89 per 
cent of the authorized increases during 
this particular period. It is obvious that 
this 89 per cent figure represents large 
sums of money which were absolutely in- 
dispensable to the financial integrity of 
the eastern railroads. Even if as much as 
20 per cent of the total freight revenue 
of the eastern lines were affected by 
rate adjustments during this period, and 
this figure represents an inflated esti- 
mate, this would produce a reduction of 
3 per cent when related to total freight 
revenue. Applying this 3 per cent figure 
to the cumulative authorized increase of 
20 per cent would result in retention of 
85 per cent of the authorized increases 
during this period.” 

J. W. Phipps, Jr., vice-president in 
charge of traffic for the Baltimore & 
Ohio Railroad Co., in a supplemental 
verified statement, said his previous 
testimony showed that additional reve- 
nues were needed by the railroads and 
that, notwithstanding some diversion of 
traffic which might occur, if the rates 
were increased “we feel that the added 
revenue which will flow from the in- 
creased rates now sought will far offset 
the revenue lost on diverted traffic.” He 
also referred to increased costs as ap- 
plied to motor carrier operations. 

Arthur E, Baylis, vice-president, freight 
sales and service, New York Central 
Railroad Co., supplementing his earlier 
verified statement, also said that, de- 
spite adjustments made in rates on in- 





dividual commodities to protect “our 
competitive position,” past diversions 
had not seriously affected the antici- 
pated net return from the the increases 
proposed. Referring to the effects of 
“the continuing inflationary spiral” on 
motor carriers, Mr. Baylis said that 
studies had been convincing that the 
additional 15 per cent increase in the 
east would not result in permanent or 
substantial diversion of rail tonnage to 
other modes of transportation or prevent 
the railroads from obtaining the benefits 
of greater revenues from the increase. 


H. W. Von Willer, president of the Erie 
Railroad Co., in a supplemental verified 
statement, quoted from his earlier state- 
ment to the effect that there was no 
immediate prospect of an increase in 
volume sufficient to provide the neces- 
Sary revenue needs of the Erie. He 
further quoted his earlier statement as 
saying that while some diversion of 
traffic from the increase in rates was 
not impossible, there was no reason to 
expect “any major dissipation of the 
benefits.” Mr. Von Willer said that the 
foregoing conclusion applied equally to 
the increase in rates and charges pro- 
posed in the supplemental petition of 
the railroads. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


1.C.C. 


RAIL 


Changes in Assignments 


Hearing in Finance 19559, Illinois Ter- 
minal R.R. Co. Abandonment, assigned Feb- 
ruary 18, at East St. Louis, Ill., canceled 
and reassigned March 18, at U.S. Ct. Rms., 
East St. Louis, Ill., before Examiner Blond. 

Hearing in I. & S. 6481, Hay—Classification 
—New York to South, assigned February 5, 
at Washington, D.C., canceled and reas- 
signed April 2, at Washington, D.C., before 
Examiner Dunn. 

Hearing in I. & S. 6696, Phosphate Rock 
—Bartow, Fla. to Paulsboro, N.J., and F.S.A. 
32923, Phosphate Rock from Fila. to Pauls- 
boro, N.J., assigned February 21, at Wash- 
ington, D.C., canceled. 

Hearing in Finance 19172, 19273, 19342, and 
19372, Consolidated Freightways, Inc.—Se- 
curities, assigned March 4, at Washington, 
D.C., canceled and reassigned April 16, at 
Washington, D.C., before Examiner Pettis. 

Hearing in 30297, Denver and Rio Grande 
Western R.R. Co. v. Union Pacific R.R. Co., 
et al., assigned March 4, at Denver, Colo., 
canceled and reassigned March 7, at New 
Custom Hse., Denver, Colo., before Exami- 
ner Sweeney. 

Hearing in I. & S. M-6616, Aluminum Ar- 
ticles—From Badin, N.C., and F.S.A. 32161, 
Aluminum Billets—Badin, N.C., to Eastern 
and Northern Points, assigned February 11, 
at Washington, D. C., canceled. 


New Assignments 


March 4—St. Paul, Minn.—Uptown Station 
& Fed. Cts. Bldg.—Examiner Luttrell: 
32062—Minnesota Mining & Manufacturing 

Co. v. Ann Arbor, et al. 

March 6—St. Paul, Minn.—Uptown Station 
& Fed. Cts. Bldg.—Examiner Luttrell: 
32086—Fergus Falls Rendering Co., Inc. v. 

N.P., et al. 

March 7—St. Paul, Minn.—Uptown Station 
& Fed. Ct. Bldg.—Examiner Luttrell: 
32087—Red Lake Falls Rendering Co. v. 

N.P., et al. 
March 20—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Luttrell: 
I. & §. 6708—Superphosphate—Fla. to 
Madison, Wis. 


TRAFFIC Wort 


F. S, A. 33071—Superphosphate from Fig. 
to Madison, Wis. 
March 22—Chicago, Ill.—U.S. Custom Fse— 
Examiner Luttrell: 
32081—The Falk Corp. v. C. M., St., 
P. et al. 
April 17—San Francisco, Calif.—She 
Palace Hotel—Division 2: 
Ex Parte 206—Increased Freight Fates 
Eastern and Western Territories, 19.5, ° 
April 30—Washington, D.C.—Examiner I unn: 
I. & S. 6572, 5th Sup.—Cancellatic of 
Routing—New England to Fla. (AC’ ). 


P, & 


iton 


WATER 


New Assignments 


April 1—New Orleans, La.—Hotel Mon > 
—Examiner Mittlebronn: 

I. & S. 6624—Barge Rates From a: 
Morgan City, La. 

W-104, Sub. 5—Union Barge Line 
Extension—Atchafalaya River. 

W-262, Sub. 6—Gulf Coast Towing 
Inc., Extension—Same. 

W-377, Sub. 6—Dixie Carriers, Inc. 
tension—Same. 

W-381, Sub. 6—Federal Barge Lines 
Extension—Same. 

W-381, Sub. 7—Same, Extension San e. 

W-431, Sub. 2—Sioux City and Ney 
leans Barge Lines, Inc., Extension 
chafalaya System. 

W-498, Sub. 9—John I. Hay Co., Exte 
—Atchafalaya River. 

W-536, Sub. 6—Baton Rouge Coal & 
ing Co., Extension—Same. 

W-552, Sub. 3—American Barge Lin: 
Extension—Atchafalaya System. 

W-552, Sub. 4—Same, Extension Same 

W-700, Sub. 8—Coyle Lines Inc., Extension 
—Atchafalaya River. 

W-844, Sub. 2—Mrs. L. N. Boudreaux, Ex- 
excutrix of the Estate of L. N. Bourdeaux 
Extension—Same. 

W-923, Sub. 5—Gulf-Canal Lines, Inc., Ex- 
tension—Same. 


MOTOR 


Changes in Assignments 


Hearing in MC-114346, Sub. 5, Trans- 
Caribbean Motor Transport, Inc., Miami, 
Fla., common carrier application, assigned 
February 5. at Jacksonville, Fla., canceled. 

Hearing in MC-12652, Shipper’s Consolidat- 
ing Co., Newton. Mass., broker application, 
assigned February 15, at Boston, Mass., can- 
celed. 

Hearing in MC-103341, Sub. 4, J. C. Young- 
blood Van & Storage Co., Inc., Columbus, 
Ga., common carrier application, assigned 
March 4, at Atlanta, Ga., canceled. 

Hearing in MC-2353, Sub. 5, Monumental 
Motor Tours, Inc., Baltimore, Md., common 
carrier application, assigned February 5, at 
Baltimore, Md., canceled. 

Hearing in MC-48479, Sub. 8, Frigidways, 
Inc., Memphis, Tenn., common carrier ap- 
plication, assigned February 6, at Chicago, 
Ill., canceled. 

Hearing in MC-54855, Sub. 3, Louisville, 
New Albany & Corydon R.R. Co., Corydon, 
Ind., common carrier application, assigned 
February 7, at Louisville, Ky., canceled and 
reassigned February 14, at U.S. Ct. Rms, 
Louisville, Ky., before Jt. Bd. 155. 

Hearing in MC-112991, Sub. 2, Merrifield 
Transport Co., Windsor, Ontario, Canada, 
common carrier application, assigned Febru- 
ary 14, at Olds Hotel, Lansing, Mich., trans- 
ferred to February 14, at P.O. Bldg., Lansing, 
Mich., before Jt. Bd. 163. 

Hearing in MC-103993, Sub. 80, Morgan 
Drive-Away, Inc., Elkhart, Ind., common 
carrier application, assigned March 1, &t 
Bismarck, N.D., postponed to a date to be 
fixed. 

Hearing in MC-C-2015, Southern Motor 
Rate Increases—1956, assigned February 5. 
at Atlanta, Ga., canceled and reassigned 
March 19, at Southern Motor Carriers Rate 
Conference, Inc., 1307 Peachtree St., NE. 
Atlanta, Ga., before Examiner Vandiver. 

Hearing in I. & S. M-9017, Steel Wire 
Rope—Kansas City, Mo. to Peoria, Ill., a& 
signed February 5. at Kansas City, Mo. 
canceled and reassigned March 8, at Pick- 
wick Hotel, Kansas City, Mo., before /xam- 
iner Luttrell. 

Hearing in I. & S. M-9193, Foodstufis— 
South to Central Territory, assigned Feb- 
ruary 6, at Louisville, Ky., canceled. 

Hearing in MC-116066, Sub. 2, © 
Washington Ricketts, Federalsburg, 
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February 9, 1957 


common carrier application, assigned Feb- 
ruar’ 6, at Washington, D.C., canceled. 

He.ring in MC-C-1778, Littlemyer Coal Co. 
_Investigation and Revocation of Permit, 
qssigned February 8, at Paducah, Ky., can- 
celec and reassigned March 8, at U.S. Ct. 
pms Paducah, Ky., before Jt. Bd. 156 and 
Exar iner Kane. 

He rings in MC-36473, Sub. 61, Central 
Truc . Lines, Inc., Tampa, Fla., common car- 
rier application, and MC-106049, Sub. 28, 
Atla’ ta-New Orleans Motor Freight Co., At- 
jant’. Ga., common carrier application, as- 
signt i February 8, at Tallahassee, Fla., can- 
cele? and reassigned March 4, at Peachtree- 
seve th Bldg., Atlanta, Ga., before Examiner 


Yard °y. 
ring in MC-62836, Sub. 7, C-B Trans- 














He 
porte ion Corp., Middletown, N.Y., contract 
carri © application, assigned February 5, at 
‘ork. N.Y.. canceled. 

He. ring in MC-1713, Sub. 4, Dorsey Owings, 
ynville, Md., contract carrier applica- 
ussigned February 5, at Washington, 

. canceled and reassigned March 5, at 
ngton, D.C., before Examiner Stillwell. 
‘ing in MC-110555, Sub. 2, Leback 
ng, Bordentown, N.J., contract carrier 
ition, assigned February 5, at Wash- 


















ingtc ., D.C., canceled and reassigned March 
il, a Washington, D.C., before Examiner 
Carpe iter. 

Hea ing in MC-116255, Cox Car Leasing, 





Culsa, Okla., contract carrier applica- 
.ssigned February 11, at Tulsa, Okla., 
2d and reassigned March 19, at Fed. 
Oklahoma City, Okla., before Exam- 









iner IcCarthy. 
Hea ‘ing in MC-114019, Sub. 9, Emery 
soortation Co., Chicago, Ill.. common 






application, assigned February 13, at 
igton, D.C., canceled and reassigned 
Febru iry 27, at Washington, D.C., before Ex- 


amin«: Stilwell. 

Heating in MC-9685, Sub. 55, Emery 
Trans »ortation Co., Chicago, Ill., contract 
carrie" application, assigned February 20, at 
Bosto :, Mass., canceled and reassigned Feb- 
ruary 27, at Washington, D.C., before Ex- 
aminer Stillwell. 

Hearing in MC-C-1798, H. & H. Tube & 
Manufacturing Co. v. George F. Alger Co., 
et al., assigned February 25, at Hotel Tuller, 
Detroit, Mich., transferred to February 25, 
at Fed. Bldg., Detroit, Mich., before Ex- 


aminer Dahan. 
& S. M-9206, Aluminum 

















Hearing in I. 
Articles—Listerhill, Ala. to Chicago, IIl., as- 
signed February 26, at Washington, D.C., 
canceled. 

Hearing in MC-F-6135, Consolidated 
Freightways, Inc.—Control—Silver Fleet Mo- 
tor Express, Inc., MC-F-6202, Same—Control 
and Merger—Shippers Dispatch, Inc., MC- 
F-6237, Same—Control and Merger—Bell 
Lines, Inc., MC-F-6255, Same—Control and 
Merger—Rutherford Freight Lines, Inc., 
MC-F-6276, Same—Control and Merger—Mo- 
tor Cargo, Inc., and MC-F-6278, Same—Con- 
trol and Merger—Liberty Motor Freight 
Lines, Inc., assigned March 4, at Washing- 
ton, D.C., canceled and reassigned April 16, 
S eee, D.C., before Examiner 
ettis. 

Hearing in MC-113312, Sub. 6, Pioneer Bulk 
Carriers, Smyrna, Del., assigned February 6, 
at Washington, D.C., canceled and reassigned 
ey 20, at Washington, D.C., before Jt. 

. 199, 

Hearing in MC-C-2012, Aluminum—Badin, 
N.C., to Official Territory, assigned February 
ll, at Washington, D.C., canceled. 

Hearing in MO-48479, Sub. 9, Frigidways, 
Inc., Memphis, Tenn., common carrier ap- 
plication, assigned February 14, at U.S. Ct. 
Rms., Tampa, Fla., transferred to February 
14, at Greater Tampa Chamber of Com- 
merce, Tampa, Fla., before Examiner Cun- 
hingham. 

Hearing in MC-228, Sub. 22, Hudson Tran- 
sit Lines, Inc., Mahwah, N.J., common car- 
mer application, assigned February 18, at 
State Comm., Newark, N.J., transferred to 
February 18, at U.S. Ct. Rms., Newark, N.J., 
before Jt. Bd. 3. 

Hearings in I. & S. M-8860 and Ist, 2nd, 
and 3rd Sups., Commodity Rates—N.J., and 
N.Y. to Chicago; I. & S. M-9090 and Ist. 
Sup., Plastics, Machinery, Photo. Supplies, 
Md., N.J., Ill., & N.Y.; C-C-2017, and ist 
and 2nd Sups., Paints and Chemicals—Bet., 
N.Y., N.J., & Ill. Points, assigned February 
19, at Chicago, Ill., canceled and reassigned 
April 2, at U.S. Custom Hse., Chicago, IIL., 
before Examiner Boisseree. 

Hearing in MC-C-2054, People Outfitting 
Co. v Mohawk Motor, Inc., assigned Febru- 
ary 26, at Hotel Tuller, Detroit, Mich., 

ferred to February 26, at Fed. Bldg., 
Detroit, Mich., before Jt. Bd. 57. 
Hearings in MC-108380, Subs. 44, 45, and 





























































46, Johnston’s Fuel Liners, Inc., Newcastle, 
We: common carrier applications, assigned 
re} 





4, at Fed. Bldg., Casper, Wyo., trans- 
to March 4, at Townsend Hotel, 
Casper, Wyo., before Examiner Cheseldine. 
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Late Assignments 


The following assignments were announced too 
late fox timely publication in the Traffic World: 


January 25—New York, N.Y.—346 Broadway 
—Examiner Naftalin: 
MC-F-6394—Earl Stacks—Investigation of 
Control—C & E Trucking Corp. and Liq- 
uid Transit, Inc. 


New Assignments 


February 6—Newark, N.J.—State Off. Bldg — 
Jt. Bd. 119: 

MC-3705, Sub. 17—Westwood Transporta- 
tion Lines, Inc., Little Ferry, N.J., com- 
mon carrier application. 

February 13—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC-1511-Sub. 110—Pacific Greyhound 
Lines, San Francisco, Calif. 

February 15—Hartford, Conn.—U.S. Ct. Rms. 
—Jt. Bd. 22: , 

MC-9876. Sub. 15—National Transportation 
Co., Bridgeport, Conn. 

February 25—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Joyner: 

MC-111159, Sub. 34—Miller Petroleum 
Transporters, Ltd., Jackson, Miss., com- 
mon c*rrier application. 

February 25—Milwaukee, Wis.—Hotel Schroe- 
der—Jt. Bd. 96: 

MC-C-2063—Driver Service, Inc., Trac-Tra 
Rentals, Division of Wis. A & L Co., 
Inc., and Wis. A & L Co., Inc.—Investi- 
gation of Operations. 

February 26—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 72: 

MC-2986, Sub. 18—Indianapolis & South- 
ern Motor Express, Inc. Vincennes, Ind., 
common carrier application. 

MC-9942. Sub. 11—Hall Freight Lines, Inc., 
a Tll., common carrier applica- 

on. 

MC-10761. Sub. 64—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

MC-35628, Sub. 203—Interstate 
Freight System Grand Rapids, 
common carrier application. 

February 26—Washington, D.C.—Examiner 
Williams: 

I. & S. M-9206—Aluminum Articles—Lister- 
hill, Ala. to Chicago. Il. 

February 27—Denver, Colo—New Customs 
Hse.—Jt. Bds. 213, 286, 280 and Exami- 
ner Carr, resvectively: 

MC-C-1685—Collett Tank Lines, v. R. B. 
“Dick” Wilson. Inc. 

MC-9895—R. B. “Dick” Wilson, Inc., Inter- 
vretation of Certificate. 

MC-9895. Sub. 1—R. B. Wilson, Colo.-Kan.- 
Wyo. Extension of Operations. 

MC-9895. Sub. 7, Same, Extension of Op- 
erations. 

MC-9895, Sub. 8—Same. Extension of Op- 
erations—Evergreen, Colo. 

MC-9895. Sub. 53—Same, 
Wyoming Refineries. 

MC-9895, Sub. 65—Same, Extension—Neb. 


Motor 
Mich., 


Extension— 


MC-9895. Sub. 68—Same, Extension— 
Rangely. 

MC-89058—C. M. Mock, Common Carrier 
Application. 


March 4—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Cantrell: 

I. & S. M-9043—Liguors—Mobile, Ala. and 
New Orleans, La. to Owensboro, Ky. 
March 5—Atlanta, Ga.—Peachtree-Seventh 

Bldg.—Examiner Cantrell: 

I. & S. M-9249—Ferro-Chrome-Woodstock, 

Tenn. to Pa. 
March 5—Washington, 
Baumgartner: 

I. & S. M-9315—Frozen Fruit Products— 
Fla. to Midwest. 

March 6—Frankfort, Ky.—State Office Bldg.— 
Jt. Bd. 105: 

MC-35628, Sub. 202—Interstate Motor 
Freight System, Grand Rapids, Minn., 
common carrier application. 

March 8—Washington, D.C.—Jt. Bd. 108: 

MC-111978, Sub. 4—Black and White Tran- 
sit Co., Grundy, Va., common carrier ap- 
plication. 

March 11—Houston, Tex.—Federal Office 
Bldg.—Examiner Jackson: 

MC-116303—Five Star Transfer & Terminal 
Warehouse, Inc., Dallas, Tex., common 
carrier application. 

March 12—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Luttrell: 

MC-30844, Sub. 25—Heuer Truck Lines, 
Inc., Marshalltown, Ia. 

March 12—Houston, Tex.—Federal Offfice 
Bldg.—Examiner Jackson: 

MC-116303, Sub. 1—Five Star Transfer & 
Terminal Warehouse. Inc., Dallas, Tex., 
common carrier application. 

March 12—Washington, D.C.—Jt. Bd. 245: 

MC-110315, Sub: 4—Felts Transport Corp., 
Galax, Va., common carrier application. 

March 18—Baltimore, Md.—Appraisers’ Stores 
Bldg.—Examiner McCloud: 


D.C—Examiner 


MC-F-6471—James F. Black—Investigation 
of Control—Colony Motor Transporta- 


tion. 

MC-FC-59517—Parkville Trucking Co., Inc., 
Transferee, and Parkville Trucking Co., 
Transferor. 

March 18—Dallas, Tex.—Baker Hotel—Jt. Bd. 


7: 

MC-30319, Sub. 76—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
application. 

March 18—Newark, N.J.—State Comm.—dJt. 
Bd. 119: 

MC-3647, Sub. 208—Public Service Coordi- 
nated Transport, Newark, N.J., common 
carrier application. 

March 21—Dallas, Tex.—Baker Hotel—Jt. Bd. 
210: 

MC-114737, Sub. 4—O & A Film Lines Lub- 

bock, Tex., common carrier application. 
March 22—Dallas, Tex.—Baker Hotel—Jt. Bd. 


ze: 

MC-2229, Sub. 82—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

March 22—Dallas, Tex.—Baker Hotel—Jt. Bd. 


Wf 
MC-41432, Sub. 73—East Texas Motor 
Freight Lines Dallas, Tex., common car- 
rier application. 
March 25—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Hanback: 


MC-8989, Sub. 161—Howard Sober, Inc., 


Lansing, Mich., common carrier appli- 
cation. 
MC-10345, Sub. 79—C. & J. Commercial 


Driveaway, Inc., Lansing, Mich., common 
carrier application. 

MC-72318, Sub. 22—Industrial Transport, 
Inc., Lansing, Mich., common carrier 
application. 

March 25—Dallas, Tex.—Baker Hotel—Jt. Bd. 


TT: 

MC-116301—Abode Transfer & Storage Co., 
Inc., Dallas, Tex., common carrier appli- 
cation. 


March 26—Dallas, Tex.—Baker Hotel—Jt. Bd. 
rag 


MC-2229, Sub. 83—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier appli- 
cation. 


March 26—Dallas, Tex.—Baker Hotel—Jt. Bd. 


77: 

MC-109780, Sub. 47—Transcontinental Bus 
System, Inc., Dallas, Tex., common car- 
rier application: 

March 27—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-95540, Sub. 285—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. . 


March 27—Dallas, Tex.—Baker Hotel—Jt. Bd. 


aa: 

MC-531, Sub. 75—Younger Brothers, Inc., 
Houston, Tex., common carrier applica- 
tion. 


April 1—Portland, Me.—Fed. Bldg.—Exami- 
ner Williams: 

MC-F-6410—Bangor and Aroostook R.R. 

Co. — Investigation of Control — Maine 
Freightways. 


April 16—Washington, D.C.—Examiner Rus- 
sell: 
MC-F-6217—J-T Transport Co., Inc. v. N. 
Demos, et al. 
MC-F-6346—Kenosha Auto Transport Corp. 


— Investigation of Control—U.S.A.C. 
Transport, Inc. 


CIVIL AERONAUTICS 
BOARD NEWS 


‘Local Service’ Airline 
Gets Temporary Rights 


The Civil Aeronautics Board voted late 
January 30 in No. 8097, Route 26 Interim 
Local Service Investigation, to authorize 
North Central Airlines, Inc., a local 
service air carrier, to operate on a tem- 
porary basis between Grand Forks, N.D., 
and Omaha, Neb., via Fargo, N.D., Water- 
town, Brookings, Sioux Falls and Yank- 
ton, S.D., and Sioux City, Ia., and Nor- 
folk, Neb., until 60 days after final 
decision by the board in the “Seven 
States Area Case.” 


At the same time the board voted to 
deny remaining applications for service 
in the same general area by Ozark Air 
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Lines, Inc., North Central Airlines and 
Frontier Airlines, Inc. 

The board pointed out that its an- 
nouncement did not constitute the board’s 
decision in this case. It said its decision 
would be entered and issued at a later 
date. 


United Seeks 6 Per Cent 


Increase in Air Fares 


United Air Lines has announced it will 
apply on March 1 to the Civil Aeronautics 
Board for a 6-per-cent increase in fares 
for first class, coach and excursion serv- 
ice. 

W. A. Patterson, United president, said 
in announcing the plan that the line 
made the decision to seek higher fares 
“with much reluctance but of necessity.” 

“United and the air transport indus- 
try,” Mr. Patterson said, “have been 
facing the basic problem of rising costs 
experienced by others in _ business 
throughout our entire economy for the 
past 20 years.” 

A spokesman for the Air Transport 
Association said February 4 he under- 
stood “at least several other” major 
airlines would follow United’s action. 

Mr. Patterson said in a statement that 
over the last 20 years “various other 
forms of transportation have increased 
as much as 83 per cent” while the airline 
industry had “continued to absorb rising 
costs with practically no increase in 
rates.” 

“In fact,” he continued, “introduction 
of air coach service has substantially 
lowered passenger fares. 

“The wages we have to pay have fol- 
lowed the rising trend experienced by 
all business. In addition to our own 
rising payroll costs, we have been ab- 
sorbing the increased costs of our ven- 
dors, which they have passed along to us 
in many cases. 

“There have been other increases in 
costs of materials and services. For ex- 
ample, within the past 30 days increases 
in the price of gasoline will cost United 
an added $2,100,000 in 1957. We have 
no assurance that this is the end of 
increased gasoline prices. 


“Increasing efficiency in airline oper- 
ation will continue to act as an offset 
to rising costs. However, this factor has 
reached the limit of its ability to do 
the whole job without the help of a 
modest increase in the price of our prod- 
uct. With the 6 per cent increase now 
required, air travel still will be the 
greatest transportation bargain in terms 
of the comparative value of today’s 
dollar.” 


It was stated that United’s action in 
applying for a rate increase would affect 
both its domestic and Hawaiian opera- 
tions. 


Mail. Pay for Helicopter Line 


The Civil Aeronautics Board has af- 
firmed and made final a preliminary 
decision granting Chicago Helicopter 
Airways, Inc., temporary mail pay of 
$490,048 for the period April 6, 1956, 
through December 31, 1956. 

For each month from now on, the 
board said, Chicago would receive mail 
payment at the rate of $2.28 for each 
scheduled mile flown or 1,050 times the 
number of days in the month, whichever 
was the lower. The board said pre- 


viously that the line’s break-even need 
for 1957 appeared to be $865,000. 

The board said this rate—made effec- 
tive as of January 17—would be tem- 
porary pending a decision on a final 
mail rate for the helicopter firm. 


1.A.T.A. Fare Restriction 


Barred From Domestic Area 


The Civil Aeronautics Board has ruled 
out International Air Transportation As- 
sociation resolutions insofar as they set 
their fares minimums on domestic seg- 
ments of through air routes established 
by interline agreements between U.S. and 
foreign carriers. 


The board amended its order approv- 
ing agreement C.A.B. No. 1175 so as to 
disapprove those parts of such resolutions 
but added it was not at this time with- 
drawing its approval of those parts of 
the resolutions relating to overseas seg- 
ments of international routes. The ac- 
tion was in the form of an opinion and 
order in No. 7422, Regulation and Conduct 
of the Regional Traffic Conference, 
I.A.T.A. 


Under the I.A.T.A. resolutions, mem- 
ber airlines agree not to carry passengers 
at less than fare minimums established 
by the association. The resolutions in 
question, the C.A.B. said, also set forth 
ways in which member carriers might 
“properly” enter into an agreement for 
less than the I.A.T.A. minimum fares. 


The board said the resolutions contain 
“restrictions (which) inhibit interline 
agreements for foreign air transportation 
involving only the domestic segment of 
the I.A.T.A. member and are not shown 
to be necessary to maintain the inter- 
national rate structure.” 


Accordingly, the board continued, it 
had amended its previous order approving 
Agreement C.A.B. No. 1175 “so as to 
exclude the domestic segment of a United 
States flag carrier from scope of ap- 
proval.” 


It said overseas segments of the routes 
involved were “not excluded where no 
party has sought such exclusion and 
where there is no evidence that the 
traveling public is being denied the 
benefits flowing from the interline agree- 
ments where it is only the overseas seg- 
ment of the United States carrier in- 
volved.” 


“Jeopardy to the international rate 
structure may be substantially and ma- 
terially different,” the board added, “in 
the case of overseas rates than in the 
case of domestic rates.” 


The board’s decision reversed the find- 
ings of Examiner Walter Bryan, who 
ruled that no further C.A.B. restric- 
tions on the I.A.T.A. resolutions were 
required. 


The case decided originated when 
Transportes Aereos Nacionales com- 
plained that National Airlines had can- 
celed an interline agreement on the 
ground that it violated an I.A.T.A. re- 
solution. 


Great Circle Case Argument 


The Civil Aeronautics Board has an- 
nounced that it will hear oral argument 
in Washington, D.C., February 20, in 
No. 5031, et al., Reopened Trans-Pacific 
Certificate Renewal Case, in which Pan 
American World Airways, Inc., seeks 


TRAFFIC Wort 


operating authority between west coast 
cities and the Far East via the Great 
Circle route. : 


FEDERAL MARITIME 
BOARD NEWS 





Withdrawal of Reserve Fiecet 
Ships for Charter Suspended 


The Federal Maritime Board has 
issued notices instructing its perscnnd 
to hold up indefinitely work on “bi eak- 
ing out” government ships from the re- 
serve fleet and making them read: for 
charter to private operators under the 
bareboat chartering program. 


This action, an F.M.B. official said, was 
taken because the costs of the “break- 
out” and make-ready program were 
running ahead of what the charter fees 
brought in. He said it now costs about 
$20,000 to reactivate a ship, while the 
government received about 130,000 in 
charter hire in one year. 


The board, he said, had started a re- 
view of the program. This would in- 
clude studying whether the restoration 
work was “too complete” and whethe 
charter fees should be increased, he 
added. The hold-up notices would not 
affect ships already in yards or under 
charter contracts, he stated. 


Alaska Freight Line Rate 
Hearing Set for Feb. 27 


The Federal Maritime Board has issued 


notice of hearing in Seattle, Wash, 
February 27, at a place to be announced 
later, before Examiner C. W. Robinson, 
in No. 793, Alaska Freight Lines, Inc— 
Proposed Revised Tariff, and No. 793, 
Sub. 1, Alaska Freight Lines, Inc— 
Tariff F.M.B. F. No. 4 and Southbound 
Rates on Vehicles. = 


Coastwise Line protested the rates, 
and the board ordered an investigation. 


The probe in No. 739, instituted by an 
order issued in April, 1956, is into the 
proposed revised tariff applying in con- 
nection with through service, includ- 
ing one pickup and one delivery for 
each shipment within the corporate 
limits of named points. The order in 
No. 793, Sub. 1, involves reduced rates 
on used or surplus trucks, or contractors’ 
trucks. 


Waterman Asks Subsidies 


The Waterman Steamship Corporation 
has filed an application for an operating- 
differential subsidy on five services, the 
Federal Maritime board announced. 


The application, filed by J. K. McLean, 
president, and Sterling F. Stoudenmire, 
Jr., counsel for the company, asked 
government operating aid on _ thesé 
routes: (1) U.S. Gulf to United Kingdom 
and Continent; (2) Atlantic-Gulf-Cali- 
fornia to the Far East, westbound, and 
from the Far East to the U.S. Atlantic 
and U.S. Gulf, eastbound; (3) Pacific 
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coast to Far East; (4) U.S. North At- 
Jantic to Continent; and (5) U.S. Gulf 
to Mediterranean and Black Sea area. 


-.M.B. Attorneys Promoted 


Clarence G. Morse, chairman of the 
Federal Maritime Board and maritime 
administrator, has announced the ap- 
pointment of Thomas Lisi as assistant 
gencral counsel, chief, division of operat- 
ing contracts, and of John F. Harrell as 
assistant general counsel, chief, division 
of construction contracts. 

M:. Morse said that the two ap- 
pin ees had long records of service in 
the office of the general counsel of the 
FM.3. and the Maritime Administra- 
tion 


COURT NEWS 
A Ml li 


Two Appeals From Dual-Rate 
Decision of Lower Court 


Filed With Supreme Court 


The Federal Maritime Board, and 
the Japan-Atlantic and Gulf Freight 
Conference, have separately peti- 
tioned the Supreme Court of the 
United States for a writ of certiorari 
to the U. S. Court of Appeals for the 
District of Columbia in a case in 
which the appeals court held that 
the dual-rate system was illegal 
per se aS a retaliation against ship- 
pers for not agreeing to use shipipng 
conference vessels exclusively (T.W., 
Nov. 17, 1956, p. 29). 

The petitions were docketed in the 
high court as No. 739, Federal Maritime 
Board v. Isbrandtsen Co., Inc., United 
States of America and Secretary of Agri- 
culture, and as No. 740, Japan-Atlantic 
and Gulf Freight Conference and Mem- 


ber Lines v. United States of America, 
et al. 


Isbrandtsen Co., a non-conference car- 
rier, which had for a number of years 
attacked the dual-rate system, under 
which shippers agreeing to use ex- 
clusively the ships of any shipping con- 
ference obtained rates lower than ship- 
pers not entering into such agreements, 
was successful in obtaining a decision 
from the appeals court. That court held 
that there was an “insuperable” barrier 
to the proposed dual-rate system in sec- 
tion 14, Third, of the 1916 shipping act 
because, it said, while Congress had 
permitted some discriminatory practices 
with the approval of the F.M.B., when 
itcame to a matter of retaliation against 
a shipper it did not permt that type of 
conduct to be engaged in or to be ap- 
proved by the board if it involved “any 
discriminating method.” 

Isbrandtsen was supported in its at- 
tack by the Attorney General and by 
the Secretary of Agriculture. 


The F.M.B. based its petition for a 
writ of certiorari largely on the history 
of section 14, Third, of the 1916 act, 
asserting that the legislative background 
proved that it was not intended to out- 
law the dual-rate system. As part of 
that background it quoted from a report 
of the Alexander committee report (H. 
Doc. 805, Sixty-third Congress, 1914) as 
showing that the “retaliation” with which 
that committee was concerned was the 
forfeiture of accrued rebates, and the 
blacklisting of shippers by denial of space 
for future shipments even at the full 
rate. 


The board said the appeals court de- 
cision should be reviewed by the Supreme 
Court because: 


“(1) It declares unlawful the ‘dual- 
rate’ system now in use by scores of 
conferences, including virtually every 
steamship line in the foreign trade of 
the United States, and would have a 
disastrous impact on the higher-cost 
American-flag carriers, as well as a pro- 
foundly unsettling effect upon nearly 
all shippers and consigness in the foreign 
commerce of the United States. 


“(2) The decision undoes decades of 
administrative and regulatory practice 
under the shipping act, 1916, and can- 
not be reconciled with decisions of this 
court including Swayne & Hoyt v. United 
States, 300 U.S. 297, 304 (1937), which 
stated that the use of the dual-rate 
system in any particular trade is to be 
judged on the basis of ‘whether its effect 
was to exclude other carriers from the 
traffic, and if so, whether .. . it operated 
to secure stability of rates with conse- 
quent stability of service, and, so far 
as either effect was found to ensue, to 
weigh the disadvantages of the former 
against the advantages of the latter.’ 

“(3) The court below reached its re- 
sult by an unprecedented and errone- 


ous construction of section 14, Third, of 
the act.” 


Conference Appeal 
The Japan-Atlantic and Gulf Freight 
Conference based its appeal largely on 
the same grounds as those cited by the 
F.M.B. As to the question presented, 
the conference said: 


“The board, after extensive hearings 
and exhaustion of intermediate proce- 
dures, entered an order, pursuant to 
section 15 of the shipping act, 1916... 
approving an agreement among confer- 
ence members, common carriers by water 
in foreign commerce, to institute a dual- 
rate system under which they would 
establish one level of rates for shippers 
who sign contracts to ship by petitioners 
exclusively and another level of rates 
nine and one-half per cent higher for 
shippers who do not sign such con- 
tracts. 

“The board found that, in the interests 
of shippers and carriers alike, the ‘sys- 
tem agreed upon was-necessary to pre- 
serve rate stability and avoid destructive 
rate wars; and that the system would 
not be monopolistic in its effect. The 
court of appeals set this order aside 
on the ground that the dual-rate system, 
despite these findings, is illegal per se 
under section 14, Third, of the shipping 
act. 

“The question presented is whether 
such a dual-rate system is illegal per se 
under section 14, Third, of the shipping 
act, 1916, with the result that the board 
is without power to approve, under 
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section 15 of that act, an agreement 
among such common carriers to use such 
a@ system.” 


A.T.A. Asks Leave to Take 


Part in ‘Determination’ Case 


The American Trucking: Associations, 
Inc., has petitioned the federal district 
court for the southern district of Cali- 
fornia, central division, for leave to inter- 
vene in civil No. 20793 WB, Interstate 
Brokers of California, Inc. v. United 
States of America, in which Interstate 
Brokers asked the court to set aside the 
Commission’s order in MC-C-968, De- 
termination of Exempt Agricultural Com- 
modities (T.W., Dec. 22, 1956, p. 70). 

The carrier included in its complaint a 
long list of commodities which it said it 
had the right to transport for hire with- 
out obtaining a certificate or permit from 
the Commission. It asserted that, in sett- 
ing out in its decision in MC-C-968 the 
articles which might be transported with- 
out regulation except as to safety meas- 
ures, the Commission had narrowed the 
exemption in section 203(b)(6) of the 
Interstate commerce act, and had re- 
stricted the law as passed by Congress. 

In the answer to the complaint of 
Interstate Brokers which the A.T.A.. filed 
with the district court with its petition 
for leave to intervene, the trucking or- 
ganization denied generally the allega- 
tions of the complaint. 

It said it had been a party in interest 
before the Commission in MC-C-968. 
The A.T.A. further said that all inter- 
ested parties had been accorded full and 
complete hearing, including oral argu- 
ment before the Commission. The Com- 
mission, in its decision, had properly 
applied the law and given effect to the 
intent of Congress, the A.T.A. said add- 
ing that the decision was a proper and 
judicious exercise of the authority of 
the I.C.C. 

The A.T.A. asked the court to deny the 
relief sought by Interstate Brokers, and 
that the complaint be dismissed. 


Commission Asks Dismissal 


Of Per Diem Charge Suit 


The Commission has asked the fed- 
eral district court for Massachusetts to 
dismiss a suit challenging a Commission 
decision upholding per diem charges of 
$1.75, $2.00 and $2.40 a car for the use 
in various periods of railroad-owned 
freight cars when on the lines of other 
rail carriers (T.W., Dec. 15, p. 82). 

The suit (civil No. 56-1004-M, Boston 
& Maine Railroad et al. v. United States 
of America and Interstate Commerce 
Commission) was filed by a group of 
terminating railroads against the Com- 
mission’s order in No. 31358, Chicago, 
Burlington & Quincy Railroad Co., et al. 
v. New York, Susquehanna and Western 
Railroad Co., et al. 

The protesting companies charged that 
increases in per diem rates beginning in 
1947 were “purportedly based” on cal- 
culation of “so-called ownership costs” 
made under the direction of the general 
committee of the Association of Ameri- 
can Railroads, “the majority of which 
committee has at all times been made 
up of representatives of the large car- 
owning per diem credit balance roads.” 
The lines filing the suit described them- 
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selves as “all per diem debit balance 
roads.” , 

The suit asserted that the approved per 
diem charges “provide for compensation 
which is in excess of the actual cost 
of ownership and in excess of reasonable 
compensation for the use of the equip- 
ment, in contravention of law.” The com- 
plaint said the terminating roads faced, 
unless the commission order was upset, 
substantial and irrevocable injury “en- 
tailing for many of them the threat 
of insolvency.” 

In asking the court to deny the in- 
junction and dismiss the suit, the Com- 
mission entered a point-by-point an- 
swer to the suit’s charges, in many cases 
referring the court’s attention to the 
contents of the documents cited by the 
complainants. 

The Commission declared that its de- 
cisions in question “are fully supported 
and justified by the record” and “are 
valid and lawful in all respects.” 


1.C.C. Concluded 87 Court 
Cases in Fourth ‘56 Quarter 


The Commission, by a notice entitled 
“Motor Carrier Enforcement Proceed- 
ings, October 1, 1956 to December 31, 
1956,” announced that 87 court cases 
involving motor carrier enforcement pro- 
ceedings were concluded in the period 
from October 1 to December 31, 1956. 

Eighty-five of these cases were re- 
ported as criminal and for future pro- 
ceedings and two were civil actions to 
enjoin violations. The notice said that 
fines imposed totaled $35,935; forfeiture 
penalties totaled $847, and total fines re- 
quired to be paid was $33,885. Two cases 
were dismissed, and one acquittal for de- 
fendant was recorded. 

The notice classified types of offenses 
charged in court proceedings. It said 
that each unit represented one or more 
violations, of the type indicated, charged 
in a proceeding against a defendant or 
joint defendant, including aiders or 
abettors. 

Violations of the motor carrier safety 
regulations totaled 98. Other offenses 
numbered 41. 

The type of violation known as “op- 
erating without authority” was shown as 
having the largest number of violations, 
26, and the second type in number was 
“no doctors’ certificates for drivers,” 17. 
There were 13 cases each of “drivers 
failing to keep proper logs” and “failing 
to require drivers to keep logs.” The 
other cases were divided among 18 cate- 
gories of violations. 

The notice concluded by saying that 
there were 17 cases of “intervention by 
staff .authorized in proceedings before 
the Commission involving rules making, 
possible unlawful control or acquisitions, 
fitness of applicants, revocations of op- 
erating rights, etc.” 


Court Refuses to Hold Up 


Order Grounding Airlines 


The U.S. Court of Appeals for the 
District of Columbia has refused to stay 
an order of the Civil Aeronautics Board 


revoking the operating permits of the 
Aero Finance Corp. and Peninsular Air 
Transport—two nonscheduled airlines 
based in Miami, Fla. 

Axel Oxholm, attorney for the airlines. 
said the court’s refusal resulted in both 
lines being grounded as of February 1. 
The C.A.B. action came January 11 in an 
opinion and order in No. SR-2-1179. 
James T. Pyle, Administrator of Civil 
Aeronautics v. Aero Finance Corporation. 
It cited both firms for violations of safety 
regulations set forth forth in the civil 
aeronautics act. 

Subsequently, the C.A.B.—in a separate 
proceeding—again ordered revocation of 
the airlines’ operating authority, this 
time on the grounds that the companies 
conducted too many regularly scheduled 
flights in violation of the board’s rules 
for irregular carriers. The board said the 
illegal flights were made between New 
York and Miami and Chicago and Miami. 

The second decision, which becomes 
merely technical if the first C.A.B. order 
stands, was made effective March 2. 

Mr. Oxholm, who_ unsuccessfully 
sought the appellate court stay of the 
first order, said he was “awaiting fur- 
ther instructions” from the airlines as 
to what to do next in the litigation. 

The clerk’s office of the court said 
the airlines’ appeal remained docketed 
as No. 13699, Aero Finance Corp. et al. 
D.B.A. Peninsular Air Transport v. 
C.A.B., for an eventual hearing on its 
merits. It would probably be “a matter 
of months” before the case came up for 
judicial hearing, a spokesman in the 
clerk’s office said. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
= and regulations thereunder, appear 

elow. 


West Virginia southern district, at 
Bluefield. On January 18, Consolidated 
Motor Express, Inc., Angelo Funari and 
Aleck Funari, all of Bluefield, were fined 
a total of $1,000 following their respective 
pleas of guilty to an information charg- 
ing Consolidated with conducting un- 
authorized operation, and with falsi- 
fying freight bills by inserting erroneous 
information as to the points from and to 
which it transported shipment; and 
charging Angelo Funari, president and 
Aleck Funari, secretary-treasurer of the 
carrier, with aiding and abetting Con- 
solidated in the commission of the viola- 
tions. Angelo and Aleck Funari were 
fined $250 each and Consolidated was 
fined $500. The fines were required to 
be paid. 

* ~ * 

Illinois northern district, eastern di- 
vision, at Chicago. A fine of $525 was 
imposed on Lavery Transportation, Inc., 
of Chicago, on January 28, following its 
plea of guilty to an information charg- 
ing that corporation, a motor common 
carrier of property, with failing to have 
on file certificates of physical examina- 
tion for its drivers, failing to maintain 
systematic inspection and maintenance 
records for motor vehicles in its service 
and failing to require its drivers to make 
and prepare vehicle condition reports. 
The fine was required to be paid. 

* ca ae 


Virginia eastern district, at Richmond. 
A fine of $950 was imposed on the Vir- 


TRAFFIC Wortp 


ginia Hauling Co., of Glen Allen, Va.. on 
January 8, following its plea of guilty to 
an information charging that corpora- 
tion, a common carrier of property by 
motor vehicle, with failing to euip 
vehicles with a low pressure wariing 
device, speedometer, fire extinguicher, 
spare light bulbs and warning devices for 
stopped vehicles, and also with fa. ling 
to require drivers to prepare daily \ogs, 
failing to maintain the minimum re. 
quired records of vehicle inspection and 
maintenance and failing to recuire 
drivers to prepare daily vehicle-cond ition 
reports, all in violation of the Com nis- 
sion’s motor carrier safety regulat‘ons. 
The fine was required to be paid. 
* * a 

Wisconsin eastern district, at Mi! vau- 
kee. Lavery Transportation, Inc. of 
Chicago, Ill., was fined $300, on Jar uary 
21, following its plea of guilty to a:. in- 
formation charging that corporation with 
failing to maintain proper safety ecuip- 
ment. The fine was required to be paid. 

aE a He 

Rhode Islard district, at Providence, 
A fine of $750 and costs of $37.50 were 
levied against F & T Trucking Co., Inc, 
of Cranston, R.I., on January 25, as a 
forfeiture in a civil action in which the 
defendant, a contract carrier of prop- 
erty by motor vehicle, was charged with 
failing to file an accident report with 
the Commission. 

oa a * 

Texas southern district, at Houston, 
On January 18, Tex Tube, Inc., of Hous- 
ton, was fined $400 following its plea of 
nolo contendere to an_ information 
charging the defendant, a private car- 
rier of property by motor vehicle, with 
permitting drivers in its employ to re- 
main on duty in excess of the maximum 
weekly hours, and with failing to re- 
quire drivers in its employ to maintain 
drivers’ logs in proper form. The fine 
was required to be paid. 

* * 2 

Pennsylvania middle district, at Lewis- 
burg. Smith’s Truck Lines of Muncy, 
Pa., was fined $840, on January 21, fol- 
lowing its plea of guilty to an informa- 
tion charging that corporation with 
operating as a common carrier of prop- 
erty by motor vehicle without there hav- 
ing been issued to it by the Commission 
a certificate authorizing the particular 
operation described in the information. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Kansas 


Original proceeding in mandamus by 
the state on the relation of the Attorney 
General and the State Corporation 
Commission for a writ compelling cer- 
tain pipeline companies to ask approval 
of the Commission before one company 
sold and the other bought a pipeline 
used for the transportation of crude oil. 
The Supreme Court, Smith, C. J., held 
that state status providing for the regu- 
lation of common carriers did not apply 
to oil pipelines used solely in interstate 
commerce. 

Judgment for defendants. 

State statutes dealing with common 
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carriers Or public utilities and giving the 
state Corporation Commission author- 
iy and jurisdiction to supervise and 
control them refer only to intrastate 
pusiness as distinguished from interstate 
pusiness. G, S. 1949, 55-501, 66-101, 66- 
105, 56-141; G. S. 1955 Supp. 55-504, 
66-10 4. 

Anv attempt on the part of state au- 
thori‘ies to regulate interstate business 
woul. violate the Federal Constitution. 
uS.C.A. Const. art. 1, Sec. 8. cl. 3. 

WI ere crude oil coming from wells in 
Kans Ss journeyed through a pipeline sys- 
tem . cated wholly in Kansas to storage 
tanks in Kansas, and then into a truck 
line | ading into Illinois, stay of the oil 
in taiks in Kansas did not break the 
conti: uity of the oil’s interstate jour- 
ney, .nd, therefore, the pipelines located 
wholl) in Kansas were nevertheless en- 
gaged exclusively in transportation of 
crude oil in interstate commerce. 

Autority of the State Corporation 
Comm ssion to supervise and control 
public utilities and common carriers do- 
ing business in the state of Kansas does 
not include the power to directly regu- 
late o burden interstate carriers. 


Regulations prescribed and authorized 
by so-called waste statutes apply only 
to production and not to sales or trans- 
portation of crude oil or its products, 
and did not render the owner of a 
pipeline used in interstate transportation 
of crude oil subject to state regulation. 
G. S. 1949, 55-601 to 55-608, 55-607. 

Statutes providing for obtaining of 
a certificate of convenience by a com- 
mon carrier or public utility was in- 
tended to apply to such activities as 
pipelines only when such activities were 
operated for public use in intrastate 
commerce. G. S. 1949, 66-101, 66-105, 
66-131. 

To constitute one a “common carrier” 
there must be a holding out to the 
public generally. 

Where a pipeline company bought oil 
at wells in Kansas, and transported only 
such oil and no other, it was not a 
“common carrier” under statutes requir- 
ing certain common carriers to ask for 
a certificate of convenience and authority 
from the State Corporation Commission. 
G. S. 1949, 66-101, 66-105, 66-131. (State 
v. Sinclair Pipe Line Company, 304 P. 
2d 930). 
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House Group Reveals Concern Over Role 


Of Regulatory Bodies in Anti-Trust Cases 


Anti-Monopoly Subcommittee Calls for Legislation to Reverse ‘Trend’ 
Seen in Dismissals by Courts of Anti-Trust Suits, Under Doctrine 
That ‘Primary Jurisdiction’ Rests in Federal Regulatory Agencies 


A report by the House anti-trust 
subcommittee staff, made _ public 
February 6, declared that the “ju- 
dicial trend” in applying the rule of 
primary jurisdiction had tended “to 
undermine the enforcement of anti- 
trust policies in the regulated in- 
dustries.” The report, published as a 
“committee print,” bears the title, 
‘Judicial Doctrine of Primary Juris- 


diction as Applied in Anti-Trust 
Suits.” 


The report, which had not been 
adopted by the subcommittee but had 
merely been approved for publication, 
Suggested enacting as “a declaration of 
congressional policy with respect to the 
anti-trust laws” a bill introduced in the 
Eighty-fourth Congress by Representa-. 
uve Celler, of New York, chairman of 
the subcommittee and of its parent judi- 
Clary committee. 

That measure (H.R. 2142) would have 
set up a principle that “unless: any pro- 
vision of law provides otherwise, no 
proceeding instituted by the United 
States in the courts of the United States 
charging violation of the anti-trust laws 
shall be barred or stayed for the reason 
that any Official, agency, board or com- 
mission has jurisdiction or is exercising 
jurisdiction over some or all of the ac- 


tivities included 
trust violation.” 

The report said the doctrine that reg- 
ulatory agencies had “primary jurisdic- 
tion” was established in a 1907 Supreme 
Court case in which the high tribunal 
held that Abilene Cotton Oil Co. was not 
entitled to recovery of what a trial court 
had found to be excessive freight charges 
collected by the Texas & Pacific Railway 
Co. The report said the high court 
ruled that only the Interstate Commerce 
Commission was authorized to say 
whether a published rate was lawful 
and that the Commission had deter- 
mined the Texas & Pacific rate in ques- 
tion to be reasonable. 


Court View Stated 


The Supreme Court concluded, ‘the 
staff report said, “that to permit court 
action for recovery of unreasonable 
rates at the instance of individual ship- 
pers would frustrate what it conceived 
to be the congressional purpose that un- 
derlay the enactment: namely, by es- 
tablishing a uniform published rate, to 
abolish preference and discriminations.” 


“The court feared,” the report con- 
tinued, “that revision of a published 
rate by a court or jury would create 
conflict and noncomformity and thus 
render enforcement of the act impossi- 
ble.” 


In a letter transmitting the report to 


in the alleged anti- 
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subcommittee members, Chairman Celler 
said that testimony before the group 
had revealed “a trend on the part of 
the federal courts of declining to de- 
cide anti-trust suits against members of 
regulated agencies and of referring such 
cases to the regulatory agencies for pre- 
liminary decision.” 

He said this has been “not only to 
private suits but also injunction suits 
and criminal prosecutions instituted by 
the Department of Justice.” 

He had requested preparation of the 
staff report, he said, in an attempt “to 
determine whether this doctrine has 
been applied in a manner consistent with 
the vigorous enforcement of the anti- 
trust laws.” The staff prepared the re- 
port last year, but it was not made 
public until February 6, after the sub- 
committee had approved it. 


Regulatory Statutes 


“Typically,” the report said, “the regu- 
latory statutes permit specific anti- 
competitive practices” while at the same 
time “the role of competition” is “the 
cardinal principle of our economy.” As 
such practices it mentioned mergers, 
price-fixing and restriction on industry 
entry, and added that the regulatory 
statutes also “provide limited exemp- 
tions from the anti-trust laws condi- 
tioned on supervision and approval by 
a government agency.” 

“In administering a potential exemp- 
tion,” the report continued, “the agency 
is guided by the ‘public interest.’ Al- 
though the precise statutory language 
invoking the public interest, as well as 
agency interpretations thereunder, differ 
from industry to industry, the public 
interest has been authoritatively held 
to include not only the specific protective 
policy of the regulatory act, but also 
the general national policy to encourage 
competition as embodied in the anti- 
trust laws. 

“In short, the existence of regulation 
does not of itself repeal the anti-trust 
laws or exempt the regulated industry; 
the agency is required to accommodate 
the sometimes conflicting policies of the 
two enactments.” 

The subcommittee staff quoted “stu- 
dents of the effectiveness of such admin- 
istrative accommodation” as having ex- 
pressed “the belief that a specialized 
independent agency, insulated from the 
national political climate, whose func- 
tion is the day-to-day supervision of a 
particular segment of the nation’s indus- 
try, inevitably tends to become imbued 
with and to express the special viewpoint 
of the regulated industry, to the possible 
exclusion or undue subordination of the 
public interest.” 

It noted that agency decisions were 
appealable to the courts, but declared 
that “the courts are prone, however, to 
defer to the so-called expertise of the 
agencies, and to hold that Congress 
intended the agencies, and not the courts, 
to make the ultimate policy decisions.” 

In its recommendation, the subcom- 
mittee staff singled out three court de- 
cisions and said that points established 
in each should be overruled—either in 
further court action or through the leg- 
islative process. The three cases men- 
tioned were Far East Conference v. 
United States (342 U.S. 570 (1952) ) in 
which the Supreme court dismissed an 
anti-trust complaint filed against the 
conference in an effort to knock out 
its dual rate system; United States v. 
Alaska Steamship Co. (110 F.Supp. 104 
(D. Wash. 1952) ) in which the US. dis- 
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trict court for Washington threw out 
both injunctive and criminal sanctions 
the government had invoked against the 
company in trying to enforce its con- 
tention that the line was allegedly con- 
spiring to monopolize the Alaska trade 
by denying entry to others through co- 
ercion of shippers; and another Su- 
preme Court decision, United States 
Navigation Co. v. Cunard S.S. Co. (284 
U.S. 474) in which the court ruled against 
United States Navigation’s complaint 
that dual rates offered by Cunard vio- 
lated anti-trust laws. In each decision, 
the courts found that the primary jur- 
isdiction belonged to federal regulatory 
agencies. 

The subcommittee staff report declared 
that in the Far East case the Supreme 
Court considered the right of the govern- 
ment to enjoin alleged anti-trust viola- 
tions by members of regulated indus- 
tries and “decided this issue against 
such right.” 


In the Alaska case, the report asserted, 
the decision’s “practical impact of pri- 
mary jurisdiction upon criminal indict- 
ment is to render the criminal sanctions 
of the anti-trust laws inoperable.” 

The report contended further that in 
the Cunard case the Supreme Court 
“found that the complaint stated a 
cause of action under the anti-trust laws 
but nevertheless dismissed, holding that 
the shipping act of 1916 gave the Ship- 
ping Board exclusive primary jurisdiction 
of the conduct under attack.” The re- 
port added that “the defendant’s failure 
to file their agreement as required by 
section 15 of the shipping act was held 
to afford no ground for injunctive re- 
lief at the suit of a private party... 
because the shipping act provides its 
own remedy.” 


The report said that Mr. Celler’s bill 
was drafted in an attempt “to meet 
problems created by the failure of agen- 
cies in approving exemptions from the 
anti-trust laws to give adequate consid- 
eration to competitive factors.” 


Anti-Trust Enforcement ‘Frustrated’ 


The report listed eight ways in which 
it said court actions over the years, 
assertedly applying the doctrine of pri- 
mary jurisdiction now questioned in 
some aspects by the subcommittee staff, 
had frustrated anti-trust law enforce- 
ment. It discussed these in some detail 
in sections carrying these headings: 
“Treble Damages Abolished,” “Conspir- 
acy Not Actionable Per Se,” “Private 
Injunction Suits Superseded,” “Prelim- 
inary Relief Abolished,” “Reparation 
Subject to Two Trials,” “Government 
Injunction Suits Superceded,” ‘“‘Tempo- 
rary Restraining Order Abolished,’ and 
“Expedition Frustrated.” 


“It appears to the staff,” the report 
declared, “that the judicial trend has 
applied the primary jurisdiction rule to 
an extent and in a manner not required 
by judicial convenience or by congres- 
sional intent, and that such application 
of the rule tends to undermine the en- 
forcement of anti-trust policies in the 
regulated industries.” 


Staff Views Summarized 
The report concluded with this state- 
ment of the staff’s views: 
“In the light of the problems sum- 
marized in the foregoing sections of this 





report, the staff respectfully offers the 
following comments and suggestions to 
the subcommittee for its consideration 
in connection with formulation of a 
future legislative program. The staff be- 
lieves that, properly applied, the primary 
jurisdiction doctrine provides a rule of 
judicial convenience serving to mark the 
boundaries between the areas respective- 
ly appropriated to court and to agency 
adjudication, where Congress has given 
jurisdiction to both tribunals. It saves 
the courts from bogging down in intri- 
cate rate and operating problems and 
preserves regulation from potentially in- 
harmonious or technically uninformed 
judicial solutions. But proper application 
of the doctrine is not made mechanically. 
Congress having provided alternatives, a 
plaintiff should be deprived of its chosen 
forum only when the dictates of ad- 
judicative efficiency clearly require. This 
caveat applies with special force to anti- 
trust suits. When a regulatory statute 
is alone involved judicial overzealousness 
to avoid adjudication prejudices the 
plaintiff but jeopardizes no federal eco- 
nomic policy. But when primary juris- 
diction is invoked to block anti-trust 
suits the doctrine, never intended as an 
instrument for selecting substantive pol- 
icy rules, may determine the bias—as 
between anti-trust and regulatory policy 
—that will preside over the resolution 
of the issues. 

“This is not to say that courts do or 
should apply primary jurisdiction accord- 
ing to their economic predilections, but 
rather to stress the importance of avoid- 
ing its indiscriminate application to anti- 
trust cases, lest it unduly prejudice the 
enforcement of antitrust policies. 


Application of ‘Primary Jurisdiction’ 

“It may be conceded that conduct 
wholly within a regulatory scheme is 
not properly withdrawn from agency 
scrutiny merely because the plaintiff has 
cast his complaint in anti-trust terms, 
if court adjudication will interfere with 
regulation or involve the court in intri- 
cate technicalities. 

“But review of the decisions suggests 
that the courts have not restricted their 
application of the rule to such cases. 
They appear to have used it not solely 
as a procedual rule but also as a canon 
of statutory construction, permitting it 
to override the presumption against re- 
peals by implication. By this technique 
the courts have barred the United States 
itself from access to judicial relief from 
antitrust violations in criminal as well as 
civil cases, virtually repealing the crim- 
inal penalties provided by the antitrust 
laws. Ignoring the failure of antitrust 
defendants to utilize explicit, mandatory 
procedures for obtaining exemptions, the 
courts have rewarded that failure by 
refusing to adjudicate, although the lack 
of exemption was obvious and required 
no expertise to determine. Where a reg- 
ulatory statute affords no remedy in 
damages, the courts have sometimes 
retained jurisdiction of the damage is- 
sue, referring substantive questions to 
the agency, under the apparent belief 
that future agency approval of ques- 
tioned conduct might retroactively im- 
munize that conduct from reparation, 
a belief at odds with unambiguous stat- 
utory language indicating that Congress 
intended agency scrutiny and approval 
to be a condition precedent to the ben- 
efit of exemption. On the other hand, 
the courts have sometimes assumed that 
the omission of a statutory remedy un- 
der the regulatory act forecloses all rem- 
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edy, and have therefore dismissed. They 
have declined to adjudicate with respect 
to conduct on the periphery of regulated 
activity, despite the fact that the regu. 
latory agency has declared its own im- 
potence to correct such conduct. And 
they have sometimes dismissed, rather 
than staying, cases, pending administra. 
tive adjudication, although the expir= tion 
of the statute of limitations may make 
later revival of the suit impossible. 


‘Judicial Trend’ 


“Tt appears to the staff that the jucicia] 
trend has applied the primary jurisdic- 
tion rule to an extent and in a manner 
not required by judicial convenience or 
by congressional intent, and that such 
application of the rule tends to u/der- 
mine the enforcement of antitrust pol- 
icies in the regulated industries. I/ the 
anti-trust laws are to be preserved from 
further judicial impairment, this -rend 
should be halted, and the application 
of the rule contained within realistic 
bounds. With a few exceptions which 
may require legislative action, this can 
and should be accomplished by the courts 
themselves. Clarity as to the nature 
of the issues whose resolution is required 
in the anti-trust case should provide 
a touchstone for a more rational appli- 
cation of the rule. Private injunction 
suits, for example, may involve prac- 
tices so directly adjudicable and enjoin- 
able by the agency that little of any 
practical value is lost by requiring ad- 
ministrative determination, considering 
that a court injunction in such a case 
may be ousted by later agency approval 
of the questioned conduct. In such a 
case, the balance of convenience the rel- 
ative importance of the challenged con- 
duct, and the degree of its prima facie 
illegality may point either way. 

“Private damage suits, on the other 
hand, require ultimate court adjudica- 
tion, and there is real doubt whether a 
plaintiff ought to be put to the expense 
and delay of splitting his cause of action 
since his ultimate recovery will depend 
upon the establishment of the existence 
of a conspiracy of which the agency 
has no jurisdiction. As a matter of pol- 
icy, moreover, it is questionable whether 
the courts ought to refuse adjudication 
and impose the two-step procedure in 
cases in which conduct per se violative 
of the anti-trust laws is clearly present 
and the defendants have failed to pur- 
sue the statutory procedure for securing 
exemption. To apply primary jurisdic- 
tion in such cases unduly rewards prima 
facie violation and cannot be justified 
except on the erroneous assumption that 
legal injuries may be retroactively im- 
munized from reparation. 


Legislation Recommended 


“Whatever may be said for the pri- 
mary jurisdiction rule in private suits, 
where inconvenience and expense to 4 
plaintiff are juxtaposed to orderly pro- 
cedure, it seems most unwise to bar the 
United States from resort to the district 
courts in vindication of policies whose 
enforcement Congress has expressly re- 
posed in the Attorney General through 
resort to those courts. The sole reliable 
counterweight to industry-mindedness of 
specialized agencies is provided by this 
mandate to the unspecialized law en- 
forcement agency. To require the De- 
partment of Justice to play a subordinate 
role before the regulatory boards unduly 
prejudices anti-trust enforcement. 


The staff believes that the rule of the 
Far East and Alaska cases should be 
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overruled, if not by the courts them- 
selves, then by specific legislative action. 
H®. 9762, introduced in the House of 
Representatives in the 2d session of the 
g4t.. Congress by Representative Emanuel 
Cellier, chairman of the House judiciary 
committee and its anti-trust subcommit- 
tee. would solve this problem by enacting, 
as 1. declaration of congressional policy 
wit’, respect to the anti-trust laws, the 
pri.cipal that—unless any provision of 
la’ provides otherwise, no proceeding 
ins‘ituted by the United States in the 
co.:ts of the United States charging 
vic.stion of the anti-trust laws shall be 
ba: ed or stayed for the reason that any 
off ial, agency, board, or commission has 
jur sdiction or is exercising jurisdiction 
ov: *some or all of the activities included 
in he alleged anti-trust violation.’ 

‘he staff further believes that the 


do trine of the Cunard case should be 
reversed either by judicial action or by 
leg slative enactment, so that no court 


proceeding charging violation of the anti- 
trust laws will be barred or stayed on 
the ground that the challenged arrange- 
ment or practice might be exempted 
from the anti-trust laws by a regulatory 
agency, if no such approval was in effect 
at the time of the conduct alleged as a 
violation of the anti-trust laws. Finally, 
it is suggested that the confusion as to 
the potentially retroactive immunization 
of violations might be clarified by adop- 
tion of a judicial or a legislative rule 
that causes of action for damages and 
criminal prosecutions arising out of anti- 
trust violations shall survive agency ap- 
proval insofar as the conduct giving rise 
to such causes of action occurred before 
such approval became effective. 

“In the opinion of the staff adoption 
of these recommendations, which can be 
effectuated through amendment of the 
anti-trust laws themselves will go far 
to clarify the role of the courts in anti- 
trust enforcement.” 





Senate Committee Indicates Approval 
Ci New Terms for Two I.C.C. Members 


Senator Magnuson, After Hearings on Renominations of Commissioners 
Mitchell and Walrath, Says They Will Represent Committee in Attacking 
‘Regulatory Lag.’ Committee Members Commend I.C.C. Achievements. 


At the close of hearings February 
6 by the Senate interstate and 
foreign commerce committee on the 
renominations of Commissioner 
Mitchell and Commissioner Walrath 
for seven-year terms as members of 
the L.C.C. ending December 31, 1963, 
Senator Magnuson, of Washington, 
chairman of the committee, said 
that the two commissioners would 
be “personal emissaries of the com- 
mittee before the Commission to see 
what can be done about the reg- 
ulatory lag.” 


The committee held hearings also on a 
number of other nominations and it was 
announced would act on them on Feb- 
ruary 7. 

In the course of questioning of the 
two members of the Commission is was 
Suggested by members of the committee 
that further quickening of the handling 
of cases by the I.C.C. would eliminate 
most of the complaints made to the 
committee. 

Another development came after Sen- 
ator Monroney of Oklahoma, had ques- 
tioned Commissioner Mitchell at some 
length on the findings of the Senate 
select committee on small business which 
was critical concerning the Commission’s 
administration of the interstate com- 
merce act. Generally, that committee 
asserted that the Commission favored 
larger trucking companies, and made it 
difficult for small truckers to enter the 
business, or to obtain extensions of their 
rights. In its report, the committee 
cited 11 specific points of criticism 
(March 17, 1956, p. 21). 

After Senator Monroney had com- 
pleted his questioning of Commissioner 
Mitchell, Senator Smathers, of Florida, 
Said that, while it was embarrassing, 
because he was a member of the small 


business committee, he was forced to dis- 
agree with three of its findings. Those 
findings were that the Commission forced 
many truckers to return from outbound 
hauls without pay loads; that the I.C.C.’s 
restrictive interpretation of agricultural 
commodities exemptions had worked 
great hardship on companies which pri- 
marily hauled farm produce, and that 
unduly restrictive regulations covering 
trip leasing for single trips on backhauls 
had militated against profitable opera- 
tions of small trucking concerns. 


Commissioner Mitchell Heard 


Commissioner Mitchell was first ap- 
pointed to the Commission in 1947 for 
a term expiring at the end of 1949 and 
was renominated for a seven-year term 
which ended December 31, 1956. 

Commissioner Walrath became a mem- 
ber of the Commission in March, 1956, 
to succeed former Commissioner Elliott 
for the term which ended last December 
31. 


Referring to the report of the Senate 
select committee on small _ business, 
Senator Monroney said that the evi- 
dence before that committee had ap- 
parently been to the effect that while 
the “big interstate truckers continuously 
absorbed more and more of the business.” 
the “little trucker and small bus line are 
disappearing in great numbers.” He said 
he thought the committee ought to have 
more information about the possibility 
of survival of the small trucker.. Sena- 
tor Monroney said he had received com- 
plaints from small truckers about long- 
drawn-out proceedings before the I.C.C. 

Commissioner Mitchell said he be- 
lieved the Commission should speed up 
its reports. He pointed out that only 
five of 18,000 certificated carriers had 
appeared before the small business com- 
mittee. One of them, he said, had a com- 
plaint going back 12 or 14 years, and 
another complained about labor con- 
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ditions over which the Commission had 
no control. 


He then gave a breakdown of the 
certificated carriers by gross revenue, 
saying 6,400 had less than $25,000 a year, 
that being 35.2 per cent of the certificated 
carriers. Another 9,980 of those carriers, 
the commissioner said, had gross reve- 
nues of less than $50,000, making a total 
of 54.9 per cent of all certificated car- 
riers with such revenues. With 2,560 
having annual revenues of less than 
$100,000, he said, a total of 69 per cent 
of the certificated carriers were in the 
group having less than that gross reve- 
nue a year. As to the 2,230 who had less 
than $200,000 a year annual revenue, 
Commissioner Mitchell said that the 
small business committee considered such 
truckers “small business.” He said that 
81.3 per cent of the certificated carriers 
had less than $200,000 a year, adding: 


“I do not think that shows that the 
Commission is ignoring small truckers.” 

Commissioner Mitchell agreed that 
through mergers approved by the Com- 
mission trucking companies grow in size, 
but said he favored a policy of merger 
where it would not reduce competition. In 
most of the cases, the commissioner as- 
serted, “there is a showing that mergers 
will increase competition.” 

Senator Monroney referred to a case 
in which the Commission approved acqui- 
sition of rights by McLean Trucking Co., 
the findings in which he said, the Su- 
preme Court of the United States had 
held were not subject to review, except 
as to the power of the Commission. The 
senator then asked if the commissioner 
did not think that a large percentage of 
truckers were kept below “the $100,000 
mark” by not having route extensions 
because of monopoly conditions. 


The commissioner replied that the 
Commission was granting rights con- 
tinuously, citing 1,230 cases decided from 
July 1, 1955, to June 1, 1956 by reports, 
with 1,540 recommended orders becom- 
ing effective in that time because there 
were no protests, making a total of 2,770 
cases. Of that number, he said, rights 
were granted in 77.7 per cent, while only 
22.3 per cent were denied. He added that 
“as far as I am concerned, I never look 
whether it is big or small.” 


Asked if the I.C.C. had an obligation 
to inquire into such circumstances, the 
commissioner replied that it did, but 
added that it also had the obligation 
of building a transportation system. Re- 
ferring to a transcontinental truck oper- 
ation by one company—Pacific Inter- 
mountain Express — Commissioner 
Mitchell said he did not think “you 
could put 1,000 small truckers along 
there and that they could render the 
service to the public P.I.E. is rendering.” 
He also said many merger proceedings 
showed that the selling company was 
unable to operate, that it was “financial- 
ly involved,” so that it was a question 
“whether we should permit the merger 
so those people will be served by the 
merged company.” 


Intervention Discussed 


Senator Monroney then opened a se- 
ries of questions on the Commission’s 
practice as to permitting interventions 
in motor carrier cases. The commis- 
sioner said he had protested against a 
group of truckers protesting, adding that 
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the railroads also protested applications. 
He said the matter had been before the 
Commission but that no decision had 
been taken. 

Senator Pastore, of Rhode Island, 
after a number of questions about 
whether procedure at the I.C.C. was 
“too cumbersome,” suggested that the 
situation might be met by permitting 
demurrers so that intervenors would 
have to show sufficient interest before 
being permitted to intervene. It was left 
that Commissioner Mitchell would again 
discuss the matter with the Commission. 

When Senator Monroney suggested 
that the I.C.C. had interpreted “quite lit- 
erally” the requiring of a showing of 
commodities carried and area served in 
“grandfather” applications, Senator 
Bricker, of Ohio, interjected the comment 
that “we required that.” Commissioner 
Mitchell said that there had been only 
two cases involving “grandfather” rights 
in the past year or two. He added that 
Senator Sparkman, chairman of the 
Senate select comittee on small business, 
had agreed with the action of the I.C.C. 
in one case which the committee had re- 
ferred to the commissioner for comment. 


Bus Terminal ‘Discrimination’ 


Senator Monroney asked a number of 
questions based on what he said was in- 
formation he had been given of discrim- 
ination in union bus terminals, where 
the larger bus line, by refusing to an- 
nounce departures of smaller lines, and 
in other ways, might be restraining 
trade. The senator said that if the 
Commission did not have it, it should 


have authority to “examine what goes 
on to see if there are violations of the 
anti-trust laws in the terminals.” 

A note was handed the commissioner, 
and he said that a petition had just been 


filed on the matter of “union station 
routing of traffic around a direct route.” 

In answer to a further question, Com- 
missioner Mitchell said the fact that an 
applicant had indulged in anti-trust vio- 
lations would have some effect with 
him. The senator then said he understood 
that the anti-trust division of the De- 
partment of Justice was asked by other 
government agencies if a merger was all 
right, but that the I.C.C. did not request 
such advice. Senator Bricker, said he did 
now know of an independent agency 
which was required by law to call on the 
Department of Justice for an opinion as 
to whether one of its decisions would be 
in violation of the anti-trust laws. He 
added that the department had a right 
to appear in such cases and that, if there 
was a violation of the anti-trust laws, 
the department could “go into court di- 
rectly without reference to your action.” 


Senator Monroney asked if the com- 
missioner did not think that “with the 
continued building up of monopoly by 
mergers,” the Department of Justice 
should be informed. The commissioner 
replied that he was glad the department 
was “in the big Consolidated case.” 

The commissioner agreed to look into 
the question of whether or not there had 
been complaints about discrimination in 
bus terminals, and “whether such a situ- 
ation exists.” Senator Bricker questioned 
whether the Commission had authority 
over terminals. 


There was further discussion of pro- 
cedure to control interventions in appli- 


cation cases, at the end of which Senator 
Magnuson said he hoped other members 
of the Commission who were present 
would “pass that on.” Present in the 
hearing room, in addition to commis- 
sioners Mitchell and Walrath, were 
Chairman Clarke, Commissioners 
Arpaia, Tuggle, Minor and Hutchinson. 
In further comment on the disap- 
pearance of small bus lines, Commis- 
sioner Mitchell said that in his state, 
Iowa, the private car was displacing the 
small bus line. He said the railroads, 
the big bus lines, had lost passengers. 
He also observed that the air lines did 
not serve the smaller communities. At 
this point Senator Bricker read from the 
Commission’s annuai report the figures 
showing a drop of about 37 per cent in 
bus passengers and 50 per cent in rail 
passengers for the period covered. 


L.C.C, Employment Drop 


Senator Magnuson said that the com- 
mittee had always been concerned, not 
with the caliber of the men chosen for 
the I.C.C., bute with the complaints 
about delay. Commissioner Mitchell said 
that “we doubled our production with 
the same help.” A little later Senator 
Bricker commented that he had made a 
check ‘“‘a couple of years ago,” and had 
found that the I.C.C. was the only ad- 
ministrative board operating now with 
fewer employes than it had 15, years ago. 

It was here that Senator Smathers 
said he thought the conclusions he had 
mentioned of the Senate select com- 
mittee on small business were incorrect. 
He added that he thought the I.C.C. was 
doing a good job and that if it could cut 
down delays “it would cut down the 
amount of complaints we receive.” He 
said that regulation created manifold, 
complex problems, adding that “I think 
the I.C.C. is doing a magnificent job in 
taking care of that task.” 

Commissioner Mitchell suggested that 
the senator read the answer to 52 ques- 
tions which the small business committee 
had asked the I.C.C. The I.C.C.’s answers, 
the commissioner said, were not in the 
report. 

Senator Magnuson announced that 
letters of the two Iowa senators recom- 
mending approval of Commissioner 
Mitchell’s nomination would be placed 
in the record. 


Cabinet Committee Bill 


The committee chairman then asked 
if the Department of Commerce had 
asked the advice of the Commission on 
the bill based on the recommendations 
contained in the so-called Weeks com- 
mittee report. Commissioner Mitchell 
said that the former general counsel of 
the department had called on him about 
two years ago. He added that the views 
of the Commission on the bill had been 
transmitted to Congress. In answer to 
a further question, the commissioner said 
that there had been no contact between 
the I.C.C. and the Department of Com- 
merce since the Ejighty-fifth Congress 
convened. 

Senator Smathers wanted to know if 
the Commission was going to make 
recommndations as to how the rail- 
roads were to escape the “erosion of 
traffic” to other carriers. The commis- 
sioner said he could not answer the 
question. 

When Senator Potter expressed the 
thought that it might .be necessary for 
Congress to determine whether, in the 
interest of national defense, certain pas- 
senger services should be continued by 
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the railroads, Senator Smathers inter. 
jected the statement that, while he dig 
not like to mention the word, perhaps 
subsidies would be the method to achieve 
that objective. 


Commissioner Walrath Heard 


Senator Monroney returned to the 
question of the relationship betwee: the 
I.C.C. and the anti-trust division 0: the 
Department of Justice when Con mis. 
sioner Walrath was called to appea : be. 
fore the committee. The senator again 
mentioned the McLean case, anc the 
commissioner observed that the de. 
partment was often before the Cormis. 
sion in such cases. He added tha’ “we 
do not seek their advice because we 
operate as an arm of Congress.” 

In answer to further questions, Som- 
missioner Walrath said he though: the 
Commission should study the “mor opoly 
factor” if it was involved in an ap)lica- 
tion case, and he also said he th ught 
the I.C.C. had a sufficient staff to study 
the question, but deferred to Comimis- 
sioner Mitchell as having the greater 
experience. 

On the matter of procedure, Com- 
missioner Walrath commented that he 
was now a member of division 1— 
which has jurisdiction over motor carrier 
applications—and said that he was cur- 
rently handling a case which was tried 
as late as December. That, he said, 
meant a minimum of time to permit 
due process. 

The commissioner agreed to obtain 
figures showing the volume of business 
of the five top trucking companies over 
a five-year period so as to develop 
whether or not the Commission was 
“stimulating concentration.” 


New Rule on Interventions 


Commissioner Walrath added the 
observation that in the Commission’s 
new rules of practice, which he said were 
being printed, would require a _ protest 
to be filed in writing no less than 10 
days before date of hearing, with the 
basis of the protest given as the ground 
on which the right to intervene was re- 
quested. He added that many interveners 
showed up at hearings and that ex- 
aminers would be required to prohibit 
such interventions unless there had been 
a written request. 

Senator Monroney said he had been 
told that sometimes there would be a 
large number of protests and then, after 
a recess in the hearing, it would suddenly 
be announced that everything had been 
settled. The commissioner said he had had 
no such experience as a commissioner, 
but that, as a practitioner, he knew that 
“it used to happen.” The senator said he 
was curious as to what went on during 
the recess. 


Senator Magnuson, referring to the 
legislative recommendations made in the 
Commission’s annual report to Congress, 
said that he thought the most important 
one, which he said he hoped the Com- 
mission would be ready to support with 
facts and figures, was that section 22 of 
the act be amended so that reduced 
rates to government units might be 
granted only in times of war or national 
emergency, and that such rates would be 
final as negotiated. He asked if that 
had “caused you a lot of trouble,” and 
Commissioner Walrath replied that it 
had caused no trouble within the Com- 
mission, adding that “we are uniformly 
of that opinion.” 

The committee chairman then said he 
wanted to announce that Senator 
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February 9, 1957 


smathers, chairman of the subcommittee 
on surface transportation, would shortly 
pegin hearings on the Commission’s 25 
recommendations. 

Senator Magnuson said that Senator 
Hol'ander, of Florida, had sent a letter 
recommending approval of Commis- 
sioner Walrath’s renomination. Senator 
sm thers observed that, as an attorney, 
the commissioner’s work before the Com- 
mis-ion had mostly been in represent- 
ing small truckers and he added he 
tho ght the commissioner would be “very 
syn pathetic.” 

Te senator said that it was at some 
per onal sacrifice that Commissioner 
Wa rath was willing to “take the job,” 
adc.ag that “I am proud that, since he 
has served only 10 months, we have had 
ver high commendations about him, 
not »nly from people who have appeared 
befc -e the Commission, but from those 
ass ciated with him on the Commis- 
sion” The senator said he hoped that 
the -ommissioner’s nomination would be 
una \imously approved. 

S: nator Magnuson closed the commit- 
tee’: hearings on the two commissioners 
with the remark that they would be 
pers nal representatives of the commit- 
tee \.efore the Commission on the prob- 
lem of “regulatory lag.” 





House Votes for Night 
Quarantine Inspections 


The House on February 5 voted to 
permit 24-hour quarantine inspection at 
American ports if the inspector’s over- 
time was paid by the companies owning 
vessels, 

The action came in approval of an 
amendment sponsored by Representative 
Rooney, of New York, to urgent defi- 
ciency appropriation bill, 1957 (H.R. 
4249), which would appropriate a total 
of $335,090,000 for activities by various 
government agencies until the end of 
this fiscal year. 

The Department of Health, Education 
and Welfare had asked $67,500 to finance 
overtime quarantine inspections but this 
item was denied by the House appropria- 
tions committee in its report (No. 24) 
on the measure. 

The amendment by Representative 
Rooney, which was adopted without dis- 
sent, would place quarantine inspectors 
on the same basis as the Immigration 
and Naturalization Service and the Cus- 
toms Service. The latter two already 
are permitted to charge users for over- 
time service, according to the representa- 
tive. 

In discussing the situation, Represent- 
ative Pelly, of Washington, called the 
appropriations committee action “false 
economy.” He said he understood wait- 
ing overnight for quarantine inspections 
on incoming ships “increases greatly the 
cost of government subsidy” through 
the additional crew pay and extra meals 
required. 

“IT understand,” he told the House, 
“this amounts to approximately $10 mil- 
lion per year.” 

A spokesman for the House merchant 
marine and fisheries committee said 
the reimbursible overtime quarantine 
provision might possibly conflict with 
the World Health Organization agree- 
ment in which member countries, in- 
cluding the United States, promised to 
provide free quarantine inspections. He 
added, however, that it was not readily 
determinable whether the agreement 





would require free inspections on a 24- 
hour basis. 

“It might be,” he said, “that a free 
eight-hour inspection period would sat- 
isfy the agreement with a country being 
able to charge for inspections after 
that period.” 

Passage by the House sent the appro- 
priation bill to the Senate. 


Committee Comment 


In denying the $67,500 request, the 
appropriations committee said “there is 
no doubt that it would be a great con- 
venience to many shippers for quarantine 
service to be available at any time during 
the day or night. Having service available 
outside regular hours would result in 
dollar savings to the shippers many times 
the cost of such service. Such service is 
available for immigration and customs 
clearance.” 

The group added, however, that “when 
either the immigration and naturaliza- 
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tion service of the Customs Bureau is 
requested to render service outside their 
regular hours, they do so only with the 
agreement of the shipper to pay the full 
cost.” 


The committee said the Public Health 
Service request was “practically the 
same” as a similar request it denied last 
July, and declared: 


“It is still the opinion of the commit- 
tee that a more nearly uniform method 
of financing the basically similar activi- 
ties of public health, immigration and 
customs should be worked out.” 

In the over-all bill, the committee 
trimmed $46,977,500 from agency re- 
quests of $382,067,500, resulting in a 
total supplemental appropriation of 
$335,090,000. 





Greater Independence for Administrative 
Agencies, Freight Tax Repeal Advocated 


House Small Business Committee Would Combat ‘Orientation Toward 
Executive’ by Allowing Independent Agencies to Elect Their Own 
Chairmen, Make Their Appropriation Requests Direct to Congress. 


The House select committee on 
small business, created by H. Res. 
114, as adopted by the House in 
the Eighty-fourth Congress, has filed 
its final report (House Report No. 
2970) which includes recommenda- 
tions that the transportation tax on 
property be repealed and that steps 
be taken to give greater independ- 
ence to federal regulatory agencies. 


The committee had previously indi- 
cated its intention to make such pro- 
posals. It discussed the transportation 
tax repeal and the suggested regulatory 
agency steps in a preview of its report 
early last month (T.W. Jan. 26, p. 64) 
and had published a subcommittee re- 
port (T.W. Jan. 5, p. 17) on which it 
based its regulatory agency proposals. 

The Republican minority of the com- 
mitteé did not join in the views adpoted 
by the Democratic majority, which offi- 
cially became the committee’s report. 
The G.O.P. members called the report 
a document that “sacrifices objectively 
for political considerations” and classed 
it as “not a committee report in the 
accepted sense.” 

Rather, the minority added, for the 
most part it was written as a report 
of the chairman of the committee— 
Representative Patman, of Texas. 

As previously reported, the final com- 
mittee report recommends that excise 
taxes imposed in World War II or re- 
imposed in the Korean period—including 
the tax on transportation of property— 
be “promptly repealed.” And it proposes 
that federal regulatory bodies elect their 
own chairmen and that such agencies 
apply directly to Congress for appropria- 
tions. 


‘Big Business’ in Transportation 


The committee, in discussing its con- 
tontion that “big business” did:too much 
cf the nation’s business, included in the 


final report a statement that, in the 
field of transportation, the 50 largest 
companies “have $2 per cent of all the 
assets and, last year, received 80 per 
cent of the operating revenues.” The 
committee noted that it was considering 
only rail and air line companies, exclud- 
ing merchant shipping. 

In an accompanying table, the com- 
mittee said the 50 transportation com- 
panies—which it did not name—in 1956 
had operating revenues of $10,800,000,000, 
or 92.3 per cent of the industry total of 
$11,800,000,000. 

In assets, the table showed, the 50 
companies held $28,700,000,000 of the 
industry total of $31,200,000,000 for 92.1 
per cent and had after-taxes profits of 
$900,000,000 against $1,500,000,000 for per- 
centage of 62.8. 

The tax repeal and regulatory agency 
proposals were two of 21 major recom- 
mendations which the committee made. 

In proposing repeal of the excise taxes, 
the final committee report said “the 
heavy impact of these taxes, as it hap-- 
pens, is on the smaller business firms.” 

“Furthermore,” it added, “the trans- 
portation tax on freight shipped by 
common carrier discriminates as between 
small firms and their direct competitors 
in the big business segments of the 
industry. 

“Small manufacturers and other small 
suppliers tend to depend upon common 
carriers for transporting their goods to 
markets, in which case the tax enters 
into the cost of the delivered goods. In 
contrast, big manufacturers can avoid 
the impact of the tax by operating their 
own private transport systems, or by 
employing contract carriers to assemble 
their needed supplies and deliver their 
finished goods to market.” 


Regulatory Agencies 
With regard to the regulatory bodies, 
the committee report said they were 
created to regulate commerce, a power 
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“reserved to Congress under the Con- 
stitution.” The report asserted, however, 
that the committee investigation found 
that developments in recent years had 
resulted in “an orientation toward the 
executive branch.” 

It recommended that “the laws au- 
thorizing the independent federal regu- 
latory commissions and boards be 
amended to provide that the chairman 
of each respective commission and board 
shall be selected by its members; and 
that the budget act of 1921 be amended 
to provide that the independent federal 
regulatory commissions and boards shall 
make their requests for appropriations 
directly to Congress.” 

The President now nominates members 
of such agencies and designates, in the 
case of some agencies, one member as 
chairman. Agency requests are now sub- 
mitted to the Bureau of the Budget 
which, after study and possible changes, 
prepares the budget which the Presi- 
dent presents to Congress. 


Findings of Committee 
The committee report included this 


discussion of its findings regarding the 
regulatory agencies: 


“The independent federal regulatory 
commissions and boards are authorized 
by, and operate under, a delegation of 
the power to regulate commerce which is 
reserved to Congress by the Constitution. 
These independent agencies are charged 
with certain quasi-judicial functions in 
which capacity they were originally in- 
tended, and should, function with the 
complete independence of the federal 
court, and in which capacity their actions 
are subject only to direction and review 
by the federal courts. In addition they 
are charged with certain quasi-legisla- 
tive duties in which they were intended 
to be an investigative arm of Congress. 
In all instances these agencies were 
created only after the problem of in- 
vestigating and legislating for the fields 
of commerce over which the agencies are 
assigned jurisdiction became so complex 
that Congress found that permanent 
and highly specialized staffs were needed 
to stay abreast of developments in these 
fields. 


“The Hoover Commission reorganiza- 
tion plans were adopted, with respect to 
most of these agencies, for the purpose 
of improving efficiency in these agencies. 
Specifically, these plans provide that the 
chairman of each agency is to be named 
by the President, and is to serve at the 
President’s pleasure. They likewise pro- 
vide that the chairman, in turn, shall 
have control over the administration 
and staffs of his agency. While these 
reorganization plans may have brought 
greater managerial efficiency, as is fre- 
quently the case with one-man responsi- 
bility, several years of experience with 
this form of organization has demon- 
strated that some loss of efficiency in 
terms of the broader purposes for which 
these agencies were created. A certain 
loss of independence, and an orientation 
toward the executive branch and its 
current policies has been inevitable. 


“With reference to their quasi-judicial 
functions, these agencies are confronted 
with one problem which is not present 
in the administration of the courts. Mat- 
ters coming before the court are by 
adversary proceedings, and all members 


of the courts are assured of being pre- 
sented with all sides of the facts and 
arguments. The independent regulatory 
agencies however are in a sense both 
prosecutor and juror; and in reality the 
staffs of these agencies largely deter- 
mine what questions are put before the 
commissions and boards for decision, as 
well as what set of facts they shall have 
for reaching their decisions. Under these 
circumstances it is almost inevitable that 
those staff members who share the pre- 
dilections and biases of the agency’s 
chairman will tend to move into posi- 
tions of responsibility, to direct the course 
of the agency’s investigations and to 
direct the presentation of facts, both to 
the board itself and to Congress. This 
is in contrast to the diversity of views 
likely to be considered, and the more 
diverse probing for facts which is likely 
to be made, when all appointed mem- 
bers of these boards and commissions 
has responsibility for the agency’s staffs 
and a knowledge, as it were, of the 
prosecutor phase of the agency’s activi- 
ties. 

“It is without criticism of any of the 
regulatory agencies, or any Official of 
the government, that we recommend 
that steps be taken to cut any possible 
ties between these agencies and the ex- 
ecutive branch, and that the independ- 
ence of these agencies be strengthened. 
It is also without criticism that we reach 
the conclusion that the amount of the 
appropriations requested for these agen- 
cies, and the amounts requested for what 
purposes, should not be controlled by the 
executive branch.” 


New Cabinet Committee Bill 
Nearly Ready for Congress 


In the course of a hearing February 
6 on the nomination of Frederick C. 
Nash of Michigan, to be general coun- 
sel of the Department of Commerce, 
Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, asked 
what was the status of legislation based 
on the report of the Presidential Ad- 
visory Committee on Transport Policy 
and Organization “the Weeks commit- 
tee). 

Mr. Nash said that he thought the 
bill (introduced as S. 1920 and H.R. 
6141 in the Eighty-fourth Congress, 
but on which no action was taken) was 
nearly ready for submission to Con- 
gress. 

In answer to a further question he 
said that the bill to be introduced in the 
present Congress had been changed in 
minor, technical matters, but that no 
substantial changes had been made, and 
that the new bill would be in a general 
way based on the Cabinet committee re- 
port. 

Mr. Nash was also asked if he selected 
general counsel for the agencies housed 
in the Department of Commerce. He 
said he had power to do so, but added 
that it was generally necessary that the 
counsel selected “be agreeable” to the 
agencies for whom they were selected. 


S.B.A. Loan Limit Extended 


Congress has passed and sent to the 
President a bill that would boost the 
loan-making authority of the Small 
Business Administration by $80 million. 
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The Senate first voted to increase the 
agency’s loan maximum by $65 million— 
from $150 million to $215 million. ‘The 
House decided to make the increase $39 
million for a total authority of $230 mil. 
lion, however, and the Senate later 
agreed with the change. All the actions 
were by voice vote. 

Some trucking and storage firms have 
participated in the S.B.A. loan program, 
which will expire July 31 unless exterded 
by Congress. 


Special House Committee 
Will Study Execution 
Of Regulatory Statutes 


The House committee on inter- 
state and foreign commerce this 
year will set up a special subcomnit- 
tee to study administration of laws 
by regulatory agencies coming under 
the committee’s jurisdiction. 


This was disclosed on February 5 by 
Representative Harris, of Arkansas, 
chairman of the committee, in the course 
of discussion preceding House passage of 
a resolution (H. Res. 99) authorizing the 
committee to conduct investigations and 
studies. One line of study, according to 
the resolution, will be “competition 
among the various modes of transporta- 
tion.” 

Representative Harris told of the plan 
for the special subcommittee in response 
to an inquiry from Speaker Rayburn, 
of Texas. Mr. Rayburn noted that he 
had been in Congress when most of the 
regulatory agencies and their laws were 
created and told Mr. Harris he hoped 
that the committee would investigate 
“to see whether or not the law as we 
intended it is being carried out or wheth- 
er a great many of these laws are being 
repealed or revamped by those who ad- 
minister them.” 

Mr. Rayburn specifically mentioned the 
Interstate Commerce Commission, Fed- 
eral Power Commission, Federal Trade 
Commission, Federal Communications 
Commission, Securities and Exchange 
Commission, securities act, stock ex- 
change regulation act and utilities hold- 
ing company act. 

Representative Harris replied that such 
a study was planned and that a special 
subcommittee would be created to handle 
it. He said the investigation would cover 
“administration of the laws as intended 
by Congress which come under our juris- 
diction.” 

“We will endeavor to be objective,” he 
added, and said the study would be 
undertaken “on the basis that the reor- 
ganization act of 1946 directs each com- 
mittee to keep watch over the agencies 
of the government as to the adminis- 
tration of the law.” 

He said that “many of these agencies 
come under our jurisdiction” and “are 
established as arms of the Congress and 
appropriately report to the Congress.” 

Representative Springer, of Illinois, 
said he thought the special subcommit- 
tee should “go back through the years 
from the time that the law was first put 
into effect to determine what the trend 
has been over that period of time.” 

The approved resolution authorizes 
committee studies in 13 different cate- 
gories, among them “the administration 
and enforcement by departments and 
agencies of the government of provisions 
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of law relating to subjects which are 
within the jurisdiction of such com- 
mittee.” 


Lines of Investigation 


Other lines of investigation set forth 
in the resolution included these: 

“Policies with respect to competition 
among the various modes of transporta- 
tion, whether rail, air, motor, water or 
pipe}ine; measures for increased safety; 
and .dequacy of the national transporta- 
tion system for defense and the needs of 
an espanding economy. 

“Policies with respect to the promotion 
of tae development of civil aviation; 
mea: ures for increased safety; restric- 
tions on American air carriers which im- 
pede the free flow of commerce; rates, 
acco. nts and continuance of subsidy 
payments; airport construction, hazards 
of ac acency to airports, and condemna- 
tion of airspace; aircraft and airline 
liabi! ty; aircraft research and develop- 
ment and markets for American aircraft: 
and air navigational aids and _ traffic 
contr>] .. .” 

“Efiects of inflation upon benefits pro- 
vided under railroad retirement and rail- 
road unemployment programs; and in- 
equiti s in provisions of statutes relating 
thereto, with comparison of benefits un- 
der the social security system .. .” 

“Increase in traffic accidents on the 
streets and highways of the United 
States during recent years; factors re- 
sponsible for such increase; the resulting 
deaths, personal injuries and economic 
losses; and measures for eliminating such 
accidents or reducing their frequency 
and severity.” 


Additional Bills on I.C. Act 
Are Introduced in Congress 


Additional measures to amend the in- 
terstate commerce act, some of which 
would carry out some of the Commis- 
sion’s legislative recommendations, have 
been introduced in the House and the 
Senate (T.W., Feb. 2, p. 21). 


Representative Harris, of Arkansas, 
chairman of the House commerce com- 
mittee, introduced bills that would: 


Provide for filing of documents in evi- 
dence of mortgages, sales etc. of motor 
vehicles (H.R. 4390). 

Amend section 410 of the act so as to 
require freight forwarders to obtain cer- 
tificates of public convenience and neces- 
sity (H.R. 4391). 

Amend section 409 which governs rates 
paid by freight forwarders to motor car- 
riers (H.R. 4393). 

Amend section 402 (c) of the act to 
provide “more definite standards” for 
determining who is entitled to exemp- 
tion from part IV of the act as an as- 
sociation of shippers or a _ shipper’s 
agent. 

In the Senate, Sen. Smathers of 
Florida put in a bill (S. 986) that would 
amend section 219 of the act with re- 


= to loss damage and overcharge 
claims. 


Senate Confirms Tallamy 


The Senate on February 1 confirmed 
the nomination of Bertram D. Tallamy, 
of New York, to be federal highway ad- 
ministrator. The action was unanimous. 

Mr. Tallamy was sworn into office on 


February 5. The oath was administered 
by Secretary of Commerce Weeks. 

Mr. Tallamy succeeded John A. Volpe 
who had been filling the post temporarily. 
The new federal roads chief was formerly 
chairman of the New York State Thru- 
way Commission. 


Ship Trade-In Allowances 
Subject of G.A.O. Ruling, 


House Hearing, New Bill 


The Comptroller General has 
ruled that the 1936 merchant marine 
act does not set a limit on trade-in 
allowances the Maritime Adminis- 
tration may approve for old dry- 
cargo ships built originally with 
federal subsidy. 


The Maritime Administration had 
reached that conclusion itself and had 
asked the comptroller general, “watch- 
dog” for Congress over federal spending, 
for his opinion. In a letter dated Febru- 
ary 4, Comptroller General Joseph 
Campbell told Clarence C. Morse, mari- 
time administrator, that the conclusion 
was correct. 

At issue was section 802 of the act 
which specifies that when the govern- 
ment takes vessels “through purchase 
or requisition” it is to pay “the value 
thereof, but in no case shall such pay- 
ment exceed the actual depreciated con- 
struction cost thereof ... less the de- 
preciated amount of construction—differ- 
ential subsidy theretofore paid incident 
to the construction or reconditioning of 
such vessel or vessels, or the fair and 
reasonable scrap value . . . whichever is 
the greater.” 

Mr. Campbell said a study of mari- 
time legislation by his agency, the Gen- 
eral Accounting Office, resulted in a 
finding that section 208 of the act would 
have to be followed only if the govern- 
ment were buying or requisitioning . the 
ships in question. 

He said the G.A.O. felt that section 
208, however, “does not constitute a ceil- 
ing on trade-in allowances determined 
pursuant to section 510 of that act” 
which authorizes the trade-in program. 

“We find no basis in section 510,” 
Mr. Campbell wrote, “or its legislative 
history for concluding that vessels on 
which construction subsidy-differential 
had been granted would be treated any 
differently for trade-in purposes than 
other ‘obsolete’ vessels.” 


Value to Be Used 


A maritime spokesman said his agency 
now intended to use a “restricted world 
value” as the basis for setting allow- 
ances on old dry-cargo ships traded in 
against new construction of the same 
type vessel. 

He said the agency expected this 
would amount to “the true world market 
value, less 10 per cent.” When the Mari- 
time Administration approved sales of 
U. S. flag ships to foreign interests, he 
added, restrictions were attached which 
lessened the price such ships brought. 

“We figure this at about 10 per cent,” 
he stated, “and it would only be fair to 
use the same standard in setting trade- 
in allowances.” 

The Martime Administration, he de- 
clared, wanted to make it just as at- 
tractive to trade in a ship as to sell it 
overseas so that the trade-in program 
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would accomplish its goal of modernizing 
the American merchant fleet. 

The spokesman admitted that by ig- 
noring original construction subsidy, the 
Maritime Administration in some cases 
was going to allow more in trade-in 
than the operator paid for the ship when 
it was new. 

The comptroller general’s ruling was 
discussed at a February 6 meeting of the 
House Merchant Marine and _ fisheries 
committee, at which Mr. Morse testi- 
fied. Much of this discussion centered 
around criticism of maritime policies that 
had arisen from previous reports that the 
agency was seeking approval to give 
higher trade-ins than had been an- 
ticipated. 


Senator Williams on Trade-ins 


On February 5, Senator Williams of 
Delaware, for example, took note of the 
earlier reports and told the Senate there 
was “a proposed new policy of the Mari- 
time Administration by which it would 
allow greater trade-in allowances for 
tankers than that presently authorized 
by Congress.” 

Senator Williams said that Mr. Morse 
had been quoted in published reports as 
“indicating that he will ask Congress 
for additional legislative authority” re- 
lating the size of trade-ins. The senator 
added: 

“T think notice should be served at 
this point that any effort on the part 
of the Maritime Administration to com- 
mit the United States government to 
greater trade-in allowances than those 
presently authorized by existing law will 
be resisted.. 

“It should be noted that the suggested 
change in the trade-in allowance, as 
recommended by the Maritime Adminis- 
tration, would have the net effect of 
allowing the ship owners substantially 
greater trade-in allowances than the 
original cost of the ships, when pur- 
chased from the United States govern- 
ment. Congress has defeated this pro- 
posal before, and I am confident Con- 
gress will do so again.” 


Committee Hearing 


Aside from the discussion of the cargo 
ship trade-in program, on which no 
committee action was taken, the Febru- 
ary 6 session of the merchant marine 
committee amounted largely to the be- 
ginning of a general review of maritime 
policies and programs. : 


Representative Bonner, of North Caro- 
lina, chairman, told Mr. Morse that the 
committee wished to go into detail later 
on such phases as the status of ship- 
building activities, reserve shipyards, 
charter and transfer programs, domes- 
tic shipping, tourism, cargo preference 
and labor-management. 

Mr. Morse told the committee that 
there were 90 ships in yards or con- 
tracted for at a total cost of $963 million. 
He said 12 of these were reconversions, 
the others new vessels. 


Mr. Morse also told the committee 
that his agency expected to sign up more 
shipping firms in the long-range trade-in 
program soon. He said one of these was 
the Lykes Bros. Steamship Co., which 
he said was planning to build 53 new 
ships over the next 20 years. 


Meanwhile Secretary of Commerce 
Weeks has asked Congress to permit the 
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Maritime Administration to continue 
giving trade-in allowances On 12-year- 
and-older vessels after June 30, 1958. 
Present law specifies the minimum age 
is to be 17 years after that date. 

Senator Magnuson of Washington, 
chairman of the Senate commerce com- 
mittee, on February 5 introduced legis- 
lation (S. 1026) to accomplish this and 
at the same time made public a letter 
in which Secretary Weeks said the 
change was needed “to accelerate the 
trade-in of old vessels with replace- 
ment by modern vessels.” 

The proposed legislation would extend 
the existing 12-year vessel age minimum 
from June 30, 1958, to June 30, 1962, the 
secretary said. It would amend section 
510 (a) (1) of the merchant marine act 
of 1936, as amended. 

A Maritime Administration spokes- 
man said the measure would make no 
change in the proportionate rate of 
trade-in allowances the government was 
making on old vessels. He noted, how- 
ever, that the legislation would result 
in newer ships being traded in and thus 
would probably entail greater future 
total allowances than contemplated 
under the current regulations. 





Delaware River Bill 


A bill (H.R. 4190) introduced by Rep- 
resentative Byrne, of Pennsylvania, calls 
for an appropriation of $25 million to 
finance a channel-deepening project in 
the Delaware River. The project was au- 
thorized by the Ejighty-third Congress 
but a dispute over financing details has 
blocked appropriations. 





Ship Priority Bill 


Senator Magnuson, of Washington, 
chairman of the Senate commerce com- 
mittee, has introduced a bill (S. 1029) 
which would create stand-by authority 
under which the President could direct 
the nation’s’ shipping in time of an 
emergency. 

The measure, introduced at the re- 
quest of Sinclair Weeks, Secretary of 
Commerce, also would set up a priority 
system for the use of shore facilities 
in such an emergency (T.W. Feb. 2, p. 
90). 





Air Mail Bill Introduced 


A bill (S. 917) to amend existing law 
so as to restore the authority of the 
Postmaster General to adjust the post- 
age rates for air mail weighing over 
eight ounces has been introduced by 
Senator Johnston, of South Carolina, 
who heads the Senate post office and 
civil service committee. 


Freight Tax Limit Proposed 


Representative Magnuson, of Wash- 
ington, chairman of the Senate com- 
merce committee, has introduced a bill 
(H.R. 3990) which would limit the tax 
on transportation of property to “not 
more than three cents per 100 pounds on 
the billed weight of the shipment.” 

The maximum-setting measure would 


become effective on the first day of the 
first month which began more than 10 
days after passage of the bill. 





Railroad Retirement Bills 


To Raise Benefits, Taxes 


Representative Harris, of Arkansas, 
chairman of the House interstate and 
foreign commerce committee, introduced, 
on January 30, bills that would increase 
railroad retirement payments by 10 per 
cent and provide for increased taxes to 
finance the boost. 

He said his committee was “unani- 
mously of the opinion that no amend- 
ments to the law should be made which 
would jeopardize the financial soundness 
of the railroad retirement system.” 


His bill (H.R. 4101) went in by bi- 
partisan support as an identical measure 
(H.R. 4102) was introduced at the same 
time by Representative Wolverton, of 
New Jersey, ranking Republican member 
of the committee. 


Addressing the House, Representative 
Harris gave this explanation of the major 
provisions of the measure: 


“. , One, an increase in practically all 
retirement and survivor annuities by 10 
per cent; two, the payment of an in- 
surance lump sum even though there 
are survivors immediately entitled to 
survivor annuities; three, the permis- 
sive retirement of a female employe, 
at a reduced annuity, if she has attained 
age 62 but has less than 30 years of 
service; four, the payment of a spouse’s 
annuity at age 62 on a reduced basis, 
if the spouse elects to take such a re- 
duced annuity; five, a change in the 
earnings limitation on disability annui- 
tants, who would be permitted to earn up 
to $1,200 a year in employment outside 
of the railroad industry without losing 
their monthly disability annuity, and so 
forth. 


To finance this program, as well as to 
make up the deficits in the railroad re- 
tirement system incurred previously, in- 
cluding the deficit incurred last year by 
the enactment of Public Law No. 1013, 
Eighty-fourth Congress, which granted 
a 10 per cent increase in benefits, gen- 
erally, these bills propose, one, to increase 
the maximum creditable and taxable 
compensation from the present $350 a 
month to $400 a month for service after 
June 30, 1957; and two, to increase the 
retirement tax rate from 64 per cent 
to 742 per cent. The bills would exclude 
employe retirement taxes from gross 
income and from wages for federal in- 
come-tax purposes. “Unemployment in- 
surance benefits would be increased, 
under the provisions of these bills, from 
the present 50 per cent of the employe’s 
compensation on his last job to 60 per 
cent of such compensation. The maxi- 
mum daily rate would be increased from 
$8.50 to $10.20 per day. The amount of 
annual compensation needed to qualify 
for unemployment insurance benefits 
would be raised from $400 to $500. These 
bills also provide for extended benefits 
to an unemployed worker who has had 
5 years or more of railroad service, who 
did not voluntarily retire or leave work 
without good cause and who has ex- 
hausted his presently allowable unem- 
ployment benefit privileges. 

Mr. Harris later said that the tax 
changing feature of the bills “is a sub- 
ject matter appropriately within the 
legislative jurisdiction of the committee 
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on ways and means.” He said a bill pro- 
viding the tax changes alone (H.R. 2665) 
had already been introduced by Repre- 
sentative McCarthy, of Minnesota. 

“Under the circumstances,” Mr. Harris 
told the House February 5, he and Repre. 
sentative Wolverton “are introducing 
today new bills—H.R. 4353 and H.R. 4354 
—which contain the same provisions as 
H.R. 4101 and H.R. 4102 except that the 
income tax deduction provision has been 
deleted from the new bills.” 

Other bills to change the railroa< re. 
tirement act were introduced by Repre- 
sentatives Davis, of Georgia, and Burdick, 
of North Dakota. 

One measure by Mr. Davis (H.R. 4194) 
would amend both the railroad retire. 
ment act and the social security act to 
eliminate all restrictions on the right of 
an individual “to receive benefits simul- 
taneously under both acts or to receive 
more than one annuity under the rail- 
road retirement act.” 

Another bill by Mr. Davis (H.R. 4195) 
would amend the rail retirement act to 
reduce from 60 to 50 the age at which 
certain permanently disabled individuals 
become entitled to receive their annui- 
ties. 

Mr. Burdick’s bill (H.R. 4187) would 
change section 3(e) of the railroad re- 
tirement act to provide that the mini- 
mum amount of the annuity payable to 
any individual would not be affected by 
the person’s entitlement to social se- 
curity benefit. 

Identical bills to amend section 2 of 
the act were introducted by Senator 
Langer, of North Dakota, and Represent- 
ative Vursell, of Illinois. The bills (5. 
945 and H.R. 4312), among other things, 
would make persons eligible for pay- 
ments at age 60 with 30 years of service 
or at any age after 35 years of service. 


Pyle’s Nomination to Head 
C.A.A. Subject of Hearing 


Hearing on February 6 on the nomina- 
tion of James T. Pyle, of Maryland, 
to be administrator of civil aeronautics, 
brought a long series of questions from 
members of the Senate committee on 
interstate and foreign commerce as to 
steps taken as the result of a collision 
of aircraft in test flights near Van Nuys, 
Calif., and the crash of a Northeast Air- 
lines’ plane on Riker Island shortly after 
take-off from La Guardia Airport in New 
York on February 1. 

Mr. Pyle said that the Civil Aeronautics 
Board had ordered all aircraft test flights 
to be made over open water or sparsely 
settled areas, the areas to be approved 
by the civil aeronautics administrator. 
The C.A.B. also announced on February 
5 that the staff reorganization of its new 
Bureau of Safety had been completed, 
with Oscar Bakke, present director of the 
Bureau of Safety Regulation, to be di- 
rector of the new bureau. 

In answer to a question by Senator 
Magnuson, Mr. Pyle said he was certain 
that there was ample authority for is- 
suance of the new regulations, without 
additional legislation. 

The civil aeronautics adminstrator, 
who has been serving under a recess ap- 
pointment, agreed with the senator that 
there was need for a review of air space 
requirements, particularly with reference 
to the amount of space which had been 
set aside for the military. 

The House committee on interstate 
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and foreign commerce has announced 
that it will hold a hearing on the La 
Guardia Airport accident. 


Anti-Segregation Measure 


Another bill has been introduced in 
the House to bar from interstate trans- 
portation any discrimination or segrega- 
tion based on race, color, religion or na- 
tiona. origin. The newest version (H.R. 
4124) by Representative Reuss of Wis- 
consi, like earlier measures introduced, 


would provide for fines of up to $1,000 
for violations and would make provisions 
for damage suits. 


Maritime Studies Requested 


Representative Bonner, of North Caro- 
lina, has introduced a resolution (H. Res. 
149) that would permit the House mer- 
chant marine and fisheries committee 
to conduct investigations on matters 
within its jurisdiction. Mr. Bonner heads 
the committee. 


LABOR NEWS 


W | 


Loomis Is First Rail Witness at Hearing 
By Emergency Board in Trainmen’'s Case 


Railway Association Chairman Views Union’s Demands as Threat 


To Stability of Railroad Industry, Opposes Favored Treatment, 
Soys Carriers’ Offer to B.R.T. Would Cost $675 Million a Year. 


(From Chicago Bureau of Traffic World) 


Daniel P. Loomis, of Chicago, 
chairman of the Association of West- 
ern Railways, testifying at an emer- 
gency board hearing in Chicago, on 
January 31, urged the board to 
recommend against larger wage in- 
creases for the members of the 
Brotherhood of Railroad Trainmen 
than those he said had already been 
agreed to by 80 per cent of the rail- 
roads’ employes (T.W., Feb. 2, p. 92). 


Representatives of the railroads, 11 
non-operating unions and the firemen’s 
organization agreed last November to a 
long-term wage settlement providing the 
equivalent of a 26% cent an hour in- 
crease over a three-year period, to- 
gether with a cost-of-living escalator 
clause and a moratorium until Novem- 
ber 1, 1959, on wage increases or de- 
creases Or “other rules changes appli- 
cable to compensation.” 

Mr. Loomis took the stand as the rail- 
roads’ first witness, in hearings before 
the emergency board appointed to in- 
vestigate the wage dispute between the 
railroads and the B.R.T., after testimony 
of witnesses for the brotherhood had 
been completed. 

The board, created by an executive or- 
der of the President on December 22, 
began hearings January 22 on the de- 
mands of the B.R.T. for a $3 a day wage 
Increase and other working rule changes 
which would further increase their pay. 
Also before the board are several rail- 
tead-proposed rules changes which the 
carriers say are needed to improve 
economy and efficiency and economy of 
service, 

Asserting that the best interests of the 
general public were at stake, Mr. Loomis 
uwged that the trainmen’s demands be 


disposed of on the basis of the pattern 
settlement which had been accepted by 
unions representing the railroads’ non- 
operating employes and firemen. He cited 
a long succession of emergency board 
decisions which he said had recognized 
the “practical problem and upheld the 
principle of uniform treatment for all 
employes.” 

After identifying more than a score of 
labor organizations, he declared that “the 
most intense rivalry for membership, 
jurisdiction and prestige exists between 
the different organizations.” 

“When one railway labor organization 
demands a wage increase for the em- 
ployes it represents,” he said, “all other 
organizations usually demand the same 
or greater increases. The rivalry between 
the organizations sometimes becomes so 
intense, as it is now, that one wage 
movement follows another in overlapping 
succession, with each series of demands 
more extravagant and more unreasonable 
than the preceding series.” 


Views on ‘Pattern Settlement’ 

He viewed the 2614-cents-an-hour wage 
increase provided by the “pattern” offered 
by the railroads as adequate to make 
“fair and equitable provision for the 
most unfavorably situated class of rail- 
road employes.” 

“As a result,” he said, “the pattern 
settlement is in the nature of an un- 
earned windfall for the more favorably 
situated employes, including those repre- 
sented by the trainmen’s union.” 

Due to the pyramiding effect of rules 
governing the compensation of train and 
yard service employes, he said, the 26%4- 
cents-an-hour pay rate increase offered 
by the railroads would produce still 
greater increases in hourly earnings. 
The increase of 26% cents an hour in 
the hourly rates of passenger conduct- 
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ors, he explained, would produce a 52- 
cent increase in their earnings per hour 
worked and would result in average an- 
nual earnings of $8,750, an increase of 
$966. 

Mr. Loomis set the cost of the pattern 
settlement offered by the railroads at “a 
minimum of $675-million a year” when 
extended to all classes of employes, and 
asserted that “that is the maximum the 
railroads have the ability to pay in in- 
creased labor expense during the next 
three years without serious risks to the 
stability of the industry.” 


TRANSPORTATION 
STATISTICS 


Virginia Ports Show Large 


Increase in Foreign Trade 


Bulk and general cargo foreign trade 
tonnage through Virginia ports for the 
first nine months of 1956 totaled 36,245,- 
010 tons, representing an increase of 43.5 
per cent for this period compared with 
the same period of 1955, according to 
figures compiled by the Virginia State 
Ports Authority and made public Feb- 
ruary 1. The volume for Hampton Roads 
ports alone amounted to 36,089,812 tons 
of cargo, the state ports authority said. 

“Virginia’s foreign trade increase of 
43.5 per cent during the first nine months 
of 1956 was more than double the na- 
tional increase of 19.6 per cent,” said the 
state port agency. “During this same 
period Virginia’s foreign trade increased 
to 16.4 per cent of the total U.S. foreign 
trade tonnage. 


“Export coal again led all other com- 
modities with 30,743,146 tons shipped in 
the nine months, or 49.8 per cent more 
than for the similar period of 1955. Ex- 
ports of other commodities for this period 
showed substantial gains as follows: 
Edible vegetable oils and fats increased 
15,159 per cent, from 22 to 3,357 tons; 
coal tar products, 4,575 per cent, from 
68 to 3,179 tons; miscellaneous grains 
and animal feeds, 4,510 per cent, from 
183 to 8,436 tons; miscellaneous rubber 
manufactures, 2,204 per cent, from 25 to 
576 tons; inedible vegetable oils and fats, 
2,028 per cent, from 50 to 1,064 tons; 
inedible animals and products, 1,000 per 
cent, from 1,845 to 20,288 tons; canned. 
meat products, 731 per cent, from 62 to 
515 tons; phosphate fertilizer materials, 
664 per cent, from 3,333 to 25,454 tons; 
synthetic fibers, 246 per cent, from 1729 
to 2,522 tons; edible animal oils and fats, 
188 per cent, from 76 to 2,206 tons; mis- 
cellaneous fertilizers, 178 per cent, from 
2,884 to 8,016 tons; wheat, 175 per cent, 
from 162,724 to 448,150 tons.” 


Changes in Export Market 


The state ports authority said its 
compilation showed that the greatest 
change in the export market for Virginia 
commerce was a pronounced increase in 
tonnages to the Benelux nations (Bel- 
gium, the Netherlands and Luxenburg), 
central Europe, eastern and western 
South America and northern and eastern 
Africa. Import tonnage increases were 
substantially greater from northern and 
eastern South America, most of Asia and 
West Africa, it said, and added: 


“The nine-month total of imports 
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through Virginia’s ports was 4,023,969 
tons of which 1,988,455 tons was petro- 
leum and products and 1,419,940 tons, 
ores and gypsum. Total import gains 
represented a 20.9 per cent increase over 
the same nine months of 1955. All im- 
ports for Hampton Roads during the 
nine months totalled 3,894,453 tons. 
“Virginia’s leading import petroleum 
and petroleum products increased 29.4 
per cent in the first nine months of 1956, 
over 1955, from 1,537,139 tons to 1,988,455 
tons. Examples of other gains in the 
period are: electrical machinery in- 
creased 1,910 per cent, from 50 to 1,005 
tons; miscellaneous machinery, 1,286 per 
cent, from 139 to 1,927 tons; limestone, 


sand and gravel, 655 per cent, from 342 
to 2,582 tons; synthetic rubber, 411 per 
cent, from 111 to 567 tons; copper ore, 
366 per cent, from 74 to 345 tons; lead 
ores, 301 per cent, from 70 to 281 tons; tea, 
269 per cent, from 736 to 2,716 tons; can- 
ned vegetables, 204 per cent, from 1,034 
to 3,145 tons; drugs, herbs, and roots, 
160 per cent, from 148 to 384 tons; un- 
manufactured tobacco, 117 per cent, from 
13,138 to 28,553 tons. 

“Total foreign trade tonnage increases 
for individual Virginia ports in the first 
nine months of 1956 over the same period 
in 1955 were: Norfolk, 47.2 per cent, 
from 13,597,694 to 20,014,364 tons; Rich- 
mond, 41.2 per cent, from 122,489 to 172,- 
959 tons; Newport News, 39.4 per cent, 
from 11,535,812 to 16,075,448 tons; Alex- 
andria, 8.7 per cent, from 65,495 to 71,198 


tons; Hopewell, 0.7 per cent, from 10,966 
to 11,041 tons .. .” 





Increase in Freight Revenue on Annual 
Basis as Result of Ex Parte 206 Shown 


1.C.C. Bureau Estimates This Increase for Major Rate Territories. 
Other Topics Discussed in ‘Monthly Comment’ Include Rail Freight 


Commodity Statistics and Data on Revenues of Carrier Groups. 


Based on the level of traffic in 
the 12 months ended June 30, 1956, 
the increase in freight revenue on 
an annual basis, as a result of the 
Commission’s authorization of De- 
cember 17, 1956, in Ex Parte No. 
206, Increased Freight Rates, East- 
ern and Western Territories—1956, 
should amount to about $184.6 mil- 
lion in the Eastern District, $34.5 
million in the Pocahontas Region, 
and $183.4 million in the Western 
District, according to the Commis- 
sion’s Bureau of Transport Eco- 
nomics and Statistics. 


“The estimated increases, which are 
over ‘base revenues,’ assume that, gen- 
erally, similar rate increases will be al- 
lowed by state authorities on intrastate 
traffic, and may be overstated to some 
extent for that reason,” the bureau said 
in its January issue of “Transport Eco- 
nomics.” The bureau’s publication was 
issued as information not adopted by the 
Commission. 

The bureau observed that the I.C.C.’s 
order of December 17 authorized the 
railroads to increase their freight rates 
and charges on not less than five days’ 
notice, the authorization having been 
for general increases of 7 per cent on 
traffic moving within Eastern Territory, 
5 per cent within Western Territory, 
and 5 per cent between Eastern, Western, 
and Southern territories (T.W., Dec. 22, 
1956, p. 21). 

After allowance for various hold-downs 
and exceptions specified in the Commis- 
sion’s order, the bureau said, the author- 
ized increases for the Eastern District, 
Pocahontas Region, and Western Dis- 
trict combined were estimated to average 
about 5.1 per cent over rates currently 
in effect, distributed as follows: Eastern 
District, 5.6 per cent; Pocahontas Region, 
5.1 per cent; and Western District, 4.6 
per cent. 


The cumulative increases in rates 
authorized since June 30, 1946, averaged 
104.3 per cent for the Eastern District, 
94.6 per cent for the Pocahontas Region, 
and 91.1 per cent for the Western Dis- 
trict, the bureau said. 


“These percentages are averages and 
should be so understood,” the bureau 
said. “Authorizations have differed con- 
siderably between rate territories and for 
different commodities. The over-all ef- 
fect, as well as the rates of increase 
authorized, are the most. strongly 
marked in Official Territory. As to class 
rates and many commodities the full 
amounts of the authorized increases 
were taken, and even when maximum 
amounts of increase were specified, traf- 
fic moving for lesser distances normally 
took the full increase until the maxi- 
mum “hold-down” rate was reached. 
As a result, some traffic, particularly 
high-grade traffic for all distances, and 
much lower-rated traffic for shorter dis- 
tances, took higher percentage increases 
than the averages for all traffic and all 
distances.” 


Carrier Revenues and National Income 


Revenues of railroads, motor carriers 
of property and of passengers, and oil 
pipelines under the Commission’s juris- 
diction, and domestic scheduled air car- 
riers, together with the national income, 
were shown in a bureau table for the 
year 1939, and for the years 1945 through 
1955. 


The national income for 1939 was 
shown as $72.8 billion. For that year 
the table gave the revenues for Class I, 
II, and III classes of carriers as fol- 
lows: Steam railroads, $4,140.3 million, 
with a ratio to national income of 5.7; 
motor carriers of property, $792.2 million, 
with a ratio to national income of 1.1; 
motor carriers of passengers, $169.1 mil- 
lion, with a ratio to national income of 
0.2. For the same year the table indi- 
cated the revenues of domestic sched- 
uled air carrier operations as $55.9 mil- 
lion, the ratio to national income having 
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been 0.1, and revenues of pipelines as 
$212.5 million, with a ratio of 0.2 to the 
national income. 

The national income for 1945 was stateq 
as $181.2 billion, and for 1955 as $324 pil- 
lion. The revenues for railroads were 
stated as $9,135.5 million for 1945 as 
compared with $10,495.5 millions for 1°55. 
The ratios to national income were also 
indicated. 

The table showed the revenues o! the 
other groups of carriers for these y-<ars 
as follows: Motor carriers of property, 
$1,406.3 million in 1945, and $5 5349 
million in 1955; motor carriers of pas- 
sengers, $553.4 million in 1945, and %569 
million in 1955; domestic schedule: air 
carriers, $214.7 million in 1945, and 
$1,201.1 million in 1955; and pipelines, 
$304.3 million in 1945, and $677.6 million 
in 1955. 

“While national income increased 86 
per cent, 1955 over 1954,” the bureay 
said, “revenues of the motor carrie’s of 
property increased almost twice that 
ratio or 16.8 per cent, revenues of air- 
lines rose 15.2 per. cent, and pipelines 9.7 
per cent. Railroads, with 8.1 per cent 
increased revenues, and motor carriers of 
passengers with a fraction of a per cent 
decline, did not keep pace with the 
change in national income. Comparison 
of the indexes for 1955 with those for 
1939 show that revenues of air lines and 
motor carriers of property advanced well 
beyond the increases in national income, 
while the other groups lagged.” 


Revenue Data Explained 


In explaining the data shown in its 
table, the bureau said that railroad rey- 
enues included those from both passenger 
and freight services, but that the motor 
carriers’ revenues were separated between 
the property and passenger carriers. 


“Air revenues are predominantly pas- 
senger,” the bureau continued, “and 
pipeline revenues are exclusively in the 
freight category. These characteristics 
should be considered in making compari- 
sons between the types of carriers. Thus, 
rail revenues might well be compared 
for some purposes with the combined 
total of motor carriers of property and 
passengers. 


“Revenues of air lines are somewhat 
understated because of the omission of 
nonscheduled lines, which have assumed 
importance in recent years. Revenues 
of water carriers subject to the Com- 
mission’s jurisdiction were about $399 
million in 1954, and $452 million in 1955, 
but because only an indeterminate por- 
tion of the total for-hire water trans- 
portation is covered, and there have been 
changes in the extent and nature of the 
coverage of the Commission’s figures, 
water-carrier data are omitted. The 
motor-carrier figures cover only carriers 
holding operating authorities issued by 
the Commission.” 


Besides the ratios of revenues to the 
national income for each class of carrier, 
the table also set forth the indices of 


revenues, with the year 1939 stated as 
equalling 100. 


“Portions of transportation revenues 
which are paid to other industries for 
supplies and services in turn constitute 
income to those other industries,” the 
bureau said. “As resulting duplications 


in income are largely eliminated in 
computing the national income, it would 
be erroneous to state that the revenues 
of the transportation groups shown are 
percentages of the national income. The 


TRA 


oad 


o 
53, 
Lewis-S! 
plan w! 
handlin 
oir an 
compar 
Master 
tion ef 
industri 
compar 
terminc 
is ther 
tional « 


q 
53. 
A broc 
ties C 
packag 
electro 
ticals, | 
food « 
produc 


are sa 
more 


93 


An il 
“Duo-l 
from t 
tacker, 
power 
is desi 
tags a 
accord 


53 


An 8-5 
woy” 


; from | 


the li 
additi 
the c 
model 
for th 
the | 
lift as 


23 


equip 
Clark 
indus 
while 
asser 
What 
multi 
natec 
a sta 
Pulp 
the s 
icals, 
the 


grou; 
Moist 





lat 
ir- 
9.7 
nt 


nt 
he 
on 
for 
nd 
ell 
ne, 


its 
eV- 
ger 
tor 
en 


as- 
ind 
the 
tics 
ri- 
us, 
red 
ned 
ind 


hat 

of 
ned 
ues 
ym- 
399 
955, 
Or'= 
ns- 
een 
the 
res, 








TRAFFIC WORLD 
der service 


FREIGHT TRANSPORTATION, 


SHIPPING, HANDLING AIDS 





J 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


532 — Oper ation 


lewis-Shepard Products, Inc., has introduced a 
plan which it says is aimed at reducing materials 
handling costs in the motor freight, railroad, 
cir and water transportation industries. The 
company states that the plan, known as the 
Master Plan, is the first free complete applica- 
tion engineering service to be offered by an 
industrial truck manufacturer. On request, a 
company installation engineer surveys present 
terminal facilities and volume of operation, which 
is then submitted to analysis. Specific opera- 
tional and equipment recommendations follow. 


533 For Industrial Uses 


A brochure available from Paper-Wood Special- 
ties Co. describes custom-engineered interior 
packaging for industrial applications, including 
electronic components, hardware, pharmacev- 
ticals, paper products and components, chemicals, 
food and candy, ceramics, plastic and rubber 
products. The interiors are light in weight and 
ore said to offer advantages over heavier and 
more costly substances. 


534 Tackers, Staplers 


An illustrated folder describing its line of 
“Duo-Fast’” tackers and staplers is available 
from the Fastener Corp. A staple gun, hammer 
tocker, outward clinch stapler, and portable foot 
power stapler are shown in use. The equipment 
is designed to staple everything from shipping 
tags and corrugated cartons to box car linings, 
according to the bulletin. 


535 Trucks Mlustrated 


An 8-page brochure illustrating its line of “Safe- 
woy” portable elevating trucks is available 
from the American Pulley Co., which states that 
the line is completely new and redesigned. In 
addition to fork and platform elevating trucks, 
the company manufactures drum and stacker 
models. Maximum loads range from 1,000 Ibs. 
for the pedal-operated models to 1,500 Ibs. for 
the battery-operated type. Standard models 
lift as high as 96”. 


536 Automatic Door Units 


Two catalogues describing automatic door 
equipment have recently been issued by the 
Clark Door Co. The first of these illustrates 
industrial door units and fire door operators, 
while the second describes cold storage door 


537 Sach Protects Mgsina 


What the company claims is the first low-cost 
multiwall sack featuring aluminum foil lami- 
nated to kraft paper has been introduced as 
® standard part of its multiwall line by Hudson 
Pulp & Paper Corp. The company states that 
the sack has applications for shippers of chem- 
icals, solid and semi-solid foods and plastics in 
the hygroscopic, deliquescent, and anhydrous 
groups. It says that the sack has the lowest 
moisture permeability of any barrier yet devised 


and that the foil securely and completely blocks 
the odor of contents from seeping through other 
plies, while preventing outside odors or gases 
from being absorbed into the bag itself. The 
sack is also said to offer substantial savings in 
warehousing costs over conventional containers. 


538 ‘cost Record Book’ 


Truck operators in every business may obtain 
sample copies of the 35th annual edition of 
the White-Autocar “Cost Record Book,’ accord- 
ing to the White Motor Co. The book provides 
a system for analyzing truck operating costs, and 
is said to be adaptable to delivery service, 
highway operation or off-the-road fleet operation. 


Manuals for Radio 
53 Dispatchers, Drivers 


General Electric Co. has brought out a dispatch- 
ing kit which includes two books, “Radio Dis- 
patching Techniques” and “Driving Under the 
Influence of Radio.” The first of these is a train- 
ing manual for dispatchers working in radio- 
equipped terminals and discusses dispatchers’ 
daily delivery schedules, pickup memos, indexing 
of pickup and delivery data, drivers’ records 
and codes for radio transmission. The manual 
for drivers describes microphone techniques, 
operating instructions and set adjustments. The 
kit also contains sample pads of forms to be 
used by the dispatcher and driver, a log sheet, 
and instructional decals. 
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Magnetic Conveyor for 
Small Ferrous Items 


Its lightweight ‘““Magna-Mover” conveyor-elevator 
is designed automatically to convey nails, bolts, 
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Pump Co. The adjustable ramp requires no 
installations or special wiring other than a 
standard 110 volt electrical outlet. It requires 
no pit construction, no altering of loading 
platforms or permanent connections, the manu- 


company. The new tie-down, known as the 
“retractable trailer hitch,” can be installed on 
any flat car bed. It is raised by a power wrench 
until it meshes with the trailer’s kingpin and 
levels the load. 





nuts, wire products and small parts up inclines 
from 60° to 90°, according to the Eriez Manu- 
facturing Co. The magnetic conveyor has a 
bed only 8” wide. 


facturer states. It is available in various sizes 


and with 10,000 Ib. and 20,000 Ib. capacities. 
Tie-Down Reduces 





ee tiie 


54 ‘Piggyback’ Damage 


Recent tests of a new trailer-on-flat car tie-down 
developed by the American Car and Foundry 
Division of ACF Industries, Inc. have indicated 
that the tie-down withstands forces two and 
a half times as great as those which break 
conventional tie-down devices, according to the 


Self-Powered Dock 
5Al Ramp Is Portable 


Its ‘’Port-O-Dock” self-powered, portable dock 
ramp will benefit small plants, local merchants 
and warehouses wherever dock area is limited 
or buildings are leased, according to the Wayne 
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The hitch is claimed to save 
some 18 man-minutes over conventional methods 


of securing. 
4 All-Purpose Lift 
5 Truck Is Developed 


A pneumatic tire lift truck which is said to have 
the compactness to work inside a single-door 
box car and still have the traction and capacity 
to handle 7000-lb. loads over rough yard 
terrain, has been developed by the Hyster Co, 
It has a turning radius of 100” and a length 
of 105%”, measurements which the manufacturer 
claims to be the shortest in the 7000-lb. pneu 
matic range, and is powered by a 70-h.p. Her. 
cules gasoline engine. 


544 Tractor to Wrecker 


standard truck tractor equipped with its 
“Towmaster” can transfer or bring in wrecked 
or disabled heavy trucks, according to the H. S, 
Watson Co. The Towmaster is a detachable 
crane that anchors to a tractor fifth wheel with 
one attachment and can safely handle the 
majority of highway towing jobs. The apparatus 
has a 10,000-lb. capacity and incorporates a 
manually-operated winch with a mechanical 
advantage of 192:1. It weighs 450 Ibs. 


Chart on Handling 
54 Expendable Pallets 


An illustrated chart said to describe the most 
efficient methods of handling expendable pallets 
of wood or non-wood construction is being 
offered by Signode Steel Strapping Co. Designed 
for use by shipping room and loading dock 
personnel, it includes instructions for loading 
boxes on pallets, handling pallets by fork trucks 
and hand pallet trucks, and both truck and 
carloading methods. 


Fork Truck Operates 
546 With Low Headroom 


Its Model F-48T2 “Safe-Hite’ 2000-Ib. capacity 
electric fork lift truck has been specifically 
designed for use where low headroom is a 
problem, according to the Elwell-Parker Electric 
Co. A principal feature has been reduction in 
height of the operator’s seat, which is up to 
18” lower than on conventional models, says 
the manufacturer. A folder illustrating the fork 
trucks in various applications is available from 
the company. 


547 industrial Whee! 


A reinforced all-plastic industrial wheel, said to 
be the first ever introduced, has been announced 
by The Fairbanks Co., which states that the 
nylon-reinforced wheels have high impact strength 
and abrasion resistance, and low water absorp 
tion. They are unaffected by oils and greases 
and show a high resistance to most chemicals 
including acids, alkalies and solvents. The wheels 
are said to out-perform all but metal wheels 
wherever temperature is a factor, and are 
spark-proof and have high load ratings. 
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How KATY 
Speeds Your Shipments SOUTHWEST 


From start to finish, your Katy shipments 
are processed, hauled and delivered 
safely, efficiently and on-time. 





the From powerful terminal hoists and lifts to 
on the newest giant road diesels, Katy uses the latest 
nch modern equipment. The magic of Katy radio on-line, 
ond in yards and at terminals helps save you precious time-in- 
we transit to deliver your goods just as you sent them. 


Scores of modern developments, including 100% 

dieselization, make Katy the Southwest’s 

Main Supply Line. 
lis Let our friendly hat remind you to schedule 
door your shipments via Katy Southwest. 








faster, safer carloading 
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rapid on-line service 


said to 

“4 Your local Katy Representative will be glad 
— to help you with your shipping problems—tell 
absorp : ‘ 
greases you more about Katy’s modern freight 
emicals service and how you'll benefit by shipping 
a and traveling Katy, Southwest. 
nd are 


NATURAL ROUTE SOUTHWEST 





MORE VESSELS ARE AT YOUR 
SERVICE WHEN YOU SHIP VIA 


PORT 
OF 


SAN 
FRANCISCO 


~ Port of San Francisco has 
the highest frequency of 
general cargo and cargo- 
- passenger sailings on the 
West Coast—an average of 
more than ten every day. 


The major steamship lines 
have their West Coast home 
terminals and offices here. 


More than 200 lines and 
agents offer regular con- 
nections with over 300 other 


ports of call. 


Truck and rail service inland 
is unsurpassed. 


... all good reasons why 
you'll save valuable time if 
you specify “Port of San 
Francisco.” 


OFFICES IN: Chicago 
Washington, D.C. - New 
York City - London + Tokyo 
Sacramento, Fresno and 
San Jose, Calif. 


CHARLES TAIT — PORT DIRECTOR 











figures given are therefore useful only 
for comparison of trends. 

“As the intent has been to present a 
comparison of intercity carriers, street 
railway operations are omitted, as are 
taxicabs and certain other groups for 
which data are available. Unavoidably, 
however, some local operations are in- 
cluded both in rail and motor figures.” 


Rail Loadings in Canada 
Decline in 7-Day Period 


Cars of revenue freight loaded on 
Canadian railways totaled 73,469 in the 
seven-day period ended January 21, a 
decline of 3 per cent from the 175,720 
cars in the corresponding period of 1956, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 

Principal commodities moved in fewer 
cars were: Vegetables, 488 (versus 922 
in 1956); coal, 5,596 (6,301); crude pe- 
troleum, 539 (1,028); logs, posts, poles 
and piling, 898 (1,475); lumber, timber 
and plywood, 2,938 (3,839), and less-car- 
load merchandise, 12,135 (12,999). Com- 
modities moved in more cars were grain, 
768 (7,017), and fuel oil, 3,836 (3,314). 
Cars received from connections dropped 
7.8 per cent to 31,424 from 34,098 in 1956. 

The bureau said that loadings in the 
eastern division decreased 5.5 per cent 
to 46,097 cars from 48,800 cars in 1956, 
while in the western division they rose 
1.7 per cent to 27,372 cars from 26,920 
cars. Receipts from connections declined 
9.1 per cent in the east to 27,884 cars 
from 30,683 cars, while in the west they 
rose 3.7 per cent to 3,540 cars from 3,415 
cars. 

Carloadings in the first 21 days of 
1957, affected by a nine-day strike 
against the Canadian Pacific Railway 
Co., totaled 173,110, a decrease of 183 
per cent from 211,898 cars in the like 
period of 1956, according to the bureau. 
Cars received from connections declined 
18.4 per cent to 78,254 from 95,862. 


New Orleans Port Traffic 


Increase in ‘56 Reported 


Dollar volume of export-import cargo 
handled at the port of New Orleans in 
1956 topped the billion-dollar mark in 
the month of August, according to the 
Board of Commissioners of the Port of 
New Orleans. 

“The port handled $1,006,600,000 worth 
of exports and imports in the first eight 
months of 1956,” Edgar A. G. Bright, 
president of the board, reported. 

“These are the latest statistics avail- 
able from the U.S. Department of Com- 
merce in Washington, D.C. They show 
that the port of New Orleans handled 9 
per cent more cargo, by dollar volume, 
than in the same eight months of 1955.” 


Mr. Bright said the figures for the 


* first eight months of 1956 were a good 


indication that dollar volume of cargo 
at New Orleans for the entire year 1956 
would be well over the $1.5 billion level 
when all figures were complete. 

“New Orleans is the only port other 
than New York that normally operates 
in the billion-dollar volume class each 
year,” he said. “In our good years this 
figure reaches $1.5 billion, but we expect 
to go even higher in 1956. 


“In 1955, the dollar volume for the 
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first eight months amounted to $922. 
300,000, well below the figures for lag 
year.” 


Forwarders’ Revenues Rise 
In ‘56 Quarter Over ‘55 


Freight forwarders with gross reye. 
nues of $100,000 or more a year hag 
transportation revenues of $106,650.54 
in the third quarter of 1956, as com»areg 
with $102,712,787 in the correspo iding 
period of 1955, according to a compila- 
tion by the Commission’s Bureau of 
Transport Economics and Statistics, 
statement Q-950. 

The statement showed total transpor. 
tation purchased as $79,733,921 ang 
total operating revenues as $27,719,075, 
for the third quarter of 1956. For 1955, 
the corresponding totals were $75,934. 
047 and $26,367,327, respectively. 

Forwarder operating expenses of $24. 
886,482 for the third quarter of 1956 were 
reported, as compared with $23,724.97 
in the same period a year earlier. Reve. 
nues from forwarder operations were 
$2,832,593 and $2,642,348, respectively, 

Net income after fixed charges and 
the provision of $930,793 for income 
taxes, was $1,842,232 for the quarter 
ending with September, 1956. In the 
corresponding quarter in 1955, net in- 
come after fixed charges and provision 
for income taxes of $813,469 totaled $1, 
709,079. 

In the third quarter of 1956, the for- 
warders received from shippers 1,151,127 
tons of freight and 6,352,251 shipments. 
This compared with 1,192,988 tons and 
6,490,939 shipments a year earlier, ac- 
cording to the statement. 

Transportation revenues of the four 
largest forwarders, classified according 
to transportation revenues, in the third 
quarter of 1956 and in the same quarter 
of 1955 were: Acme Fast Freight, Inc. 
$24,411,237 and $25,172,988; Universal 
Carloading & Distributing Co., Inc., $18- 
742,272 and $18,154,989; National Car- 
loading Corporation, $14,171,612 and $14- 
213,829, and Republic Carloading & Dis- 
tributing Co., Inc., $9,603,547 and $8,671, 
071. 


Bureau Reports Slight Rise 


In Rail Passenger Revenues 


Class I railways had passenger reve- 
nues of $30,635,582 in coaches and $16, 
015,503 in parlor and sleeping cars in 
October, 1956, as against $30,386,209 in 
coaches and $16,467,143 in parlor and 
sleeping cars in October, 1955, according 
to a compilation of passenger traffic 
statistics (other than commutation) of 
those roads (statement M-250) prepared 
by the Bureau of Transport Economics 
and Statistics of the Commission. 

The compilation showed that passen- 
ger revenues totaled $359,773,439 i 
coaches and $179,102,880 in parlor and 
sleeping cars for the 10 months ended 
with October, 1956, as compared with 
$353,299,891 in coaches and $177,242,95! 
in parlor and sleeping cars for the col- 
responding period of 1955. 

Revenue passengers carried numbered 
12,718,191 in coaches and 1,211,635 2 
parlor and sleeping cars in October, 1956, 
as against 12,963,252 in coaches and 
1,282,122 in parlor and sleeping cars 2 
October, 1955. For the 10 months ended 
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with October, 1956, revenue passengers 
carried numbered 136,917,844 in coaches 
and 13,736,259 in parlor and sleeping cars 
as compared with 137,958,473 in coaches 
and 13,885,408 in parlor and sleeping 
cars for the corresponding period of 
1955. 

Revenue passenger miles of the rail- 
ways amounted to  1,169,704,722 in 
coach:s and 480,947,079 in parlor and 
seeping cars in October, 1956, as com- 
pared with 1,222,448,369 in coaches and 
503,63/.820 in parlor and sleeping cars 
in October, 1955. For the 10 months 
ended with October, 1956, revenue pas- 
senger miles totaled 14,185,578,614 in 
coaches and 5,318,710,061 in parlor and 
sleepin: cars, as against 14,361,059,030 in 
coaches and 5,372,511,713 in parlor and 
sleepin: cars for the corresponding pe- 
riod of 1955. 


Carload Waybill Statistics 


Statement MB-4 showing  carload 
waybill statistics for the year 1955 has 
peen issued by the Bureau of Trans- 
prt Economics and Statistics, of the 
Commission. Title of the 33-page state- 
ment is “Carload Waybill Statistics, 
1955, Mileage Block Distribution, Traffic 
and Revenue by Commodity Class, Ter- 
ritorial Movement, and Type of Rate, 
Products of Forest, One Percent Sample 
of Terminations in 1955.” 

“Beginning with this release,” said E. 
R. Jelsma, director of the bureau, “two 
new columns are added, namely, short- 
line ton-miles and short-line car-miles. 
The remaining columns are unchanged 
from similar releases for previous years.” 


TRANSPORTATION 
EDUCATION 


Foreign Transport Institute 


At Tulane U. Announced 


Tulane University has announced that 
its eighth annual Institute on Foreign 
Transportation and Port Operations will 
be held the week of March 25-29. 

Marvin L. Fair, director of the insti- 
tute and professor of economics and 
transportation at the university, said that 
enrollment would be limited to 80. Sub- 
jects to be covered by the Institute in- 
clude: 

“The Industrial Foreign Traffic De- 
partment at Work” “Routing and 
Delivery to the Waterfront,” “Servicing 
Shipments at the Port,” “Handling Ship- 
ments at the Waterfront,” “Overseas 
Traffic Operations,” “Steamship Rates,” 
“Shippers Liability and Marine Insur- 
ance,” “Port Development and Opera- 
tions,” “Port Facilities and Services,” 
“Maritime Labor Relations,” and “What 
Is Your Foreign Trade Problem.” 


Transportation Scholarship 


The Schreiber Trucking Co. of Pitts- 
burgh, Pa., has announced establishment 
of a scholarship award to go annually 
to “a deserving student majoring in 
transportation in the School of Business 
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Administration of the University of 
Pittsburgh.” 

“The award of $500 will be made each 
year to a student chosen on the basis of 
scholastic ability, need and personal 
characteristics which indicate the po- 
tential capacity to succeed in the busi- 
ness world,” the company said. “Full- 
time male undergraduate and graduate 
students specializing in transportation 
are eligible for the award. An awardee 
may receive the scholarship more than 
once. 

“Selection of a student will be made 
each May by a committee of faculty 
members of the School of Business Ad- 
ministration. Final approval will be 
given by the donor from candidates rec- 
ommended by the faculty.” 

Samuel Schreiber, president of Schrei- 
ber Trucking Co., is a 1926 graduate of 
the Pitt School of Pharmacy. 


Santa Fe Announces Offer 
Of Four-Year Scholarships 


The Santa Fe Foundation, a non- 
profit corporation sponsored by Santa 
Fe Railway, this year will begin a pro- 
gram of offering annually five four- 
year college scholarships to sons and 
daughters of the railroad’s employes, says 
Fred G. Gurley, president of the Santa 
Fe. 

“Selections will be made for Santa 
Fe Foundation merit scholarships follow- 
ing a nationwide search for exceptional 
students conducted by the National Merit 
Scholarship Corporation, with head- 
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quarters in Evanston, Ill,” Mr. Gurley 
said. “First preference in awarding the 
Santa Fe merit scholarships will be 
given to any sons or daughters of Santa 
Fe employes who qualify in the N.M.S.C. 
competition. If not as many as five 
Santa Fe employes’ children qualify, 
second preference will be given to 
students residing in states served by he 
Santa Fe Railway—TIllinois, Iowa, Mis- 
souri, Kansas, Colorado, New Mexico, 
Arizona, California, Oklahoma, Texas 
and Louisiana. 


TRAFFIC Wortp 


“It is anticipated that this offer wij] 
be continued on an annual basis so that 
at the height of the program four vears 
hence the Santa Fe Foundation wil! be 
supporting a total of 20 scholarships. 

“The N.M.S.C. each year invites the 
more than 24,000 secondary schools of 
the nation to participate in its procram 
by selecting from their senior c!usges 
candidates to compete for scholarships 
awarded by the N.MS.C. and other or. 
ganizations...” 


a 


Motor Transport Scholarships Awarded 


Scholarships offered by the Fruehauf Trailer Co. 
have been awarded to three young men, stu- 
dents in the motor transport management course 
at Tri-State College, Angola, Ind. In the photo- 
graph, Dr. Theodore T. Wood (second from left), 
president of the college, presents certificates 
emblematic of the scholarship awards to Lewis 
Latta (left), former employe of the Noerr Motor 
Freight Co., Lewistown, Pa.; Clifford L. Miller 
(second from right), of Elkhart, Ind., and Joseph 
A. Marino, of Geneva, N.Y., a former employe 


of a trucking company. Ninety-eight scholarships 
for study in motor transport management at 
Tri-State College have been established by the 
Fruehauf company and the Roy Fruehauf Founde- 
tion. Two scholarships are to be awarded in 
each of the 48 states and two in the District of 
Columbia. Each scholarship carries a potential 
value of $2,000, with an annual stipend of $500, 
sufficient to cover tuition and books for a normal 
year at the college. 


TRANSPORT 
SERVICES AND PRODUCTS 


“ss 


Covered Gondola for Sheet 
Steel Designed by Seaboard 


The Seaboard Air Line Railroad re- 
ports that it now has in operation, be- 


| * tween Atlanta Ga., and Birmingham Ala., 


@ unique covered gondola car specially 
equipped to allow rapid loading and 
unloading of sheet steel that is subject to 
rust and other damage from exposure 
to weather. 

“The car went into service recently 
between the Tennessee Coal & Iron plant 
at Bessemer, Ala., and the Dumas-Caine 
Steel Co., in the Chattahoochee indus- 
trial section of Atlanta,” said the Sea- 


board. “Dumas-Caine supplies  thin- 
gauge sheet steel for construction of 
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filing 


cabinets, refrigerators, heating 


ynits, shelf partitions and the like. 
The freight car, designed by the Sea- 
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ind shown in the photograph, is 
have “two distinct advantages”— 
essibility to overhead crane facil- 
* loading and unloading, and full 
on of its cargo from the weather. 
seaboard said that it used a stand- 
on low-side gondola and equipped 
a special cover designed by the 
:n Forge and Manufacturing Co. 
ees Rocks, Pa. The cover is a 
ubberized fabric, supported by 
»0ps, Which moves back and forth 
entire cargo space by means of 
easily-operated hand crank. 


of 35 Flat Cars 


's Four Long Rails 


ar freight train whose sole cargo 
| of four railroads rails (except 
cars loaded with ballast as rail 
er cars) left Winnemucca, Nev., 

18, destined for the Feather 


River ( anyon, the Western Pacific Rail- 


road C 
The 


consisted 


welded 


reported. 

our rails, each 1,560 feet long, 
of standard 39-foot lengths 
together at the Western Pacific’s 


Winneriucca rail welding plant, for use 
in a new 3,120-foot tunnel near Belden, 
Calif., the railroad said. Construction of 
the tunnel would cost about $2 million, 


it stated. 


The four rails, resting on a 


string of 35 flat cars, easily bent with 


curves 


en route as the train proceeded 


to its destination, it said. 

The new tunnel was being constructed 
to form a permanent detour around a 
potential slide area on the river bank, 


and was scheduled to open for service on 
February 1, said the railroad, adding: 

“The decomposed granite slope at this 
point, according to geologists, had been 
broken up by the Tehachapi earthquake, 
a condition which came to light last 
winter when an unusual flow of drainage 
from high above on the slope was diverted 
to the earthquake opening in the hillside, 
causing it to slide down and block both 
the railroad and the highway below for 
several days.” 


P-I-E Plans Consolidation 
Of Salt Lake City Terminals 


Purchase by Pacific, Intermountain 
Express of a 35-acre site of unimproved 
property located on Redwood Road at 
South Temple, Salt Lake City, Utah, has 
been announced by C. E. Johnson, ex- 
ecutive vice-president of P-I-E. 

After stating that P-I-E now operated 
from three terminals in the Salt Lake 
area, and that those facilities were for 
sale, Mr. Johnson said that if and when 
those terminals were sold, P-I-E in- 
tended to move its Salt Lake operations 
to the new site. 


Opening of |.K.C. Terminal 


A. A. Fowler, Sr., president of the 
Indianapolis-Kansas City Motor Express 
Co., Kansas City, Mo., has announced 
the opening of a new terminal in Kan- 
sas City. This new terminal, he said, 
would mark the completion of an ex- 
pansion program started in 1956. A new 
terminal in Springfield, Ill., and a new 
terminal in Richmond, Va., were also 








Barge Shipment to Go to Bottom of Sea—Intentionally 


the long, heavy items in this bargeload are called ‘Texas tower legs’ by their manufacturer, The 
Pusey & Jones Corp., of Wilmington, Del. Floated from the Pusey & Jones pier at Wilmington to 
South Portland, Me., the ‘tower legs’ will support the Third U.S. Air Force radar station to be 
fected in the spring of this year, in 180 feet of water, on an ocean ledge east of Sandy Hook, 
NJ. The steel legs transported to Maine from Wilmington were 288 feet long and 12% feet in 
diometer. Similar equipment which Pusey & Jones built last summer was used to support another 
Texas tower’ in 82 feet of water off the coast of New England. E. W. Lewandowski, traffic manager 
ofthe Pusey & Jones Corp., says that ‘the engineering feat of placing these legs in the bottom 
of the sea will be something as spectacular as towing a 24-story building out in the ocean in a 
horizontal position and then up-ending through a 90-degree arc.’ 
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colleges, universities and 
traffic organizations are 
using course materials of 
the College of Advanced 
Traffic for courses in: 


Transportation and 
Traffic Management 


Interstate Commerce 
Law and Practice 


General Business and 
Transport Economics 


Many of these courses 
were organized at the re- 
quest of traffic or busi- 
ness organizations; if you 
would like the names of 
institutions near you 
which offer such courses, 
or details of how to start 
such courses where none 
are currently offered, your 
inquiry on the coupon will 
bring full details. 


College of Advanced Traffic 


22 W. Madison St., Chicago 2, Ill. 


Mr. A. E. Berendt, Registrar 
College of Advanced Traffic 
22 West Madison St. 
Chicago 2, Ill. 


C) Please let me know the names of in- 
stitutions in my area offering the 
courses described above. 


[] Please give me information about or- 
ganizing such courses in my area. 





TRAFFIC Wop pebruar 
part of this program, he stated, ad 
“The new terminal in Kansas City vill 
be a cross-dock operation, 12 doors op 
each side. It is well located on five 
acres and on this area will be a ga 
which will handle all maintenance gp 
this end of the line. There will be scale; 
‘ | and gas pumps in connection witi the 
COYLI SAYS: “This is one of the 23 ; | garage. Ample parking space will be 
| available for both over the road and l city 
; , | equipment ... The new termine! wij 
dry cargo barges Coyle owns and FF uk | be equipped with teletype service ‘o ajj 
i | stations including the general Office ., ” 


which are always available to serve 


Budd Cars for ‘Pennsy’ 


The Pennsylvania Railroad anno inced. 
January 11, that it was placing a 
$1,500,000 order for six new-type com- 
muter coaches developed by the Budd 
Co. and taking an option on 44 more— 


you on the Canal.” 
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comm\iter services, that delivery of the 

t six is excepted about December, 
1957, and that the cars, each seating 132 
persor will be put into test in regular 
servic’ 


CI.C. System on L. & N. 


Inst: !lation of centralized traffic con- 
the main line of the Louisville 
ville Railroad between Latonia 
horage, Ky., has been authorized, 
N has announced. 
iilroad said it expected a saving 
linutes operating time on each 
train traveling between these 
ts, after completion of the C.T.C. 
ion. The installation plans call 
trolled sidings at nine points 
e 92-mile stretch of track. These 
vill permit trains to meet and 
hout time-delaying stops, says 
N. 


‘ DDITIONAL 


TRANSPORT ITEMS 


P.O. temoves Mail Traffic 
From P. & L. E.; Will Not 


Require ‘Stand-By’ Status 


In reply to a letter from the 
president of the Pittsburgh & Lake 
Erie Railroad stating that since the 
P. & L. E. will no longer be handling 
mails on any of its trains it does 
does not wish to maintain equipment 
on a stand-by basis, a Post Office 
Department official has assured the 
railroad that the Post Office “will 
not require you to assume a stand-by 
position; neither will we abuse our 
statutory authority.” 


The exchange of correspondence was 
between John W. Barriger, president of 
the railroad, and E. George Siedle, As- 
sistant Postmaster General. The letters 
were made public at the Post Office De- 
partment. 

Mr. Barriger, in his letter dated 
January 24, said that all mail trans- 
ported over the P. & L. E. was being 
diverted to highway movement, effec- 
tive February 1, and that “it was no 
coincidence that three days later... 
this company will reduce its passenger 
service.” Mr. Barriger said that two 
passenger trains, operating between 
Youngstown, O., and Pittsburgh, Pa., 
were to be discontinued. He said that 
the revenue from these trains in 1956 
amounted to $129,957 and that half of 
that came from transporting United 
States mails. 

‘Since this company has faithfully 
wansported mail for the United States 
Government throughout the 80-year 
Span of the railroad’s existence, and the 
Post Office Department has decided to 
‘eminate this relationship,” Mr. Bar- 
niger said, “it is appropriate that cer- 
‘ain associated facts be placed upon the 
‘teord in order that the department, the 
public and the P. & L. E. employes may 
% informed respecting the necessity for 
he curtailment of passenger train serv- 


Mr. Barriger said that the P. & L. E. 


was able to continue operation of the 
two trains while it carried the mail, but 
could not afford to do so. without this 
source of revenue. 

“Now that the P. & L. E. will no 
longer be handling mail on any of its 
trains,” Mr. Barriger said, “this com- 
pany has no alternative but to dis- 
mantle its mail handling facilities and 
dispose of its railway mail cars. This 
railroad will, therefore, not be able to 
give a favorable response to future re- 
quests to handle United States Mail. It 
therefore hopes that the Post Office De- 
partment will not exercise its statutory 
right to require this company to do so. 

“Obviously, no railroad can fairly be 
expected to provide mail transportation 
solely on a stand-by basis, with business 
coming to it only during emergencies. 
This possibility is pointed out because 
truck rates may become much less at- 
tractive than they now seem to be, once 
rail competition has been eliminated. 
Returning a part of the mail only to the 
P. & L. E. would not be an acceptable 
solution of the problem. As a mass 
transportation agency a railroad must 
have substantial volume in order to 
cover its costs. Complete diversion is 
preferable to piece meal loss. 

“The P. & L. E. trusts that in taking 
the action to which this letter refers, 
full consideration has been given by 
you and your associates to the possibility 
that some future national emergency, 
with its inevitable effects upon supplies 
of gasoline, tires and manpower, may 
curtail highway transport. Apparently 
the Post Office Department believes that 
such circumstances are so unlikely to 
occur that they need not be considered 
in the plans for future transportation 
of the mails. Official statements 
emanating from Washington on the in- 
ternational situation and the federal 
Budget for Defense hardly reflect equal 
optimism. 

“A continuation of the Post Office 
Department’s policy of giving contracts 
to highway carriers, where it suits these 
carriers to seek the traffic, will entail 
higher costs and higher charges for 
such service as the government chooses 
to leave with the railroads. It may be 
that the policy of depriving the rail- 
roads of mail traffic on a selective basis 
will result ultimately in increasing 
rather than decreasing the total trans- 
portation costs of the Post Office Depart- 
ment.” 

In his reply, Mr. Siedle said that the 
first responsibility of the Post Office 
was to “give the American people the 
best possible service at the most rea- 
sonable cost.” 

“The mail traffic between Cleveland 
and Pittsburgh is being lost through 
your company’s own choice,” Mr. Siedle 
said. “Repeated complaints from our 
patrons, plus rumors of the railroad’s 
intentions to further discontinue pas- 
senger service prompted a study to deter- 
mine what was wrong and what could 
be done to correct it.” 

The study showed that by using trucks 
the Post Office could time them to meet 
over-the-road schedule needs, save time 
and $300,000, Mr. Siedle said. 

“In keeping with our fixed policy not 
to divert traffic without giving the media 
handling it every opportunity to con- 
tinue doing so,” he said, “our findings 
were placed before the railroads, includ- 
ing, of course, the P. & L. E. They felt 
unable to meet our train scheduling needs 
or to make any adjustments in their 
charges. 

“With the railroads feeling as they 
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eliminate the hot oe Seen No.1 
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—because inspecting Timken bearings 
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the assembly, for temperature. 


By doing away with these two causes 
of freight train delays, Timken bearings 
help speed shipments. Make possible 
more on-time deliveries, reduce spoilage 
or damage in transit. 


55 railroads have already started the big 
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Roller Bearing Company, Canton 6, Ohio. 
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did, we had no alternative but to turn 
to truck. When we do this, federal stat- 
utes require us to advertise for bids and 
award the contract to the lowest bidder. 


“While the railroads did not elect to 
take steps which would have held this 
mail traffic to the rails, they did file 
bids for the highway operation, again in- 
cluding your company. And here is an 
ironic fact. If your company’s figure 
had been that of the lowest bidder, you 
would have secured all of the mail in- 
volved and increased your present reve- 
nue from mail approximately 2% per 
cent annually. That could have served 
to offset the passenger train revenue 
loss. 


“No customer has been more loyal to 
the railroads than the Post Office De- 
partment. That goes whether the cus- 
tomers are other government agencies 
or the public. We have stood by you in 
the face of severe and mounting criti- 
cism because of unsatisfactory service 
for which the railroads were largely 
responsible. In my humble opinion, the 
time has come for the railroads to take 
a new look at their operation, appreciate 
our problem, and if they want the mail, 
help us to be justified in continuing to 
give it to them. 

“Traditionally, passenger, mail and ex- 


PERSONAL 


S. L. Cribari, vice-president of the 
Marquette Cement Manufacturing Co., 
of Chicago, has announced the promotion 
of James E. Chris- 
tiansen from traffic 
manager of the 
company to general 
traffic manager. Mr. 
Christiansen  suc- 
ceeds Clyde M. Tut- 
tle who retired on 
February 1, after 43 
years of service in 
Marquette’s traffic 
department. Em- 
ployed in traffic for 
22 years, Mr. Chris- 
tiansen joined Mar- 
quette in 1952. He 
was formerly supervisor of traffic and 
later assistant traffic manager of Uni- 
versal Atlas Cement Co. In his new 
position, he will supervise traffic for 
Marquette and all of its subsidiaries. 


* * * 


Albert M. Broennle, formerly traffic 
representative for the Truscon Steel 
Division of the Republic Steel Corpora- 
tion of Youngstown, O., has been ap- 
pointed assistant general traffic manager 
of the Valley Mould and Iron Corpora- 
tion, of Hubbard, O., effective February 
as 


J. E. Christiansen 


= . . 

George E. Kelley, vice-president and 
general manager of the Bay State Mil- 
ling Co., has announced the appointment 
of Leon D, Minard as general traffic 
manager of the company’s plants at 


press have been handled together. This 
goes back to the days of the stagecoach 
and continued through the era when 
the railroads enjoyed pretty much of a 
monopoly on transportation. But with 
the tremendous present traffic losses of 
express, passengers and freight to auto- 
mobiles, airlines, and highway trucks 
the railroads might well consider divorc- 
ing express and mail from passenger 
trains. If they were to do this and in- 
clude less carload freight, up to a rea- 
sonable size and weight, they could make 
up trains of these types of traffic, oper- 
ate them independently of passenger 
trains and on schedules timed to at- 
tract such traffic. You would recover 
much lost traffic and change your pres- 
ent passenger revenue deficit picture 
from red figures to black. I would wel- 
come an opportunity to discuss the pos- 
sibilities with you at your convenience. 


“We deeply regret that the long and 
pleasant association with your company 
is terminating, and earnestly hope it 
will only be of a temporary nature. Dur- 
ing the interim, please be assured that 
we will not require you to assume a 
stand-by position; neither will we abuse 
our present statutory authority. We 
have not done this in the past; we will 
not do so in the future.” 


Winona, Minn., and Leavenworth, Kan. 
Mr. Minard, an I.C.C. practitioner, has 
been associated with the milling in- 
dustry since 1928. He was formerly traf- 
fic manager of Pillsbury Mills’ Minne- 
apolis plant, and later served as traffic 
manager of that company’s Buffalo, N.Y., 
and Springfield, Ill., plants. 


CARRIERS 


Rail—— 


The Chicago, Burlington & Quincy 
Railroad Co. has announced the appoint- 
ment of C. C. Schumann as commercial 
agent at Detroit, Mich., succeeding A. M. 
DuPont, who has been named general 
agent at Philadelphia. Mr. Schumann 
will be succeeded by E. L. Olson, formerly 
city freight agent at Kansas City. 
J. R. Sealzo has been appointed com- 
mercial agent for the Burlington Rail- 
road at Deadwood, S.D., replacing R. H. 
Brockman, who was recently transfered 
to Kansas City, Mo., as livestock agent. 
H. D. Fichna has been appointed travel- 
ing freight and passenger agent at 
Scottsbluff, Neb., succeeding Mr. Scalzo. 
R. P. Flynn has been named traveling 
freight agent at Scottsbluff, succeeding 
Mr. Fichna. J. E. Tilton has succeeded 
Mr. Flynn as city freight agent at 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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Omaha, Neb. J. H. Reagan has been ap- 

pointed city passenger agent at Boston 

Mass., succeeding R. E. Halloran, pro. 

moted to traveling freight agent there 
+ ~ + 


The Erie Railroad has announced the 
appointment, effective February 1, of 
R. L. Borchers as commercial agent a 
Los Angeles, Calif., succeeding 8, p, 
McecMullin, promoted 

a ~ +. 

Arthur E. Knight has been prc note, 
to city agent for the Chicago & North 
Western Railway System, with heag. 
quarters in Peoria, Il. 

* ~*~ * 

Charles E, Upchurch, of the So ther 
Railway System’s passenger trafic de. 
partment at Raleigh, N.C., has be n ap. 
pointed district passenger agent at 
Greenville, S.C. William E. Currence, 
traveling passenger agent, with head. 
quarters at Columbia, S.C., will succeed 
Mr. Upchurch as district passenge: agent 
at Raleigh. 

= * *~ 

The Atlantic Coast Line Railroad has 
announced the appointment of James 
B. Sharpton as assistant vice-president, 
effective February 1. 

= ~ ~ 

Effective February 1, Clifford J. Con. 
nolly, general freight agent, became coal 
traffic manager of the Delaware & Hud- 
son Railroad at Albany, N.Y. He sue 
ceeded Fred W. Nyland, who retired 
after 54 years of service to the company, 

7 ~ +. 

K. A. Box has been appointed assistant 
to the general manager of the Northem 
Pacific Railway at Seattle, Wash. He suec- 
ceeds O. A. Hanson who has been named 
manager of the Camas Prairie Railroad, 
jointly owned by the Northern Pacific and 
Union Pacific. Mr. Hanson succeeds I. A 
Wolters who retired February 1, after §2 
years of railroad service. M. W. Scott, as- 
sistant superintendent at Livingston, 
Mont., succeeds Mr. Box as assistant to 
the general manager at St. Paul, Minn. 

~ 7” * 

Augustus Hart, vice-president—trans- 
portation, of the New York Central Sys- 
tem, has announced the appointment of 
James M. Loconto and Robert C. Mar- 
quis to the newly-created positions of 
assistant managers of transportation. 
They will have headquarters in New 
York. 

. - ~ 

Fred W. Reitze, traveling freight agent 
for the Santa Fe Railway in Chicago, 
has been appointed district agent at 
Flagstaff, Ariz. effective February | 
He has been succeeded in the Chicago 
post by John J. Mooney, formerly city 
freight agent at Chicago. 

* od * 


Effective February 1, John H. Grotheer, 
general agent for the Norfolk Southern 
Railway Co., at Pittsburgh, Pa., was pro- 
moted to the position of general agen! 
at Chicago. He succeeded Leo S. John- 
son, who resigned to accept a_ position 
with another railroad. Mr. Grotheer 
was succeeded by Forrest D. McMillan, 
formerly commercial agent at Richmoné, 
Va. 

* ~ ok 

The Lehigh Valley Railroad has 4al- 
nounced that Edward F. Neagle, mal- 
ager of industrial development, W 
retire after 54 years of service with the 
railroad. He will be succeeded by Wil- 
liam J. Donsbach, assistant gener 
freight agent at Philadelphia. Cyril J 
Kaemmerlen will succeed Mr. Dons 
in the Philadelphia post. David R. Arehi- 
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bald has been named district freight 
agent at Philadelphia. William H. 
Coachys, commercial agent at Bethle- 
hem, Pa., has been promoted to com- 
mercial agent at Philadelphia. 

A oo * 


William M. McCullough, assistant gen- 
eral passenger agent of the Southern 
Railway System at Philadelphia, has 
retired after nearly 48 years of service 
with the railroad. Jay T. Hellmann, di- 
vision passenger agent at Greenville, 
S.C., has retired after more that 46 years 
of service. 


Air—— 


The election of Alastair Thomson as 
vice-president—commercial services, and 
John H. Rosenwald as vice-president— 
administration, of Seaboard & Western 
Airlines, has been announced by Ray- 
mond A. Norden, president of the 
scheduled transatlantic freight airline. 
Mr. Thomson, formerly with British 
Overseas Airways Corporation, joined 
the company in 1955 as commercial 
manager. Mr. Rosenwald has been with 
Seaboard & Western since 1950, serving 
as assistant secretary and assistant 
treasurer of the company prior to his new 
appointment. 

+ ~ » 

The Flying Tiger Line has announced 
the appointment of M. N. Costa, formerly 
district sales manager in Los Angeles 
for Flying Tiger and Slick Airways, as 
assistant to the vice-president for co- 
ordination of contract sales. Mr. Costa 
joined the company in 1948, leaving in 
1954 to join Slick. He will have head- 
quarters in Los Angeles. 


Water—— 


The appointment of Robert M. Tyrie 
as traffic manager—rates and services 
for the Union Barge Line Corporation 
has been announced 
by Edmund D. Os- 
bourne, general 
traffic manager. Mr. 
Tyrie joined the 
Dravo Corporation 
in 1939 and has 
been assistant traf- 
fic manager of 
Union Barge since 
1954. He attended 
Robert Morris 
School and Carne- 
gie Institute of 
Technology. He is 
a member of the 
Traffic & Transportation Association of 
Pittsburgh, the Traffic Club of Pitts- 
burgh and the Traffic Club of Chicago. 


R. M. Tyrie 


Motor—— 


John W. Reidel has been promoted to 
terminal manager, and Russell E. Souders 
has been promoted to assistant terminal 
manager, of Hall’s Motor Transit Co.’s 
Lancaster, Pa., terminal. Mr. Reidel, an 
employe of Hall’s for 11 years, was for- 
merly assistant terminal manager at Har- 
risburg, Pa. Mr. Souders, an employe for 
21 years, was previously office manager 
at Lancaster. 

a * % 

Allied Van Lines, Inc., has announced 
the promotion of E. J. Flavin to assistant 
to the president, and Walter W. Linder 
to comptroller and acting general man- 
ager. Mr. Flavin, an I.C.C. practitioner, 
joined Allied in 1939, serving as attorney 
and permit department manager. After 
service with the U.S. Navy, he rejoined 
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Allied as manager of the legal and traffic 
departments. Mr. Linder joined the com- 
pany in 1949 as assistant general man- 
ager after serving with Trans World 
Airlines, and Philippine Airlines. 
a * a 

The appointment of J. P. Tryland as 
traffic manager and O. V. McGloshen 
as manager of the steel division of the 
Geo. F. Alger Co., Detroit, Mich., has 





O. V. McGloshen 


J. P. Tryland 


been announced by A. C. Scott, president 
and general manager of the company. 
Mr. Tryland was formerly assistant gen- 
eral attorney for the Grand Trunk West- 
ern Railroad. Mr. McGloshen was for- 
merly manager of the steel division of 
Michigan Express. 
Bs a * 

Associated Truck Lines, Inc. of Grand 
Rapids, Mich., has announced the ap- 
pointment of Gordon H. Buter as director 
of research. In his position as head of 
the newly-established research depart- 
ment, Mr. Buter will study methods, 
markets, procedures and operating de- 
velopments in the field of motor trans- 
portation. 

~~ a oa 

Charles D. Hamilton has been ap- 
pointed sales representative in the Fort 
Worth, Tex., area for Southern-Plaza 
Express, Inc. He will have offices at the 
company’s Fort Worth terminal. R. 
Glennon Goodwin, formerly of the Na- 
tional Carloading Co., has been appointed 
sales representative for the St. Louis, 
Mo., area. 

> * a 

Lloyd Morrow, off-line sales represent- 
ative for the Denver-Chicago Trucking 
Co., has been transferred from Van- 
couver, B.C., to the company’s newly- 
opened Tacoma, Wash., sales office. 

* * ok 


R. H. Bateman has been appointed 
general operations manager of Kilgo 
Motor Freight, Inc., of Charlotte, N.C. 
He was formerly terminal manager of 
Griggs Motor Lines in North Bergen, 
NwJ. 


* aa * 


Jay Helf, Dallas, Tex, sales supervisor 
for Jones Truck Lines, Inc., has been 
transferred to the same post with the 
company in Oklahoma City, Okla. A. B. 
Daily, assistant terminal manager at 
Muskogee, Okla., has been transferred 
to terminal manager at Wichita, Kan. 
W. E. (Bill) Bauldrige, formerly sales 
manager for East West System, has 
been appointed district sales manager for 
the company, with offices in Oklahoma 
City. 

* * ak 

Branch Motor Express Co. has an- 
nounced the addition of J. Gordon 
O’Brien as traffic representative for the 
company’s Baltimore, Md., terminal. 
For the last five years, Mr. O’Brien has 
been representing a sporting goods 
manufacturer. 
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NEW PORT TERMINAL—Marine cargo shed 
now under construction will process 
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terminal. Later earnings will finance other 
facilities. 


*A $150,000,000 municipally-owned port, serving the 
third largest industrial empire in the United States. 








Edwin H. McCormack, a Jersey Cen- 
tral Lines’ agent for 15 years, has been 
named to succeed Joseph F. Maran, who 
has retired as general agent of the 
line at its metropolitan freight station 
at Elizabeth, N.J. Roy Dorsheimer has 
been appointed assistant to Mr. McCor- 
mack. 

a * 7 

Paul F. Moran, formerly of Riss & Co., 
has joined Helm’s Express, Inc., sales or- 
ganization in the Hartford, Conn., Spring- 
field, Mass., area. 

* > = 


Continental Transportation Lines, Inc., 
of Pittsburgh, Pa., has announced the 


TRAFFIC Wor 


appointment of James F. Beale, fo merly 
New York City terminal manager, to th. 
position of New York and New Jersey 
district manager. Joseph J. Szot, for. 
merly chief dispatcher for the company 
at Newark, N.J., has been promoted tp 
terminal manager at the soment ermi- 


nal. 
* ~ 7 


Wilson Freight Forwarding Co, gf 
Cincinnati, O., has announced a::point. 
ment of George Pace to the sales forge 
at the Cleveland terminal. Fred 
formerly with Interstate Motor /reight 
System, has joined the sales force jp 
the Louisville, Ky. area. 


TRAFFIC CLUBS 


New officers of the Motor City Traffic Club. 
Railroad, 
Mitchell, 


secretary; John J. Kreiter, of Dundee Truck Lines, Inc., first vice-president; 
Sr., of the Detroit and Toledo Shore Line Railroad, retiring president, 


Left to right: John O. Listello, of the Pennsylvania 


Donald H. 
elected to the 


executive committee; James Karolyi, of the Ford Motor Co., Automatic Transmission Division, Livonis 


Plant, 


1957 president; William M. Arpino, of Bohn Aluminum & Brass Corporation, second vice 


president; and Rollie J. Williams, of Pacific and Atlantic Shippers, Inc., treasurer. 


The Women’s Traffic Club of Winston- 
Salem (N.C.), held its seventh annual 
dinner in the Ballroom of the Hotel 
Robert E. Lee on January 25. New offi- 
cers were installed by the out-going 
president, Mrs. Nancy Priddy, of Western 
Electric Co. Preceding the dinner, the 
Norfolk Southern Railway Co. gave a 
reception in honor of the club members 
and their guests in the State Room of 
the hotel. Owen J. Murray, assistant to 
the president of the Central of Georgia 
Railway Co., was the guest speaker for 
the evening. Miss Anne Perry, of the 
Norfolk & Southern Railway, is the new 
president of the club. Other officers in- 
clude: Miss Emily Morris, of Unique Fur- 
niture Makers, vice-president; Mrs. Mil- 


dred Fogleman, of the Santa Fe Railway, 
recording secretary; Miss Helen Wall, of 
Pilot Freight Carriers, corresponding se 
retary, and Miss Luanne Hightshoe, o 
the Georgia Railroad, treasurer. NeW 
members of the board are: Mrs. Lucille 
Holder, of Hennis Freight Lines; MS 
Mary Bass, of Jones Bakeries, Inc., 
Miss Mildred Livingston, of the Depart 
ment of the Navy. 

The Motor City Traffic Club of De 
troit, Mich., an organization of more 
than 1,400 members, began its thirty- 
second year by installing new officers 
its annual dinner on January 24 at the 
Statler hotel. 

The new officers are: John O. Listello, 
freight sales representative of the Penn- 
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sylvania Railroad Co., secretary; John land Columbus and Cincinnati Highway, 
J. Kreiter, terminal manager of the Dun-_Inc.; Thomas R. Nolan, Jr., Transporta- 
dee Truck Lines, Inc., first vice-presi- tion Service, Inc.; Charles B. Golden, 
dent; James Karolyi, traffic manager of Associated Truck Lines, Inc.; Eugene J. 
Domanski, Allied Materials Corporation; 
Thomas M. McGraw, Bulldog Electric 
Products Co.; Wilmont G. Peckens, W. 
Ford Johnson Cartage, Inc.; William C. 
Arnold, Detroit Edison mee Gerald L. 
McGrath, New York Central System; . 
Wray; C. Winger, General Motors Cor- between the Midwest 
poration, Chevrolet (Detroit) Forge Di- and Gulf ports 
vision; Donald H. Mitchell, Sr., Detroit 
& Toledo Shore Line Railroad Co.; Call the GM&O 
Edward T. Carney, Gateway Transporta- : . 
tion Co.; Thomas C. Gentile, Michigan Freight Repre 
Motor Freight Lines, Inc.; Ray Burdick, sentative near 
Hiram Walker, Inc.; Robert M. Cowdin, you for expert 
Southeastern Michigan Shippers Co-op counsel on ship- 
Association; Lloyd A. Morrow, General ping matters. a 
Motors Corporation United Motor Serv- sak ww a 
ice; Edgar J. Malm, T. J. McCarthy 
In this pnoto, taken at the seventh annual dinner Steamship Co.; Wesley H. Hoffman, 2 
of the V. omen’s Traffic Club of Winston-Salem on Chrysler Corporation; Elmer W. Klein, rr wy 
Jonvary 25, are Miss Anne Perry (left), new Inter-City Trucking Service, Inc.; An- 
presiden’? of the club; Owen J. Murray, assistant thony J. Wolan, John F. Ivory Storage 
to the president of the Central of Georgia Rail- Co.; Inc.; Edward Howe, Michigan Motor Gut Mlobile & Ohio 
way, gust speaker, and Mrs. Mildred Fogle- Preight Lines, Inc.; and A. Harold Du- . 
mon recording secretary of the club. rocher, General Motors Corporation, RAILROAD 
Chevrolet Motor Division. 
the Ford Motor Co., Automatic Trans- * * «* 
missior: Division, Livonia plant, presi- The Tri-State Traffic Club (Cumber- 
dent; William M. Arpino, traffic man- land, Md.) will hold its regular monthly 
ager of Bohn Aluminium & Brass Cor- meeting on February 13 at the Ali Ghan Got a 
poration, second vice-president; and Shrine Country Club. 
Rollie J. Williams, traffic manager of * * « 
Pacific and Atlantic Shippers, Inc. treas- The regular meeting of the Traffic bl 9 
urer. Club of the Lehigh Valley, Inc. (Bethle- problem: 
The following members were appointed hem, Pa.) will be held at the Hotel 
to the executive committee of the club: Bethlehem on February 18. 
Paul W. Hemphill, Leonard Brothers Van 


aes For your answer 
and Storage Co.; Elmer J. Lucier, Cleve- The Pikes Peak Traffic Club (Colorado 





New Officers of Norfolk-Portsmouth Traffic Club 
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New officers of the Norfolk-Portsmouth Traffic Club were installed at the club’s thirty-third an- 
tal meeting and “ladies’ night’ at the Chamberlin hotel, Old Point Comfort, Va., on January 26. 
The installation ceremony was conducted by L. E. Galaspie (seated, center), executive vice-president 
of the Associated Traffic Clubs of America. He was assisted by Hal G. Williams (seated, left) and 
Jock S. Branch (seated, right), directors of the A.T.C. of A. Standing, from left to right, are the 
new officers of the Norfolk-Portsmouth club: D. J. Foley, secretary; James E. Murray, vice-president; 
Edward W. Coleman, president; Floyd R. Kea, vice-president, and Harold Cunningham, ireasurer. 
The club reported that 625 members and guests attended the meeting. 
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Springs, Colo.) will meet February 12 
at the Alamo hotel. The guest speaker 
will be Col. H. C. (Bud) Anderson, who 
will show a film entitled “Western Hori- 


zons.” 
* * 


B. C. Kinnan, traffic manager and 
projects coordinator of Avco Manufac- 
turing Co., Richmond, Ind., was installed 
as president of the 
Eastern Indiana 
Transportation 
Club at its twenty- 
second annual din- 
ner held at the 
Roberts hotel in 
Muncie, Ind., on 
January 17. Other 
officers installed 
were P. M. Scatter- 
field, service repre- 
sentative of Inter- 
state Motor Freight 
System Muncie, 
Ind., first vice- 
president; and R. M. Bickle, freight 
agent for the Nickel Plate Railroad, 
Marion, Ind., second vice-president. As 
the club’s new president, Mr. Kinnan 
succeeded Harris L. Gregg, service repre- 
sentative of the Pennsylvania Railroad, 
Richmond, Ind. 

7 


1 


B. C. Kinnan 


- * 


The Elmira (N.Y.) Area Traffic Club 
will observe “Sports Night” the evening of 
February 13 at the Mark Twain hotel. 
The guest speaker will be Alex 
Yunevich, head football coach at Alfred 
University. 

* * + 

Cmdr. F. M. Mansfield, Officer-in- 
charge, U.S. Naval School of Freight 
Transportation, will be the guest speaker 
at the regular monthly meeting of the 
Women’s Traffic Club of Oakland (Calif.) 
on February 12 at the Offficer’s Club, 
Oakland Army Terminal. 

oF a Be 

The Traffic Club of Baton Rouge (La.) 
has designated February 19 as “Acquaint- 
ance Night” for its members. The club 
will hold a buffet supper at the Bellemont 
Manor hotel. 

* * * 

The Traffic Club of Syracuse (N.Y.) 
will hold its monthly meeting on Febru- 
ary 18 at the Liederkranz Club. After 
the dinner, there will be a panel dis- 
cussion on the subject, “Should Trans- 
portation Agencies Subject to Regulation 
Have Greater Freedom in Rate Making?” 

* ts * 

The Chippewa Valley Traffic Club (Eau 
Claire, Wis.) will hold its annual “Rail 
Night” banquet at the Hotel Eau Claire 
on February 14. The club has announced 
that the following officers have been 
elected for 1957: Dale Peters, Chicago & 
Northwestern Railway, president; Walter 
Christofferson, Hutchens Industries, first 
vice-president; Sam Holleen, Chippewa 
Motor Freight, second vice-president, and 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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Galen Link, Minnesota-Wisconsin Truck 
Lines, secretary-treasurer. 
* * es 


Richard L. Fitzpatrick, regional vice- 
president of American Airlines, will be 
the guest speaker at the monthly din- 
ner meeting of the Central Arkansas 
Traffic Club, Inc. (Little Rock, Ark.) 
on February 12, in the Esquire Room of 
the Hotel Grady Manning. Mr. Fitz- 
patrick’s subject will be “Modern Mer- 
chandising in Transportation.” 

a * * 

The Transportation Club of Buffalo 
(N.Y.) will hold a Valentine dinner- 
dance on February 9, in the Ballroom 
of the Hotel Statler. 

~ * a 

The Traffic Club of New Orleans (La.) 
held its Inaugural Day luncheon in the 
Blue Room of the Roosevelt hotel on 
January 28, dedicated to the new officers, 
directors, and committee chairman. 

< * Ae 


The Traffic Club of the Woonsocket 
(R.I.) Chamber of Commerce will hold 
its first annual “Ladies’ Night on March 
2 at the Dario-Plaza hotel. 


NEWS OF 
DELTA NU ALPHA 





The Westchester (N.Y.) Chapter No. 
91 of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., held its regular 
meeting at the Roger Smith hotel in 
White Plains, N.Y., on January 14. The 
guest speaker was Hugh Clarke, traffic 
analyst for International Business Ma- 
chines. His topic was “The Organization 
of Electronics Industry Traffic Depart- 
ment.” 

* > » 

Members of the Queen City Chapter 
No. 95 of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc. (Cincinnati, O.), 
heard an address by James Ward, Jr., 
traffic manager of Acme-Newport Steel 
of Newport, Ky., at their January meet- 
ing on “Problems of the Traffic Man- 
ager.” 

t * x 

The Buffalo (N.Y.) Alpha Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., held its regular monthly 
meeting on January 22. Clyde A. Bisbing, 
member of the chapter, presented a 
program on “Functions of a Motor Com- 
mon Carriers’ Traffic Manager.” 

* s . 


The Louisville (Ky.) Chapter No. 112 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its regular monthly 
meeting at the Louisville Chamber of 
Commerce on January 22. Bernard 
Lawson, export sales manager of Ameri- 
can Air Filter Co., was the guest speaker. 
He reviewed the history of international 
trade, and illustrated the role of trans- 
portation in its growth. 

* a * 


The monthly meeting of the Lehigh 
Valley Chapter No. 28 of the Delta Nu 
Alpha Transportation Fraternity, Inc. 
(Allentown, Pa.), was held February 4 at 
the Lehigh Valley Club. Harry E. Quick- 
sall, traveling auditor of the Lehigh 
Valley Railroad, spoke on the subject, 
“Railroad Car Demurrage,” and Carl D. 
Reitz, traffic manager of Perkiomen 
Transfer Co., spoke on “Truck Deten- 
tion.” 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 


Display ads, 


Classified Advertisements 
Payable in Advance 


TUUNUUQOOUUEUOOUUQUROUUEUEOUOELEOUUAGUEUUAEEUUUEUUUOAAUGLUUUEE UAE AEA 


Help Wanted 


Experienced Industrial Freight Traffic Man- 
ager and I.C.C. Practitioner with success- 
ful experience handling cases before I.C.C. 
and all Common Carrier Regulator Bodies. 
Desire man between 35 to 45 years of age. 
Forward full qualifications to the Rockford 
Chamber of Commerce, 815 East State 
Street, Rockford, Illinois. 














RATE MAN 


Competent Rate Man for Chamber of 
Commerce Traffic Department in South- 


west. Excellent opportunity for right 
man. Write full details, training, ex- 
perience, qualifications, accomplishments 
and salary range to Box 979 








EXCELLENT OPPORTUNITY FOR TRAFFIC 
MAN. Large company handling grains and 
oil and oil meal seeks assistant traffic man- 
ager to be headquartered in New York. 
Would prefer experience in all three items, 
but either is satisfactory. Excellent op- 
portunity for advancement in aggressive or- 
ganization. Write giving full details to 
Box 980: 








Situations Wanted 


RATE ANALYST, 28, married, college & 
traf. grad. 4 yrs. rail & motor. Desires posi- 
tion in ind. traf. Presently ATM Class I 
Motor Carr. Write Box 974. 


TRANSPORTATION LAWYER, under 30, ex- 
perience with Interstate Commerce Commis- 
sion, seeks position as attorney for a rail- 
road, growing motor carrier, transportation 
association or related organization. Will 
relocate. Write Box 977. 











For Sale 


Volumes 21 to 294, except 285 good to ex- 
cellent condition. Write Box 978. 











For Sale or Lease 


Willing to sell, lease or operate on per- 
centage basis at reasonable rates a going 
Traffic Bureau in ever growing Florida. 
Excellent opportunity for experienced in- 
dividual. Write Box 981. 








Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. 

important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
ns Brown Company, Publishers, Dubuque, 
owa. 





Where can you get 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 


to that one, we'd all be 




















millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 











-—-—--—--—-——-----------} 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washingten 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me nae your special intre- 


ductory offer 
ESTA a nel ee PEROT eRe CEE ee ee 
Eee De eee a ente et et Rea eR OCA eT, 
Address . os ——— | 
EE ee an 
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TRAFFIC DATES 


FEBRUARY 


11-12—Mississippi Valley Association (annual 


convention), St. Louis, Mo. 
11-14—National Motor Freight Traffic Associa- 
tion, Inc., Washington, D.C. 
12-13—Transportation Association of America 
(annual meeting), Chicago, Ill. 
15—National Classification Committee (motor 
carrier industry), Washington, D.C. 
19-20—Canadian Industrial Traffic League, Inc. 
(annual meeting), Toronto, Ont., Canada. 
26—The American Waterways Operators, Inc. 
(annual membership meeting), Washing- 
ton, D.C. 
28—National Association of Railroad & Utili- 
ties Commissioners (executive committee 
meeting), Washington, D.C. 


MARCH 


12-13—Ohio Valley Transportation 
Board, Columbus, O 

14-15—Pacific Northwest Advisory Board, Salem, 
Ore. 

19-20—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 

20-21—New England Shippers Advisory Board, 
Boston, Mass. 


Advisory 


21-22—Central Freight Claim Conference, Lafay- 
ette, Ind. 

21-22—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 

26-27—Great Lakes 
Detroit, Mich. 


Regional Advisory Board, 


Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


12—Traffic Club of Baltimore, Inc., Baltimore, Md. 
12—Cincinnati Traffic Club, Cincinnati, O. 
12—Omaha Traffic Club, Inc., Omaha, Neb. 
12—Women’s Traffic Club of Philadelphia, Phila- 


delphia, Pa. 
12—Women’s Traffic Club of Reading, Reading, 
Pa. 


13—Lincoln Traffic Club, Lincoln, Neb. 
13—Traffic Club of Chicago, Chicago, Ill. 


13—Pensacola Traffic 
Pensacola, Fla. 


13—Traffic Club of Washington, oan 
ington, D.C. 


14—Miami Valley Traffic Club, Dayton, O. 

19—Traffic Club of New England, Boston, Mass. 

21—Tri-County Traffic Club of Suffolk, Suffolk, Va. 

21—Traffic Club of New York, 
N.Y. 

23—Women’s Traffic Club of Memphis, Memphis, 
Tenn. 

26—Lincoln Traffic Club, Lincoln, Neb. 

26—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

27—Traffic Club of Sandusky, Sandusky, O. 

28—Birmingham Traffic & Transportation Club, 
Inc., Birmingham, Ala. 

28—Ky-O-Va Traffic Club, Huntington, W.Va. 

28—Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 


& Transportation Club, 


Inc., Wash- 


Inc., New York, 


28—Southwestern Motor Carriers C!aim Cop. 
ference, Dallas, Tex. 


28-29—Trans-Missouri-Kansas Shippers Advisory 
Board, St. Louis, Mo. 


APRIL 


1-5—American Warehousemen’s 
(annual convention), Atlantic 


Association 
City, NJ 
4-5—Northeastern Motor Carrier Freight Claim 
Conference (spring meeting), Baltimore 
Md. 
10-11—Atlantic States Shippers Advisory Board 
(spring meeting), Syracuse, N.Y 
10-11—Midwest Shippers Advisory Board, Chi 
cago, Ill. 
11—New England Motor Carrier Freight 
Claim Conference (spring meeting), Bos. 
ton, Mass. 


MAY 


12-18—National Transportation Week (sponsored 
by the Associated Traffic Clubs of Amer. 
ica). 

15-16—Association of Interstate Commerce Com. 


mission Practitioners (national meeting 
Chicago, Ill. 


17—National Defense Transportation Day 
(sponsored by the National Defense Trans- 
portation Association). 


20-21—Central Western Shippers Advisory Board 
Salt Lake City, Utah. 


20-21—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 


MARCH 


2—Valley Traffic Club, San Bernardino, Calif 


. 5—Traffic Club of Wilmington, Delaware, Inc, 
Wilmington, Del. 


7—Reading Traffic Club, Inc., Reading, Pa. 
12—Triple Cities Traffic Club, Binghamton, N.Y 
12—Loraine County Transportation Club, Elyric 


Ohio 
13—Women’s Traffic & Transportation Club, Bol: 
timore, Md. 


14—Traffic Club of Brooklyn, Inc., Brooklyn, N.‘ 
18—Traffic Club of the Lehigh Valley, Easton, Po 
20—Traffic Club of Rome, N.Y., Rome, N.Y. 
21—Traffic Club of Erie, Erie, Pa. 


21—Vancouver Transportation Club, Women: 
Division, Vancouver, B.C., Canada 


21—Traffic Club of Montreal, Inc., Montres! 
Que., Canada. 
21—Fox Valley Traffic Club, Aurora, Ill. 
APRIL 
2—New Haven Women’s Traffic Club, New 


Haven, Conn. 
3—Piedmont Traffic Club, Charlottesville, Vo. 
9—Transportation Club of Macon, Macon, Go 


9—Women’s Traffic & Transportation Club o 
Seattle, Seattle, Wash. 


11—North Alabama Traffic Club, Florence, Ale. 


13—Transportation Club of San Francisco, So" 
Francisco, Calif. 
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i Po YOU'RE ‘IN THE KNOW’ WITH B&O SENTINEL SERVICE 
N.Y. 

Should the schedule of your carload shipment be interrupted 
Nomen’ for any reason, you get direct information immediately, plus 
ow reforwarding. 

Any carload freight service should be judged by the depen- 
dability of information supplied to shipper and receiver. By 
such standards, you'll find B&O Sentinel Service is unmatched. 

p, New Try it— Ask our man! 
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: BALTIMORE & OHIO RAILROAD 
co, Sot Constantly doing things—better! 
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How trucks help big assembly lines live “hand to mouth”—and prosper 


Trucks themselves have become an essential and a score of Midwestern cities. Parts assem- 


part of today’s assembly lines! Many modern 
plants need little or no parts storage space. In- 
stead, they are geared to on-the-dot delivery by 
truck of parts needed to keep assembly lines 
moving! 

You can get an idea of the way this works from 
visiting Anderson, Indiana, a typical, busy Amer- 
ican city. Here numbers of large and small plants 
make small parts or subassemblies for the auto- 
motive and electrical industries. One day’s pro- 
duction in Anderson is often consumed the next 
day in assembly lines 300 miles away—in Detroit 


bled or finished in Anderson may leave there 
between 5 p.m. and midnight, and arrive before 
the first shift goes to work at the destination 
plant! 

Such fast, flexible feeding of assembly lines 
makes the motor truck one of the keys to today’s 
mass production techniques. It has helped make 
communities like Anderson, Ind., thrive and be- 
come important contributors to the wealth and 
the defense of the United States. Just one more 
example of the essential role trucks have in 
everyone’s welfare. 


AMERICAN TRUCKING INDUSTRY 


AMERICAN TRUCKING ASSOCIATIONS, INC. 


, WASHINGTON 6, D. C. 


If You’ve Got It... A Truck Brought It! 





